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Federal Maritime Board to Require 30-Day Rate Increase Notice 


Ocean carriers to be required by FMB to give able’ charges. Passenger carriers to be required 
notice of rate increases and also to make their ___ to file fare schedules and to report on persons 
tariffs available to shippers free or at ‘reason- transported free or at reduced fares. 
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Nation’s Four Largest Movers Indicted Under Sherman Act 


Moving firms, five executives and a household with ‘conspiring’ against competitors and re- 
goods bureau charged in two-count indictment straining trade by ‘fixing rates.’ Bureau officer 
by federal grand jury in District of Columbia says charges will be proved unfounded. 
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Federal District Court Temporarily Enjoins Maritime Strike 


Court order enables some ships to sail as sea- ment giving seamen immediate wage hike of 4 
men slowly return to their duties. National per cent and increases of 2% per cent over the 
Maritime Union and American Merchant Marine next three years. U.S. Appeals court refuses 
Institute reach what is considered ‘key’ agree- union’s plea to vacate district court’s order. 
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Freight Car Fleet of Rail Industry Termed 10% ‘Unfit for Use’ 


American Railway Car Institute officer declares sion-thirties and inadequate to meet imminent 
rail rolling stock in worst shape since depres- _ traffic growth; says situation is ‘deplorable.’ 
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Thirty-Five Railroads to Study New Freight Train ‘Concept’ 


Committee of railroad executives announces modity per trainload (double present capacity). 
that roads will study ‘radically’ new freight train Says integral train designed with built-in mo- 
aimed at transporting 25,000 tons of bulk com-_ tive power could reduce costs ‘drastically.’ 
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Senate Approves, by Small Majority, CAB Reorganization Plan 


By a margin of only four votes, Senate approves of certain matters to divisions, board members, 
President Kennedy’s plan designed tostreamline employe boards or individuals. Senate opera- 
Civil Aeronautics Board functions by delegation tions committee had rejected plan earlier. 
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This issue consists of 2 parts, of which this is Part |. Part Il is Regulatory News. 











MUCH T00 SIMPLE? 


Of course. Anyone who tells you pumping is that 
easy will lose you money. 

But look at it another way. Suppose the way 
you’re pumping now is costing you money because 
it’s too complicated, too inefficient. 

Compare with the way Port of Mobile can handle 
your bulk liquids. Not this simply, but extremely 
efficiently. 

Alabama State Docks’ direct interchange with 
rail carriers saves you time, handling costs by 
placing your cars alongside the ship, on marginal tracks. 

With our mobile pump your liquid is pumped 
directly aboard, without need to shift vessels and 
while general cargo loading goes right on. 

In other ports your liquid would have gone first 
into tank farms where you would have had to absorb 
some shrinkage costs. Here it has gone quickly aboard 
the vessel without shrinkage. Your cars have gone back 
to interchange for quick return to you. 

Steamship Service? Port of Mobile has both 
American and foreign flag deeptank-equipped ships 
serving North Europe, Africa, the Mediterranean, 
United Kingdom, Far East and the Caribbean. 

Anything else? 
to talk to you. 


Personalized service. We want 


PORT OF MOBILE 


ALABAMA STATE DOCKS = P. 0. DRAWER 721 
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Many producers of starch are familiar 
with the economies possible when 
Airslide Cars are used for bulk ship- 
ment. 200 of these cars are shuttling 
back and forth across the country 
hauling starch. In this Airslide fleet, 
480,000,000 pounds of starch will ride 
first class this year. Shippers who use 
Airslide cars know that their product 
completes the journey at much less 


RIDE IN 


AIRSLIDE 


CARS 
THIS YEAR 


TRAFFIC WORLD 


# tia 


NER a 
gore. 


cost and that it is protected all the 
way against contamination of any 
kind. They know that the exclusive 
patented Airslide prevents bridging 
or packing and allows unloading into 
any conveying system. 

If you ship starch—or any granular 
or powdered product that tends to 
bridge or pack—let us test it for you. 
The savings will convince you. 


Airslide® and Dry-Flo® Car Division 


GENERAL AMERICAN TRANSPORTATION CORPORATION 


135 South LaSalle Street * Chicago 3, Illinois 


AIRSLIDE 


Offices in principal cities 
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Sauiakely Deprivation in Transportation 


VW ine. HOW, AND WHY, you may ask on seeing 
the above heading, would anyone pick out a subject 
like that to write about? Well, the “inspiration” for this 
one comes from a press release, dated July 5, issued by the 
Office of Technical Services of the Business and Defense 
Services Administration of the U.S. Department of Com- 
merce. 

This, the first sentence of the press release, was what 
caused us to do a “re-take” as, after having taken a hurried 
look at it, we started to place it in the waste basket: 

“Continual monotony of things seen and sounds heard 
while working can cause radar operators to make systematic 
and cumulative errors in visual judgment, according to a 
recent Air Force study of sensory deprivation.” 

In the press release it’s explained that for 50 cents you 
can get a copy of this 11-page study, made at the Massa- 
chusetts Mental Health Center for Wright Air Development 
Division of the U.S. Air Force, if you'll ask the OTS (in 
the U.S. Department of Commerce, Washington 25, D.C.), 
to send you ‘PB 171 610.” It’s explained, further, that in 
the study it’s shown that “monotonous visual and auditory 
working conditions can produce systematic and cumulative 
distortions in the visual perceptivity of radar operators and 
other visual trackers because sensory deprivation leads to 
perceptual lag.” 

The thought occurs to us, as it may to you, that ‘radar 
operators and other visual trackers” are not the only ones 
who, because they rivet their attention to small areas of 
observation, experience sensory deprivation and resultant 
perceptual lag. Anyone who has driven an automobile for 
hours at night over fog-shrouded mountain roads knows 
that the continual, uninterrupted watching of the center 
stripe in the road is likely to induce a sort of comatose 
condition of the mind. And after you “hit the hay,” you 
keep seeing that white line on the road while you're trying 
to go to sleep. 

In a broader sense, that type of affliction can become 
noticeable, and can be productive of the same lethargic 
(and dangerous) attitude wherever individuals listen only 
to certain repetitive sounds and allow their eyes to behold 
only the activities visible on the small “‘screen’’ which rep- 
resents the focal point of their own interests, related pri- 
marily to preservation of their jobs and possible improve- 
ment of their earnings. 


ee and employes of carriers that face dif- 
ficulties of many kinds may become hypnotized by 
unceasing repetition of complaints to the effect that the 
government is to blame for all illness of the carriers; they 
may eventually take it for granted that only through the 
taking of corrective action by the government can any 
measure of health of the carriers be restored. 

Blame for existence of unfair competitive conditions or 
unjustified handicaps under which some of the carriers 
labor may rightfully be placed on government. Admittedly 
there are regulatory laws that should be amended or re- 
pealed. Admittedly, regulatory agencies are imperfect, as 
are the laws they administer. And yet there are opportu- 
nities and means by which the carriers themselves may 
improve their respective situations through their own efforts. 

In this issue is told the story of one carrier which, an- 
ticipating the possibility of inroads on its trafic by another 
mode of transport as a result of new legislation regarded as 


favorable to that other mode, decided to, and did, sharpen 
its business-building tools, instead of limiting its struggle 
for profitable existence to the emitting of loud yells for 
remedial action by the government. This carrier seems to 
be getting along pretty well. There are, of course, other 
carriers that likewise are progressing, or at least “holding 
their own,” by application of study, ingenuity and energy 
to their operations and by determination to give superior 
performances. 

What are some of the opportunities for carriers for self- 
betterment, aside from those which remedial legislation 
would provide? There are frequent opportunities for carrier 
executives to confer with those on whom their companies 
rely for what it takes to meet payrolls and pay dividends. 
There are opportunities to discuss with large numbers of 
shippers, privately and in open meetings, the problems of 
the transportation companies, to establish a closer mutual 
understanding and friendlier relationships with them, and 
to obtain from them advice and suggestions for improve- 
ment of transportation service with respect to specific 
movements and specific commodities. Meetings of the ship- 
pers advisory boards, in the railroad field, and those of the 
shipper-motor carrier conferences, in the trucking field, 
ought to be attended by many top-echelon executives of 
carriers serving the areas from which those boards or con- 
ferences draw their memberships. 


LS Sreaate shippers bring complaints to such meetings, top 
executives of the carriers should be present to hear 
them and to provide explanatory information which carrier 
officials may not be equipped to give. Making wise use of 
such chances to build and maintain good public relations, 
carrier executives undoubtedly could enlist much stronger 
support for the legislative or “bootstrap” programs of their 
respective companies or modes of transport than would be 
obtained otherwise. 

The shipper (i.e., the industrial or commercial traffic 
man) also may be subjecting himself to “sensory depriva- 
tion” and to the ill effects thereof by fastening his gaze too 
long and too intently on a small screen instead of looking 
at the whole cycloramic picture. Some of the trafic men— 
though certainly not all—may be so completely immersed 
in their ‘‘set’’ ways of doing business that they overlook 
available opportunities for savings and for expedition of 
service, opportunities to increase the profit margins of their 
companies. They may be guilty, too, of failure to associate 
with people from other departments of their companies or 
with people in endeavors unrelated to their own, whose 
aid they might enlist in “selling traffic management.” 

In the Canadian Industrial Traffic League they have a 
little “‘game,’” inaugurated by the league’s general secretary, 
R. Eric Gracey. Mr. Gracey has distributed to the members 
plastic, pocketsize calendar cards on which are written, with 
black crayon, the letters “S T M,” which stand for ‘Sell 
Traffic Management.” He himself, of course, carries such a 
card. Whenever a CITL member displays his ‘“S T M” card 
to another member, that other member is subject, unless he 
can produce his own ‘“‘S T M” card, to payment of a “‘fine’”’ 
(a dollar, usually) to the “challenging” member. But the 
men of the CITL understand very well, of course, that their 
task is to ‘‘sell traffic management” to people other than 
members of the CITL. They persevere in that task. And 
they are not suffering from any “perceptual lag.” 
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Whatever the cargo, whatever the 
time of year, these two great all- 
weather ports are open and ready 
to give your shipments the fast, 
careful handling you want. 





As the economical gateway to Mid- 
America, North Carolina State 
Ports are showing rapid gains in 
both shipping and tonnage. Mod- 
ern concrete and steel buildings, 
full-time security, complete cargo 
handling equipment, and the indi- 
vidualized attention given to each 
shipment make these progressive 
ports a natural for efficient, eco- 
nomical, speedy service. 







Ship via N. C. State Ports 
. « « Ports of Progress at 
the Mid-South Gateway! 


N. C. STATE PORTS 
EXECUTIVE OFFICES 


NEW YORK 7, N.Y. MOREWEAD CITY, H.C. 


P. 0. Box 3037 233 Broadway, Suite 3903 P. 0. Box 507 
Phone: ROger 3-1622 Phone: REctor 2-3760 Phone: PArk 6-3158 
TWX: WM77 


TWA: Morehead City 8782 


Questions 


TRAFFIC WORLD 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Overcharges— 


Joint and Several- 
Liability of Carrier 


Question—Ohio 


We would appreciate any information 
available regarding a question of over- 
charge claims filed against two carriers, 
one of which has gone bankrupt in the 
interim. 

An audit bureau filed an overcharge 
claim against carrier “X,’’ who, in turn, 
transmitted the claim to carrier “Y” 
for his portion. Carrier “X’s” portion 
or the revenue was 40 per cent and 
carrier “Y’s” portion was 60 per cent. 
Carrier “Y” investigated the claim and 
found same to be in oraer and, therefore, 
refunded 60 per cent of the claim, his 
share, to carrier “X.” Some time later, 
before remitting the claim to the claim- 
ant, carrier “X” filed a petition of bank- 
ruptcy. It is not clear whether or not 
this claim was considered during the 
proceedings. However, after conclusion 
of the bankruptcy proceedings, the audit 
bureau refilled this claim for the full 
amount against carrier “Y.’’ Carrier “Y” 
feels that he has satisfied his portion 
of the claim and that the cancelled 
check amounts to a release from further 
liability. The claimant disagrees and has 
requested full payment. 

What would be the liability of carrier 
“y” in such instances? 


Answer 


The Commission has held that the 
liability of carriers for overcharges or 
reparation is a joint and/or a separate 
liability, and that recovery can be had 
from one of the carriers participating in 
the movement of a shipment, regardiess 
of the ability of another carrier to meet 
his part of the amount awarded. In this 
respect, see the report in United Paper- 
board Co. v. Southern Ry. Co., 62 I.C.C. 
60, wherein the Commission said: 

“The Southern filed application on our 
special docket for authority to make 
reparation to the basis of the aggregate 
of the intermediate rates, but the re- 
ceivers of the Chicago, Peoria & St. 
Louis declined to join therein, stating 
that they had no funds with which to 
pay its proportionate share. A telegram 
to the same effect was received in 
evidence at the hearing. Awards of rep- 
aration are not dependent upon the 
solvency or insolvency of the carriers 
concerned. Our orders for reparation 
require payment of the sum found due 


and run against all defendants. River- 
side Mills v. A. & S. Steamboat Co., 40 
I.C.C. 501.” 


In the Riverside Mills case the solvent 
defendants contended that they should 
not be required to pay the total amount 
of reparation awarded. However, they 
were willing to pay such sum as the 
amount actually received by them ex- 
ceeded the amount they would have re- 
ceived had the correct charges been 
collected. The Commission did not agree 
with this contention and awarded repa- 
ration, which was to be paid by the 
carriers who were still solvent, regardless 
of the fact that the originating carrier 
was no longer in operation. 

Another case where one of the partici- 
pating carriers was placed in receiver- 
ship is Snider Packing Corp. v. New 
York Central R. Co., 206 LC.C. 51. In 
this case the Commission said: 

“According to the evidence introduced 
by the defendants all actions against the 
Minnesota Western Railroad Company 
and its receiver were dismissed on June 
3, 1933. Defendant Chicago Great West- 
ern contends that we are, therefore, 
without authority to award reparation on 
the considered shipments. In Mobile 
Chamber of Commerce v. Muscle Shoals, 
B. & P. Ry. Co., 129 I.C.C. 419, 423, divi- 
sion 4, in awarding reparation in con- 
nection with unreasonable combination 
rates, stated: 


“‘*When the order discharging the re- 
ceiver was issued, there was no record 
made of the claims for reparation here 
involved and therefore defendants con- 
tend an award of reparation should not 
be made in this proceeding. Awards of 
reparation are not dependent upon the 
solvency or insolvency of the carriers 
concerned. They require payment of the 
sum found due and run against all de- 
fendants.’ 

“The last-named defendant also con- 
tends that carriers, other than the 
originating line, should not be required 
to join in the payment of reparation, 
inasmuch as the overcharges occurred 
in connection with the factor to Minne- 
apolis, in which these carriers do not 
participate. This contention, however, 
overlooks the fact that the New York 
Central collected the overcharges. The 
carrier who collects an overcharge can- 
not be excused from repayment of same 
because he has paid it to another car- 
rier. S. P. Bowers Co. v. Director Gen- 
eral, 107 I.C.C. 305.” 

Still another case, where a participat- 





in this column will be oublished answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 


department, will furnish references to regulati 


and d 





and will answer questions of 


application of tariff scheduies and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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New York... major East Coast Air Freight center. Paris ... destination for U.S. products by the ton. 





ONLY TWA carries freight between 70 thriving U. S. cities and 
23 busy world centers overseas. Daily JETSTREAM EXPRESS 
flights...world’s most dependable, longest-range all-cargo service 
...fly your shipments non-stop coast-to-coast and to Europe. Next 
time you ship, call your freight forwarder...or TWA Air Freight. 
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WAY 


You can COUNT on it! FEDERAL delivers the goods on 
time. Towboats like the M/V America mean depend- 
ability for you at less cost, too! Wherever you are, 
think about FEDERAL BARGE LINES. FEDERAL meets 
schedules . . . saves you money. Next time, take a load 


off your hands and give it to your customer, PROMPTLY, 
with FEDERAL! 
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ing carrier was not in operation, is Phila- 
delphia Yellow Pine Co. v. Director Gen- 
eral, 104 I.C.C. 371. Notwithstanding the 
fact that the originating carrier had 
ceased operations, the other carriers were 
required to repay the excess charges col- 
lected at time of shipment. 

In all of the above cases the carriers 
still in existence, or solvent at time of 
the award of reparation, were required to 
reimburse the claimants, even though 
they had no recourse against the insol- 
vent carriers. 

Another case containing pertinent 
statements is Illinois Powder Mfg. Co. 
v. Chicago, P. & St. L. R. Co., 160 I.C.C. 
570, wherein the Commission said: 


“The Louisville & Nashville contends 
that inasmuch as it has retained only 
the proper amount of money due it for 
the transportation of the shipment from 
East St. Louis to Milan, it is not respon- 
sible for the excessive amount collected 
from the complainant, the conclusion 
being that no order for reparation should 
be entered against it. Violations of the 
interstate commerce act are torts, for 
which the carriers are severally, as well 
as jointly, liable. The right of the ship- 
per to recover in full from one or more 
of the carriers participating in the 
movement does not depend upon the 
amounts retained by a carrier pursuant 
to agreed divisions. L. & N. R. R. v. 
Sloss-Sheffield Co., 269 U.S. 217, 231; 
News Syndicate Co. v. N.Y.C. R.R., 275 
U.S. 179. No cognizance is taken in 
making an award of reparation of in- 
terline settlements of transportation ac- 
counts, nor is an attempt made to de- 
termine the pro rata share of an award 
to be paid by each defendant carrier 
participating in the _ transportation. 
Awards of reparation are for a gross 
sum, and run against all the carriers 
named parties defendant in the com- 
plaint who participated in the trans- 
portation. Neither the fact that the 
freight charges on the shipment here 
concerned were prepaid instead of being 
paid at destination, nor the fact that 
one or more of the carriers are insol- 
vent, affects the shipper’s right to 
reparation. Our orders for reparation 
do not depend upon the solvency of the 
defendant carriers. Riverside Mills v. 
A. & S. Steamboat Co., 40 I.C.C. 501; 
United Paper Board Co. v. S. Ry. Co., 
62 I.C.C. 60.” 

See, also, Missouri-Kansas-Texas R. 
R. Co. v. Sinclair Prairie Oil Co., 112 
F.2d 553; Badger Radio Co. v. Chicago & 
North Western Ry. Co., 140 I.C.C. 295; 
and Montello Granite Co. v. Minneap- 
olis-St. Paul & Sault Ste Marie Ry. Co., 
148 I.C.C. 721. 


Rates— 


Released v. Unreleased Valvati 





Question—North Carolina 


We have a problem which pertains to 
required notations on bills of lading. 
It involves a shipment consisting of 
toilet preparations and other related ar- 
ticles, subject to released value ratings, 
as published in National Motor Freight 
Classification No. A-5. 


In this instance, the shipment was 
made and the bill of lading prepared by 
another party, shipping under the name 
of the manufacturer. Either through 
oversight or ignorance of the notation 
necessary to acquire the lower rating, 
the agent did not show a released valu- 
ation. The manufacturer has a form 


ORLD 


‘ila- 
ren- 

the 
had 
vere 
col- 


‘iers 
> of 
d to 
ugh 
sol- 


275 
1 in 
in- 
- ac- 
de- 
ward 
rrier 
tion. 
zrOss 
riers 
:om- 
ans- 
the 
here 
eing 
that 
nsol- 
, to 
ation 
’ the 
is V. 
501; 
Co., 


s R. 
, 112 
ZO & 

295; 
leap- 
, Co., 


ns to 
ding. 
g of 
d ar- 
tings, 
eight 


was 
2d by 
name 
‘ough 
ation 
ating, 
valu- 
form 





“Pushbutton control’’. . 


. Eastern’s electronic data 


processing equipment provides a valuable inventory 
control service to motor carrier shippers. 





Meet the brains of the family when it comes to fast, 
dependable data processing. Electronic equipment of 
the latest design . 


to give customers an added “‘edge”’ in today’s com- 


. . used by Eastern Express, Inc. 
petitive, rapidly shifting market. Our objective at 


Eastern: To help you match your inventory to your 


shipping needs, and keep both under positive control. 


EXPRESS, INC. 


“The motor carrier with more go-how”’ tm 
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<> 
Your most intricate schedules and shipping instruc- 
tions are transmitted clearly, accurately, swiftly. 
Routes are unsnarled, shipments regulated, in- 
terminal and transit-time cut, costs reduced. You 
can serve more markets with less stockpiling, more 
flexibility, more profitable go-how . . . when you ship 


via the modern motor carrier, Eastern. 


GENERAL OFFICES: 1450 WABASH AVENUE, TERRE HAUTE, INDIANA © Connecting the Eastern Seaboard with the Industrial Midwest: 
Akron ¢ Baltimore * Bethlehem © Boston © Bridgeport * Chicago ¢ Cincinnati *« Cleveland * Columbus e Dayton © Evansville ¢ Ft. Wayne 


Harrisburg © Indianapolis 


Metuchen ¢ New York City © Philadelphia ¢ Pittsburgh « 


Providence ¢ St.Louis * Trenton ¢ Zanesville 
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Unlike the gentle art of bird-watching, the precise 
business of watching for rate changes and keeping 
track of regulatory agency activity cannot be prac- 
ticed from a distance—no matter how strong your 
binoculars. You need an experienced man on the 
spot, in Washington . .. who knows what to look 
b) ) for and where to find it. 





Since the cost of maintaining such a represen- 
tative is prohibitive except to the largest com- 
. panies, many shipper and carrier companies do the 
iB inocul ars next best thing: they retain the TSC Watching 
Service to keep them posted instantly of rate 
changes in specified commodities and to perform 
are for related informational services such as procure- 
ment of copies of tariffs, photostats and other 

documents. 


bi rd -watchi ng This surprisingly inexpensive service—which in 
some cases costs less than a dollar a day—is per- 
formed by a staff of skilled researchers who cover 
gingete not for daily ICC, CAB and FMB filings and keep clients 
posted by phone, wire and special delivery mail on 
rate changes and other matters vital to marketing 


4 a te- Watc h i ng and transportation planning. 


Each client determines precisely the type of 
service he needs from TSC Watching Service, 
what specific rates he wants watched and which 
auxiliary services—if any—he requires. A pro- 

4 i ~ C gram is then tailored to his specific requirements, 
and the monthly fee is based realistically on the 
amount of service needed. TSC Watching Serv- 

W AT C HIN G ice has proven valuable to many companies; and 
you can evaluate its potential usefulness to your 

firm simply by writing to Mr. Harry L. Gay, man- 

os E R V I C EK ager, and stating the specific commodities and 
points in which you are interested. No obligation 


, , of course, and all information will be treated 
815 Washington Bldg., Washington 5, D.C. 5. confidence. 
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bill of lading, which contains the nota- 
tion “not exceeding 50¢ per pound.” 

Recently, we have been engaged in the 
handling of several files pertaining to 
shipments moving under the shipper to 
load, consignee to unload provisions of 
Southern Motor Carriers Rate Confer- 
ence Rules and Regulations tariff No. 
517, MF-I.C.C. No. 1118, item 520. The 
shippers were paying the freight charges 
or filing overcharge claims based on the 
lower rates provided under the load and 
unload conditions. The Commission has 
informed us that the required notation 
can not be waived and subsequent in- 
sertion of the required notation on the 
bill of lading would not entitle the 
shipper to the lower rate. 

The principle set forth in the preced- 
ing paragraph now leads us to wonder 
if we could accept the conditions of the 
shipper’s form bill of lading insofar as 
the released value notation is concerned. 
We have read of cases where the lower 
rate based on the released valuation was 
allowed to apply when it could be proved 
the shipper customarily ships on that 
basis. 

We would appreciate your opinion as 
to whether the principle set forth in the 
third paragraph would apply to the re- 
leased value notations. 


Answer 


In Southern Cotton Oil Co. v. Louis- 
ville & N. R. Co., 18 1.C.C. 180, Southern 
Cotton Oil Co. v. Southern Ry. Co., 19 
I.C.C. 79, Miller & Lux v. Southern Pac. 
Co., 20 I.C.C. 129, Baker & Co. v. Chi- 
cago, M. & St. P. Ry. Co., 109 I.C.C. 399, 
and Lafayette Granite Co. v. Boston 
& M. R. R., 123 I.C.C. 543, the Commis- 
sion held that when a carrier knows that 
a shipper wishes to ship at a released 
rate it is the carrier’s duty to make the 
necessary entry in the bill of lading, 
and if the carrier does not do so any 
higher rate charged is unreasonable. 

In a later proceeding, National Silver 
Co. v. Southern Pac. Co., 279 I.C.C. 586, 
the Commission made it quite clear 
that the burden is on the shipper to 
prove that he had no knowledge of the 
alternative rates. The complainant ad- 
mitted that he knew of the alternative 
rates and that through error he neg- 
lected to declare a released value and 
the Commission ruled that under such 
circumstances the carrier could not be 
held responsible for the shipper’s fail- 
ure to make a declaration of released 
value and the higher rate was properly 
applicable. The same ruling was made 
in Stanley Home Products v. Interstate 
M. Freight System, 67 M.C.C. 732. 


Overcharges— 
Interest On 


Question—Illinois 

Section 6(7) of part I and section 
217(b) of part II of the interstate com- 
merce act state that no carrier shall col- 
lect a different compensation for the 
transportation of property than specified 
in the tariff. 

On violations of these two: sections, 
and where the overcharge is settled 
amicably between both parties, is it 
proper to ask for or to pay out interest 
on the amount of the overcharge? 

No doubt exists where rail transpor- 
tation is concerned. What is doubtful 
is when motor carrier transportation was 
used. 

Section 8 of part I of the act makes 
the rail carrier liable for the full 
amount of the damage, and the Com- 


mission has considered loss of interest 
as part of the full amount. 

There is no comparable provision in 
part II of the act. Section 204a(2) 
gives the shipper a certain amount of 
time to file an overcharge claim and 
section 204a(5) defines the term over- 
charges as those in excess of the appli- 
cable tariff. 

Can you cite any decisions of the 
courts or reports of the Commission 
relating to interest on overcharges where 
the offending carrier is one by motor? 


Answer 


The Interstate Commerce Commission 
has no jurisdiction to award reparation 
and, therefore, recovery of damages, in- 
cluding interest, for an overcharge 
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against a motor carrier must be had 
in an action at law. (Bell Potato Chip 
Co. v. Aberdeen Truck Line, 43 M.C.C. 
337; American Greeting Publishers, Inc. 
v. A. C. E. Transp. Co., 53 M.C.C. 174), 
and the matter of interest on the amount 
of the overcharge is also beyond the 
jurisdiction of the Commission. Fedders- 
Quigan Corp. v. Long Transp. Co., 64 
M.C.C. 581; Smith v. Moland Bros. Truck- 
ing Co., 46 M.C.C. 762. 

Inasmuch as the party paying the 
excessive freight charges has been de- 
prived of the interest the excessive 
charge would have earned and the courts 
have said that, unless interest is to be 
allowed, there is no means of making 
the claimant whole for the exaction of 
the overcharge (Pennsylvania R. Co. v. 
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FT. WORTH SERVICE 
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To— from —and beyond West Coast, Midwestern and 
Southeastern Points, Transcon’s DALLAS/FT. WORTH 
Service provides major-market coverage of the nation. 
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ANOTHER FIRST... 


NEW ONE-PIECE BULKHEADS 
FROM EVANS 


























Evans Products Company, manufacturer of the famous 
DF* LOADER, presents another outstanding damage- 


prevention device . . . the one-piece DF-B bulkhead. 
Perfect for preventing damage in transit to most packaged 
and palletized commodities— bakery goods, canned goods, 
bottled goods, chemicals, toiletries, drugs! Simple and 
easy to use . . . a one-man, one-lever operation! 


Evans DF-B equipment consists of a pair of one-piece 
bulkheads, each suspended from traveling beams. As 
illustrated, the operator can move the bulkheads into 
position against lading at any location in the car, or pivot 
them out of the way against either car wall. (They’ll 
rotate a full 360°.) Lading is firmly braced and protected 
against transit damage. 


Installation of DF-B equipment means savings in 


time, labor, dunnaging materials—and virtual elimina- 
tion of shipping damage. 


TRAFFIC WORLD 





MONEY-MAKING ADVANTAGES TO 


ONE-MAN, ONE-LEVER OPERATION. Bulkheads are strong 
but light in weight. They are easily operated by one man. 
Shippers save on labor costs. 


FASTER LOADING. One-piece bulkheads can be positioned 
and locked in just a few moves. They can be placed flat against 
walls of car or doorway area for maximum room .. . fork 
lift trucks can load and unload more efficiently. 


NO REMOVABLE PARTS . . . EASY TO MAINTAIN. DF-B 
equipment is installed as part of the freight car structure. 
There are no parts to lose or to be replaced. The few working 
parts are accessible for easy and fast maintenance. 


CONTROLLED, CUSHIONED PROTECTION. DF-B bulkheads, 
like all Evans damage-prevention devices, provide controlled 
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DFs EQUIPMENT 
... for controlled 
protection of lading 
in mechanical 


refrigerator, RB (insulated) 


and plain freight cars 
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RAILROADS AND SHIPPERS 


elasticity. The bulkhead gives with impact just as the wing 
of an airliner does, without permanent distortion or ‘‘set.’’ 


VIRTUALLY ELIMINATES DAMAGE. DF-B equipped cars 
handle lading with the famous Evans ‘‘Kid Glove Treatment.""® 
Railroads save money on damage claims . . . replacement 
of damaged consignments by shippers is cut to a minimum. 


COSTS SHIPPERS NOTHING EXTRA. Shippers pay no extra 
charge for the use of DF-B equipped cars. Railroads have 
discovered that Evans-equipped cars create more business, 
bring in more revenue per year than common cars. And 
shippers can load cars to capacity—safely! 


ASK YOUR RAILROAD or write Evans Products Company, 
Dept. G-.7, Plymouth, Michigan. 
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Move the bulkheads anywhere you wish with minimum 
effort. They may be pivoted and laid against the car walls 

. . or they may be moved easily and quickly to partition 
the lading at intervals along the car’s entire length, 
including doorway area. 


yo samme 


In a DF-B equipped car, lift trucks have plenty of room 
to maneuver for fast, efficient loading and unloading. Both 
bulkheads may be placed back to back, as shown, during 
loading of car. Bulkheads are out of the way, need not be 
handled until loading is completed. 


Hallmark of Quality Products 


EVANS 


PRODUCTS 
COMPANY 


PLYMOUTH, MICHIGAN 





RAILROAD LOADING 
EQUIPMENT DIVISION 


Evans loading engineers are located coast to coast to help you cut 
shipping damage—an exclusive service from Evans. 
(Manufactured and sold in Canada by 


International Equipment Company, Montreal.) 
*DF is a registered trademark of Evans Products Company. 
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Minds, 250 U.S. 368), we are of the 
opinion that interest can be asked for 
and paid. 


Tariff Interpretation— 


Joint Through Rate v. 
Combination of Locals 


Question—New York 

Where merchandise is sold by a sup- 
plier located in New York, to a customer 
in Bangor, Me., on an f.0o.b. Boston 
basis, may the supplier instruct the mo- 
tor carrier to bill him for prepaid 
charges to Boston and collect beyond, 
even though the applicable through 
rate is lower than the resulting com- 
bination over Boston? 

It would appear that this is a device 


to defeat a legally applicable through 
rate, yet the motor carriers participat- 
ing in this traffic state that this is a 
common practice in the shoe and textile 
trades. 


Answer 

It is well established that, in the ab- 
sence of appropriate tariff provisions to 
the contrary, a joint through rate is the 
only legal, or applicable, rate on a par- 
ticular commodity over authorized routes 
between the points of its application, 
even though a combination of inter- 
mediates may produce lower or different 
charges. Schaefer, Inc. v. C. A. Conklin 
Truck Line, Inc., 302 I.C.C. 537; Ritefit 
Mfg. Corp. v. Holland Motor Express, 
Inc., 67 MCC 95; Rule 4(i) Tariff Cir- 
cular MF No. 3; Kingan & Co. v. Olson 
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Transp. Co., 32 M.C.C. 10; and I.C.C. v. 
Keeshin Motor Express, 134 F.2d 228. 


The question as to whether a shipper 
has the legal right to evade the lawfully 
published through rate on a shipment 
by arranging to bill the shipment on 
rates to and from an intermediate point, 
instead of using through billing to the 
ultimate destination was condemned as 
long ago as 1915 in Kanotex Refining 
Co. v. Atchison, T. & S. F. Ry. Co., 34 
I.C.C. 271, and this ruling has not been 
overturned to the present time 


Inasmuch as it is the carrier’s duty to 
collect, and the shipper’s duty to pay the 
published through rate, we believe the 
carrier is wrong in complying with the 
shipper’s request to bill over Boston as 
an intermediate point. 


From Our 
Readers 


Area for Deregulation 


Winchester, Mass. 
It is interesting to read in the pages 
of your excellent magazine the many 
articulate and skillful discussions of the 
problems besetting the regulatory agen- 
cies. Certainly great credit is due many 
people for attacking the problem with 
such vigor and knowledge. The question 
which keeps nagging at me, however, is 
this: “If the ICC had had the benefit 
30 years ago of all the improvements in 
its procedures which are now proposed, 
would it have made any real difference 
in the present chaotic state of surface 
transportation?” 


My doubts about the answer lead me 
to wonder if perhaps the learned phy- 
sicians are treating the symptoms rather 
than the disease. It’s possible that the 
trouble lies deeper. I'll even go so far 
as to suggest that the regulatory process 
itself, and the common carrier concept 
on which it depends, is obsolete. The 
common carrier concept assumes regula- 
tion of all transportation, without which 
it loses its meaning. To argue with such 
careful reasoning for greater control of 
rates (as I read in your pages) while 
almost half the carriage is unregulated 
seems to me to have an Alice in Won- 
derland flavor. 


I still believe in the experiment I ad- 
vocated in your magazine a year ago. 
I’m convinced that if regulation were 
removed from “Manufactures and Mis- 
cellaneous” the trucking industry and 
the railroads would demonstrate that 
they have the competitive stamina to ad- 
just to reality, that the market place 
would protect the shipper and the pub- 
lic better than any human agency can 
do, and that the stimulus both would 
receive would bring us out of the mud 
onto the road to progress.—H. E. Brx.er, 
31 Fells Road. 


(The “experiment” proposed by Mr. 
Bizler, who moved into the airline man- 
agement field after having had years of 
managerial experience in the railroad 
industry, was the subject of a series of 
articles written by him and published 
in the August 13, August 20 and August 
27, 1960, issues of TRAFFIC WoRrRLD.— 
Editor.) 
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Traffic and transportation news 
too late to classify in this issue 





Baltimore Port Official Favors Merger 


Of C & O-B & O, Not Just Common Control 


As ICC Hearing on C & O’s Application to Acquire Control of B & O 
And Similar Application of NYC Is Continued on Its Twelfth Day, 
Port Official and Stock Consultant Support Application of C & O. 


An official of the Maryland Port 
Authority, undergoing cross -exam- 
ination by an attorney for the Port 
of New York Authority at the ICC’s 
continued hearing July 6 into the 
proposed acquisition of control of the 
Baltimore & Ohio Railroad Co. by 
the Chesapeake & Ohio Railway Co., 
said that although the Maryland au- 
thority supported the proposal, it was 
“not convinced” that mere control of 
the B & O by the C & O, without 
eventual merger of the two railroads, 
would strengthen the port of Balti- 
more. 


The official, who gave direct testimony 
in support of the proposal July 5, was 
Joseph L. Stanton, executive director of 
the port authority. He made his quali- 
fying comments in the course of ques- 
tioning by J. Raymond Clark, attorney 
for the opposing Port of New York Au- 
thority, as the hearing went into its 
twelfth day July 6. 

The hearing is being held at the ICC, 
before Examiner John L. Bradford, in 
Finance No. 21160, Chesapeake & Ohio 
Railway Co. — Control — Baltimore & 
Ohio Railroad Co. and Carriers Con- 
trolled by the Latter Through Stock 
Ownership, embracing, among other ap- 
plications, Finance No. 21237, New York 
Central Railroad Co. and Alleghany 
Corp.—Control—Same (T.W., June 24, 
pp. 27 and 183, and July 1, pp. 11 and 
111). 

Mr. Stanton was preceded July 5 by 
Winthrop C. Lenz, vice-president of 
Merrill Lynch, Pierce, Fenner & Smith, 
Inc., in support of the C & O applica- 
tion. On direct testimony, Mr. Lenz 
said that based on discussions between 
himself, certain of his staff members, 
and officials of the C & O and B & O, 
he had concluded that the combination 
would be “highly beneficial to both rail- 
roads and their stockholders.” 

After a discussion of Merrill Lynch 
studies in connection with the proposal, 
and certain details of the two railroads’ 
common and preferred stock, the wit- 
ness said: 

“We felt that a strengthened and re- 
vitalized B & O operating in combination 
with the C & O would be able to com- 
pete much more effectively with trucks 
and water carriers, which represent the 
true competitors of the B & O and in 
fact, most railroads today. Only by in- 


creasing their financial stability and im- 
proving their roadway and equipment so 
as to render the most economical and 
efficient transportation possible can rail- 
roads stop the inroads of the trucks and 
the water carriers. 

“A rather striking demonstration of 
the potential in the B & O system is 
found when we examine the number of 
dollars of gross revenue available to each 
common share. This figure (using reve- 
nues for 1957, the best recent year) is 
$53 for the C & O and between $50 and 
$100 for most class I railroads. The B & 
O had $438 million of revenues in 1957, 
or about $172 of revenue for each of its 
2.55 million shares. This figure for the 
B & O is one of the highest for any rail- 
road in the United States. Each inprove- 
ment of 1 per cent in the profit margin 
after taxes would add $1.72 per share to 
earnings. If it were possible to bring 
down an additional 5 per cent, earnings 
would be increased by $8.60 per B & O 
share and, if income taxes did not in- 
crease, by $2.20 per C & O share after 
the combination. 

“T might mention one other advantage 
which is characteristic of diversity. The 
B & O has been operating at a loss for 
tax purposes even in those years when 
it showed a profit in reports to stock- 
holders. These tax losses will probably 
expire unused unless this combination 
takes place. In that event, however, they 
will be of distinct benefit to the combined 
system, if the two railroads are able to 
file a consolidated return. 

“In considering this proposal, which 
seems to involve certain disadvantages 
for C & O holders, I think it is extremely 
important to remember that the present 
C & O holders will have 86 per cent of 
the common stock of the combined sys- 
tem. Therefore, they will receive 86 per 
cent of all the savings derived from the 
combination and most of these savings 
will come from exploiting the tremendous 
potentials of the B & O system. (These 
figures assume retirement by the C & O 
of 336,000 of its own shares issuable to 
itself in exchange for the 578,875 as- 
sented B & O shares now held by C & O. 
The present public stockholders of B & O 
hold 1,968,076 common shares and 590,998 
preferred shares and will receive 1,724,612 
C & O shares, out of 9,918,520 shares to 
be outstanding.)” 


Cross-Examination 


On cross-examination by James Gray, 
for the NYC, Mr. Lenz gave the back- 
ground of his firm’s decision that an affi- 


liation between the B & O and C & O 
was desirable, including comments con- 
cerning an inspection by Merrill Lynch 
personnel of the B & O’s properties. He 
said that based on his knowledge, the 
C & O “definitely” was going to infuse 
capital into the B & O at rates less than 
the B & O could get on the open market. 

Asked if there were any commitments 
or contracts to that effect, the witness 
replied: 

“They have made gentlemen’s agree- 
ments between the two parties and from 
what we have seen on both sides, we as- 
sume that they are going to maintain 
those agreements and carry them for- 
ward.” 

Later in the questioning, the witness 
said that he did not necessarily envision 
the C & O turning cash over to the B 
& O, but that he wouldn’t rule out the 
possibility. 

“I think it unlikely,” he said, “that 
that would be the form the aid would 
take. I think it would be indirect, and 
the cash would be provided to the B & O, 
nevertheless, through a subsidiary set- 
up, a wholly-owned corporation in con- 
nection with perhaps purchase of part 
of the Chicago terminal, etc.” 

After a few clarification-type ques- 
tions by Mr. Clark and Mr. Gray, the 
witness was excused. 


Stanton’s Testimony 

Mr. Stanton then took the stand, to 
explain the Maryland Port Authority’s 
position in the case. Under direct exam- 
ination by William L. Maybury, attorney 
for the authority, he first described Bal- 
timore’s role as an Atlantic coast port, 
the rate differential that traditionally 
had been accorded Baltimore below more 
northern coastal ports, the development 
of the port primarily as a bulk cargo 
port handling goods moving by rail, and 
the important and controlling position 
of the rail carriers in determining the 
future of the port. 

“Most of the facilities of the port,” he 
said, “have been built by and are now 
owned by rail carriers, and the port 
practices are dictated and determined 
by them. This has tended to discourage 
trucks from using the port of Baltimore, 
and with the spectacular increase in re- 
cent years of the amount of traffic mov- 
ing by motor truck, Baltimore has been 
at an increasingly serious disadvantage. 
Not only are the facilities which were 
built by the railroads ill-adapted for 
truck traffic, but since they were built 
many years ago, they do not possess 
many of the features which are desir- 
able in the handling of traffic which 
moves by rail.” 


Plans to Purchase Facilities 


Because the rail carriers presently 
were unable financially to invest the 
sums of money required to properly ren- 
ovate or replace the facilities, he said, 
the authority believed it should acquire 
ownership of the facilities from the car- 
riers, “provided always that the cost 
of such acquisition is not excessive.” 
Based on a study of that possibility, and 
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1. Shipments are “unitized” on standard 88” x 108” pallets. 
These pallets are the same size as pallets specified by MATS 
(Military Air Transport Service) and are compatible with over- 
the-road transport facilities. 














2. Each pallet can carry up to 6700 pounds of cargo, can be 
packed according to destination, to combine many items from 
the same manufacturer, or from various shippers, speeding han- 
dling even more. 
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3. Plane completely loaded in 45 minutes. Until now it took 
hours! And no winches, cables or complex mechanisms to jam 
up or break down. 2 men roll the load in fast. Load locks in 
position, and that’s it! 
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Remarkable new palletizing system 
divides a whole planeload of cargo 
into just seven fast-loading, 
individually protected units. Means 
safer, surer, faster-than-ever 
deliveries — world-wide! Loading and 
unloading time is cut more than half. 
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Again Pan Am pioneers to make Clipper* Cargo your quickest, 
safest, most convenient method of overseas distribution. 


Starting this September, the world’s largest fleet of cargo planes 
equipped for mechanized loading will be at your service world-wide. 


With startling cuts in ground time at both gateway and destination, 
your shipment will now get to consignees even faster than before. 
What’s more, Pan Am’s AIRPAK system means less handling, less 
chance of loss, a more thoroughly efficient system of shipping from 
the moment your shipment leaves the loading platform. And, of 
course, this system also allows for unusually shaped products. 


This is just one more example of Pan Am’s constant effort to help 
you do business abroad with greater ease, efficiency, economy. Why 
settle for less when, at no extra cost, you can get all these unique 
benefits of The Pan Am World-Wide Marketing Service — world’s 
greatest source of Information, Transportation, Representation 
abroad. 


Call your cargo agent, freight forwarder or Pan Am office today. 


PAN AM PUTS YOU IN BUSINESS ABROAD — WITH ONE PHONE CALL 


PAN AM 
CLIPPER 


CARGO 


Va the yy ; 
WORLDS Mosr EXPERIE, NCED srry INE 


*Trade Mark, Reg. U. S. Pat. Off, 


17 











18 


the proposed impact thereon of C & O ac- 
quisition of control of the B,& O, state 
authorities had proposed, he said, that 
the authority request imposition by the 
ICC of the following conditions in ap- 
proving the transaction: 

“1. During the period of control of The 
Baltimore & Ohio Railroad Co. by The 
Chesapeake & Ohio Railway Co., the 
principal offices of the former shall con- 
tinue, as at present, to be maintained in 
Baltimore. 

“2. Upon merger of The Baltimore & 
Ohio Railroad Co. with The Chesapeake 
& Ohio Railway Co., the resulting cor- 
poration will include ‘Baltimore’ in its 
corporate name, and the combined sys- 
tem will maintain a headquarters office 
at Baltimore, including an office of the 
president, at which the operations and 
activities will be no less extensive than 
at present. 

“3. Ultimate disposition of the stock 
of Western Maryland Railway Co. 
owned by The Baltimore & Ohio 
Railroad Co. and deposited in trust with 
The Chase Manhattan Bank, as voting 
trustee, pursuant to a trust agreement 
approved by the Interstate Commerce 
Commission (183 ICC 165) in lieu of a 
prior order requiring divesture (169 
ICC 785), will be reserved for resolution 
at a later date, without prejudice to any 
proposal which any party may hereafter 
make. 

“4. The period of stock control shall 
be transitional and shall not be longer 
than is reasonably necessary to permit 
consummation of a merger of the two 
corporations. In the event that merger 
is unreasonably delayed or becomes im- 
practicable by reason of unforeseen de- 
velopments, jurisdiction is expressly re- 
served to the Commission to reopen 
these proceedings for further hearing 
and at such hearing, the authority may 
move for termination of the period of 
stock contro] by such means as may be 
appropriate. 

“5. During the period of stock control 
of The Baltimore & Ohio Railroad Co. 
by The Chesapeake & Ohio Railway Co., 
the present rate and traffic relationships 
between Baltimore and Newport News, to 
the extent such relationships are within 
the control of the said carriers, will be 
preserved. This is without prejudice to 
the right of the said carriers to seek 
modification of this condition as pro- 
vided hereinafter. 

“6. Each of the foregoing agreements 
and stipulations will be presented to the 
Interstate Commerce Commission, not 
later than during the course of the hear- 
ing its proceeding on this proposed 
transaction, with the request that they 
be included by the said Commission as 
conditions attached to its approval and 
authorization of the said transaction. 

“7. It is further agreed and stipulated 
that the Interstate Commerce Commis- 
sion be requested by the parties hereto 
to retain continuing jurisdiction in order 
that either party to this agreement and 
stipulation may at any future time make 
application for such modification of the 
above conditions, or any of them, as may 
be required in the public interest.” 

The C & O had agreed to the condi- 
tions, and further to continuation of 
certain negotiations relating to construc- 
tion of new facilities at the Baltimore 
port, Mr. Stanton said. 


The witness added that the authority 
was opposed to an unlimited period of 
stock control of the B & O by the C & O 
without merger, “since a completely uni- 


fied system of operations could not be 
accomplished without merger.” 

Following his direct testimony, he un- 
derwent cross-examination by attorneys 
for the Central and the Port of New York 
Authority. The former concentrated 
primarily on the port’s operations, and 
on the details of the Maryland author- 
ity’s agreement with the C & O for 
imposition of the conditions. Mr. Clark, 
for the New York authority, asked the 
witness if he was “not convinced that 
control alone” would benefit the port 
of Baltimore, to which Mr. Stanton re- 
plied that the authority favored the 
control only as a step toward merger, 
and was convinced from its studies that 
only merger would benefit the port by 
strengthening the rail service to and 
from its facilities. 

The witness also said, on redirect, that 
negotiations concerning the construction 
of new facilities were independent of 
those related to the control application. 

(See earlier story on page 97) 


FMB Requires 30-Day Notice 
Of Rate, Fare Changes, Also 
Free, Reduced Fare Reports 


In two proceedings the Federal 
Maritime Board has required ocean 
common carriers to file freight rate 
increases at least 30 days before their 
effective date and to distribute 
freight tariffs, and in a third pro- 
ceeding it has required that pas- 
senger fares of ocean lines be filed 
at least 30 days in advance of their 
effectiveness, and that reports of 
free or reduced transportation be 
made to it. 


The board issued two reports. One was 
in No. 877, Filing of Freight Rates in 
the Foreign Commerce of the U.S., em- 
bracing No. 878, Public Distribution of 
Freight Tariff. The other was in No. 897, 
filing of Passenger Fares in the Foreign 
Commerce of the USS. 

Vice-chairman Sigfrid B. Unander 
dissented in Nos. 877 and 878, asserting 
that the FMB had no authority to adopt 
the regulations. 

The board said in each of the reports 
that the rules it had adopted would be 
published as a general order in the Fed- 
eral Register. 

In the two proceedings dealing with 
the filing and distribution of freight 
tariffs, the majority of the board said 
that the regulations were “fully author- 
ized” by section 204 of the 1936 merchant 
marine act and by section 21 of the 1916 
shipping act. 

The board said that section 204 of the 
1936 act authorized it to adopt “all 
necessary rules and regulations to carry 
out the powers, duties and functions 
vested in it by this act.” By section 21 
of the 1916 act, the board said, it might 
require any common carrier by water or 
any agent or employe to file with it any 
report, or any account, record, rate or 
charge “appertaining to the business of 
such carrier, and to furnish such docu- 
ments in the form and within the time 
prescribed by the board.” The board 
added: 

“A filing with respect to rate increases 
at least 30 days before the effective date 
thereof is needed to enforce better the 
prohibitions in section 16 [of the 1916 
act] against giving undue or unreason- 
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able preference or advantage and to pre- 
vent evasions of the prohibition against 
providing transportation at less than 
regularly established and enforced rates. 

“Under the existing regulation, which 
requires filing within 30 days after a 
change in rates, shippers could be 
charged varying rates which would not 
appear in a reported tariff as long as 
the rate was reported later because the 
regular rate or charge established and 
enforced by a carrier would always be 
the rate actually charged to a shipper 
instead of the one in the printed tariff. 
The tariffs reported to the board only 
reflect past charges; the advance re- 
porting of charges will protect shippers 
against being charged a rate that does 
not appear in a reported tariff and the 
‘regular’ rates referred to in section 16 
of the act are now made the reported 
rates. 

“Section 17 of the act refers to the 
‘demand’ of unjustly discriminatory 
rates. A rate or charge may be demanded 
under section 17 not only by means of 
the printed tariff which a carrier main- 
tains, but also verbally or by letter if 
the tariff may be changed subject only 
to subsequent reporting. If the tariff 
rates are reported before a demand, 
however, the board is in a position to 
discover possibly discriminatory rates 
and to require correction, as it is re- 
quired to do by section 17, before the 
injury is done to shippers. The purpose 
of a regulation requiring a report is to 
aid in this function of the board. 

“The regulation requiring the estab- 
lishment of a distribution system for 
schedules of rates is necessary for the 
enforcement and administration of pro- 
visions which prohibit false classifica- 
tion of property under section 16 and the 
demand of unjustly discriminatory rates 
under section 17. 

“Section 16 is violated only if a false 
classification is knowing and _ willful. 
Where shippers have not had written 
tariff descriptions of commodities to 
read and compare, it is virtually impos- 
sible to establish knowing and willful 
misclassification by shippers where two 
or more closely related commodities are 
involved. Dissemination of tariffs among 
shippers will eliminate this excuse for 
misclassification to obtain lower rates 
and will remove doubts as to whether 
such actions are taken knowingly and 
willfully. Recent proceedings before the 
board have demonstrated the difficulties 
shippers and their agent forwarders 
have in applying correct rates to their 
shipments as the result of inability to 
determine the proper classification be- 
cause the tariff publication was not 
readily available to them. 

“Section 17 is violated if a common 
carrier by water in foreign commerce 
demands a rate or charge which is un- 
justly discriminatory between shippers. 
If the board finds such a rate is being 
demanded, it may alter the rate to the 
extent necessary to correct the unjust 
discrimination. The correction cannot be 
made in time to protect the shipper if 
the rate is filed after it becomes effec- 
tive. The regulation requiring distribu- 
tion of tariffs will enable shippers to 
detect allegedly discriminatory rates and 
to protect themselves by application to 
the board. 

“General orders in conformance with 
this report will be duly published in the 
Federal Register.” 

There was no dissent to the report of 
the board in No. 897. Here, again, the 
board cited section 204 of the 1936 mer- 
chant marine act and section 21 of the 
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Some “top management” men 
do not know what advertising is! 


Ever wish you could get 
management to see 
that good advertising 
is not just spending 
money — it’s helping 
salesmen bring more 
money into the com- 
pany? 


There are ways of building ad 
programs that meet the very 
objectives desired by manage- 
ment ... ways of showing 
management what advertising 
can do... ways of measuring 
what it has done. You will find 
such practical methods in your 


EN OP on™ th 


BLANDING & HOPPER 





*copy of COMMON CARRIER 
ADVERTISING HANDBOOK. 


Take a look, for instance, at 
Chapter 2, with its check list 
of specific objectives that tie 
in with what the sales force is 
selling. Or the list of company 
objectives on the next page, 
noting typical topics that top 
management may want the ads 
to discuss. Check Chapter 6, 
with its review of ways to tell 
how well your current ads are 
working. Read Chapter—heck, 
why not start at the beginning 
and read the whole book? Take 
you a couple of hours, but 
you'll find it pays off in many 
ways. 


* You don’t have a copy of COMMON CARRIER ADVERTISING 
HANDBOOK? Well, that’s easy. Send us $3.50 and we’ll see that 
you get one by return mail, postpaid. 


TRAFFIC WORLD 
815 Washington Building, Washington 5, D. C. 


Please send me, postpaid, ___ copy (copies) of COMMON CARRIER ADVERTISING HANDBOOK 
at the cost price of $3.50 per copy. 


to order a copy... 





Company 





Address 








(_] check enclosed 
(_] please send bill for above order [_] to me; {_] to company 





NEW PIGGYBACK 
VERSATILITY WITH 
ACF LOW-LEVEL 


HIKER 


HITCH 


Newest addition to ACF's “Transport 
Package,” the service-proven Low-Level 
Hitch Hiker flat car adds new dimensions 
to piggyback operations. This car offers 
piggyback shippers and carriers the ad- 
vantages of a low, low profile that elim- 
inates clearance problems and provides 
5-way versatility: 
e with ACF Trailer Hitches will carry two 40-foot 
trailers. 
with ACF Cushion Cradles will carry two 40-foot 
containers. 
will carry a trailer and container simultaneously. 
will carry auto racks. 
flush deck permits conventional flat car service. 


A low-level flat car, with a truly flat deck, 

full length, to avoid complicating piggy- 

backing, the ACF Low-Level Hitch Hiker 
offers these additional benefits: 

» compatible with flat cars of different deck 
heights and will negotiate the same curves. 
stands just 32" above the rail. 
weighs 11,000 pounds less than its predecessor. 
outside width 8'10", inside width 8' 2". 
comes equipped with two ACF Trailer Hitches. 
negotiates a 16° curve coupled to a standard 
box car. 
ruggedly built for minimum maintenance. 








MORE 
MILEAGE 

FOR 
PIGGYBACKING 
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By eliminating the clearance restrictions 
previously imposed by many tunnels and 
bridges, the new ACF Low-Level Hitch 
Hiker opens new track miles to piggy- 
back operations. The low, low profile of 
this unique flush-deck flat car enables 
any size trailer, any size container or any 
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auto rack to be shipped to virtually any 
destination—faster, more economically 
than ever before. By thus extending the 
scope, flexibility and mileage of piggy- 
backing, the outstanding ACF Low-Level 
Hitch Hiker flat car is helping industry 
achieve greater savings in shipping costs. 


AMERICAN CAR AND FOUNDRY DIVISION, ACF INOUSTRIES, 750 THIRD AVENUE, N. Y.17,N. Y. 


SALES OFFICES NEW YORK * CHICAGO * CLEVELAND * ST. LOU'S * SAN FRANCISCO * WASHINGTON. D.C. * HUNTINGTON, W. VA. * SERWICK, PA. * MILTON, PA. 


AMERICAN CAR 
AND FOUNDRY 


DIVISION 


ACF INDUSTRIES 
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Fruchauf Reefers with 
4”"of Sanistruct Insulation 
Approved by MINUTE MAID! 
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For the first time in its history, Minute Maid Corporation, 
Orlando, Florida, has permitted reefers with only 4” of insulation 
to transport its frozen products. The reefers—twenty-two Frue- 
hauf Model ‘“D’” Volumex:Vans—have 4” of Sanistruct, an 
exclusive Fruehauf advancement in high quality, low-temperature 
insulation. These trailers are the only 4” insulated trailers in 


operation that have been able to meet Minute Maid’s rigid The brass tag is Minute Maid Corporation's 

low-temperature specifications. “Stamp of Approval,” the result of extensive 

é . tests conducted by Stan Shillings, Minute Maid’s 

The new 1961 Fruehauf Model “D” refrigerated Volume+s Vans Refrigeration Foreman, signifying that this Frue- 

are operated by Service Trucking Company, Inc., Federalsburg, hauf reefer with 4” of Sanistruct insulation meets 
Maryland, common carriers hauling for Minute Maid. The 4” San- Minute Maid’s low-temperature standards. 


istruct insulated units have 125 cubic feet more inside cargo 
space than the 6” insulated reefers previously used. 


Regardless of commodity hauled, distance traveled, or tempera- a P Sanilite Plastic 
ture demanded, Fruehauf has the reefer to do your refrigerated Lining with 
hauling job better! Fruehauf reefers are specifically designed to + am Diagonal 
meet your exacting requirements in size, weight, cost, construction, Corrugations 






and insulation efficiency. 
Ask your Fruehauf salesman about the Model “‘D” reefer, 
and about the many other insulated VolumexVans, today! 


"| —Foamed-in-place 
Insulation 


High Impact 


x i Spacers 



















Fruehauf— Ih o14| 
RUEHAUF The Key to ie 
Transportation 
TRAI LERS S z ' Sanistruct Sidewall Construction—Air circulates 
avings! throughout inside because of diagonal corru- 


DETROIT 32, MICHIGAN gations of the lining. Cooling loss reduced 


because of no through-metal contact. 
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1916 shipping act as the sources of its 
authority to issue the regulation requir- 
ing the filing of passenger fares 30 days 
in advance of their effective date. It 
also referred to the need to enforce the 
provisions of section 16 and 17 of the 
1916 shipping act. 

“Heretofore discovery of violations of 
these provisions has depended upon com- 
plaint to the board,” it said. “This pro- 
cedure has not resulted in the detection 
of violations which have recently been 
shown to exist. 

“The board considers that a report of 
passenger fares and free and reduced 
rate privileges submitted pursuant to 
section 21 of the act will provide in- 
formation required to discharge its reg- 
ulatory responsibilities. An examination 
of the reports of passenger fares and 
rates applicable to various accommoda- 
tions and classes will enable the board 
staff to determine first whether undue 
preferential or advantageous treatment 
is being accorded any particular person; 
second, whether shippers are, through 
the economic advantage derived there- 
by, getting transportation by water for 
property at less than the rates or charges 
otherwise applicable and, third. whether 
transportation has been obtained by an 
unjust or unfair device or means. The 
giving of free or reduced fare transpor - 
tation to shippers, consignees, their of- 
ficers, agents or employes and members 
of their families may cause a discrimina- 
tion between shippers and may prejudi- 
cially influence the routing of cargo and 
may constitute an unfair device or 
means within the meaning of the act. 

“A general order in conformance with 
this report will be duly published in the 
Federal Register.” 


May Net Income of Class | 
Roads Totals $26 Million; 
Eastern Lines Have Deficit 


Estimated net income of Class I 
railroads in May, 1961, amounted to 
$26 million, as compared with $47 
million in May, 1960, and $72 million 
in May, 1959, according to reports 
filed by the carriers with the Bureau 
of Railway Economics of the Associa- 
tion of American Railroads and made 
public July 6 by the AAR. 


“Due to deficits in the year’s earlier 
months,” the AAR said, “net income for 
the first five months of 1961 was esti- 
mated at $17 million, as compared with 
net income of $195 millicn in the corre- 
ponding period of 1960 and net income 
of $234 million in the corresponding pe- 
riod of 1959. 

“Net railway operating income of Class 
I railroads in May, 1961, before deduc- 
tion of interest and other fixed charges, 
was $41 million, as compared with $61 
million in May, 1960, $87 million in May, 
1959. For the first five months of 1961, 
net railway operating income totaled $87 
million, as compared with $274 million 
for the first five months of 1960 and 
$324 million for the corresponding pe- 
riod of 1959. 

“In the 12 months ended May 31, 1961, 
the railroads’ rate of return averaged 
1.45 per cent. Rate of return, calculated 
on net railway operating income, is based 
on the average value of road and equip- 
ment at the beginning and end of the 
period as shown by the books of the 


railways, including materials inventories 
and cash, less accrued depreciation. 

“Total operating revenues in the first 
five months of 1961 amounted to $3,622 
million, as compared with $4,065 million 
in the same period of 1960, a decrease of 
10.9 per cent. Operating expenses in the 
first five months of 1961 amounted to 
$2,983 million, as compared with $3,196 
million in the corresponding period of 
1960, a decrease of 6.7 per cent. 

“There were 38 Class I railroads that 
failed to earn their fixed charges in the 
first five months of 1961, of which 21 
were in the Eastern District, nine in the 
Southern Region, and eight in the West- 
ern District. 

“Class I railroads in the Eastern Dis- 
trict in May, 1961, had an estimated 
deficit of $6 million, compared with a net 
income of $14 million in May, 1960, and a 
net income of $28 million in May, 1959. 
In the first five months of 1961 their 
estimated deficit was $77 million, com- 
pared with a net income of $54 million in 
the first five months of 1960 and a net 
income of $70 million in the correspond- 
ing months of 1959. 

“Operating revenues of railroads in the 
Eastern District in the first five months 
of 1961 totaled $1,447 million, a decrease 
of 16.9 per cent compared with the same 
period of 1960. Operating expenses 
totaled $1,261 million, a decrease of 9.0 
per cent compared with 1960. 

“Class I railroads in the Southern 
Region in May, 1961, had an estimated 
net income of $6 million compared with 
$6 million in May, 1960, and $9 million in 
May, 1959. In the first five months of 
1961 their estimated net income was $22 
million, compared with $36 million in 
the first five months of 1960 and $40 mil- 
lion in the same period of 1959. 

“Operating revenues of Class I rail- 
roads in the Southern Region in the first 
five months of 1961 totaled $552 million, 
a decrease of 6.7 per cent compared with 
the 1960 period, while operating expenses 
totaled $435 million, a decrease of 4.7 
per cent compared with 1960. 

“Class I railroads in the Western Dis- 
trict in May, 1961, had an estimated net 
income of $26 million compared with $27 
million in May 1960 and $35 million in 
May 1959. In the first five months of 
1961 their estimated net income was $72 
million compared with $105 million in 
the first 5 months of 1960 and $124 mil- 
lion in the same period of 1959. 

“Operating revenues of railroads in 
the Western District in the first five 
months of 1961 totaled $1,623 million, a 
decrease of 6.3 per cent compared with 
the 1960 period, and operating expenses 
totaled $1,287 million, a decrease of 49 
per cent compared with 1960.” 


New Haven Loan Denied 


The White House, late July 6, made 
Public a letter from the director of the 
Office of Civil and Defense Mobilization, 
stating that he could not certify that a 
loan of $5.5 million asked by the New 
Haven Railroad under the Defense 
Production Act was essential as required 
by that act. 

Meyer Feldman, special counsel to the 
President, said that George Alpert, pres- 
ident of the railroad, had said that if 
this loan were not certified, he expected 
that someone would ask reorganization 
of the New Haven under section 77 of 
the bankruptcy act. 


(See earlier story on page 25) 
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Movers’ Bureau Official, 
Noting Federal Indictment, 
Defends Agency’s Actions 


In a statement commenting on a 
federal grand jury indictment, an- 
nounced June 30, charging four mov- 
ing companies and the Household 
Goods Carriers’ Bureau with con- 
spiring to fix rates and restrain 
trade, Francis L. Wyche, executive 
secretary of the bureau, has asserted 
that the bureau’s rate activities have 
been conducted in accordance with 
its by-laws procedures and section 
5a agreement as approved by the 
Interstate Commerce Commission 
and that “we know of no conspiracy 
or combination” violating the Sher- 
man anti-trust act. 


Mr. Wyche made his statement in a 
letter to bureau members July 5. The 
two-count indictment by a federal grand 
jury in the District of Columbia alleged 
that the defendants had conspired to fix 
rates and otherwise restrain trade in 
violation of sections 1 and 3 of the 
Sherman act. Mr. Wyche was named as 
a@ co-conspirator, but was not indicted. 

Named as defendants were: 


North American Van Lines, Inc., and 
James D. Edgett, president, and Paul 
Clarke, assistant president; Aero May- 
flower Transit Co., Inc., and John Sloan 
Smith, president; Allied Van Lines, Inc., 
and Emmett J. Flavin, executive vice- 
president; United Van Lines, Inc. and 
Loren A. Larimore, executive vice- 
president and general manager, and the 
Household Goods Carriers’ Bureau. 

In his letter to the members of his 
bureau Mr. Wyche said: 

“The rate activities of this bureau 
have been conducted in accordance with 
its by-laws procedure and section 5a 
agreement as approved by the Inter- 
state Commerce Commission. We know 
of no conspiracy or combination that 
exists in violation of the Sherman anti- 
irust act, and the bureau will engage 
counsel to defend its action with con- 
fidence that such charges will be proven 
unfounded. 


“Individual members of the bureau are 
not directly affected; however, we know 
that, as members of this rate-publish- 
ing organization, you are concerned, and 
we will keep members advised as to de- 
velopments. Court action with respect to 
the matter is not anticipated for at 
least four or five months. 

“Members of the moving industry have 
on two other occasions been faced with 
similar indictments. In one instance, the 
indictment was dismissed by the federal 
court after full hearing. In the other in- 
stance, the indictment was dismissed on 
the Department of Justice’s own motion. 
The specific movers named in the pre- 
sent indictment should be considered in- 
nocent until proven otherwise. 


“We sincerely trust that members of 
this bureau will not in any way attempt 
to capitalize competitively with respect 
to this development. The publication and 
determination of rates on behalf of all 
members of the bureau have been in 
accordance with the Interstate Com- 
merce Commission’s regulations.” 


(See earlier story on page 30) 
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Ship MX and learn why 
Particular Shippers say, 
“SHIP VIA MX." 
lV We are forever increasing 

a operating efficiency through 
re-training; and by adding 
the most advanced rolling 
equipment, terminal facilities, 
and communications...thereby 
assisting in the control of 
your costs through reduced 
handling and transit time. 


Ideal connecting-line service 














to all states and seaway. 
A 600-unit fleet serves you 
in Heavy-Hauling, (Steel) 
Uncrated Furniture, and 


General Freight. 





Muskegon @ T E R M . Ne A & Ss 


Grand Haven @ RED DOTS—HEAVY-HAULING OR SPECIAL-HANDLING ONLY 
Holland @ @ Grand Rapids 





Benton Harbor @ @ Lansing 
St. Joseph @ Ann Arbor-"Ypsilanti" 


@ Battle Creek @ Cleveland 
Chicago @ Kalamazoo @ Detroit @ 


@ Gary @ Jackson @ Canton New York @ 


Warren-Youngstown @ 






@ Si. Loyis 
GENERAL OFFICES @ GRAND RAPIDS 








July 8, 1961 


The Week in Transportation 


President Directs OCDM 


To Act on New Haven Loan 


At noon on July 5, President Kennedy 
directed the Office of Civil and Defense 
Mobilization to decide and certify to the 
Treasury Department within 48 hours 
whether or not the New Haven Railroad 
was eligible for the $5.5 million loan it 
has requested under the defense produc- 
tion act of 1950 (T.W., June 24, p. 66). 


Under the act, the OCDM must certify 
the “essentiality” of a loan—either to 
expand a railroad or to replace monies 
spent in expanding or rehabilitating a 
railroad — before the Treasury Depart- 
ment can make the loan. The New 
Haven is asking the $5.5 million to re- 
place funds spent in rehabilitating the 
railroad after the 1955 floods. 

When it asked the Treasury for the 
loan, the New Haven filed an application 
with the ICC for authority to issue a 
note for $5.5 million in evidence of the 
loan. 

At the OCDM it was said that Presi- 
dent Kennedy, from his summer home 
in Hyannisport, Mass., had conferred by 
telephone over the weekend with Myer 
Feldman, deputy counsel to the Presi- 
dent. Also, after the recent conference 
of governors in Honolulu, the governors 
of New York, Connecticut, Rhode Island 
and Massachusetts urged that the loan 
be made. 


(See related story on page 45.) 


Head of IC States Views 


On Rail Commuter Service 


Tax relief for commuter railroads, 
greater freedom for them to adjust 
schedules and fares and public under- 
standing of what it would cost to provide 
substitute service for them were listed 
as “essential steps necessary to insure thé 
health of commuter services and par- 
ticularly rail service” by Wayne A. 
Johnston, president of the Illinois Cen- 
tral Railroad, in a message July 3 to 
employes. 


Studies of the commuter problem “con- 
clude that no matter how many fine 
highways are built, automobiles alone 
cannot do the entire job,” Mr. Johnston 
Said. 

At the heart of the solution to the 
problem, which Mr. Johnston called 
Community Headache Numbér One in 
most cities, “is the fact that the great 
cities of America must find the wisdom 
to keep their mass transportation serv- 
ices alive,” Mr. Johnston declared. 


Court Orders Striking Mariners to Work; 
Some Unions Reach Accord With Employers 


Nation’s Ocean Shipping Industry Begins Stirring as Some Unions 
Come to Terms With Employers and Other Workers Are Ordered Back 
To Work by Terms of Temporary Restraining Order Issued July 3. 


A federal court order, issued July 
3, brought a temporary halt to the 
nation-wide shipping strike and ship 
owners reported that striking sea- 
men slowly were returning to work. 


Judge Sylvester J. Ryan signed a 
temporary restraining order under the 
provisions of the so-called Taft-Hartley 
act. In the order, the judge directed 
several labor and management organi- 
zations to refrain from “engaging or 
taking part in a strike or walkout” or 
otherwise “interfering with or affecting 
the orderly continuance of work in the 
maritime industry.” 


Organizations Involved 


Unions named in the order were the 
National Maritime Union, the Seafarers 
International Union, the Masters, Mates 
and Pilots Union, the Marine Engineers 
Beneficial Association, the American 
Radio Association, the Radio Officers 
Union and the Staff Officers Union. 
Employer groups named were the Ameri- 
can Merchant Marine Institute, the 
Tanker Labor Service Committee and a 
group of south Atlantic and Gulf coast 
port operators. The Radio Officers and 
the Staff Officers (pursers) unions have 
not been on strike but have not worked. 

It was estimated that the temporary 
writ freed about half the nation’s mer- 
chant fleet from picket lines established 
June 15 (T.W., June 17, p. 14). A com- 
plex pattern of agreement reached earlier 
between various unions and employer 
groups was estimated to have freed 
earlier about 340 ships. Another 130 
ships were not affected by the strike. 

The federal court order was requested 
by the U.S. Attorney General, acting on 
instructions from President Kennedy. On 
June 26, the President took the first step 
toward obtaining the order under the 
emergency provisions of the Taft-Hartley 
act when he established and appointed 
a three-man board to inquire into and 
report on the dispute (T.W., July 1, p. 
14). 


Injunction Next Step 
Under the machinery set up by the 
Taft-Hartley act, the temporary order 
could be replaced by a permanent in- 
junction which would remain in effect 
for a 60-day period. The injunction 


could be extended for an additional 15- 
day period, providing for a 75-day period 
during which workers would be in con- 
tempt of court if they resumed the 
strike. Immediately after the temporary 
order was issued, three unions asked 
the U.S. Circuit Court of Appeals to 
stay its effectiveness but the request was 
denied. Argument on whether to make 
the temporary order permanent was 
scheduled for July 7. Several union 
spokesmen said they would fight the 
permanent injunction but would comply 
with the temporary order. 

Should the temporary order be made 
permanent and run through the 60-day 
period without the parties reaching 
agreement, the 15-day extension would 
be utilized for the board of inquiry to 
report to the President. Included in 
the report would be the final offer of 
employer groups. The offer would be 
reported to workers involved and the 
National Labor Relations Board would 
poll workers by secret ballot to determine 
if the offer was acceptable to them. If 
the offer was rejected, workers would 
be free to strike again. 

Shipping industry spokesmen ex- 
pressed hope that the strike would be 
settled by negotiation prior to the ex- 
piration of the expected injunction. 
They pointed out that some unions had 
reached agreement with some employer 
organizations. Chief among such agree- 
ments was said to be that between the 
National Maritime Union and _ the 
AMMI. 


‘Key’ Agreement 


The NMU-AMMI agreement called 
for an immediate wage increase of 4 
per cent with subsequent pay raises of 
2% per cent over the next three years. 
It also provided for increased fringe 
benefits. The parties agreed to submit 
the union’s demand to be allowed to 
organize crews aboard foreign-flag ships 
owned by U.S. interests to a government 
study group. Industry leaders expressed 
hope that this settlement would set a 
pattern for other agreements. 

Another key agreement was that 
signed by the Masters, Mates and Pilots 
with Gulf coast ship owners. It pro- 
vided wage increases similar to those 
granted in the NMU-AMMI agreement. 
The Gulf owners also reached agreement 
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with the Marine Engineers Beneficial 
Association and the Seafarers. 

The Marine Engineers, however, were 
at odds with other ship owners as of 
July 5. The Engineers were reported 
deadlocked with the AMMI and the 
Tanker Labor Service Committee over 
the foreign-flag issue. The engineers’ 
union won the right to organize foreign- 
flag crews from owners represented by 
the Pacific Maritime Association, but 
PMA owners were still involved in labor 
controversies with the Masters, Mates 
and Pilots’ Union and the American 
Radio Association. Negotiations between 
the PMA and the ARA were reported 
deadlocked. 


Operations Begun 


Industry spokesmen said they expected 
operations to be near normal by July 
7. Operators in New York, where more 
than 50 ships were immobilized, said 
that longshore gangs had been ordered 
to report to work July 4. The US. Lines 
said it had asked engineers to fire up 
the boilers on the passenger liners 
“America” and the “United States.” No 
workers showed up July 4, for the 
“America” which was to depart for 
Europe July 5 with 600 passengers. The 
departure was postponed. A spokesman 
said it took about 20 hours to fire the 
“America’s” boilers. 

In San Francisco, spokesmen said more 
than 2,000 dock workers had been as- 
signed to work on about 14 vessels. A 
spokesman for the Matson Navigation 
Co. said two freighters were “set to sail” 
from Hawaii with cargoes of bulk sugar 
and pineapple. 

American President Lines said that its 
vessel the “President Cleveland” might 
leave July 5 for Honolulu with a cargo 
of fresh foods. Pacific coast longshore 
officials, however, said there might be 
a two- or three-day delay in getting 
food cargoes ready for Hawaii, perishable 
foods not having been stocked in water- 
front warehouses since the strike started. 


Southern Cuts Grain Rates 


Covering Volume Movements 


The Southern Railway System an- 
nounced July 3 that it had filed an an- 
nouncement with the Southern Freight 
Association of reduced rates on volume 
shipments of grain from St. Louis, East 
St. Louis, Ill., Evansville, Ind., Louisville, 
Cincinnati and Memphis to principal 
consuming points on the Southern’s sys- 
tem, to become effective not later than 
August 15. 

“The new rates represent substantial 
reductions under existing rates.” the 
Southern said. “For example, the present 
rate from St. Louis to Gainesville. Ga., 
is $10.50 per net ton. The new rate will 
be $3.97 per net ton when in lots of 1,800 
tons, $4.07 when in lots of 900 tons. and 
$4.17 in lots of 450 tons. These rates are 
representative of the reductions which 
will accrue to the people who use corn, 
wheat and other grains or the products 
that are locally manufactured from 
them.” 

D. W. Brosnan, executive vice-pres- 
ident of the Southern, said that “im- 
proved railroad technology” made the 
reductions possible. He said that present 
rail rates were based on 50 tons a car 


moved in single-car lots, and that the 
new rates were “volume rates based on 
the economies inherent in the use” of 
lightweight aluminum cars, loaded with 
a minimum of 90 tons a car and “mov- 
ing in lots of five, 10 or 20 cars at a 
time.” 

Mr. Brosnan said that the reduced 
rates had been under consideration for 
more than eight months and represented 
an effort to recapture the grain traffic 
now moving mostly by unregulated car- 
riers. It was merely a coincidence, he 
said, that the studies culminated just 
at the time when chicken feeders in the 
southeastern states “using 70 million 
bushels of feed grain annually” were in 
trouble because of collapse of the 
Wheeler Dam navigation lock on the 
Tennessee River. He said that most of 
the grain from the midwest had been 
moving over that river. 

“No distinction has been made in the 
rate level to points reached by water, as 
compared to points inland from water.” 
said Mr. Brosnan, “because we feel that 
Southern has an obligation to haul to 
off-river points on the same basis as it 
hauls to on-river points. The accident of 
location shouldn’t cause an inland area 
to be penalized in the matter of freight 
rates. That’s why we have extended the 
rates to the entire territory so that the 
whole area will get the benefits of 
modern railroad technology.” 


Unite for One Goal: To End 
ICC Minimum-Rate Control, 
Heineman Advises Railroads 


The railroad industry should unite 
on the single objective of elimination 
of the power of the Interstate Com- 
merce Commission to regulate mini- 
mum rates, said Ben W. Heineman, 
chairman of the Chicago & North 
Western Railway, in a speech in Chi- 
cago, June 28. 


The industry’s “magna carta” cam- 
paign to win greater operational freedom 
had been highly successful in arousing 
public sympathy, he declared at the 
ninth annual business meeting of the 
Railroad Public Relations Association in 
the Sheraton-Chicago hotel, but he added 
that sympathy “fries no eggs.” 

“I think that today the railroads are 
basically creating a great national yawn 
about the inequities that are visited upon 
us,” he said, “and I think the reason we 
are creating a great national yawn—if 
I’m right about this—is in large part 
because we have failed to identify John 
Public’s interests with our own.” 


‘Too Many’ Projects? 


To get legislative results, the industry 
should not make up “a list of eight, 10, 
or 12 various projects which we go to 
the legislature with and attempt to go 
to the public with,” he said. Such pro- 
motion of “too many” projects created 
confusion, he contended. 

However, the railroads could make 
“real progress” if they would settle on 
one “dramatic, obvious, self-evident 
proposition” with which the American 
public could associate itself on the basis 
of self-interest, commonly identified as 
the “pocketbook interest,” said Mr. 
Heineman. 


“It is a fact,” he went on, “that it 
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is not our passenger service and, even in 
metropolitan areas, it is not our com- 
muter service which are essential to the 
American public; it is our freight serv- 
POB..d <% 

“And what is our situation on freight 
service? As you all know, our actual 
revenue ton-miles as an industry have 
decreased in the last five years, while 
unregulated transportation has increased. 
When we seek to lower rates to meet the 
competition of private and exempt trans- 
portation, we must apply to a Commis- 
sion which, in my opinion. was never 
designed to prevent rate reductions, but 
merely to protect the public against rate 
increases by a monopoly that today has 
ceased to exist. 


Opponents of Rate Cuts 


“Who comes in to these rate hearings 
where the railroads are seeking to reduce 
their rates? Does the public come in 
and oppose? Does the shipper come in? 
Of course not. Why should they come 
in and opvose rate reductions? 

“Competitive carriers come in, and to- 
dav we have many illustrations of the 
Interstate Commerce Commission refus- 
ing to permit railroads to reduce rates 
to meet the competition of private and 
exempt carriage... . 

“The ‘Transportation Association of 
America has recently estimated that the 
transportation bill of the United States 
is in excess of $50 billion. About $9%4-10 
billion of that is handled by the rail- 
roads. A very small proportion of the 
remainder is handled by regulated car- 
riers of other modes of transportation. 
The balance is handled by private and 
exempt carriage that comes in under 
pegged railroad rates, fixed by the Com- 
mission, sets lower rates and takes the 
business. 


Government and ‘Rigged’ Rates 


“And because our rates are rigged— 
rigged by a government which prevents 
us from lowering them to get the busi- 
ness—the vublic’s cost of transportation 
is infinitely higher than it should be. 

“To dramatize it, we can’t just talk 
about costs of transportation. We have 
to talk about costs of coal into generat- 
ing stations and costs of electricity. We 
have to talk about costs of lumber and 
costs of housing, costs of transporting 
steel and rubber and the cost of auto- 
mobiles, costs of textiles and the cost of 
clothes, grain and the cost of food... . 

“TJ think that with this type of pro- 
gram you would have something to sell 
that would have universal appeal. 

“T think that all the suburban prob- 
lems and the passenger problems would 
tend to become minimal if this great 
industry had a growth of no more than 
2 or 3 per cent a year through attack- 
ing this vast market, this vast volume 
market, which is now moving to private 
and exempt carriage.” 


New Officers of RPRA 


John K. Murphy, director of ‘public 
relations of the Pennsylvania Railroad, 
was elected president of the public rela- 
tions association for 1961-62. Chosen as 
regional vice-presidents were: Douglass 
Campbell, vice-president, New York Cen- 
tral System, for the east; Paul Shoe- 
maker, director of public relations, As- 
sociation of Western Railways, for the 
west, and C. G. Massoth, public rela- 
tions officer, Illinois Central Railroad, 
for the south. J. N. Ragsdale, advertis- 
ing manager of the Association of Amer- 
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ican Railroads, was re-elected secretary- 
treasurer. 

The association will hold its 1962 an- 
nual meeting June 14-16 at the Green- 
brier, White Sulphur Springs, W.Va. 


Head of CAB Calls for More 
Air-Surface Joint-Rate and 


Through-Service Agreements 


Alan S. Boyd, chairman of the Civil 
Aeronautics Board, said June 29, that 
“very little’ had been done in the 
area of through service and joint 
rates, fares and charges between air 
carriers and common carriers on the 
ground, but that the board expected 
to receive soon an “extensive joint 
through rate filing” permitting joint 
air-ground cargo shipments from 
throughout the continental United 
States to Alaska. 


His advocacy of such joint services 
and rates and a suggestion that there 
should be regional airports for commer- 
cial services in order to provide financial 
benefits to the air carrier industry were 
the two main points made by Mr. Boyd 
in a speech at the fourteenth annual 
convention of the New England Con- 
ference of Public Utilities Commission- 
ers, in Newport, R.I. Another speaker 
was Commissioner Charles A. Webb, of 
the Interstate Commerce Commission 
(T.W., July 1, p. 22). 

As one of the two “cure courses” he 
recommended, Mr. Boyd said he would 
like to see much greater exploration in 
the area of through service and joint 
rates, fares and charges between air 
carriers and surface common carriers. 


Shippers in Mind 


“There is no reason,” he said, “why 
travelers and shippers should have to 
choose one mode of transportation to 
the total exclusion of others when it is 
in the public interest or convenience to 
combine modes of transportation, that 
is, an air-rail or air-motor combination 
at reasonable through joint rates, fares 
or charges. 

“The earliest post-war joint rates 
proposed under the predecessor act to 
our present one, which led to the crea- 
tion of a CAB and Interstate Com- 
merce Commission joint board, were 
filed in 1955. Since then we have had 
a few other filings involving some half 
dozen air carriers. These filings were not 
especially significant. 

“Shortly, however, we expect to have 
an extensive joint through rate filing 
before us which would permit cargo ship- 
ments from points throughout the 48 
contiguous states to Seattle by surface, 
from Seattle to Anchorage and Fair- 
banks, Alaska, by air carrier, and thence 
to six or seven Alaskan points again 
by surface. Such joint rates would be 
less than the sum of the filed air and 
surface tariffs for the segments joined 
and would of course apply in the reverse 
direction. 

“IT would like to see more and more of 
this type of filing before the ICC and 
the CAB. With the advent of the all- 
cargo aircraft and with increased ca- 
pacity in mixed passenger and cargo 
equipment, we must seek means of stimu- 
lating a vast increase in the volume of 
air cargo. 


“One way to do it is to attract surface 
cargo to the air for at least part of 
the haul. Reasonable and attractive joint 
through rates are a means of effecting 
this objective.” 

Likewise Mr. Boyd said, there was 
nothing to preclude applying the same 
methods to passenger transport, and he 
said he hoped the carriers would devise 
some proposals. 


‘Duty’ for Carriers 


“The different modes of transportation 
need not be treated as worlds apart from 
one another,” he said. “If it conveniences 
and attracts the public, our carriers have 


AWO Leadership Changes 





Bailey T. DeBardeleben (right), chairman of the 
board of the American Waterways, Inc., and 
president of Coyle Lines, Inc., New Orleans, 
presents a gavel to his predecessor in the AWO 
position, Robert L. Gray, of Ashland Oil & 
Refining Co., Inc., Ashland, Ky., at a recent 
meeting of the board of directors of the associa- 
tion of shallow-draft water carriers. 


a duty to institute joint common carrier 
services at through fares and charges. 
They also have a duty to their share- 
holders to initiate practices which will 
improve their economies. 

“T have the feeling that carrier manage- 
ments have not exhausted many tariff 
possibilities which will attract new busi- 
ness at a volume calculated to offset 
proper tariff reductions. 


“I am ready to call upon the public 
and the communities to review their re- 
quirements to bring about better and 
more economical air service. I am pre- 
pared to seek joint governmental action 
to better the industry. At the same time, 
I must insist that the carriers explore 
every possibility to attain the profitability 
they justly claim they must enjoy.” 

On his other point, that of airport 
service, Mr. Boyd voiced the opinion that 
“our carriers are operating at too many 
airports” and asserted a need for “re- 
gional airports.” 

“A serious problem which confronts us 
in this area,” he said, “arises from the 
introduction of modern equipment which 
is designed to operate economically over 
long and medium hauls. This equipment 
cannot be used profitably nor can its 
potential service benefits be fully ex- 
ploited, by operating between nearby air- 
ports. Yet the urbanization of our 
country is bringing cities and towns 
closer and closer to one another and 
permitting the building of almost ad- 
jacent airports. 
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“The only answer to this problem that 
I can think of rests in the possibility of 
regional airports for commercial service. 
That is to say, a group or complex of 
nearby cities and towns should join to- 
gether in the development of a single 
airport to meet their joint requirements 
or use one existing airport which is 
somewhat centrally located. 


BeneSts of Economies 


“By this means, they can have com- 
pletely adequate terminal, navigational 
and ground facilities without duplication. 
Indeed, no single town airport is likely 
to offer all the facilities or to enjoy all 
the service that a regional airport sup- 
ported by several towns could have. 

“The notion is economical to the com- 
munities from an investment standpoint, 
to the airline companies from an opera- 
tional standpoint and to the government 
by preservation of federal funds which 
would otherwise go into airport develop- 
ment or airline subsidy. The three 
entities whom we have to consider—the 
public, its government and the carriers— 
would all seem to benefit from such a 
scheme... . 

“The problem of adjacent airports is 
@ grave one. I am most serious in my 
proposal to remedy it, but I would not 
have more read into my proposal than 
I intend to be in it. 

“Where a carrier is certificated to 
serve a point, and where that point of- 
fers true demand—that is, desire ac- 
companied by means and willingness to 
cover the cost of the supply—then the 
carrier has a duty to provide adequate 
service which the board will enforce. The 
demand need not necessarily be suffi- 
cient immediately to be profitable to the 
carrier, but it must hold the promise of 
profitability if our country is to have 
the healthy, vigorous air transportation 
it requires. 

“Otherwise it is the kind of desire 
which should find fruition in the regional 
airport concept. We must not drain 
the economic health of the carriers, the 
taxpayers’ money and the users’ money 
unnecessarily.” 


Canadian House to Consider 


Great Slave Lake Rail Line 


The Canadian House of Commons has 
adopted a motion to “go into committee” 
at its next session to consider a reso- 
lution providing for construction by the 
Canadian National Railway Co., with 
government subsidy, of a rail line from 
near Grimshaw, Alberta, to Great Slave 
Lake in the Northwest Territories. 

The approved motion—submitted by 
George H. Hees, Minister of Transport— 
was that the House consider the follow- 
ing resolution: 

“That it is expedient to introduce a 
measure to provide for the construction 
of a line of railway in the province of 
Alberta and in the Northwest Territories 
by Canadian National Railway Co. from 
a point at or near Grimshaw, in the 
province of Alberta, in a northerly 
direction to Great Slave Lake, in the 
Northwest Territories; to provide for the 
payment out of the consolidated revenue 
fund of a subsidy to Canadian National 
Railway Co. equal to the cost of con- 
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structing the said line of railway, but 
not exceeding in any case $86,250,000, to 
enable the work of construction to pro- 
ceed forthwith upon an agreement being 
completed between Her Majesty, Cana- 
dian National Railway Co., Consolidated 
Mining and Smelting Co. of Canada, 
Ltd., and Pine Point Mines, Ltd., the said 
agreement to provide, among other 
things, for payment to Her Majesty not 
exceeding $12,500,000 on behalf of Pine 
Point Mines, Ltd., towards the cost of 
constructing the said line of railway, such 
payments to be based on the average 
annual value per ton of concentrates 
shipped and to commence after the com- 
pletion of construction of the said line 
of railway and to continue for a period 
of 10 years.” 


Olin Mathieson’s Approach 
To Transportation Function 


Told at Baltimore Forum 


Members of the Baltimore Traffic 
Club Forum attending a meeting 
June 26 in the Lord Baltimore hotél 
heard a spokesman for the Olin 
Mathieson Chemical Corp. tell how 
that diversified corporation con- 
ducted its transportation activities. 

Raymond Smego, general transporta- 
tion manager of Olin Mathieson’s 
Chemicals Division, Baltimore, said the 
division’s transportation function had 
an operating budget in excess of $500,- 
000, employed 70 in three traffic offices 
at Baltimore, Joliet (Ill.) and Little Rock 


Dual-Purpose Barge for 


(Ark.) and about 30 in 28 plants east of 
the Rockies. 

The forum was opened by H. C. Rose, 
traffic freight agent of the Chesapeake 
& Ohio Railway, president of the forum. 
Mr. Smego was introduced by Ralph G. 
Eriksen, division traffic representative of 
Smith’s Transfer Corp. of Staunton, Va., 
program chairman. 


Department’s Responsibility 


Mr. Smego said that among other 
things the transportation function in the 
Chemicals Division of Olin was respon- 
sible for providing the information, 
analysis and services necessary to insure 
transportation of its products and mate- 
rials at the lowest cost consistent with 
the service and delivery requirements of 
customers and of the division’s market- 
ing and operations departments. He 
continued: 

“We in the transportation department 
of Olin are aware that in every job 
of business today people have to col- 
laborate—to co-labor—or work with oth- 
ers. We believe this is nowhere more true 
than in our transportation capacities. 
Greater job progress today comes from 
thinking and acting together. There is 
no room for the ‘lone wolf’ in business 
any more. As every month goes by, 
business becomes more and more com- 
plicated and dependent upon the skills 
and abilities of individuals, groups, de- 
partments and any other unit of an or- 
ganization. ... 

“To do the most effective job of trans- 
portation in the chemicals division, we 
have, with the approval and support of 
the general manager and his staff, or- 
ganized the transportation department 
in such fashion so as to give the mar- 
keting, purchasing, operations and other 
departments a so-called ‘personalized 
service.’ To accomplish this ‘personalized 
service,’ the functions and responsibili- 


National Marine Service 





Shown under construction at Port Houston Iron Works is a dual-purpose barge, one of five that 

are being built for National Marine Service, Inc. All are expected to be completed by the end 

of July. The 1,600-ton barge will have an inner and outer container; the inner container will 

have completely smooth surfaces so as to reduce the risk of contamination and allow for more 
thorough cleanings. 
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ties of my department have been 
organized into several product trans- 
portation teams supported by five trans- 
portation staff sections and directed 
over-all by the general transportation 
manager. 


“Basically, these teams are headed by 
a product transportation manager and 
consist of two groups; namely, the re- 
search and analysis and the service sec- 
tions. 


“The research and analysis section is 
responsible for all functions necessary 
for marketing to secure a sales order 
from the customer or for purchasing to 
develop the most favorable transporta- 
tion on inbound commodities necessary 
for the operations of the division. During 
1960, the various research and analysis 
sections of the Chemicals Division trans- 
portation department quoted almost 
600,000 rates to marketing and purchas- 
ing people. Besides this, an analysis of 
over 5,000 rate and other cost proposals 
was made, resulting in nearly 400 pro- 
posals being filed by Chemicals Division 
transportation with the various transpor- 
tation carriers, bureaus, and agencies to 
help promote our division’s effort in the 
marketing, purchasing and operations 
areas. 


“The other section of this product 
transportation team known as service is 
primarily concerned with providing that 
phase of transportation required after 
the sales order has been secured by mar- 
keting and to insure the shipment is in 
the customer’s plant at the time he wants 
it and in the proper condition. With 
purchasing, we perform most of these 
same functions with the difference being 
that it is on materials and commodities 
moving inbound to the various Chemicals 
Division plants. 

“This service section is responsible for 
efficient distribution and operation of ap- 
proximately 2,500 rail cars, about 100 
pieces of marine equipment and about 
125 pieces of motor equipment. 

“Apart from furnishing the previously 
mentioned ‘personalized service’ to the 
Chemicals Division, transportation at- 
tempts to integrate as effectively as pos- 
sible in the division to adequately cope 
with the complexities of governmental 
regulations, the illogical approaches or 
inconsistencies of transportation and, 
last but not least, liability exposures in- 
herent with the chemicals industry in 
the transportation of its products... . 


Training Program Developed 

“We have developed a training pro- 
gram for the people in the transportation 
department of Olin. This means training 
at the plants where they obtain a first- 
hand knowledge of operating require- 
ments. We also have training within the 
department and other segments of the 
Chemicals Division with very definite 
levels of progression and orientation. 

“What does all this add up to? Bas- 
ically this, the more we know about the 
division’s activities in marketing, pur- 
chasing, operations and other areas 
dealing with planning, transport prob- 
lems, the attitudes of customers and any 
other facet connected with the two ma- 
jor departments, sales and operations; 
the more these two and other depart- 
ments know about what is happening in 
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transportation, such as current rate and 
cost reduction projects by our competi- 
tors, as well as ourselves, advantages of 
new type equipment, service improve- 
ment, and all other things that make 
up transportation; the better we promote 
our effort for greater profit. I believe 


teamwork integration and “personalized 
service” accomplishes most of this for 
us. I believe these three elements are 
mandatory, and finally I believe we al- 
ready have them working for us right 
now in the Chemicals Division of 
Cis7; 7 


Forgash Compiles Data to Show That Rail 
Piggybacking Doesn't Hurt Trucking Much 


Head of Forwarders Institute Board Sends Statistics-Study to Senate 
Unit, Tells It 90% of Rail TOFC Traffic Moves More Than 500 Miles 
And 89% of Truck Tonnage Has Average Haul of Less Than 500 Miles. 


A 22-page compilation of data on 
the average length of hauls Class I 
and Class II motor carriers of prop- 
erty reporting to the ICC has been 
transmitted to the Senate commerce 
committee by Morris Forgash, presi- 
dent of the U.S. Freight Co. and 
chairman of the board of governors 
of the Freight Forwarders Institute, 
with the explanation, in a covering 
letter, that “this study ... shows... 
that rail piggybacking does not af- 
fect a substantial segment of the 
motor carrier industry.” 


In his letter, addressed to Senator 
Warren G. Magnuson, of Washington, 
the Senate commerce committee chair- 
man, Mr. Forgash said: 


“T have rail figures, which I will sub- 
mit in more comprehensive form at a 
later date, to show that the railroad in- 
dustry has not been publishing piggy- 
back rates for distances less than 300 
miles. An actual study made by one 
large eastern railroad, the New York 
Central, shows that 90 per cent of the 
piggyback traffic of that road moves for 
distances over 500 miles. There are other 
figures whieh I will not mention for 
purposes of this letter. 


Trucks’ Average Hauls 


“Now, looking at Table 1-A of the 
attached, it will be observed that more 
than 75 per cent of the tonnage of motor 
carriers in the year 1959 had an average 
haul of less than 300 miles. Bear in mind 
that the railroads publish practically no 
Piggyback rates for distances less than 
300 miles. 


“It will be further observed, from the 
same table, that approximately 89 per 
cent of motor carrier tonnage had an 
average haul, in 1960, of less than 500 
miles. As I have said, 90 per cent of the 
piggyback traffic of one railroad has an 
average haul in excess of 500 miles. 
Since the railroad is in the east, I would 
judge that the average piggyback rail 
haul for the nation would be even 
longer.” 


Mr. Forgash began the letter by say- 
ing that in connection with the Senate 
commerce committee’s hearings on S. 
1197, a bill to revise the “rule of rate 
making” in section 15a(3) of the inter- 
state commerce act, he had developed 
information that he thought would be 
of invaluable assistance to the commit- 
tee in its consideration of “this entire 
subject.” 


“It is my purpose,” he continued, “to 


_Pprepare a somewhat comprehensive 


statement explaining the data I have 
collected and its significance to the ques- 
tions being considered, and to submit 
such statement, together with a copy 
of the study I have made, for inclusion 
in the record of the hearings. 

“However, it occurs to me that the 
committee should have the benefit of 
the information contained in the study 
while the hearings are still in progress. 
Accordingly, I attach hereto copy of a 
pamphlet entitled ‘Average Haul Per 
Carrier, Class I and II Motor Carriers 
of Property Reporting to the Interstate 
Commerce Commission, 1959 and 1946.’ 
A copy is being sent to each member of 
the committee. 

“All of the attached data were taken 
from the reports of Class I and II motor 
carriers filed with the Interstate Com- 
merce Commission for the years 1959 
and 1946, as reported in “TRINC’s Blue 
Book of the Trucking Industry.’ It in- 
cludes all reports of such carriers which 
contained usable data. 


Significance of Study 


“The significance of this study is that 
it shows, if used in conjunction with 
certain rail figures that I have but which 
are not included in the pamphlet, that 
rail piggybacking does not affect a sub- 
stantial segment of the motor carrier 
industry.” 

After making, at this point in his 
letter, the hereinabove quoted state- 
ments about distances of rail piggyback 
hauls and the average haul of motor 
carriers, Mr. Forgash wrote: 

“I realize that the attached figures 
are subject to the criticism that they 
are based on averages, rather than ab- 
solute or maximum and minimum 
lengths of haul, but even allowing a 
reasonable margin for error they would 
still prove that the area of competition 
between motor carriers in general and 
rail piggyback rates is limited to the 
longer haul. 

“The comparisons I have drawn re- 
late to the motor carrier in general— 
that is, to all categories of common and 
contract carriers. If you will look at 
pages 1-B through 1-K you will find that 
figures broken down by categories of 
carriers. Table 1-H, for example, con- 
tains the cumulative figures for auto- 
motive transporters. The average haul 
for such carriers is somewhat longer 
than for the industry as a whole, but 
nevertheless almost 94 per cent of their 
tonnage has an average haul of less 
than 600 miles. Contrast this with the 
fact that 90 per cent of the rail piggy- 
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back tonnage has an average haul of 
more than 500 miles. It will readily be 
seen that it is only the long-haul trans- 
porter who can be affected by this com- 
petition. According to my study only 11 
automobile transporters had an average 
exceeding 600 miles. . . 


Tabulated Information 


“I hope this data will prove helpful 
to the committee in evaluating the 
charges that the railroads, by the publi- 
cation of piggyback rates, are at the 
point of driving the motor carrier in- 
dustry to the wall.” 

In Table 1-A of his statistical compila- 
tion were shown cumulative data on 
average haul per carrier for 1959 for 
motor carriers of property of Class I and 
II. According to that tabulation, 2,207 
carriers, constituting 88.8 per cent of the 
total of 2,487 reporting carriers, had 
average hauls of less than 500 miles, and 
the number of tons they carried in 1959 
(336,594,000) constituted 88.9 per cent of 
the total of 378,689,000 for the 2,487 re- 
porting carriers that had average hauls 
of less than 1,600 miles, while the number 
of ton-miles transported by the carriers 
with average hauls of less than 500 miles 
totaled 54,449,518,000, or 64.2 per cent of 
the total of 84,781,974,000 ton-miles for 
the 2,487 reporting carriers. 

Table I of the compilation purports to 
show the average haul per carrier in 
mileage blocks of 100 (non-cumulative) ; 
breakdowns of table 1 show the average 
hauls, tonnages and ton-miles in 1959 
for carriers of general freight, automobile 
transporters, household goods carriers, 
petroleum carriers, and other special car- 
riers, and breakdowns of table 1-A pre- 
sent corresponding data for those same 
categories of carriers. In a footnote to 
tables 1 and 1-A were listed 18 individual 
carriers which, it was stated in the foot- 
note, were “omitted because their aver- 
age hauls could not be confirmed by any 
independent data.” Their “computed 
average” hauls were specified and were 
shown to range from 1,680 miles to 6,258 
in the case of one line, the next largest 
average being 3,446. Also omitted from 
the figures in tables 1 and 1-A, according 
to the footnote, were “the reports of 367 
Class I and II carriers which had either 
no tons, no ton-miles, or both.” In table 
II of the compilation were listed, by 
name, individual carriers in the afore- 
said categories and the average haul re- 
ported by each. Tables III and ITI-A of 
the compilation contain data for 1946 
corresponding to the data for 1959 pre- 
sented in tables 1 and 1-A, and table IV 
contains data on individual carriers for 
1946 corresponding with the data pre- 
sented in table ITI. 


California Traffic Group 
Renews USDA Floral Study 


The California Floral Traffic Confer- 
ence has voted to raise $10,000 for the 
continuation of a research program on 
the shipping and handling of California 
floral products which is being conducted 
by the U.S. Department of Agriculture. 

“The research program,” said the 
CFTC, “is dedicated to discovering how 
and why different California floral prod- 
ucts (roses, chrysanthemums, stock, 
daisies, orchids, carnations, etc.) are 
damaged in transit; to determine better 
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methods of heat control at transit points 
for reduction of losses to florist and car- 
riers; to develop strains of flowers that 
will travel better, and better means of 
packing and shipping to assure the best 
quality reaching the eastern markets.” 

Acting at the third annual membership 
meeting June 14-15 in Las Vegas, the 
board of directors of the conference 
voted to renew its contract with the 
USDA, and stated that “with promised 
assistance of airlines, container manu- 
facturers and other allied industries,” it 
would raise $10,000 “to carry on this im- 
portant work.” 

Dr. John Harvey and Dr. Sam Uota, of 
the USDA, are conducting the research 
program. 

Guest speaker at the meeting was E. L. 
Dare, vice-president—cargo sales devel- 
opment for United Air Lines. His subject 
was “New Horizons in Air Distribution.” 

The members reelected Wilson Vinson, 
Jr., as president, and William R. Lee as 
vice-president. Ben Harmon was elected 
treasurer, and John Axell was elected 
secretary. C. J. Van Duker was reelected 
executive secretary and traffic manager. 

Elected as new members of the group’s 
10-man board were Ben Harmon, Yo- 
shimi Shibata and Robert Hall. The con- 
ference also conducted a study session on 
freight rates and air freight rules. 


Household Goods Bureau, 
Four Large Movers Are 


Indicted Under Sherman Act 


A federal grand jury in the Dis- 
trict of Columbia on June 30 in- 
dicted four of the largest moving 
firms in the nation, five of their 
executives and a trade association on 
charges of fixing rates for moving 
household goods. 


A two-count indictment charged the 
defendants with conspiring to fix rates 
and otherwise restrain trade in violation 
of sections 1 and 3 of the Sherman act, 
Attorney General Robert F. Kennedy an- 
nounced. 

The indictment asserted that the al- 
leged conspiracy caused the public and 
the government to pay higher shipping 
costs, Mr. Kennedy said. 

The following were named as defend- 
ants: 

North American Van Lines, Inc., Fort 
Wayne, Ind., James D. Edgett, president 
and Paul Clarke, assistant president; 
Aero Mayflower Transit Co., Inc., In- 
dianapolis, and John Sloan Smith, presi- 
dent; Allied Van Lines, Inc., Broadview, 
Ill., and Emmett J. Flavin, executive 
vice-president; United Van Lines, Inc., 
St. Louis, Missouri, and Loren A. Lari- 
more, executive vice-president and gen- 
eral manager; Household Goods Carriers’ 
Bureau, a non-profit trade organization 
with headquarters in the District of 
Columbia. 

The bureau’s’ executive secretary, 
Francis L. Wyche, was named as a Co- 
conspirator but was not indicted, the 
Attorney General said, adding: 

“The indictment said the combined an- 
nual gross operating revenue of the four 
defendant firms exceeds $150,000,000, an 
increase of $50,000,000 over five years ago. 


“There are more than a thousand house- 
hold goods shippers in the nation, the in- 
dictment said, of which approximately 
140 gross more than $200,000 annually. 
The combined annual gross of these 140 
firms exceeds $300,000,000, an increase 
of approximately $100,000,000 over five 
years ago. 

“More than $75,000,000 of this annual 
total is paid by the government for ship- 
ment of household goods of military 
personnel.” 

Mr. Kennedy said the defendants were 
charged with executing a conspiracy to 
obstruct the efforts of competitors to get 
government business; to fix rates for 
household goods shipments, and to force 
competitors to adhere to these rates. 

The indictment also charged, he said, 
that the defendants forced various agents 
to refuse warehouse storage space to in- 
dependent movers, and prevented and 
postponed the introduction of “through- 
packaging” methods. 

The Attorney General explained that 
“through-packaging” means crating 
household goods in a single box, rather 
than packing them separately in a van. 
The box was opened only after delivery, 
substantially reducing handling time and 
cost, Mr. Kennedy said. 

The effects of the conspiracy, accord- 
ing to the indictment, have been to in- 
crease costs, to deprive the government 
and private shippers of the benefits of 
free rate competition and “to artificially 
narrow the choice (of moving firms) 
available to the Government and the 
shipping public.” 

Count one of the indictment charges 
violation of section 1 of the Sherman 
act, which forbids conspiracies in re- 
straint of trade. Count two charges viola- 
tion of section 3, forbidding conspiracies 
in the District of Columbia. 

It was stated in the Attorney General’s 
announcement that “the maximum 
penalty for a violation of the Sherman 
Act is a $50,000 fine and one year in 
prison for individuals, and a $50,000 fine 
for companies.” 

The case was presented to the grand 
jury by Margaret H. Brass, Willard R. 
Memler, Joseph V. Gallagher, and Robert 
S. Burk, of the anti-trust division of the 
Department of Justice. 


Non-Profit Shipper Groups 
To Fight Truckers’ Attacks 


At the regular meeting of the board of 
directors of the National Conference of 
Non-Profit Shipping Associations, Inc., 
held recently in New Orleans, the board 
adopted a resolution asserting that the 
conference would take every legal step 
to protect the rights provided under the 
exemption in section 402(c) of the inter- 
state commerce act not only for its 
members but for all bona fide non-profit 
shipping associations. 

The conference said that the board 
gave particular consideration to the com- 
plaints filed with the Commission by 
motor carriers which challenged certain 
operations of shipper associations. Many 
of the complaints, it said, appeared to be 
motivated “by an intent to harass and 
embarrass all non-profit shipping as- 
sociations.” 

“The board reaffirmed its previous 
position to combat unwarranted attacks 
by active participation in all of the perti- 
nent cases affecting both its own mem- 
bers and other associations, when mat- 
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ters of principle are involved,” the 
conference said. “The general counsel 
was instructed to continue his present 
participation in cases already before the 
Commission and to maintain the same 
aggressive policy of the conference with 
respect to any new litigation.” 

The text of the resolution follows: 

“In view of the fact that it is our 
considered opinion that individual ship- 
pers and groups and associations of 
shippers have a legal right to consolidate 
and move less carload and less truckload 
shipments of freight on their own behalf 
and on behalf of their members under 
the specific exemption provided in sec- 
tion 402(c) of the interstate commerce 
act; and 

“Inasmuch as we continue to hold that 
it was the intent of Congress when this 
law was enacted that shippers should 
have the inherent right to consolidate 
their freight; and 

“Inasmuch as the organization and 
operation of bona fide non-profit shipping 
associations is therefore legal and not 
subject to criticism or attack: 

“Be it resolved that the National Con- 
ference of Non-Profit Shipping Associa- 
tions, Inc., shall take every legal step to 
protect the rights provided under the 
exemption not only for its members, but 
for all bona fide non-profit shipping 
associations and rededicates itself to the 
ultimate and final accomplishment of 
this purpose.” 


Entirely New Harbor Board 
For Los Angeles Appointed 
By Mayor-Elect S. W. Yorty 


(From Pacific Coast Bureau of Traffic World) 

Appointment of a completely new 
Board of Harbor Commissioners for 
Los Angeles has been announced by 
Mayor Samuel W. Yorty, who recent- 
ly defeated the incumbent, Norris 
Poulson, in a special run-off election. 
The new mayor took the oath of of- 
fice June 30. 


In what was described as his first 
clean sweep in appointments to any of 
the city’s agencies, Mr. Yorty announced 
appointment of the following persons as 
members of the harbor board: Dr. Joseph 
D. Carrabino, associate professor of pro- 
duction management, University of Cali- 
fornia at Los Angeles, who has made spe- 
cial studies of containerization and 
automation; Gordon G. MacLean, former 
publisher of local newspapers in the Los 
Angeles area; Albert Perrish, president 
of a steel importing and distributing 
firm; Dr. George Wall, an osteopathic 
physician practicing in the harbor area, 
and George D. Watson, harbor area busi- 
ness man. 

At the harbor it was said that the 
present members of the board were ex- 
pected to continue in office pending con- 
firmation of the new board appointees 
by the city council. The members who 
have been in office are: Lloyd A. Menveg, 
president; Dr. E. C. Spires, vice-presi- 
dent; S. Willard Isaacs, L. D. Hotchkiss, 
and J. K. Baillie. It was stated that Mr. 
Menveg’s term of office would end July 
1 and that it was understood the other 
board members had submitted their res- 
ignations to the mayor-elect. 

Dr. Carrabino, one of the new ap- 
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pointees, is said to be interested in de- 
veloping long-range plans in the use of 
containerization and automation at the 
harbor. He has performed extensive re- 
search on containerization in coopera- 
tion with ship line companies. Among 
other interests of new appointees to the 
board, it was said, were negotiation of 
new bids on harbor oil leases, and the 
working out of a compromise on the lo- 
cation of new custom house facilities. 


New Budget Approved 

The present board recently approved a 
budget of $29,153,390 for the fiscal year 
beginning July 1. According to a state- 
ment, the budget showed $9,457,000 esti- 
mated receipts by the harbor department 
for the fiscal year 1961-62, to which 
were added the following: Cash on hand, 
$3,979,408; proposed sale of revenue 
bonds, $14,000,000, and unused 1960 bond 
funds, $1,716,982. 

The port, a self-sustaining operation, 
was expected to obtain earnings, it was 


said, from the following sources: Ship- 
ping services, $4,979,500; land, building 
and wharf rentals, $2,292,000; oil royal- 
ties, terminal concessions, warehouses, 
railways and ferry, $1,068,000, and non- 
revenue reimbursements such as sale of 
materials and services, $1,117,500. 

Main expenditures set out in the new 
budget were stated as follows: New con- 
struction and capital improvements, $17,- 
004,071; salaries and wages, $4,207,752; 
unappropriated balance $2,000,000 and 
interest and service on various bond is- 
sues, $1,882,136. 

Bernard J. Caughlin, general manager 
of the port, said that none of these 
amounts would be paid from tax money, 
but would be financed from the port’s 
own earnings. 

In other recent actions, the present 
board awarded a $2,055,217 contract for 
construction of a wharf at berths 136- 
139 and approved a 5% per cent wage in- 
crease for 214 of the harbor department’s 
504 employes, effective July 1. 


Doyle Seeks Creation of Congress Group 
As Step Toward New Transport Policy 


Study Chief Tells Rail Public Relations Men to Strive for Non-Legislative 
Joint Committee. Speakers at Chicago Seminar Differ on Subsidies, Rails’ 
‘Image,’ and Rate Making, but Agree on Need for More Unity in Industry. 


(From Chicago Bureau of Traffic World) 


Maj. Gen. John P. Doyle (US. Air 
Force, retired), of Transportation 
Consultants, Inc., Washington, D.C., 
told railroad public relations men in 
Chicago, June 26, that they should 
strive for creation of a non-legisla- 
tive congressional committee to con- 
sider all proposed transportation 
legislation, as the first step toward 
a unified national transportation 
policy. 


Speaking on the opening day of the 
seminar, held in connection with the 
ninth annual business meeting of the 
Railroad Public Relations Association at 
the Sheraton-Chicago hotel, June 26-28, 
Gen. Doyle outlined the reasons behind 
some of the key recommendations of 
the report his study group on trans- 
portation policy made for the Senate 
commerce committee (T.W., Jan. 7, p. 
19). 

If the ancient theory of the dialectic— 
that truth emerges from the posing of 
opposites—is correct, the railroad indus- 
try is in for better days. 

Gen. Doyle, the keynote speaker, main- 
tained that transportation rates in each 
mode should not be allowed to fall below 
an established “normal range” which 
would refiect true costs and a normal 
profit. Ben W. Heineman, chairman of 
the Chicago & North Western Railway, 
declared in the final speech of the meet- 
ing that the Interstate Commerce Com- 
mission’s power to regulate minimum 
rates should be eliminated (see separate 
story). 


Pro and Con 
The “PR” men were told that the rail- 
roads ought to try to get subsidies for 
themselves, and that subsidies were bad 
for the entire transportation industry; 


that the “public image” of the railroad 
industry was attracting public sympa- 
thy; that rail rates should be based on 
full costs plus profit and that they 
should not be so based. 


However, there was a good deal of 
sentiment in favor of more unity within 
the industry, first voiced by Gen. Doyle, 
and interpreted by later commentators 
to mean unity of purpose and direction. 


Another undisputed opinion was that 
the railroads should strain to get favor- 
able legislation passed in the next ses- 
sion of Congress while public opinion 
was in their favor. 


Gen. Doyle plumped for the congres- 
sional committee in the course of ques- 
tioning following his speech. He also 
said he was still hopeful that there would 
be legislative hearings on the basic parts 
of the “Doyle report”; that he thought 
there would eventually be a single agency 
to regulate all forms of transportation, 
“put it may take something like the 
railroad crisis of the ’30s to get is,” and 
that he would be opposed to common 
ownership by the railroads of other 
transportation modes until the railroads 
had shown they would be indifferent to 
what modes within such diversified 
companies the shipper would use. 


Destructive Competition 


Transportation pricing should be 
based eventually on intra-modal com- 
petition, rather than inter-modal, be- 
cause the latter “tended to be destruc- 
tive,” he said in his speech, explaining 
there were enough points served com- 
petitively by rail to allow a normal price 
range to be calculated by the regulatory 
body. If a rate drifted below that range, 
it would be subject to suspension and 
investigation. If this rule were followed, 
he said, economic laws would direct the 
available traffic into the most efficient 
channels. The speech was similar in 
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content to one he recently gave in Port- 
land, Ore. (T.W., May 27, p. 36). 

All rates should reflect true costs and 
@ normal profit, he added. Selective rate- 
cutting by the railroads had “certainly 
contributed” to the industry’s low rate of 
return, and unless the rails could im- 
prove on their present 1.3 per cent re- 
turn they would be unable to attract 
needed investment capital, he said. 

Two rail officials took issue with fhe 
general’s view. G. M. Crowson, assistant 
to the president, Illinois Central Rail- 
road, who was one of five scheduled 
“interrogators” after Gen. Doyle’s pres- 
entation, maintained that as long as 
the railroads had idle excess capacity 
they were justified in setting rates that 
covered only operating costs. Gen. Doyle 
held that low rates in one area had to 
be compensated for by high rates in 
another, and the high-rated traffic 
“doesn’t stay with you.” 

R. L. Thorfinnson, vice-president— 
traffic, of the Soo Line Railroad, declared 
that a railroad had to know what volume 
to expect at a given rate before it could 
determine what the costs were. 

“Given sufficient volume, you could 
cover costs fully, make a profit, and still 
have the cheapest rates going,” he said. 

“If the railroads could assume they 
were going to handle 75 per cent of the 
available traffic and fixed rates on that 
basis, it’s just possible they would get the 
75 per cent—but whether they could 
survive the interim period is a serious 
management question,” he added. 

Mr. Thorfinnson assailed what he 
termed “very general” bad railroad sales 
and administrative practices, in a speech 
June 27. His companion speaker on the 
topic “What Railroads Must Do to Win 
and Hold Freight Traffic’? was W. J. 
Sullivan, director of traffic of Allied 
Chemical Corp., New York City. 

Mr. Sullivan said the railroad should 
actively solicit government subsidies 
rather than fall under direct federal 
control because of inability to maintain 
operations. 


Influential Image 


The “image” of the industry was sur- 
veyed from several angles. W. G. Barlow, 
president, Opinion Research Corp., 
Princeton, N.J., used a number of charts 
based on some of his firm’s research proj- 
ects to show that a strong favorable im- 
age of a company definitely influenced 
sales upward and created public support 
for company actions. The corporate im- 
age, he said was not “created”; it already 
existed as a consequence of the public’s 
contact with a firm as a customer and 
with its personnel in social relationships. 

“The handling of people and how the 
public perceives it is a very strong 
factor,” he said. “When your enemies 
go after you, they attack in the per- 
sonal, or people, area.” 

Another important factor, he said, was 
the image the company had of itself. 

Clem Whitaker and Leone Baxter, 
partners in the counseling firm of 
Whitaker & Baxter International, a con- 
sultant to the Association of American 
Railroads, both declared the railroads’ 
program of promoting broad, general 
goals, exemplified by their “magna carta,” 
had been highly successful in winning 
public support. 


Mr. Whitaker said the industry should 
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work diligently at the grass roots level 
to win legislators to the industry’s side 
during the coming fall recess of Congress. 
Every congressman was influenced most 
in his voting by the attitudes he found 
in his home district, and three indi- 
viduals there were the chief sources of 
his information on those attitudes. The 
individuals were, he said, the publisher 
of the local newspaper, the congress- 
man’s campaign manager, and his finan- 
cial chairman. 

To get the railroads’ message across, 
explained Mr. Whitaker, rail people 
should, through social contact, make the 
industry’s position and needs known to 
these influential individuals. The law- 
maker would reflect their attitudes at 
the next session of Congress. 

Tom Pickett, vice-president of the AAR, 
offered a few tips on how to curry legis- 
lative favor in Washington in an off-the- 
record talk June 26. Mr. Pickett, a for- 
mer congressman from Texas, said “per- 
sonal friendship with your legislator” 
was the best basis, and the best way to 
get on that basis was to help him get 
elected. 


Negative View 


In a session on “The Role of Public 
Relations in Getting and Holding Freight 
Business,” Scott Jones, partner in the 
firm of Gardner, Jones & Cowell, said 
the public image of the railroad in- 
dustry was too negative. 

“People in the railroad industry have 
been so beaten down by adversity that 
they have developed a massive inferiority 
complex,” he said. 

“Stop talking sick and start talking 
progress,” he advised. 

Mr. Jones recommended that public 
relations men concentrate on the area of 
visual impact to help create, literally, a 
brighter image of the industry. 

“Paint your freight cars in bright 
colors, adopt modern symbols,” he said. 
“This is one of the rare instances where 
change should be made just for the 
sake of change.” 

Such visual stimuli served as emo- 
tional pickups and would perk up the 
whole industry, he said. Good passenger 
service and, possibly, better sales training 
would also enhance the public’s picture 
of the industry, he remarked. 


White Paper Blues 

The recent “White Paper on Trans- 
portation,” an hour-long television pro- 
gram of the National Broadcasting Corp. 
on the railroads’ problems in commuter 
service (T.W., May 27, p. 54), was “unfair 
to our industry,” said Warren W. Brown, 
assistant vice-president—eastern sales, 
of the Western Pacific Railroad, in the 
same session. It was full of “little, nasty 
things to show the deterioration of rail- 
roads,” he said. 

“We ought to be given equal time by 
NBC to show our side of the story,” he 
declared, commenting that the program 
had been viewed by millions of people. 

Mr. Brown said the best way for the 
railroads to regain freight business was 
to adopt the marketing concept (which 
meant that the carrier would find out 
what the customer wanted and would 
then provide it), rather than trying to 
sell just the existing service. He described 
the operation of the concept on his rail- 
road in much the same fashion as it 
had been described recently before the 
Railway Systems and Management As- 


sociation in Chicago (T.W., June 3, p. 
32). 

Holcombe Parkes, president of the 
Railway Progress Institute, suggested 
that a chore public relations men might 
profitably undertake would be a careful 
study of the development of private 
carriage between particular points. 
Analysis of the railroads’ problems would 
surely reveal the No. 1 enemy to be 
private carriage, he said, but the phe- 
nomenon itself had never been analyzed. 

“The public relations department can 
do a great deal to find out why and 
where private carriage has been grow- 
ing,” he said. 


Growing Complexity 


W. H. Schmidt, Jr., director of public 
relations of the Baltimore & Ohio Rail- 
road and president of the association, 
said in a luncheon speech June 27 that 
the rail public relations fraternity was 
being called on to interpret for the 
public increasingly complex situations 
as a result of the rails’ attempts to win 
greater freedom to operate, but he was 
optimistic that it could be done success- 
fully. 

Some situations that needed to be il- 
luminated, he said, were: The malign 
effect of subsidy on over-all transporta- 
tion service; the fact that the railroads 
alone had no fostering agency in govern- 
ment; the necessity for the railroads to 
have a greater claim on the day-to-day 
business of the country, rather than 
being relegated to a stand-by status; 
the beneficial public effect of the rail- 
roads’ winning the right to diversify; 
and the necessity for flexibility in rate- 
making. 

Mr. Thorfinnson of the Soo Line was 
another who deplored the image of an 
enfeebled railroad industry that has been 
projected to the public in recent years; 
he also picked out some real weaknesses 
within the industry. 


Teetering Industry 


“I firmly believe,” he said, “that in ap- 
proaching our railroad problems in the 
manner that we have by publicly at- 
tempting to place responsibility, and 
even blame, on such material factors as 
subsidy to our competitors and over- 
regulation of our industry, coupled with 
the extensive publicity as to the dire 
financial plight of some of our nation’s 
railroads, our industry has succeeded in 
creating a picture of a decadent industry 
teetering or: the brink of nationalization 
and desperately in need of salvation from 
any possible source. Since it seems to 
be human nature to want to do business 
with successful businessmen, isn’t it time 
that we started creating a truer image 
of our own industry?” 

To win and hold freight traffic, he 
said, the railroads had to do three things: 
(1) Provide a transportation product that 
industry could use; (2) sell the product; 
(3) create a favorable climate for doing 
business. 

Providing a salable product required 
on-time, damage-free, courteous service 
and intelligent use of incentive pricing 
methods, he said, and selling that pack- 
age would require “an affirmative effort 
on the part of every railroad employe 
that has contact with the public.” 


Amazing Practices 


“I must confess that I have been 
amazed by some sales practices which 
seem to have been very general in our 
industry,” he related. 

“The average railroad salesman not 
only is without formal education, but 
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also has been called on to do his sales 
job without the benefit of any training 
in sales technique, with limited knowl- 
edge of his own industry, and frequently 
of his own company, and little or no on- 
the-job training. 

“In many instances, railroad salesmen 
report to officers who have neither talent 
nor training to qualify them for duties 
and responsibilities of supervision and 
administration. Our industry is faced 
with the necessity of upgrading its sales 
and supervisory personnel in order to 
sell effectively a quality transportation 
product. 

“Of even more serious consequence is 
the fact that this situation is not one 
peculiar to the sales staffs of our rail- 
roads. The rate personnel representing 
many of the railroads have failed to 
keep pace with changing economic con- 
ditions. Not only have they been slow 
to adapt their pricing methods to meet 
modern transportation needs, but they 
also have failed to provide the necessary 
training and background for future rate 
officers to be able to meet these chal- 
lenges... . 


Bad Companion 

“We have long since reached the time 
when our sales efforts should be intel- 
ligently directed toward discovering and 
meeting the transportation needs of our 
customers, rather than toward developing 
a close friendship with competing rail- 
road personnel engaged in the same field 
of endeavor. 

“At a recent traffic club outing, it was 
no surprise to me to discover that better 
than 75 per cent of the participants were 
railroad salesmen, and that in only two 
foursomes in the entire group were any 
of the those salesmen playing with rep- 
resentatives of industry. The rest were 
enjoying the company of other railroad 
salesmen or, in some few instances, their 
motor carrier competitors. 

“The millions of dollars and hundreds 
and thousands of man-hours devoted an- 
nually to attending functions where the 
primary contacts made are with other 
railroad personnel may explain in part 
the relatively poor sales job our industry 
has done and the means by which we 
have managed to perpetuate some of the 
archaic concepts of our industry... . 

“I would like to see a concentrated 
public relations program devoted to 
showing American industry how progres- 
sive and modern our railroads can be. 
If we are to accomplish this objective, 
we will need the complete cooperation of 
the entire management teams of every 
railroad in our country. 


Trimming the Fat 


“Our efforts must be directed toward 
eliminating the waste and trimming the 
fat that has been so prevalent. This, 
coupled with an aggressive effort to pro- 
vide the right kind of quality transpor- 
tation service, should provide a wealth 
of material which you gentlemen can 
draw from to create a public acceptance 
of our industry as the primary industry 
to turn to for their transportation 
needs.” 

Where the railroads would go was 
strictly up to the railroads, in the view 
of Mr. Sullivan, of Allied Chemical. 

“Three possibilties hold promise of 
restoring the railroads to the leadership 
of the transportation industry,” he said. 
“They could be summarized as an ‘ism’ 
—I for integration, S for subsidy and M 
for mergers. 

“I suggest that our laws should be 
amended to extend to the railroads a 
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proprietary right of how best to do their 
business. I don’t envision monopoly, be- 
cause there would be at least three 
safeguards against it. First, the regula- 
tory agencies of the federal government 
and the individual states; second, the 
competition of the motor carrier and 
barge industries, and, finally, railroad 
remebrance that monopoly put them in 
part where they are now.” 


Now Is the Hour 


And now was the time to accomplish 
this goal, he felt, in concord with the 
earlier testimony of Mr. Whitaker. 

“At no time in the history of this 
country,” Mr. Sullivan continued, “have 
sO many people been concerned with the 
American railroads. I think that the time 
is ripe. And certainly we all move faster 
when we are faced with extinction. 

“The second part of the ‘ism’ is ‘S’ for 
subsidy, and I suppose that no nastier 
word could be injected into the trans- 
portation vocabulary. Both the general 
public and the railroads remember well 
what happened to the railroad system 
during World War I when the federal 
government operated and controlled the 
railroads. 

“However, if the railroads are unable 
to revitalize themselves, I believe that 
they will be headed more quickly to- 
ward federal control than if they look 
for and ask for subsidy... . 

“The states of New York, New Jersey 
and Connecticut recently subsidized the 
New Haven Railroad and I am sure that 
these three states have neither the 
thought nor desire to take the New 
Haven over. 


Central Subsidy 


“The state of New York recently agreed 
to subsidize the New York Central Sys- 
tem for improved commuter service. I 
don’t expect that the state of New York 
wants to control the New York Central. 

“If for no other reason than national 
defense, the railroads could justify the 
right to some form of subsidy. Our rail- 
way system cannot be revived every time 
to accommodate a war, then left to foun- 
der in times of peace. It doesn’t make 
sense. 

“After all, the government is, if we 
believe our civics books, the people—the 
country itself. It should be able to subsi- 
dize a national necessity such as the 
railroad system without impairing its 
fiscal position or endeavoring to get into 
the railroad business.” 

Turning to mergers, Mr. Sullivan sug- 
gested that “the people. most able to 
determine who should merge are the rail- 
roads themselves.” He decried a sug- 
gestion made recently in a national 
newspaper that the ICC intended to play 
matchmaker in the merger merry-go- 
round, wedding weak roads to strong 
ones. 

“This would be fine,” he said, “if in 
each rate territory there was one weak 
one and one strong one. But there isn’t. 
I know of no truly marginal railroad in 
this country. But I do know that parts 
of most railroads are marginal—are not 
essential and are only duplications of 
other railway services. These extract 
more than they contribute to railroad 
transportation and should be eliminated 
by extinction or through mergers. 


Combine Against Foe 
“The railroads are in a dire situation, 
both the weak and the strong. Why bur- 
den a strong one with a weak one, when 
it would be more logical to bind the 
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Alaska-Bound Homes Carried on Through (-Mountain) Route 


The pre-fabricated sections of houses pictured aboard flat cars in a Great Northern Railway 
freight train partly encased by the Cascade Tunnel, a single-track, eight-mile penetration of the 
Cascade mountain range in the state of Washington, were enroute to an Alaskan destination 
when the photograph was taken. The tunnel is the longest in the western hemisphere. Each 
built in two sections for rail movement, the houses were transported a distance of about 3,500 
miles from Carlisle, Ind. to Anchorage, Alaska, for use in alleviating what was described as a 
tight housing situation. The ‘pre-fabs’ were to be loaded on barges at Seattle for the final 
leg of the trip. 


strong ones into stronger systems to com- 
pete with the common foe.” 

Mr. Sullivan said that it was the gen- 
eral tendency of railroads to solicit 
other railroads’ business, while truck 
and barge competitors also went after 
railroad business. 

“I would still prefer to have railroads 
seek their own merger partners, and the 
Commission to sit in judgment in the 
public interest,” he said. “I suggest more 
mergers—the stronger the better—and I 
believe that most shippers will strongly 
support such mergers as long as com- 
petition is preserved.” 

Sharply differing views on subsidies 
were expressed by Mr. Schmidt of the 
B & O. 

“The root of our trouble is that public 
ownership of transportation plant has 
become the norm,” he said. “The rail- 
roads are the freaks. If jackasses had 
just been invented, there would un- 
doubtedly be a bureau for the promotion 
of transportation by jackass, and gov- 
ernment funds would be appropriated for 
jackass trails. ... 


Local Problems 


“I believe that, after 30 years of hav- 
ing it pointed out to them, most people 
know that transportation subsidy exists. 
They may not like it, but they are not 
going to oppose it, locally, as long as 
they think their community can get the 
jump on rival towns by that means. It is 
probable that railroads gain little by even 
seeming to attack local aspirations. 


“The task of persuading the public to 
demand payment for the use of govern- 
ment property, it seems to me, is one of 
removing the incentive for local com- 
munities to discriminate against the rail- 
roads. We need to fight the framework, 
and not the communities we serve.” 


Mr. Schmidt suggested emphasizing 
three points: The individual tax burden 
of socialized transport plant; the basic 
futility of the community race for tax 
funds; and the malign effect of subsidy 
on over-all transportation service. 


Big Impact 


“For the impact of subsidy goes be- 
yond the railroads,” he asserted. “It 
makes imprudent the private investment 
of funds in any kind of transportation 
facility which faces now, or in the future, 
the impact of government-financed com- 
petition. Thus, the beneficial building of 
turnpikes on sound business principles, 
against revenue bonds, is jeopardized by 
federal freeways. 

“Private investor funds for airports 
which, at numerous locations, could be 
made profitable, are not now forthcom- 
ing because the investor knows that gov- 
ernment handouts for a competing air- 
port would ruin the earning power of his 
investment. And so, as bad money drives 
out good, the impact of government sub- 
sidy destroys the incentive of transpor- 
tation managers to make worthwhile de- 
velopmental investments, and progres- 
sively dries up the private source of 
investment funds for all of our trans- 
portation plant.” 


Bill in Canadian Parliament 
Fixes Rapeseed Rates Level 


The Canadian House of Commons has 
passed a bill to apply to rapeseed the 
rates applicable to flaxseed by virtue of 
the Crow’s Next Pass agreement, ef- 
fective August 1. 

The bill (C-111) amends section 328 
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of the railway act by adding this sub- 
section: 

“(8) For the purposes of subsections 
(6) and (7) and the act and agreement 
therein referred to, the expression 
‘grain’ includes rapeseed, and the rates 
applicable to the movement of rapeseed 
from any point referred to in subsection 
(6) after the coming into force of this 
subsection shall not exceed the rates ap- 
plicable to flaxseed.” 


Piggybacking of Perishables 
Has Big Future, Ryan Says 
As T.O.F.C. Opens Terminals 


(From Chicago Bureau of Traffic World) 


T.O.F.C., Inc., formally opened its 
new piggyback terminals in Chicago 
and Croxton (Jersey City), N.J., on 
June 29 with a prediction that its 
approach to coordinated transporta- 
tion would spread _ pervasively 
throughout the industry. 


Eugene F. Ryan, president of T.O.F.C. 
and of Rail-Trailer, Inc., said, in the 
course of the ceremonies in Chicago, 
that there was “a big future in hauling 
of perishables by refrigerated trailers 
in piggyback service,” and revealed that 
the Thermo King Corp., of Minneapolis, 
would install maintenance and repair 
facilities for the highway “reefers” in 
the T.O.F.C. terminals. 

The facilities would be operated 24 
hours a day, would cost about $250,000, 
and were expected to be ready for serv- 
ice by the middle of July, said M. B. 
Green, executive vice - president of 
Thermo King. 


Truckers Are Co-Owners 


T.O.F.C., Inc., is jointly owned by 
six motor common carriers and Rail- 
Trailer. It will perform the terminal 
operations for a Plan I piggyback ar- 
rangement agreed to by the Erie- 
Lackawanna Railroad and by the trucker 
owners of T.O.F.C. (T.W., April 8, pp. 
15 and 40). 

The six trucker partners are: Cooper- 
Jarrett, Inc.; Denver-Chicago Trucking 
Co.; Eastern Express, Inc.; Emery Trans- 
portation Co.; Interstate System, and 
Spector Freight System, Inc. 

Under Plan I, the motor common car- 
rier solicits and bills the business; the 
railroad carries the trucker’s trailer for 
a mutually agreed rate. 

The new terminals were built for 
about $1.8 million, with the cost shared 
by T.O.F.C. and the Erie-Lackawanna. 

Mr. Ryan called the project unique 
and said it was the beginning of “real, 
independent, coordinated service” be- 
tween the two major modes of transpor- 
tation. 

“This is the first time, I think, that 
these two modes have risked capital in 
a joint venture,” he said. 


Potential for Growth 


There were 45 to 50 motor common 
carriers with operating rights that would 
permit them to use the T.O.F.C.-Erie- 
Lackawanna service between Chicago 
and the east, Mr. Ryan said, adding 
that he expected a growing number of 


those carriers to take advantage of the 
new arrangement. 

They were all invited to become mem- 
ber-shareholders in the venture, but 
there are no special rates for owners, he 
said. The $6 loading and unloading 
charge per trailer listed by T.O.F.C., and 
the rate of the Erie-Lackawanna, which 
started at $140.80 per trailer of 32,000 
pounds or less for the haul between 
Chicago and Jersey City, would be the 
same for both “insiders” and “outsiders,” 
Mr. Ryan said. 

H. E. Baker, senior. vice-president of 
the Spector Freight System and chair- 
man of T.O.F.C., predicted that in the 
autumn of 1961 “this will grow to be 
a big thing,” with up to five trainloads 
a day of vans running east out of 
Chicago. He praised the cooperative 
spirit of the Erie-Lackawanna. 

The only advantage under the system 
was to the shipper, declared M. G. Mc- 
Innes, president of the Erie-Lackawanna. 
It combined the economy of line-haul 
rail movement and the flexibility of 
motor carrier service, he added. 

The railroad would initially run one 
train daily east from Chicago, and the 
cutoff ‘time for incoming vans was 8:45 
p.m. (C.D.T.), said Mr. Ryan, adding 
that the time would be moved back as 
traffic increased and that the railroad’s 
charges could be expected to drop as 
volume rose. 

Currently, T.O.F.C. was handling 
trailers at the rate of 1,200 to 1,400 a 
month, Mr. Ryan said, but he predicted 
that a rate of 50,000 a year would be 
attained. 


Eleven Ramped Tracks 


The new Chicago T.OF.C. terminal, 
located in the Erie-Lackawanna’s yard 
at Fifty-first and Wallace Streets, has 11 
ramped tracks with a handling capacity 
of 222 trailers. Eight are 900-foot-long 
tracks for standard piggyback flat cars, 
two are for special-type cars, and one is 
a “reverse” track for unloading vans that 
have been loaded on flat cars “back- 
wards”—with their hitches facing away 
from the ramps. There are also six 
storage tracks with a capacity of 199 
flatcars. 

At the north end of the terminal, there 
is room to park 292 trailers. 

When a trailer is hauled into the 
terminal, photoelectric devices check its 
dimensions and it passes over a 60-foot- 
long Fairbanks-Morse scale that auto- 
matically imprints the weight on the 
waybill. 

The terminals are to operate 24 hours 
a day, six days a week, and each will 
have a working force of 17 men, T.O-F.C. 
says. 


Ship Line Executive Heads 
California Propeller Club 


(From Pacific Coast Bureau of Traffic World) 


L. G. Dunn, vice-president, southwest- 
ern territory, of the Pacific Far East 
Line, Inc., was elected and installed as 
president of the Los Angeles-Long Beach 
Propeller Club at a luncheon meeting 
June 23 in the Petroleum Club of Long 
Beach. He succeeded Ralph D. Sweeney, 
who was elected to a three-year term 
on the board of governors. 

Other officers elected by the club in- 
clude Charles L. Vickers, general man- 
ager of the port of Long Beach, first 
vice-president; Robert F. Holbrook, 
president of Williams, Dimond & Co., 
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second vice-president; James F. Good- 
rich, general manager of the Todd Ship- 
yards Corp., third vice-president, and 
A. J. Dore, manager of States Steamship 
Co., secretary-treasurer. 

Elected to a three-year term on the 
board of governors were: Norman A. 
Bing, of Associated-Banning Co.; Julian 
E. Embshoff, of the Citizens Bank; L. C. 
Munson, of Williams, Dimond & Co.; 
Mr. Sweeney, Mr. Vickers, and Fulton 
W. Wright, of the Maston, Navigation 
Co 


The resignation of Howard W. Wood- 
ruff, executive assistant and former 
secretary-treasurer of the club, was an- 
nounced. In recognition of his long serv- 
ice to the club, Mr. Woodruff was 
presented with a portable television set 
from the members and was made an 
honorary life member. 

William A. Harrington, vice-president 
of the Board of Harbor Commissioners 
of Long Beach, described the recent tour 
of the port’s good-will trade mission to 
ports and cities in nine European coun- 
tries. 


Motor Rate Council Hears 
Burnham, of Ford Motor Co., 


At Convention in Detroit 


Transportation remained “a wide 
open field of opportunity for the per- 
son with a little imagination, some 
initiative and the ability to do a job 
properly,” D. E. Burnham, supervi- 
sor of rates and tariff legislation, 
Ford Motor Co., said in a speech at 
the first annual two-day convention 
of the International Motor Rate 
Council, in Detroit, June 18. 


Mr. Burnham, author of the pending 
terminal-to-terminal flat charge tariff 
in the central states area, praised the 
newly-formed council, urged it to “re- 
main educational,” and warned it against 
“deteriorating into a mere social group.” 
The council was formed in January, 
1961, to promote technical education and 
information among traffic and rate per- 
sonnel (T.W., April 1, 1961, p. 19). 

Convention delegates, who met June 
17 and 18 at the Diplomat hotel for 
business sessions, accepted into member- 
ship June 18 the Lake Erie Motor Rate 
Council of Cleveland, O., raising the 
membership of the IMRC to approxi- 
mately 260, according to an IMRC 
spokesman. 

“The Crisis of the Trucking Industry” 
was the topic of another address to the 
convention by Clarence Symons, past 
president of the Michigan Rate Coun- 
cil. 

Steuart Sharp, of Haeckl’s Express, 
Chicago, president of the IMRC, said 
the next convention of the group would 
be held in Chicago, with the Motor Rate 
Club of Chicago as host. IRMC head- 
quarters are at 7806 South Ashland, 
Chicago. 


‘T.W.’ Article in ‘Record’ 


TRAFFIC WoORLpD’s article on the recent 
report by the census and government 
Statistics subcommittee of the House 
post office and civil service committee 
concerning the Interstate Commerce 
Commission’s statistics required of car- 
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riers was inserted in the appendix of 
the June 28 Congressional Record by the 
subcommittee chairman, Representative 
Lesinski, of Michigan. The article was 
on page 70 of the June 24 issue of 
‘TRAFFIC WORLD. 


Shippers’ Associations 
Form Institute in Move 


To Counter ‘Harassment’ 


The American Institute for Ship- 
pers’ Associations, Inc., announced 
its organization June 27 in Wash- 
ington, D.C., under the precept that 
“a strong association composed of 
shippers associations and individual 
shippers must be established for the 
purpose of developing standards and 
rules for the guidance of bona fide 
shippers associations; to assist the 
Interstate Commerce Commission in 
matters relating to shippers assocla- 
tions, and to assist the Congress of 
the United States regarding legisla- 
tion affecting individual and as- 
sociated shippers.” 


At the initial meeting, the group 
elected officers and a board of trustees, 
and adopted a resolution authorizing a 
designated counsel to intervene in pro- 
ceedings before the ICC involving the 
status of shippers associations and to 
intervene in support of the principle of 
shippers associations. 


‘Harassment’ of Users 


J. William Harrell, of Baltimore, the 
newly elected president, said: 

“While shipper associations have been 
endorsed in principle for many years by 
the ICC and the courts, it is only 
recently that shipper associations have 
been used as one of the modern ad- 
vancements in the transportation field 
resulting in lower transportation costs 
to shippers and to the ultimate con- 
sumer. ; 

“The use of shippers associations by 
members had enabled manufacturing 
concerns to compete in markets where, 
because of transportation costs, they 
have been precluded in the past. 

“The recent concentrated harassment 
by certain groups filing complaints with 
the ICC against 26 different shippers as- 
sociations, 126 individuals and over 370 
national shippers, requires the forma- 
tion of an active and vigorous national 
group, on a continuing basis to work 
with the ICC, the Congress, and mem- 
ber associations in working toward a 
strong and efficient national transporta- 
tion system.” 

Officers elected with Mr. Harrell, of 
Baltimore Shippers & Receivers Associa- 
tion, Inc., were: 

Vice-presidents, Thomas E. Kiley, of 
Crown Cork & Seal Co., Inc., Philadel- 
phia; E. R. Liggett, Cigar Manufacturers 
Association of New York, N.Y.; E. T. 
Sherry, Shippers & Receivers Coopera- 
tive, Inc., Philadelphia, Anthony E. Si- 
cilia, United Shippers Association, Inc., 
Chicago, and Robert T. Smith, Davidson 
Chemical division, W. R. Grace & Co., 
Baltimore; treasurer, Levin J. Canter, 
Koppers Co., Inc., Baltimore, and secre- 
tary-assistant treasurer, Joseph E. Keller, 
of Dow, Lohnes and Albertson, Washing- 
ton, D.C. 


Elected as trustees were: James K. 
Adams, Dauphin Terminals, Inc.; Duane 
F. Barnes, Columbia Shippers & Receiv- 
ers Association, Inc.; Mr. Canter; D. R. 
Crawford, Advanced Traffic, Inc.; T. C. 
Falvey, Lambert-Hudnut Manufacturing 
Laboratories, Inc.; Mr. Harrell; William 
A. Gardiner, Hoeganaes Sponge Iron 
Corp.; Claude R. Hetzel, Proctor-Silex 
Corp.; Mr. Keller; Mr. Kiley; Mr. Lig- 
gett; Mr. Sherry; Mr. Sicilia; Mr. Smith; 
Seymour Spasser, United Shippers Asso- 
ciation, Inc., and Clyde W. Standard, 
Westinghouse Electric Corp. 


‘Code of Ethics’ 


The institute also adopted by-laws and 
a “Code of Ethics” for all members, and 
heard a brief talk by Representative 
Samuel N. Friedel, of Maryland, a mem- 
ber of the House interstate and foreign 
commerce committee, who praised bona 
fide shippers associations. 

Mr. Harrell said the new group would 
hold both regional and annual meetings 
and would publish a monthly newsletter 
and other bulletins for distribution to the 
membership from offices in the Munsey 
Building. He added that the law firm of 
Dow, Lohnes and Albertson, of Washing- 
ton, D.C., was appointed as general coun- 
sel for the institute. 


Canadian Railways Revamp 
Pickup-Delivery Tariffs 


New pickup-and-delivery tariffs, in- 
troducing the incentive loading principle 
by setting out five weight groups, have 
been filed with the Board of Transport 
Commissioners by the major Canadian 
railways, to be effective July 31. 

Canadian National Railways tariff CT- 
28-2 is a 141-page loose-leaf tariff using 
the grouping basis principle, while Cana- 
dian Pacific Railway tariff E 1351-B 
is a 339-page tariff prepared on a point- 
to-point basis principle, says the Cana- 
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dian Industrial Traffic League, adding: 

“The new tariffs introduce the incen- 
tive loading principle to P & D tariffs by 
introducing five weight groups: 0-750 
pounds, 750 to 2,000 pounds, 2,000 to 
5,000 pounds, 5,000 to 10,000 pounds and 
10,000 to 20,000 pounds. The greater 
the weight you ship, the lower the 100- 
pound rate you pay. 

“The rates also encourage traffic 
shipped over 200 miles by offering pro- 
gressively more attractive rates per mile 
for the longer distance—known as 
‘taper’ to the rail rate men. 

“The new tariffs contain an altered 
charge for minimum shipments. Mini- 
mum shipments will be assessed 100 
pounds at the group 100 rate but not 
less than shipments 50 pounds or less; 
the minimum will be $1.76. On ship- 
ments of 51 pounds and over the mini- 
mum charge will be $2.25. The railways 
proposed a similar minimum shipment 
charge be incorporated in CFC No. 20. 
The CITL requested justification for the 
increase, which was not forthcoming, 
and the CFC No. 20 increase did not be- 
come effective. The chairman of this 
committee is giving current review to 
this situation. 

“The CNR extended the territory of 
their tariff by including westbound rates 
from CNR points east from Levis and 
Diamond, Quebec to Riviere du Loup, 
Quebec. No extension of territory was 
made to include the Algoma Central & 
Hudson Bay Railway and the CPR 
points that are competitive to the new 
highway 17 which, while linking Sault 
Ste. Marie and Fort William, closely 
parallels the two railways. .. . 

“The new P & D tariffs represent a 
determined effort on the part of the 
railways to recoup if possible at least 


These officers were elected to guide the new American Institute for Shippers’ Associations, Inc., 

. Washington, D. C. Standing, from left, are: Levin J. Canter, treasurer; Thomas E. Kiley, Ernest T. 

Sherry, Robert T. Smith, and Anthony E. Sicilia, vice-presidents; J. William Harrell, president; E. R. 
Liggett, vice-president, and Joseph E. Keller, secretary-assistant treasurer. 
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a portion of the LCL traffic that has 
been diverted to the motor carriers. 
“Traffic analysts state that 85 per 
cent of the LTL traffic moves under 200 
miles and that 85 per cent of the LTL 
traffic weighs less than 2,000 pounds. 
The analysts point out that the new 
P & D tariffs offer such LTL shippers 
no inducement to transfer to LCL. 
“In fact, the analysts forecast an in- 
crease in rates by the non-rate regu- 
lated motor carriers in the rates cover- 
ing shipments up to 2,000 pounds and 
for distances up to and beyond the 350- 
mile limit. Such forecast increases 
would equalize truck and P & D rates.” 


Commerce Favors Changing 
Sec. 22, Other Laws to End 
Privileged Rates for Gov't 


Amendment of section 22 of the in- 
terstate commerce act to limit to 
security traffic of the government 
the furnishing of transportation at 
free or reduced rates is favored by 
the Department of Commerce, ac- 
cording to Frank L. Barton, Deputy 
Under Secretary of Commerce for 
Transportation. 

Mr. Barton made this point, along 
with several others concerning the com- 
mon carrier situation on the Great 
Lakes, in a talk he made June 29 at the 
annual meeting of the Great Lakes 
Shipowners Association, held in Elkhart 
Lake, Wis. 

Dealing with “several critical common 
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carrier problems” of concern to his au- 
dience, Mr. Barton brought up the sub- 
ject of section 22 rates by saying: 

“Concerning section 22 problems and 
agricultural commodities, the Depart- 
ment of Agriculture asserts that its pol- 
icy favors no mode of transportation 
and that section 22 procedures are used 
only when a reasonable commercial rate 
does not exist. This, it is claimed, is 
frequently the case when the Depart- 
ment of Agriculture makes a pioneering 
effort to establish new markets. 


Changes in Law Advocated 


“The Department of Commerce be- 
lieves that section 22 of the interstate 
commerce act and other provisions of 
law which provide for government trans- 
portation at privileged rates should be 
amended to provide for their applica- 
tion only during conditions of national 
emergency. 

“This elimination of a favored posi- 
tion in transportation should provide 
both the carriers and government trans- 
portation officers with the opportunity 
further to improve traffic management. 
With such a change in section 22, the 
government would expect all transporta- 
tion services to be performed more 
efficiently with benefits spreading 
throughout the common carrier sector 
of our transportation system and in turn 
to the entire economy.” 

Mr. Barton did not mention it, but 
there is a bill (S. 1145) before the Sen- 
ate to make the changes in section 22 
he suggested (T.W., March 11, p. 54). 

Among other problem areas Mr. Bar- 
ton dealt with were railroad competition 
with the Lakes operators, and vessel re- 
placement. First came railroad competi- 
tion. 

“The complaint,” Mr. Barton said, “is 
not so much that the rails are cutting 
their own rates as that the rails have 


Pilot Scholarships, C & N W Award to Students 
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refused to make proportional reductions 
on the rates at which, for shorter dis- 
tances, they will haul coal to the ports 
for delivery for joint hauls with water 
carriers. 

“One Illinois railroad did move to set 
up joint rates with barge carriers on coal 
moving north to the Lakes last year, but 
ran into a storm of opposition from 
other railroads and was ultimately re- 
strained by ICC. 

“The position of the water carriers is 
that the interstate commerce act re- 
quires rail and water carriers to estab- 
lish joint rates and to maintain reason- 
able divisions of the resulting revenues. 
At other times and places, water car- 
riers have maintained the same thing, 
but ICC has tended to treat each case 
on its merits and in many instances car- 
riers maintain they have been unable 
to get the railroads to agree to joint 
rates.” 

Mr. Barton said that the department 
was “mindful” of the plight of Great 
Lakes operators brought about by high 
construction costs and unfavorable de- 
preciation policies for vessel replace- 
ment. 

“Many of you here,” he said, “are 
operating ships which are more than 50 
years old. It is clearly unrealistic to 
expect the depreciation on a ship built 
at the turn of the century for a half- 
million dollars to be adequate to build a 
replacement costing 10 to 15 times as 
much. Incidentally, the average age of 
ships in the U.S.-flag Great Lakes fleet 
is about 42 years, while the Canadian 
fleet has an average age of about 33 
years. 


Depreciation Change Weighed 
“Serious thought is being given to the 
feasibility of placing the depreciation of 
Great Lakes ships on a basis comparable 
to that for U.S. oceangoing vessels which 
are usually fully depreciated in a 20-year 
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Winners of three Freight Carriers’ scholarships and the winner of the Chicago & North Western Railway plaque for progress in the study of traffic 

management have been announced by the Millard Fillmore College and the University College of the University of Buffalo, (N.Y.). The recipients 

of the Pilot scholarships (left panel) were Thomas A. Lesniowski, Earl J. Hino, Jr. and Edmund Andrezejewski. The scholarship presentations were 

made by Frank Schreck, of Pilot, and Dr. Milton Plesur, of University College. The winner of the C & N W plaque was Harry E. Conrad of the 

Worthington Corp. Presenting it was Arthur E. Bartels, of the C & N W, and George B. Quinlan, coordinator of the traffic and transportation 

program for the University of Buffalo. Mr. Quinlan said that University College and Millard Fillmore College of the University of Buffalo gave 
out nine certificates in ‘Interstate Commerce Practice and Procedure’ and 14 certificates in ‘Advanced Traffic Management.’ 
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period. Nearly all American industry is 
faced with a depreciation problem, but 
nowhere, I believe, is there a more 
dramatic example than that afforded by 
your vessels, many of which were con- 
structed before the first World War... . 

“Due to the fact that our coastal and 
Great Lakes shipping frequently com- 
petes with other modes of domestic 
transportation, is has heretofore not been 
politically feasible to contemplate direct 
assistance, such as ship construction sub- 
sidies. But the consideration of such 
assistance may become inevitable in the 
light of subsidized Canadian competi- 
tion on the Great Lakes... . 

“In concluding my remarks on the 
common carrier situation in the Great 
Lakes, let me emphasize that the com- 
mon carrier problem does not arise pri- 
marily from the competition of one form 
of common carriage with another. All 
common carriers face the same competi- 
tion from private and exempt carriers. 

“The best interest of the common car- 
riers and public interest call out for 
better conditions for all common car- 
riers. Our nation can produce the ideas 
necessary to lead common carriage trans- 
portation out of its current problems into 
an area of greater service and growth. 

“This goal of a more progressive 
transportation system needs the whole- 
hearted interest and cooperation of the 
common carriers and their shippers. 
The Department of Commerce is doing 
its utmost to provide the leadership 
necessary for reaching this goal.” 





Retired Admiral Selected 
For Appointment to FMB 


The nomination of Rear Admiral John 
Harllee (U.S. Navy, retired) to be a mem- 
ber of the Federal Maritime Board for a 
four-year term expiring June 30, 1965, 
was sent to the Senate July 5 by Pres- 
ident Kennedy. 

Admiral Harllee, who retired from the 
Navy in 1959, would succeed Sigfrid B. 
Unander, whose term expired June 30. 
Mr. Unander, vice-chairman of the board, 
was sworn in on January 4, 1960, under 
a recess appointment to fill the remain- 
der of the term of Ben H. Guill, who 
resigned. Mr. Unander’s nomination was 
confirmed by the Senate April 18, 1960. 
Admiral Harllee is a Democrat, Mr. 
Unander a Republican. 

Admiral Harllee, 47, received a bach- 
elor of science degree in marine engi- 
neering from the U.S. Naval Academy 
and also attended the Naval War Col- 
lege. He was on active service in the 
Navy from 1934 to 1959. 

In 1960 he was production planner for 
Redwood City, Calif. Later that same 
year he became vice-president of the 
Edward I. Farley Co., Inc., New York 
City, a position he still holds. 

In making known the nomination, the 
White House did not take note of the 
President’s recent message to Congress 
calling for abolishment of the FMB, for 
establishment of a five-man Federal 
Maritime Commission and for retention 
of the Maritime Administration (T.W., 
June 17, p. 47). That plan, unless dis- 
approved by either house of Congress, 
will become effective 60 days from June 
12, the date of its submission. 


Army Team Tours Terminal 


A team of Army reserve transportation 
officers recently toured the Emeryville 
terminal facilities of Pacific Intermoun- 


tain Express, Oakland, Calif., as part of 
a two-week training program under the 
Military Traffic Management Agency’s 
“Western Mobilization Exercise.” 

PIE said the group, accompanied by 
John M. Hart, general transportation 
officer of MTMA’s western region, was 
escorted through the terminal by S. A. 
Moore, district manager of PIE. The offi- 
cers are being trained to test traffic man- 
agement procedures and emergency 
plans under conditions of general and 
limited war. 


Condition of Rolling Stock 
Of Railroads ‘Deplorable,’ 
Car Institute Officer Says 


The executive vice-president of the 
American Railway Car Institute as- 
serted, in a midyear report he made 
public July 5, that the rolling stock 
of American railroads was in the 
“poorest shape” since the 1930s and 
was inadequate to handle an immi- 
nent growth of traffic, and that 10 
per cent of present freight cars were 
“unfit for use.” 


Walter A. Renz, the ARCI officer who 
wrote the report, said in it that the pres- 
ent rail car supply situation was “de- 
plorable.” 

“The rolling stock of this country’s 
railroads,” he said, “is in the poorest 
condition since the depression days of 
the 1930s and not prepared to meet the 
imminent needs of a resurgent national 
economy. During 1960, over 70,000 freight 
cars were scrapped and only 46,000 new 
ones placed in service. The process was 
accelerated during the first half of this 
year, with cars being junked more than 
twice as fast as they were being replaced. 


Total Fleet Numbered 


“The total fleet of our Class I rail- 
roads today adds up to about 1,650,000 
cars. Thus, over the past dozen years, 
this fleet has shrunk by about 5 per 
cent in a national economy that has 
nearly doubled in size. 

“Nor is this the whole story of the de- 
plorable state of railway rolling stock. 
For right now, 10 per cent of the cars 
retained in the fleet are unfit for use. 
The situation is made the worse because 
it is uneven, with bad-order cars running 
as high as 32 per cent for one railroad 
and around 25 per cent for others. Our 
whole railroad system would have been 
in trouble a long time ago if other lines 
had not kept their rolling stock in good 
order. Freight cars, on average, are 18% 
years old. 

“Tt is not enough to concentrate on 
the increased utilization of a dwindling 
freight-car fleet. In a country as large 
as the United States, the present fleet 
represents a dangerously low level. A 
car in demand in California cannot be 
supplied from a surplus in New Jersey. 

“Complaints about this condition have 
been coming from shippers in increasing 
numbers. Typical is the case of the 
country’s corn refiners, who incur an 
annual freight bill of $66 million. Their 
traffic managers, meeting this spring in 
St. Louis, called attention to shortages 
and poor quality of cars. Similar com- 
plaints have been made by other industry 
groups. 
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“Unless the railroads, especially those 
carriers that have been depending on 
others to do the buying, start replacing 
worn-out equipment, we may see a re- 
currence of the experience of several 
years ago when grain was piled on the 
ground because of the lack of cars and 
much of the grain blew away. Only this 
time the shortage of cars will reach out 
to many more classes of commodities. 

“From every standpoint this is the 
prudent time to order freight cars. The 
commercial carbuilders are capable of 
turning out 10,000 cars a month—cars 
that are revolutionary in design and 
capable of achieving economies that 
would make the railroads far more com- 
petitive. Yet the carbuilder’s backlog is 
something like 4,000 cars—less than two 
weeks’ work at peak production rates. 
It is sound business practice to have good 
freight cars and enough of them to meet 
any betterment in the economy. 

“Over the years it has become some- 
thing of a cliche to call for a healthy 
railroad industry in the interest of our 
national defense and the economy. The 
need is real enough. The emergency is 
upon us right now and civilian industry 
is going to feel the pinch. 

“The American Railway Car Institute 
is a longtime proponent of consistent 
buying by the railroads, many of which 
have tended to defer purchases of capital 
equipment until after the economy has 
gone into high gear. 


‘Help Is Available’ 

“Through all the years of lean orders, 
the carbuilders have remained deter- 
mined to help their railroad customers 
in the struggle to regain lost traffic. The 
carbuilders have been spending more 
heavily than ever before on research and 
development designed to help the rail- 
roads to reach out and obtain a larger 
proportion of freight traffic. To achieve 
this objective, equipment must be up- 
graded, special equipment must be in- 
creased, new types of equipment must be 
developed and the old equipment must 
be retired and replaced. 

“In every instance where the railroads 
have followed this line of reasoning, im- 
portant gains were registered. The tre- 
mendous success of piggyback is familiar 
enough. More recently, there have been 
such innovations as lower-slung cars to 
overcome tunnel obstructions. Yet 
another case in point are the flatcars 
equipped with racks that have brought 
new-automobile traffic back to the rails. 
In addition, the carbuilders have come 
up with devices to help eliminate the 
$120-million-a-year damage to freight, 
and containers to do away with pilferage 
and cut handling costs. The demand for 
this modern rolling stock is clear enough, 
the need of the railroads is undeniable 
and the ability of the carbuilders never 
was greater.” 


REA Leasing’s TOFC Pool 
Now Has 16 Rail Members 


Nine additional major railroads have 
signed agreements with REA Leasing 
Corp., bringing to 16 the total mem- 
bership in the national railroad piggy- 
back trailer and container pool operated 
by the REA Express subsidiary, the ex- 
press agency has announced. 

Discussions and studies of specific 











MM, KNOW WHERE YOUR CARGO IS NOW? You do if you specified Flying Tigers. Our 
nationwide teletype system pin-points your cargo from start to finish... door to door. 


This is the airfreight 


TIGERS CARRIES CARGO ONLY. Not after passengers and baggage are 


COURTEOUS. HELPFUL. On her toes. The Flying Tiger Customer Service girl booked. Your shipment is expedited all the way for fast, dependable 


~w is ready to answer your questions about new low rates, schedules, routes. 





WHY PAY A MAXIMUM MINIMUM? If you ship 25 pounds of freight at 
a regular rate of 33¢ per Ib. between L.A. and N.Y. on other airlines, 
you have to pay their minimum weight rate based on 50 Ibs. At 33¢ 
per Ib., that’s $16.50. Tigers charges you only for actual weight or a 
minimum of $4.00, whichever is greater. In this case, you’d pay 
~w $8.25—a 50% savings! 
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THERE ARE NO 
CURVES IN THE SKY. 

¢ Or tolls. Or hills. And 
Tigers fast, dependable 
air fleet flies above the 
storms. Specify Tigers — 
the Airfreight Specialist. 


WE’RE IMPORT 
SPECIALISTS, TOO. 

q We fly more in-bond 
imports (like silk) from 
more West Coast ports of 
entry than all other airlines 
combined. And we clear 
them through N.Y. customs 
faster, too! 


FAST 
OVERNIGHT 
FLIGHTS 

aboard Tigers’ giant 
Super-H Constellations. 
With early morning 
arrivals, transcontinental 
shipments get the jump 
on competition. 


WE WOULDN'T BE 
WITHOUT 'EM. 

At both ends of the > 
airways they’re revved up 
and ready to pick up 
and deliver your cargo to 
meet the deadlines 

you make. 


the only transcontinental airline 
specializing in airfreight 
—soon with Canadair 
Swingtail-44 Turbo-Prop Jets 
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equipment needs were being continued 
or had been launched with other pros- 
pective members, said Palmer Bayer, 
vice-president and general manager of 
REA Leasing. He explained that pool 
membership entitled the carriers to lease 
piggyback trailers and container equip- 
ment from REA Leasing and provided 
for the interchange and movement of 
equipment over the lines of the respec- 
tive railroads on the basis of per diem 
charges. 

While the initial members of the REA 
Leasing Corp. were railroads and the 
express company, both non-rail carrier 
and shipper memberships were expected, 
Mr. Bayer said. 

The newly-signed railroad parties to 
the uniform railroad membership agree- 
ment are: Chicago, Burlington & 
Quincy; Clinchfield; Erie-Lackawanna; 
Lehigh Valley; Missouri Pacific; Read- 
ing; St. Louis-San Francisco; Seaboard; 
and Wabash. 

The seven previously announced mem- 
bers are: Atlantic Coast Line; Chesa- 
peake & Ohio; Louisville & Nashville: 
New York Central; Pennsylvania; REA 
Express; and Richmond, Fredricksburg 
& Potomac. 


North Shore Wins Hearing 
On State Jurisdiction, Asks 
To Quit After ‘Worst Year’ 


The Illinois Commerce Commission 
June 29 postponed indefinitely its 
hearing on its order to the Chicago, 
North Shore and Milwaukee Rail- 
road to show cause why the road 
should not submit to the commission 
monthly budgets and obey other 
commission orders designed to keep 
the line running. The North Shore 
is attempting to abandon all oper- 
ations (T.W., June 24, p. 195). 


The action followed commission agree- 
ment to a North Shore demand that the 
question of the state body’s jurisdiction 
to hold hearings on its “show cause” 
order, dated May 16 and docketed as 
Case No. 47777. The attorneys for the 
North Shore, James J. Magner and Fred- 
erick E. Stout, argued that a failure to 
decide the jurisdictional question first 
would violate the “due process” clause 
of the Fourteenth Amendment of the 
U.S. Constitution. The commission set 
hearings on the jurisdiction question 
July 26 in Chicago. 

Two days before the commission de- 
cided to postpone its hearing, the North 
Shore filed a petition with the Inter- 
state Commerce Commission declaring 
that the North Shore regarded the 
“show cause” order “as an indignity to 
be visited on this applicant by these 
protestants in a wholly unconstitutional 
manner.” 

“It was and is,” the petition continued, 
“an order wholly without any authority 
therefor in the Illinois statutes. It was 
and is an attempt by a state commission 
to seize control of and to direct the 
operations of an interstate carrier by 
railroad.” 

The North Shore petition also re- 
ported to the ICC that the year ending 


May 31, 1961, resulted in an operating 
loss of $539,871, a corporate loss of $437,- 
620 and a cash loss of $179,011, making 
it “the worst experience the Applicant 
(the North Shore) has had in recent 
years.” The ICC had issued an interim 
order May 4, 1960, on the North Shore’s 
plea to be allowed to abandon all oper- 
ations asking the line to remain in oper- 
ation for a one-year trial period and to 
make every effort to reduce costs and 
increase profits (T.W., May 14, 1960, p. 
89). 

The North Shore Commuters Associ- 
ation charged in a petition June 8 that 
the North Shore had not made the re- 
quired efforts and asked the ICC to 
make a final disposition of the case, 
docketed as Finance No. 20245 (T.W., 
June 24, p. 195). 

In its petition June 27 filed in answer 
to that commuter association statement, 
the North Shore said that it had par- 
ticipated in obtaining a fare increase, 
but that the hike had led to a “sub- 
stantial decline” in riders. Also causing 
a drop in riders was Chicago’s new 
Northwest Expressway, which serves 
some of the same area the North Shore 
serves, the North Shore said. The fare 
increase had brought in only $118,493 in 
added revenue, while wage costs were 
$305,140 more during the year ending 
May 31 than in the previous year, more 
than wiping out the added passenger 
revenue, the North Shore said. 

The Chicago Transit Authority, to 
which the North Shore pays fees for 
trackage use, has been unwilling to re- 
duce its charges by any more than about 
$10,000 per year, not enough to make any 
difference, the North Shore said. As for 
a wage cut of 5 per cent to which labor 
unions on the North Shore have agreed 
for a one-year period if the ICC should 
deny the North Shore’s petition for 
abandonment, that would result only in 
a one-year delay providing about $125,- 
000 in added revenues and would give 
no guarantee of future wage stability, 
the North Shore claimed. 


U.S. Granted Two Routes 
Under Caribbean Air Pact 


The United States has negotiated the 
right to authorize its air carriers to 
operate two additional routes between 
the U.S. and the West Indies. 

The successful negotiation of the new 
routes was announced by the Department 
of State in proclaiming the signing of a 
provisional agreement on Caribbean air 
service. The U.S., the Wes: Indies and 
the United Kingdom were parties to the 
agreement. 

“In order to meet the urgent demands 
of the West Indies for additional routes 
to service adequately its expanding tour- 
ist industry, the United States is given 
the right to operate two routes, New 
York-Jamaica and Atlanta-Jamaica,” 
the department said. 

“A route between Antigua and New 
York is granted to the United Kingdom 
until the West Indies achieves independ- 
ent status. At that time it will become 
a route for the West Indies. .. .” 

The West Indies, a planned federation 
of Caribbean islands controlled by the 
United Kingdom, is scheduled to become 
independent May 31, 1962. A large part 
of its economy depends upon US. tourists. 

The air agreement will run until Oc- 
tober 1, 1962. It is subject to further ex- 
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tension by mutual agreement between 
the West Indies and the US. The agree- 
ment must be approved by the govern- 
ments involved. 


‘Slight’ Statutory Changes 
Suggested for Implementing 
Suspension-Procedure Idea 


Two “slight” changes in existing 
law would be advisable, for imple- 
mentation of the suggestion made by 
him, in an article published in the 
June 10 issue of TrRarric WorLD under 
the heading, “Competitive Rate Mak- 
ing and Suspension Procedure,” rela- 
tive to procedure in ICC rate sus- 
pension cases, Glenn L. Shinn, at- 
torney-examiner at the Commission, 
has told Vice-Chairman Rupert L. 
Murphy, of the Commission. 


In a memorandum to Vice-Chairman 
Murphy on the subject of intermode 
competitive rate making, Mr. Shinn said 
his suggestion in the Trarric WorLp 
article was to the effect that the existing 
rate of the protestant mode and the 
present rate of the proponent mode 
should be put in issue equally with the 
proposed rate in formal investigations of 
particular intermode competitive situa- 
tions. 

Mr. Shinn told Vice Chairman Murphy 
that the word “equally” was significant 
because this would require some statutory 
change in order to place the burden of 
proof on the protestant mode to show 
that its present rate was just and reason- 
able, in the same manner as the burden 
now rested on the proponent mode to 
show that his changed rate was just and 
reasonable. 

Mr. Shinn said that another slight 
statutory change would be advisable to 
make it clear that the Commission had 
authority to require a change in the 
present rate of the proponent mode. He 
recalled that the U.S. Supreme Court had 
held in “the Ayrshire case,” 335 U.S. 573, 
576, that the Commission now had such 
power, but, he added, in that case—which 
involved state rates, among other things 
—the carriers were on notice that rate 
relations were involved. He saw a possi- 
bility that “in the usual proceeding” un- 
der the Commission’s present practice 
the proponent mode might well argue 
that his present rate was not directly in 
issue, and that no burden rested on him 
to show that his present rate was just 
and reasonable. 

The statutory changes suggested, Mr. 
Shinn said, should be limited to situa- 
tions in which a proposed rate published 
by a particular mode was suspended or 
investigated on the basis, wholly or main- 
ly, of the protest of a competing mode. 
In some situations, he said, there might 
be other protestants (shippers, for ex- 
ample), though the main controversy 
might be between competing modes. 

Mr. Shinn said it seemed to him that 
if the protestant was the low-cost carrier 
and his present rate was being equaled 
or undercut by the high-cost carrier, then 
the protestant low-cost mode should wel- 
come the opportunity to put his present 
rate in issue along with the proposed 
rate of the high-cost carrier. If the 
protestant was the high-cost carrier and 
if he was protesting a reduction by the 
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low-cost carrier, said Mr. Shinn, then 
the present rates of the protestant car- 
rier should be put in issue (1) because 
the high-cost carrier should have no 
standing to challenge the low-cost car- 
rier’s rate as destructively unfair unless 
his own rate was lawful and (2) so that 
the Commission might have full control 
of the situation, with all of the rates, 
present and proposed, put in issue. The 
Commission thus might require readjust- 
ment of the rates of both carriers when 
the record justified such action, he added. 


Trucking Finance Officers 
Believe Merger of Two ICC 
Units Would End ‘Problem’ 


Merger of the Interstate Com- 
merce Commission’s Bureau of 
Transport Economics and Statistics 
into the ICC Bureau of Accounts was 
urged by the membership of the Na- 
tional Accounting and Finance 
Council of the American Trucking 
Associations, Inc., in the council’s 
annual assembly June 25-29 in the 
Denver Hilton hotel, Denver (T.W., 
July 1, p. 28). 


The position was taken in one of sev- 
eral resolutions made in the course of 
the meeting. The NAFC said that its 
action was in line with a recommenda- 
tion made by the Association of Inter- 
state Commerce Commission Practition- 
ers in a recent report on the ICC’s or- 
ganization. 

The council also asked that the ICC 
return jurisdiction of motor carrier 
quarterly and annual reports to the 
Bureau of Accounts. The Commission, 
over NAFC protests, transferred ad- 
ministrative jurisdiction of the reports 
from the accounts bureau to the eco- 
nomics and statistics bureau in 1957. 
Since that time, the NAFC asserted, 
motor carriers and the council had “ex- 
perienced considerable difficulty in hav- 
ing to deal with two bureaus in matters 
involving accounting and reporting.” 


Council Leadership Changes 


The more than 350 trucking finance 
and accounting officers who attended the 
assembly elected Philip L. Anderson as 
president of the council. Mr. Anderson 
is treasurer of Associated Truck Lines, 
Inc., Grand Rapids, Mich. Kurt W. Ber- 
ger, outgoing president, became chair- 
man of the board. Also elected as coun- 
cil officers were: 

James A. Plitt, treasurer of W. T. 
Cowan, Inc., Baltimore, first vice-presi- 
dent; John Tormey, vice-president—fi- 
nance of Roadway Express, Inc., Akron, 
second vice-president, and N. E. Mc- 
Murry, secretary-treasurer of East Texas 
Motor Freight Lines, Inc., Dallas, third 
vice-president. 

In a second resolution the NAFC 
delegates called on the Commission to 
revise the motor carrier annual report 
requirements so that all amounts paid 
by truck lines for tolls and highway use 
levies would be clearly shown. 

The NAFC said that inclusion in the 
annual report of information on bridge, 
tunnel, highway and turnpike tolls, and 
excise taxes paid on vehicles would help 
the industry refute rail charges that it 
was not paying its “fair share” of high- 
way costs. 

The council also directed that a study 
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Philip L. Anderson (left foreground), of Grand Rapids, Mich., new president of the American 

Trucking Associations’ National Accounting and Finance Council, accepts the organization’s gavel 

from outgoing president Kurt W. Berger, of Milwaukee, Wis. Witnessing the ceremony are the other 

new officers of the council (left to right): John Tormey, of Akron, second vice-president; James A. 

Plitt, of Baltimore, first vice-president, and N. E. McMurry, of Dallas, third vice-president. Election 
of officers was held at the council’s annual meeting in the Denver Hilton hotel, Denver. 


be made of a proposal to broaden the 
information contained in the quarterly 
reports submitted to the ICC by more 
than 70 motor freight carriers grossing 
more than $11 million annually. The 
additional information would be used 
in obtaining better cost data for rate 
cases, it was stated. 


Bankers Are Panelists 

In a panel discussion on capital man- 
agement and financing, seven bankers 
expressed agreement that interest rates 
would rise in the next year. A second 
panel of bankers warned the NAFC 
delegates against becoming complacent 
because of trucking industry success in 
its “battle for recognition by major fi- 
nancial institutions.” 


One of the bankers, E. C. Spelman, vice- 
president of the Western Securities Co., 
Denver, said the trucking industry’s 
record of loan repayment in the case of 
terminals “has been as good or better 
than any other class of real estate loan.” 
Because of the low incidence of fore- 
closures, more financial institutions were 
looking with favor on “long-term loans 
secured by terminal properties, and bor- 
rowing conditions more nearly coincide 
with those affecting other types of real 
estate,” he said. 

Other panel discussions were held on 
data processing systems; auditing, bill- 
ing and collection procedures; paperwork 
reduction, and employe relations. 

At the annual banquet, a “Citation for 
Meritorious Service” was awarded to 
Philip H. Small, of Pacific Intermountain 
Express, Oakland, Calif. Mr. Small is a 
consultant with PIE, having retired re- 
cently after serving the company as vice- 
president—finance. 

In presenting the award, John J. Gill, 
ATA president, said it recognized Mr. 
Small for “his devotion to the motor 
carrier industry and his sustained efforts 
over the period of many years to create 
improvement in this industry for the 


benefit of all.” The award was presented 
for the first time at this meeting. 

At the June 27 awards luncheon, Alexis 
P. Scott, a motor carrier accounting 
consultant of Pelham Manor, N.Y., won 
a $200 first-place prize for his study of 
motor carrier budgeting problems. The 
title of his paper was “Planning for a 
Profit—Motor Carrier Budgets.” 

The $100 second-place prize in the con- 
test for the best papers on accounting 
problems in the trucking industry was 
awarded to Gordon W. Keats, general 
office manager of Middle Atlantic Trans- 
portation Co., Inc., New Britain, Conn., 
for his paper, “Decentralized Billing and 
Centralized Collection in the Motor 
Freight Industry.” 

J. A. Poor, of Remington Rand UNI- 
VAC, Chicago, won an honorable men- 
tion in the contest with his paper, “An 
Accounting Concept of Trailer Loading 
Efficiency.” 

The main speaker at the June 28 
luncheon was Dr. Alonzo B. May, chair- 
man of the department of economics, 
University of Denver, who spoke on “Pro- 
fessional Leadership.” 


UCLA Transport Professor 
Appointed to Airport Board 


(From Pacific Coast Bureau of Traffic World) 


Dr. Harold Koontz, professor of busi- 
ness policy and transportation in the 
graduate school of business administra- 
tion of the University of California at 
Los Angeles, has been appointed a mem- 
ber of the Los Angeles Board of ‘Airport 
Commissioners by the newly elected 
Mayor Samuel W. Yorty. 

Others appointed to the board were: 
Miss Laurel van der Wal, head of the 
bioastronautics group of the Space Tech- 
nology Laboratories, Inc.; A. M. Rochlen, 
retired public relations vice-president 
of the Douglas Aircraft Co., Inc.; David 
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W. Robinson, publisher of a weekly com- 
munity newspaper, and Melvin J. Erick- 
son, retired vice-president and general 
manager of the Rexall Drug Co. 

The new commissioners were ap- 
pointed to replace the following five 
members of the old board: Don Beld- 
ing, Richards K. Yeamans, Louis War- 
schaw, Harry C. Dow, and Martin Pol- 
lard. 


Burlington, la., Shippers 
Elect Denebeim President 


M. W. Denebeim, president of the Mid- 
West Wax Paper Co., Fort Madison, 
Ia., has been elected president of the 
Burlington (Ia.) Shippers’ Association. 

Mr. Denebeim succeeds J. G. Schupp, 
of Riley Brothers, Burlington, as head 
of the association. The other newly- 
elected officers are: G. W. Yeager, 
treasurer of the Louden Machinery Co.. 
Fairfield, Ia., first vice-president; Paul 
Dustman, president of the Embalming 
Burial Case Co., Burlington, second vice- 
president, and N. N. Jones, Jr., president 
of the Drake Hardware Co., Burlington, 
treasurer. 


Loss-Prevention in Trucking 
Studied in Michigan Clinics 


The final session of three statewide 
Michigan Trucking Association seminars 
on “Loss Prevention in Transportation” 
was concluded June 28, with the award- 
ing of certificates of accomplishment to 
26 west Michigan trucking and safety 
supervisors. 

The training course, directed by the 
Michigan Mutual Liability Co., covered 
a five-week span and was designed to 
further public safety, develop the man- 
agement potential of participants and 
reduce operating costs through better 
control of fleet accidents, compensable 
injuries and cargo losses. 

Three Grand Rapids trucking officials, 
P. W. Lewis, president of the Michigan 
Trucking Association and of Grand Rap- 
ids Motor Express, Inc.; Adam Kolenda, 
freight claim manager of Michigan Ex- 
press, Inc., and Finley S. Lake, director 
of safety of the Interstate System, 
joined in conducting the course with 
John W. Jacobson, director, accident 
control division of F. S. Boutell Drive- 
away Co., Inc., Flint, and Roy H. Olson, 
James Nelson, Weldon B. Musgrove and 
Walter Masinick, all of the Michigan 
Mutual Liability Co.’s safety engineering 
departments. 


AMA Announces Seminars 
On Packing and Packaging 


Two packaging seminars, one concerned 
with packaging of consumer goods and 
one with packing and shipping of in- 
dustrial equipment and machinery, have 
been scheduled for August 14-18 on the 
campus of Colgate University, Hamilton, 
N.Y., by the American Management 
Association. 

‘The consumer goods seminar will 
include discussions of consumer product 





packaging, package functions, marketing 
requirements, package costs, the market- 
ing plan, packaging for maximum mar- 
keting effectiveness, testing and evalua- 
tion of the package, and tomorrow’s 
markets and packages. 

The industrial equipment and machin- 
ery seminar will deal with packing, pack- 
aging and shipping functions, planning 
requirements, product protection, han- 
dling and movement, testing methods and 
means, costs of packing, packaging and 
shipping, and spare parts and replace- 
ment item programs, 

Panelists and speakers at the two 
panels will be from the fields of adver- 
tising, consumer research, new products 
development, packaging managers and 
packaging engineers. 

Requests for further information should 
be made to the American Management 
Association, 1515 Broadway, Times 
Square, New York 36, N.Y. 


Levand Is Made President 
Of New Iroquois Terminals 


Jack J. Levand, vice-president of Luria 
Brothers & Co., Inc., has been made 
president of Iroquois Terminals, Inc., a 
newly formed sub- 
sidiary with head- 
quarders in Chica- 
go. 

Making the an- 
nouncement was 
Ralph E. Ablon, 
president of Luria, 
a division of the 
Odgen Corp. He 
said Mr. Levand 
would direct opera- 
tions of Iroquois 
Docks, just opened 
by Iroquois Termi- 
nals at the mouth 
of the Calumet River in Chicago. 


Mr. Levand—who has been a vice- 
president of Luria for 10 years and re- 
tains that position—says Iroquois Ter- 
minals has leased the Iroquois Docks 
from the Chicago Short Line Railroad, 
opening the multi-million-dollar port 
facility to foreign and domestic com- 
merce. He says the docks will serve as 
a transshipping center for dry-bulk car- 
goes and bulk liquids. 

He says the dock will be expanded with 
construction of a “tank farm” with hold- 
ing tracks for 500 tank cars. More than 
15 tank cars now can be loaded or un- 
loaded every 1 hours and 40 minutes, he 
adds. 


J. J. Levand 


Call for July 12-13 Meeting 
Of Mid-West Board Issued 


The Mid-West Shippers Advisory Board 
has announced that in a meeting it will 
hold in Milwaukee, July 12 and 13, its 
members will discuss the effect on the 
existing car supply of an anticipated 
3.3 per cent increase in rail carloadings 
in the third quarter of 1961 as compared 
with the third quarter of last year. 

Other matters on the agenda of the 
one-hundred thirty-fifth regular meet- 
ing of the board, in the Schroeder hotel, 
the board says, will be a report by I. D. 
Nemec, claims manager for Libby, Mc- 
Neill & Libby, Chicago, on claims, en- 
titled “The $120 Million Question,” and 
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a report on national transportation con- 
ditions by T. W. Flickinger, manager of 
the open top section in the car service 
division of the Association of American 
Railroads, Washington, D.C. 

The board also will discuss, at its 
general meeting June 13. After com- 
mittee meetings June 12, the board in 
its general session June 13 will discuss 
car efficiency, legislation and rail trans- 
portation conditions in the midwest. 

The meeting will conclude June 13 with 
an outdoor barbecue at which Union 
Refrigerator Transit Lines will be the 
host. A special Milwaukee Road train 
will take guests to the barbecue and 
bring them back to the train depot 
afterwards. 


New Movers’ Mileage Guide 
Nearly Ready for Issuance 


The Movers’ and Warehousemen’s As- 
sociation of America notified its members 
in its June publication that a new Mile- 
age Guide No. 5 would be available for 
distribution to them “within the next 90 
days.” 

The association says most of the com- 
putation has been finished and the guide 
is expected to be ready soon for filing 


with the Interstate Commerce Commis- 
sion. 


“The new guide,” the association says, 
“will contain charts of revised distances 
showing Specific mileages between 1775 
key points, an increase of 60 key points 
over the present issue. The charts will 
provide approximately 300,000 specific 
distances, an increase over the present 
guide of 50,000.” 


Southwest Shipper-Motor 
Group to Meet in Dallas 


The Southwest Shippers Motor Car- 
rier Conference has announced that it 
will hold a regular membership meeting 
in Dallas July 12 to take action on 
proposed affiliation with the one-year- 
old National Association of Shipper- 
Motor Carrier Conferences and to 
discuss a proposal to establish a clearing 
house at Houston for freight bill pay- 
ments in the southwest. 

The conference said July 2, that in 
the meeting, in the conference room of 
the Southwestern Motor Freight Bureau 
at 4112 San Jacinto Street, a report on 
a proposed single document to combine 
the freight bill and bill of lading would 
be presented. 

Other matters scheduled for discussion, 
according to the conference announce- 
ment, will be: Reports of the legislative, 
loss-and-damage and overcharge and 
service committees, a report on the dis- 
tribution of a bulletin entitled “Attention 
All Shippering Personnel,” demands on 
carriers for services not specifically 
provided for, and plans for a shipper- 
carrier-receiver meeting to be held in 
Atlanta. 


ATC Convention Notice 


The Associated Traffic Clubs of Ameri- 
ca has given notice that hotel reserva- 
tions must be made by September 1 for 
its thirty-eighth annual meeting, to be 
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held September 10-12 in the Benjamin 
Franklin hotel, Philadelphia (T.W., 
April 22, p. 26). 


New Kind of Freight Train 
For Hauling Bulk Goods 
Under Study by 35 Roads 


Thirty-five railroads, including all 
major eastern roads, will study “the 
concept of a radically new kind of 
freight train used in a novel way 
that should drastically cut costs of 
moving bulk commodities such as 
coal and ore,” says the Eastern Rail- 
road Presidents Conference, of Jer- 
sey City, N.J. 


The ERPC said that the study would 
be conducted by “the consulting engi- 
neering firm of Theodore J. Kauffeld, of 
New York City, “and that it was an- 
nounced by a committee of railroad ex- 
ecutives that included: H. E. Simpson, 
chairman of the board of the Baltimore 
& Ohio Railroad; Walter J. Tuohy, pres- 
ident of the Chesapeake & Ohio Rail- 
ways; W. H. Kendall, president of the 
Louisville & Nashville Railroad; A. E. 
Perlman, president of the New York 
Central System; F. S. Hales, president of 
the New York, Chicago & St. Louis Rail- 
road; A. J. Greenough, president of the 
Pennsylvania Railroad, and Stuart T. 
Saunders, president of the Norfolk & 
Western Railway. 

The proposed bulk-hauling train would 
be an integral unit with semi-permanent 
couplings and motive power at both ends 
as well as throughout the train,” the 
committee said, adding: 

“Initially the study will be applied to 
transportation of coal to major bulk con- 
sumers such as electric utility generating 
stations and steel mills and to seaports 
for export. 


Rate Cuts Foreseen 


“But it is believed that the study will 
confirm that the basic principle will ap- 
ply readily to hauling such other bulk 
commodities as ore, stone, grains, crude 
oil, cement and sulphur. Increases ih 
efficiency and reductions in costs sub- 
stantial enough to permit major rate 
cuts are expected. 

“We are on the threshold of an im- 
portant break-through in transporta- 
tion which will benefit the public 
through lower rates for hauling many 
commodities basic to the consumer goods 
industries. The new concept leaps many 
of the barriers to maximum utilization 
of railroad plant and equipment, in line 
with a fundamental principle of rail- 
roading, which matches increases in 
volume with steady improvement in ef- 
ficiency. 

“We expect to be able to achieve about 
25,000 tons of a single commodity per 
trainload, double our present capacity, 
with a specially designed integral train 
with the motive power built in. It will 
operate between distant points at high 
speed, holding promise of over-all ter- 
minal-to-terminal speed unobtainable by 
any other form of bulk-commodity 
transportation. With special loading 
and unloading facilities we will slash 
costs at the same time.” 

Applying the new principle to trans- 
porting coal, the committee indicated, 
would permit a complete change in 
technique. 
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Traffic World Gets in Dutch Internationally 


Scarcely 24 hours after his boat had 
docked in New York, 23-year-old Chris 
van Waveren, a native of Holland, was 
working at his summer job at the 
TraFFic WorLD offices in Washing- 
ton, D.C. Chris, who is studying for his 
master’s degree in economics at the 
Dutch School of Economics, Rotterdam, 
is in the United States on an exchange 
basis under the auspices of the Asso- 
ciation Internationale des Etudiants en 
Science Economique et Commerciale, and 





hopes to pursue his special interest in 
transportation economics. In the top 
photo, Chris is greeted by TRAFFIC 
Wortp president and publisher E. F. 
Hamm, Jr.; in the center photograph, 
taken at the printing plant, editorial as- 
sociate Stan Hamilton explains the 
intricacies of page makeup; and in the 
bottom photo, production assistant 
Eustace Durrett explains proofreading 
symbols on a galley proof. 
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“Present practice,” the committee said, 
“is to load each day’s output into 
hopper cars at the mine, then move the 
cars to classification yards to be made 
up into trains for operation over the 
railroad. At destination terminals, the 
cars are again classified according to 
delivery points. This is all done quickly, 
but much time and expense can be saved 
by avoiding the intermediate handling 
of cars. 


Use of Ocean Bulk Carrier ‘Idea’ 


“What we propose, actually, is to apply 
to railroading the basic idea of the ocean 
bulk carrier. The vessel arrives in port 
to find its cargo waiting, loads it quickly, 
proceeds to its destination port, unloads 
quickly, and is ready for another cargo. 
If the coal requirements of a single 
customer were to be accumulated at the 
mining area, to provide a 25,000-ton 
load, such as for an electric generating 
station, a steel mill, or a ship headed for 
Europe, it could be handled over the 
railroad much more efficiently in one un- 
interrupted operation. 

“The new type train will do that. It 
will be scheduled to arrive at the load- 
ing point when the shipment is ready, 
load quickly, operate speedily over the 
railroad, stopping only to change crews, 
arrive directly at the destination termi- 
nal, unload, refuel and be serviced, then 
be ready, in a matter of hours, to return 
to the same mine, or proceed elsewhere, 
for another load of coal. 

“In appearance, the new train will be 
a departure from anything now known. 
The cars will be of high capacity, 
especially designed to handle one com- 
modity as efficiently as possible. They 
will be semi-permanently coupled, so the 
train will never be broken up. 

“Diesel locomotive units, similar to 
those now in service on fast freight 
trains, will be used, but instead of pull- 
ing together from the front, they will be 
located at several points in the train, 
among the cars. Their controls will be 
actuated in unison by means of electrical 
cables stretching the length of the train, 
from a control cab at one end to an 
identical cab at the other. Thus, the 
train can be operated in either direction 
without having to be turned. 


Lease Arrangement Expected 

“It is expected that the trains will be 
owned by a leasing organization, such as 
thousands of piggvback, refrigerator and 
tank cars now. The trains will be able 
to operate over many connecting rail- 
roads throughout the entire continent, 
under arrangements similar to those now 
apvlying to individual cars.” 

The committee said the proposed 
integral train would be practical only in 
handling heavy-volume shipments of a 
single commodity between one originat- 
ing area and one consuming area. The 
railroads would continue their flexible 
services in all other instances, where 
volume did not warrant the _ special 
handling, the committee said. 


Academy of Achievements 
Will Honor James Ryder 


James A. Ryder, president of Ryder 
System, Inc., Miami, has been selected 
by the Academy of Achievements to re- 
ceive a ‘Golden Plate Award” at the 


academy’s first annual awards banquet, 
September 9, at Monterey, Calif. 

Mr. Ryder was one of 50 selected for 
the award “for outstanding achieve- 
ments in their respective fields of en- 
deavor.” According to the announcement, 
awards also will go to Ralph Bunche, 
under-secretary of the United Nations; 
William Shockley, physicist; Wernher 
von Braun, missile expert, and Dr. 
Charles Mayo, head of the Mayo Clinic, 
among others. 


SP Accelerates ‘61 Program 
To Spend Over $51 Million 
For Rail, Highway Vehicles 


The Southern Pacific Co. an- 
nounced June 28 that it was ac- 
celerating its 1961 program to ac- 
quire more than $51 million in new 
railroad and highway rolling equip- 
ment, as a means of helping to 
stimulate the business upturn. 


“The immediate answer to any tem- 
porary economic recession,” said D. J. 
Russell, president of the railroad, “is 
in terms of industry’s willingness to 
make hard cash investments in equip- 
ment and facilities to improve efficiency 
and the products and services offered 
the public.” 

The Southern Pacific, Mr. Russell said, 
had been speeding delivery of this new 
equipment in order to get these capital 
expenditures quickly into the economy. 

The equipment included 2,342 railroad 
freight and passenger cars, 34 diesel lo- 
comotives, 746 highway vehicles and 275 
bi-level and tri-level auto rack units for 
the piggybacking of automobiles on rail- 
road flat cars, he said. 

The $51 million figure, the SP said, 
did not include money budgeted by the 
railroad and its subsidiaries for invest- 
ments in fixed facilities, such as line, 
terminal and communications installa- 
tions and property being developed to 
attract new industries to communities 
served by SP. 

Mr. Russell said the SP’s stepped-up 
program of adding new equipment to its 
fleets would directly help industry and 
agriculture in the 12 states served by SP 
and its subsidiaries. 

“Specialized cars, which are more effi- 
cient to load and handle, both for the 
shipper and the railroad, comprise most 
of this investment,” he said. “This faster 
and lower-cost handling makes it easier 
for Western and Southwestern products 
to compete in Eastern markets.” 

The Southern Pacific said its $51 mil- 
lion equipment program for the year was 
divided this way: 


= Freight and passenger cars, over $38 
million. Construction has been speeded 
so 1,186 new cars were placed in service 
by June 1, with 1,156 cars still to be re- 
ceived. 


w Diesel locomotives, over $7 million, 31 
delivered by June 1, with three to come. 


w Highway equipment (including 
trucks, tractors, trailers and automo- 
biles), about $4 million, 328 vehicles 
delivered by June 1, with 418 to come. 


e Auto-rack units for piggyback, over 
$2 million, 107 received by June 1, with 
168 still to be received. 


Not included in the SP equipment 
total, Mr. Russell said, was the multi- 
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million dollar 1961 investment of Pacific 
Fruit Express in 1,074 new or modernized 
rail refrigerator cars and 400 refrigerator 
trailers for piggybacking of perishable 
agricultural commodities. PFE is jointly 
owned by Southern Pacific Co., and the 
Union Pacific Railroad Co. 


MATS Announces Contracts, 


Agreements With Airlines 


(From Chicago Bureau of Traffic World) 


The Military Air Transport Service 
has awarded contracts totaling $2,135,106 
to two airlines for airlift service in sup- 
port of the Air Force space program. 
The contracts were for passenger and 
cargo transportation for the Space Sys- 
tems Division, Air Force Systems Com- 
mand, in the fiscal year which began 
July 1. 

MATS buys commercial airlift for all 
branches of the armed forces as agent 
for the Secretary of the Air Force, 
acting as manager for airlift for the De- 
partment of Defense. 

The airlines and the amounts of their 
contracts were: ASA International Air- 
lines, Los Angeles, Calif., $1,136,716: and 
AAXICO Airlines, Inc., Miami, Fla., 
$998,390. 

MATS also announced that it recently 
signed agreements with two airlines for 
transportation of military passengers 
aboard regularly scheduled international 
flights in the fiscal year which began 
July 1 and that it had renewed a con- 
tract with a third airline for overseas 
movement of military cargo on sched- 
uled flights. The renewal is for five 
months, ending June 30, 1962. 

Operations under the agreements and 
the contract would be subject to ap- 
vroval of exemptions by the Civil Aero- 
nautics Board, MATS said. 

The three airlines and the services 
they were to provide were: Trans World 
Airlines, New York City, passenger 
transportation in the Atlantic and Paci- 
fic areas; Alaska Airlines, Seattle, Wash.., 
passenger transportation in the Alaskan 
area; and Seaboard World Airlines. 
Jamaica, N.Y., cargo service in the At- 
lantic. 


Milwaukee Road Opens New 


Bridge Over Missouri River 


The new Milwaukee Road bridge span- 
ning the Missouri River at Mobridge, 
S.D., was indicative of progress, not only 
in railroading, but for the state of South 
Dakota as well, Virgil E. Glosup, assistant 
vice-president—operations and chief en- 
gineer of the Milwaukee, said July 3 in 
ceremonies dedicating the new bridge. 

The project, part of a line relocation, 
cost $18 million and was the largest proj- 
ect of its kind ever undertaken on the 
Milwaukee Road, Mr. Glosup said. 

The construction of the new bridge and 
the relocation of 25.2 miles of Milwaukee 
Road track was required by the building 
of the Oahe Dam near Pierre, S.D., to 
create a vast reservoir extending far up 
the Missouri River. When the reservoir 
is filled to normal level the location of 
the old Milwaukee Road tracks will be 
submerged. 

Three major undertakings were in- 
volved in the $18 million Mobridge proj- 
ect, Mr. Glosup said. These included 
the construction of the bridge and its 
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approaches at a cost of $10 million; the 
building of the Grand River bridge and 
its approaches at a cost of $3 million; 
and other relocation work involving the 
expenditure of $5 million. 

The cost of the entire project was 
borne by the federal government and the 
work was done by contractors retained 
by the Army Corps of Engineers. Con- 
nections at the ends of the relocation 
work were made by the Milwaukee Road. 

The bridge over the Missouri, con- 
structed to place the base of rail 54 
feet above normal reservoir level, is 2,349 
feet long. It consists of two truss spans 
each 348 feet long, two truss spans each 
245 feet long and 10 deck girder spans 
with a total length of 1,164 feet. The 
easternmost of the longer truss spans is 
designed to serve future navigation needs 
on the river with a vertical clearance of 
38 feet. 


Administrative Conference 
Holds Its First Meeting 


The Administrative Conference of the 
United States, created by President Ken- 
nedy to study procedures before federal 
departments and agencies, held its first 
meeting in Washington, D.C., on June 
27, with the 72 newly-appointed general 
members in attendance. 

The conference was established by the 
President in April, with Judge E. Bar- 
rett Prettyman, of the U.S. Court of 


Appeals for the District of Columbia, as 
chairman. Constituting the conference 
are a group of “general members” and 
a governing council of 11 members (T.W.., 
April 22, p. 56). The general members 
were to be chosen from federal executive 
departments and administrative agencies, 
the practicing bar and to include “other 
persons specially informed by knowledge 
and experience with respect to federal 
administrative procedure.” 

In advance of the first meeting of the 
conference, Judge Prettyman announced 
the names of 72 individuals chosen to be 
general members. 

Among those chosen from federal 
agencies were Myles F. Gibbons, general 
counsel of the Railroad Retirement 
Board; Whitney Gilliland, member of 
the Civil Aeronautics Board; Robert W. 
Ginnane, general counsel of the Inter- 
state Commerce Commission; Daggett H. 
Howard, general counsel of the Federal 
Aviation Agency; Bertram E. Stillwell, 
director of the bureau of operations in 
the ICC’s Bureau of Motor Carriers. 

Among the general members not in 
government service who were chosen by 
the council were Cyrus J. Colter, of the 
Illinois Commerce Commission; John B. 
Prizer, of the Pennsylvania Railroad Co., 
and Hubert A. Schneider, of Pan Amer- 
ican World Airways. 

The members of the conference were 
greeted by Chief Justice Earl Warren, 
Attorney General Robert F. Kennedy 
and James M. Landis, special assistant 
to the President. 


Legislative News 


Senator Seeks to Block 
Gov't Loan Under 1950 Act 
Requested by New Haven 


Senator Robertson, of Virginia, 
chairman of the congressional joint 
defense production committee, has 
asserted that the federal agencies 
involved have no authority to “bail 
out” the New Haven Railroad by 
granting its requested $5.5 million 
loan under the defense production 
act of 1950. 


The senator disclosed in a Senate 
speech June 29 that he had opposed the 
making of such a loan, in a letter he 
had written to the Office of Civil and 
Defense Mobilization, to which the loan 
application of the New Haven had been 
forwarded by the Treasury Department 
after its recent filing (T.W., June 24, 
p. 66). The railroad is asking for the 
loan to replace money spent in re- 
habilitating its properties damaged by 
floods in 1955. 

Senator Robertson said the New Haven 
already had received loans totaling $39,- 
159,400 from the government since the 
1955 floods and that the company still 
owed the government $35,523,440 of it. 
Of the over-all total, he said the rail- 
road had had loans totaling $23,159,400 
guaranteed by the Interstate Commerce 
Commission under part 5 of the inter- 
state commerce act, with $22,365,440 still 
owed. 


He called the Senate’s attention to 
a published report that the New Haven 
had current liabilities of more than $50 
million and assets of less than $25 mil- 
lion, leading him to believe that “of 
course the railroad is actually, from that 
standpoint, near bankruptcy.” 

The text of Senator Robertson’s letter 
to the OCDM director (Frank O. Ellis), 
was reproduced in the June 29 issue of 
the Congressional Record. It included 
the following: 

“In my opinion there is no legal basis 
for making loans from defense produc- 
tion act funds to the New York, New 
Haven & Hartford Railroad. The joint 
committee on defense production shall 
insist on public hearings before any 
loans are made to this railroad from 
defense production act funds. 

“Before any loans are extended to this 
railroad, or any other railroad, this com- 
mittee will desire that the defense need 
for such loans be presented in an open 
hearing. This committee will desire to 
know why the defense production act 
funds are to be used for this purpose 
when the Congress has passed specific 
legislation for transportation loans in 
the transportation act of 1958. 

“Since the Office of Civil and Defense 
Mobilization received only enough in ap- 
propriations for carrying out certain ob- 
ligations of the U.S. government, this 
committee will desire to know what is 
to happen to these obligations if the 
funds are used to bail out the New York, 
New Haven & Hartford Railroad. 

“In securing appropriations for de- 
fense production act programs, the Office 
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of Civil and Defense Mobilization out- 
lined specific purposes for the use of 
these funds. The appropriations were to 
have been used primarily for the pur- 
pose of meeting the obligations of the 
government for materials already pur- 
chased and for meeting administrative 
costs of defense production act programs. 


Total of Loans 


“I am advised that the first loan to 
this railroad under the transportation 
act of 1958 was made in 1959, that four 
other loans have been made since that 
time and that the total loans since 
October, 1960, amount to $13 million. I 
am further advised that all loans under 
the transportation act of 1958 for this 
company amount to $23,459,400 and that 
this total is in addition to the approxi- 
mately $16 million secured at the time 
of the flood a few years ago. 

“The above figures indicate that there 
have been loans amounting to $39,459,- 
400 by government agencies to this rail- 
road and that this company now owes 
on government approximately $35,523,- 


ons as re gp in the New York Times, 
e current assets of this railroad 
$24,610,823, in comparison with camnat 
liabilities of $52,420,966, a further loan 
to this insolvent company would only 
postpone the time when it would be 
thrown into bankruptcy with a possible 
resulting loss of all loans heretofor 
made by our government. 

“It is difficult to see how loans have 
been justified under the transportation 
act of 1958, since it is my understanding 
that there must be a reasonable expec- 
tation of repayment. Certainly, the Office 
of Civil and Defense Mobilization and 
the Secretary of the Treasury have no 
authority whatever to make such loans 
under the defense production act.” 


Attitude of Banks 


Senator Robertson also caused to be 
printed in the Congressional Record let- 
ters from two New York banks to the 
New Haven indicating they did not 
desire to participate in the $5.5 million 
loan, and a letter written by Harold J. 
Warren, clerk and counsel of the joint 
congressional committee, who said he 
understood the OCDM had indicated 
there was no authority for guaranteeing 
the loan. 

The letters to the New Haven were 
from Walter H. Page, of the Morgan 
Guaranty Trust Co. and T. W. Mc- 
Mahon, Jr., of the Chase Manhattan 
Bank. Said Mr. Page: 

“You have asked us whether we would 
participate in a $5.5 million loan to be 
fully guaranteed by the United States 
of America under section 302 of the de- 
fense production act of 1950, as amended. 
Under the present circumstances we 
feel that we should have no participa- 
tion in any additional loan until the 
future of the New Haven is further 
clarified.” 

Mr. McMahon concluded his letter by 
saying: 

“As you know, this bank is a partici- 
pant in the New Haven flood loans pres- 
ently totaling $13,158,000 and short-term 
loans aggregating $13 million fully guar- 
anteed under part 5 of the interstate 
commerce act. Until such time as the 
present $13 million in short-term loans 
has been refinanced on a permanent 
long-term basis, we do not wish to par- 
ticipate in any further loans to the New 
Haven Railroad, irrespective of the fact 
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that such loans are fully guaranteed by 
the U.S. government.” 

Mr. Warren’s letter, addressed to Sen- 
ator Robertson, included the following: 

“IT have been advised that there have 
been two or three meetings recently in 
the executive branch of the government 
which were attended by representatives 
of the Treasury Department, the Office 
of Civil and Defense Mobilization and 
the Council of Economic Advisors. I have 
talked with a number of people in the 
government, including Mr. James M. 
Landis, special assistant to the President 
and officials of the Office of Civil and 
Defense Mobilization and the Interstate 
Commerce Commission. It is my under- 
standing that the Office of Civil and 
Defense Mobilization has indicated that 
in their opinion there is not authority 
for guaranteeing a loan to the railroad 
under the defense production act.” 

Salary of President 

In his remarks in the Senate, Senator 
Robertson, without identifying the New 
Haven president, George P. Alpert, by 
name, implied that the latter’s perform- 
ance as top executive of the New Haven 
fell short of justifying the salary he 
received. 

“TI do not know what the correct an- 
swer would be, but I point out that in 
1956 a lawyer who had never had any 
experience whatever in operating a rail- 
road was elected president of the 
railroad,” said Senator Robertson. “I 
point out further that during the in- 
tervening years, from 1957 to date, under 
his management this railroad has never 
made a thin dime, although the gov- 
ernment has put into it nearly $40 mil- 
lion. Now the railroad would like to have 
an additional government loan, part of 
which will be used to pay the interest 
due to banks and insurance companies. 

“I ask unanimous consent to have 
printed in the Record the letter to me 
from the chief counsel of the joint com- 
mittee on defense production, which 
quotes the ICC as saying that when the 
New York lawyer was made president 
of the railroad he arranged for com- 
pensation for five years of $60,000 a year 
and that then, for the next 12 years, 
when he was not to render a day of 
service, the railroad was to pay him 
$25,000 a year.” 


(See related story on page 25) 


Congress ‘Veto’ Over ICC 
On Rail Mergers Opposed 


(From Pacific Coast Bureau of Traffic World) 


The Los Angeles Chamber of Com- 
merce, according to a spokesman, has 
voted opposition to a House bill (H.R. 
6677) which, if enacted, would provide 
two congressional committees with 
“veto” power over orders of the Inter- 
state Commerce Commission approving 
certain railroad mergers (T.W., May 6, 
p. 58). 

The C of C action was in the interest 
of retaining basic responsibility in 
merger cases with the ICC and the 
United States Supreme Court, it was 
stated. The bill in question, introduced 
by Representative Battin, of Montana, 
would have the effect of permitting con- 
gressional committees to sit as judge 
on statutes which Congress itself had 


enacted, said a Chamber of Commerce 
official. The congressional committees in 
question are the House interstate and 
foreign commerce committee and the 
Senate commerce committee. 

H.R. 6677, if enacted, the C of C 
spokesman said, would overthrow the 
ICC’s jurisdiction by providing that if 
the Commission approved the merger of 
two or more railroads, such mergers 
should not take effect if disapproved by 
the two aforementioned congressional 
committees. 

At the Chamber of Commerce, it was 
said that such a provision would be 
repugnant to the purposes of the nation’s 
judicial system. ICC decisions under the 
proposed legislation would be subject to 
political pressures without proper con- 
sideration of the justification of a pro- 
posed merger, it was averred. 

In past merger proceedings, it was 
said, the ICC had held lengthy public 
hearings in developing proper records 
on which to base its decisions, and it 
was customary, in such proceedings, for 
individual states, chambers of commerce, 
shippers, carriers of differnt modes of 
transportation and others interested to 
assist the Commission in developing 
these records. It was pointed out that 
after a final ICC determination, parties 
adverse to a decision might seek remedy 
in the U.S. Supreme Court. 

The freight traffic committee of the 
Chamber of Commerce, it was said, took 
the unanimous position that the provi- 
sions of the proposed legislation would 
be adverse to the public interest. 





TRANSPORT MEASURES 
INTRODUCED 





MOTOR TRANSPORTATION 


H.R. 7917, to require proof of settlement 
of state and local tax claims as a con- 
dition to transferring an interstate motor 
carrier certificate or permit. By Repre- 
sentative Feighan, of Ohio. 


AIR TRANSPORTATION 


S. 2171, to require that foreign air car- 
rier permits for U.S. service be subject 
to Senate approval (see story). By Sen- 
ator Schoeppel, of Kansas. 


WATER TRANSPORTATION 


H.R. 7912, to limit the liability of ship- 
owners. By Representative Garmatz, of 
Maryland. 


GENERAL TRANSPORTATION 


S. 2189, to establish an Office of Federal 
Administrative Practice and to provide 
for the appointment and administration 
of a corps of hearing commissioners. By 
Senator Keating, of New York. 


H.R. 7927, to provide increases in postal 


rates (see story). By Representative 
Henderson, of North Carolina. 


‘Passenger Tax’ Extended 
For Another Year at 10% 


The bill extending for another year the 
10 per cent federal excise tax on amounts 
paid for transportation of persons was 
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signed into law by President Kennedy 
on June 30, when the tax would have 
dropped to 5 per cent at midnight had he 
not signed the bill. 

The bill (H.R. 7446), extending num- 
erous corporate and other excise tax 
rates, became Public Law 87-72 (T.W., 
July 1, p. 49). 

Section 4261 of the Internal Revenue 
Code was amended by the new law to 
make the effective date of the reduction 
to 5 per cent July 1, 1962. The reduction 
of the tax was first scheduled for July 1, 
1960, but the tax was extended last year 
to June 30 of this year. 


Ratification by U.S. Senate 
Proposed as to Air Transpori 
Pacts With Other Countries 


All future foreign air carrier agree- 
ments negotiated between the United 
States and other countries would be 
subject to Senate ratification as trea- 
ties under terms of legislation intro- 
duced June 29 by Senator Schoeppel, 
of Kansas. 


In proposing his bill (S. 2171), Senator 
Schoeppel—ranking minority member of 
the Senate commerce committee—com- 
plained that some previous agreements 
had appeared to give foreign carriers 
more advantageous rights than those 
obtained in return by USS. lines. 

This move by Senator Schoeppel was 
his second along the same line in four 
days. Earlier, he joined with Senator 
Cotton, of New Hampshire, and four 
other senators in sponsoring a resolution 
(S. Res. 167) to authorize the commerce 
committee to conduct a full-scale in- 
vestigation of US. international air 
transportation policies (T.W., July 1, p. 
46). 

He told the Senate when he intro- 
duced S. 2171: 

“It has become increasingly obvious 
in recent months and weeks that our 
country’s policies with respect to inter- 
national air transportation need a 
thoroughgoing re-examination, a new 
look. 


Problems Are Many 


“The pages of the press, particularly 
the aviation trade press, are filled with 
stories about the problems of interna- 
tional and foreign air carriers, com- 
plaints about violations of agreements, 
disputes among negotiators and a host 
of similar situations. 

“There is no need for me to go into 
this situation in detail. The junior sena- 
tor from New Hampshire graphically 
outlined the whole picture in his re- 
marks to the Senate earlier this week. 
Senator Cotton proposed that the Sen- 
ate committee on commerce undertake a 
comprehensive inquiry into interna- 
tional air transportation, and I fully 
agree with him on this. 

“As he pointed out, our policies with 
respect to international air transporta- 
tion are based on the principles em- 
bodied in the Bermuda negotiations of 
1947. There is a grave question as to 
whether they are applicable to the prob- 
lems of 1961. . . 

“The Bermuda principles are the basic 
foundations for our negotiations with 
other countries over international air- 
line traffic rights, and these negotia- 
tions, when successful, result in an in- 
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ternational agreement. As far as this 
country is concerned, the product of such 
bilateral talks is executive agreements. 

“They do not come to the Senate for 
ratification. They do not come to the 
Congress for any consideration or review. 
However, these agreements have the 
status of treaties in a number of foreign 
countries and require the approval of 
their parliaments. 


Provisions of Bill 


“To correct this situation I introduce 
a bill to amend the federal aviation act 
so as, in effect, to require that interna- 
tional air agreements hereafter nego- 
tiated be sent to the Senate for ratifica- 
tion as treaties. 

“The bill will elevate these agreements, 
and the negotiations leading up to them, 
to the stature they deserve in the light 
of our extensive international air trans- 
port interests. It will give our negotiators 
the same firm footing and legislative 
backing that their counterparts in other 
countries of the world already possess. 

“Furthermore, there is good reason to 
believe that some of the previous agree- 
ments have given foreign airlines traffic 
rights which are many times more valu- 
able than those obtained for US. air 
carriers. Submission of these agreements 
to the Senate as treaties will provide a 
check on this—a proper forum for evalu- 
ating their effect on our international 
airline industry and on our over-all 
foreign policy. 

“The proposed legislation is simple and 
straightforward. It provides that before 
the CAB can issue a permit for a foreign 
air carrier to engage in foreign air trans- 
portation it must find that the permit 
is authorized by a previous agreement or 
by a treaty entered into hereafter.” 


Higher Advance Payments 
For Ship Subsidies Urged 


The Senate commerce committee on 
June 29 favorably reported a bill (S. 1690) 
to provide that advance payments of 
a ship operating-differential subsidy not 
exceed 90 per cent of the estimated sub- 
sidy, except that an additional 5 per 
cent could be paid with respect to that 
part of a subsidy relating to any par- 
ticular voyage after completion of the 
contractor’s audit of the voyage and after 
verification of the correctness of the 
audit by the Secretary of Commerce. 

The bill would change the present 
law—section 603(c) of the merchant 
marine act of 1936—under which the 
existing “advance payment” and “ad- 
ditional payment” percentages are 75 and 
15, respectively. The bill would take 
effect July 1, 1962. 

The committee urged passage of the 
bill because of what it said were drawn- 
out procedures in determining final sub- 
sidy rates to be paid U.S. vessel operators 
for the excess of their operating costs 
over the estimated foreign costs. 

“The impact of such delays upon vessel 
operators is quite severe,” the committee 
said, “inasumch as their vessel-operating 
costs must thus be paid as much as 
three years or more before the com- 
pensating subsidy is received. Testimony 
by the federal Maritime Administrator 
at the hearing placed the amount of 
operating-differential subsidy accrued on 
terminated voyages but remaining un- 
paid on December 31 last at an estimated 
$135,525,000, some of which covered costs 
incurred as far back as 1957. 


“Resulting costs to the subsidized 
operators for interest on moneys bor- 
rowed last year for general funds use 
was estimated by an industry witness at 
the hearing as approximately $900,000. 

“An industry estimate of the reduction 
that would be effected in this huge esti- 
mated operating subsidy backlog by in- 
creasing payments to the operators to 90 
per cent before final subsidy rate de- 
terminations, as this bill proposes, placed 
the amount at $54 million. The federal 
Maritime Administration estimated a $26 
million to $28 million reduction.” 


Senate Unit Ends Hearing 
On Permanent Certification 


Of Supplemental Airlines 


Opposition of the Air Line Dis- 
patchers Association to legislation to 
provide permanently for a class of 
supplemental air carriers was voiced 
June 30 as the aviation subcommittee 
of the Senate commerce committee 
closed a three-day hearing on the 
subject. 


Numerous supplemental-airline spokes- 
men (many of whom repeated the 
tes mony they gave earlier before a 
House subcommittee), a representative 
of the National Farmers Union and the 
president of the Air Transport Associa- 
tion of America testified June 29 and 
30, following previous witnesses who 
were heard June 26 (T.W., July 1, p. 47). 


The subcommittee is considering a bill 
(S. 1969) to replace temporary legisla- 
tion enacted last year extending the 
operating authority of the supplemental 
lines to March 14, 1962. That legislation 
was requested by the Civil Aeronautics 
Board after a federal court had ruled 
that the board lacked authority to issue 
blanket authority to a number of the 
carriers, as it had done early in 1959. 


Opposition Views Aired 


Stuart G. Tipton, president of the 
A T A of A, and Robert E. Commerce, 
president of the dispatchers’ association. 
opposed S. 1969. Mr. Tipton reiterated 
his House presentation by saying the 
bill would permit issuance of certificates 
for operations on too broad a scope, 
while Mr. Commerce said: 

“It seems to us that the unrestricted 
right to operate 192 flights a year between 
any two points could result in combina- 
tions that would lift the supplementals 
to a preferred or exalted position with 
respect to the scheduled airlines, that 
of providing the service without the re- 
strictions and controls that normally 
would apply. 


“We believe that their operations 
should be subject to safety regulations 
of the same stringency as those that 
apply to the scheduled airlines, if they 
are to compete on an equal footing as 
proposed by this legislation. The impact 
of this pending legislation is somewhat 
terrifying to our members, whose job 
opportunities are presently stifled by the 
slow rate of growth in the scheduled 
airlines. 

“However, if Congress sees fit to grant 
such powers to the CAB, we respectfully 
recommend that Congress should like- 
wise establish a need for reasonable 
equity in safety regulations by bringing 
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the level of operational control on the 
supplements up to that of the sched- 
uled airlines of the United States. 
Common sense would so dictate.” 


Farmers’ Union Position 


A different view was expressed by 
Angus McDonald, assistant director of 
the National Farmers Union. He testi- 
fied: 

“The National Farmers Union has 
made clear its position against monopoly 
consistently over a period of more than 
a half century in resolutions and in other 
ways. We feel strongly that even in 
regulated industries, such as transpor- 
tation, that as much competition as pos- 
sible, consistent with safety and ef- 
ficiency, should be encouraged and 
fostered. 

“We have been aware over a period 
of years that the major airlines, by 
various unfair tactics and activities, have 
attempted to discourage competition. 
According to certain information pre- 
sented to this committee, it would ap- 
pear that the CAB has deliberately 
discouraged non-scheduled airlines and 
has penalized those who have attempted 
to bring air transportation cost within 
reach of low-income groups. We urge 
the committee to speedily approve S. 
1969.” 

Supplemental airline officials support- 
ing the legislation before the Senate 
group were: Robert E. Fraley, represent- 
ing Quaker City Airways and Paul Mantz 
Air Services; Clayton L. Burwell, presi- 
dent of the Independent Airlines As- 
sociation and the Supplemental Air 
Carriers Conference; Jesse Stallings, 
president of Capitol Airways; Dr. Ralph 
Cox, Jr., president of U.S. Overseas Air- 
lines; George Patterson, president and 
general manager of President Airlines; 
Reed Pigman, president of American 
Flyers, and F. Albert Blatz, president of 
Blatz Airlines. 


House Unit to Reconsider 
Increases in Postal Rates 


The House post office and civil service 
committee, reversing its action of a week 
earlier, voted 13 to 8 on June 29 to give 
consideration July 11 to new legislation 
to raise first-class, post card, air mail, 
air mail card and other postal rates. 

Previously, the committee, by a vote of 
10 to 9, had voted not to consider the 
Administration’s bill (H.R. 6418), which 
it was estimated would produce $741 mil- 
lion a year to postal revenues (T.W., 
July 1, p. 48). 

By its latest action, the committee 
voted to give consideration to H.R. 7927, 
which would leave unchanged the Ad- 
ministration’s request for a 1-cent in- 
crease in both first-class and air mail 
rates but would raise rates on second and 
third-class mail to a degree not as high 
as asked. 

The estimated yearly revenue from the 
new bill would be $590 million, most of it 
to come from letter mail. 

Postmaster General J. Edward Day is- 
sued a statement July 2 in which he 
said he had “placed his stamp of ap- 
proval” on the new bill. He said he 
viewed the $590 million yearly increase 
made possible by H.R. 7927 as the 
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“minimum needed for a fair distribution 
of postal costs between the taxpayers 
and the users of the mails.” 


Senate, by Narrow Vote, 
Upholds President’s Plan 
For CAB Reorganization 


The Senate on June 29 upheld 
President Kennedy’s reorganization 
plan for the Civil Aeronautics Board. 
The vote, 37 to 33, followed earlier 
House approval of the plan, designed 
to streamline board _ functions 
through the delegation of certain 
matters to divisions, board members, 
employee boards or individuals. 


In upholding the President’s plan, the 
Senate reversed the action of its govern- 
ment operations committee, which the 
day before had voted 5 to 4 against the 
plan (T.W., July 1, p. 48). Technically, 
the Senate (with 30 members not voting) 
voted down S. Res. 143, a resolution 
opposing the plan. All 37 votes against 
the resolution were cast by Democrats. 
Of the 33 supporting the disapproval 
resolution, 26 were Republican votes. 


Debate on the resolution was brief, the 
main argument against the reorgani- 
zation being the allegation that there 
would be no right of review of matters 
decided by the person or boards to which 
they were delegated. 


Said Senator Dirksen, of Illinois. 


“Here we are dealing with the legis- 
lative powers which we conferred, which 
are translated in terms of the rule- 
making powers. The result is that those 
powers, dealing with policies infinitely 
more important than those of the Federal 
Communications Commission, could be 
delegated to an employe, to a group of 
employes or to a trial examiner, but in 
that connection there would be no right 
of review, except that it would be dis- 
cretionary. Therefore, this plan should 
be rejected.” 


Speaking for the reorganization plan, 
though, was Senator Monroney of Okla- 
homa, chairman of the aviation sub- 
committee of the Senate commerce com- 
mittee. 


“There was no objection whatever [at 
the subcommittee hearing] on the part 
of any member of the Civil Aeronautics 
Board to the plan,” he said. “If we do 
not in some way unburden the Civil 
Aeronautics Board of the small, insignifi- 
cant regulatory detail that the present 
law requires be considered by the board, 
there will continue to be five years of 
delay on an important case... 


“It meets a need that has been recog- 
nized in the Civil Aeronautics Board. 
As a matter of fact, the testimony by 
the chairman was that they had fre- 
quently been compelled to delegate minor 
functions that were supposed to come 
before the board, even though it is not 
clear that they have the authority under 
law to do so. 


“However, no one challenged their 
doing it, and until they were challenged 
they felt they had to do it to get some 
semblance of speed in disposition of the 
workload that confronts them.” 


Highway Use Taxes Go Up 
As President Signs Bill 


Highway taxes, principally on truckers, 
increased July 1 under terms of H.R. 
6713, the federal-aid highway act for 
1961, which President Kennedy signed 
into law June 29. The Senate and House 
had cleared the bill for his action three 
days earlier (T.W., July 1, p. 48). 

A comparison of the old tax rates and 
the new financing provisions is as fol- 
lows: 

Gasoline and diesel fuel tax—Con- 
tinued at 4 cents a gallon to October 1, 
1972. This was scheduled to revert to 3 
cents on July 1, 1961. 

Use tax on trucks exceeding 26,000 
pounds—Raised from $1.50 per 1,000 
pounds when loaded to $3. 

Highway tires—Increased from 8 cents 
a pound to 10 cents. 

Tread rubber—Raised from 3 cents a 
pound to 5 cents. 

Inner tubes—Raised from 9 cents a 
pound to 10 cents. 

The bill became Public Law 87-61. 


‘Protection’ of Dual Rates 
Extended to September 15; 
Later Senate Action Pledged 


Extension to September 15 of tem- 
porary legislation “protecting” the 
ocean steamship dual-rate system 
was voted June 29 by the House and 
Senate, a day before the scheduled 
expiration date. The bill (S. 2154) 
extending the date was then signed 
by the President June 30, becoming 
Public Law 87-75. 


Originally, the House had passed its 
own bill (H.R. 6775) to legalize the dual- 
rate system on a permanent basis, thus 
offsetting a 1958 decision by the US. 
Supreme Court declaring one such con- 
ference in force to be illegal (T.W., July 
1, p. 48). Then the Senate passed S. 
2154, calling for a one-year extension 
beyond the scheduled expiration date of 
June 30 the Senate commerce committee 
saying it had not had ample time to 
study the House’s permanent version 
of the bill. 

The final action, setting the date as 
September 15, drew some measure of 
criticism from Representative Celler of 
New York, chairman of the House judici- 
ary committee, which has been making 
a study of the ocean freight industry for 
about three years. 

“I sound a warning to the member- 
ship of the House,” he said on the floor, 
“that if any efforts are made to grant 
any further extensions I shall then go 
to the well of the House and indicate at 
some length the unsavory details and 
practices followed by this industry that 
were developed by the inquiry conducted 
by the House committee on the judiciary. 

“It is needless to do that at this point, 
but if efforts are made by the insistent, 
and I should almost say, truculent lobby 
of the shipping industry to further pro- 
long this situation I shall be compelled 
to take that course. 

“Furthermore, if this industry con- 
tinues its insidious campaign of delay 
and procrastination I shall also reopen 
our judiciary committee hearings on this 
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industry and challenge the industry to 
establish clearly on the public record 
just why they need such an extraordinary 
exemption from the fabric of our anti- 
trust laws. The public needs to be pro- 
tected now, not next year or two years 
hence or three years hence... 


“I merely wish to emphasize here and 
now that it is high time that Congress 
acted to protect the public, and any delay 
in enacting such protection beyond the 
end of this session would be intolerable.” 

In the Senate, meanwhile, Senator 
Magnuson of Washington, chairman of 
the commerce committee, said he would 
call early hearings but that it might be 
necessary to seek a further extension in 
September. 

“I can assure the Senate,” he said, 
“that we will schedule hearings as 
rapidly as possible and go into this 
highly controversial and complex prob- 
lem, and if we should not be able to 
finish consideration of the measure by 
September 15 or if adjournment is 
planned prior to that time we shall be 
required to ask for a further extension.” 


Labor News 


Flight Attendants Set Strike 
For July 21 Against TCA 


Flight attendants on Trans-Canada 
Air Lines have broken off wage negotia- 
tions with the airline and have scheduled 
a strike for July 21, a TCA spokesman 
has reported. 

However, the Canadian Department 
of Labor, attempting to get the negotia- 
tions reopened, had arranged a meeting 
between management and union repre- 
sentatives in Montreal on July 6, he said. 


The Canadian Air Lines Flight Attend- 
ants Association, representing 800 Trans- 
Canada stewardesses and pursuers, has 
asked for a “jet-speed clause” in its con- 
tract that would give attendants credit 
for 10 minutes extra flying time for each 
hour actually worked on a “DC-8” jet 
flight and five minutes for every hour on 
a turbo-prop “Vanguard.” The CALFAA 
says more work must be done in less time 
on both aircraft than on piston-powered 
planes. 

Government-owned ‘Trans-Canada 
said, in a statement released June 30, 
that the demand was “totally unaccept- 
able to the company in principle” and 
that the cost would be exorbitant. 


“Its economic implications in an age of 
aircraft with constantly increasing speeds 
would be destructive to the airline indus- 
try,” TCA said. 

Trans-Canada stated it had “every 
intention of continuing its operations, 
whatever action might be taken by the 
association.” 

The airline said it had made “a very 
generous offer” to its attendants on 
wages and had offered a reduction in 
maximum flying time on jets to 80 hours 
monthly. The attendant’s present sal- 
aries range from $335 to $430 a month for 
75 to 85 hours on domestic flights. TCA 
had offered increases of from $35 to $65 
monthly for jet personnel and $15 to $25 
for the others. 


A spokesman for the union said 
CALFAA would ask the International 
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Association of Machinists to refuse to 
service TCA planes if the company at- 
tempted to operate while struck. 


Northwest Airlines Flight 
Attendants Vote for ALSSA 


(From Chicago Bureau of Traffic World) 

Flight attendants on Northwest Orient 
Airlines have voted for the Air Line 
Stewards and Stewardesses Association, 
International, as their collective bargain- 
ing representative. 

The ALSSA announced in Chicago, 
June 30, that results of a representation 
election conducted on Northwest by the 
National Mediation Board showed 301 
flight attendants voting for the ALSSA. 
The Air Line Pilots Association, which 
has challenged ALSSA representation on 
11 airlines and has won representation 
elections on each one (T.W., June 24, 
p. 64), was not on the ballot, but received 
15 votes. 

The ALSSA broke away from ALPA 
last summer (T.W., Sept. 10, 1960, p. 166) 
and voted in April this year to affiliate 
with the Transport Workers Union (T.W., 
April 22, p. 75). 

An ALPA effort to have the circuit 
court of Cook County (Chicago) declare 
the TWU affiliation and the original dis- 
affiliation from the ALPA illegal met 
with failure June 30 when Judge Daniel 
A. Roberts of the circuit court denied an 
ALPA motion to vacate a previous order 
dismissing the ALPA’s action against the 
ALSSA (T.W., June 17, p. 54). 

Still pending in Cook County circuit 
court is a $1 million suit for damages 
filed by the ALSSA against the ALPA. 
Also pending is a suit in the U.S. Court 
of Appeals in Washington D.C., brought 
by the ALSSA and challenging the legal- 
ity of the 11 representation elections won 
by ALPA. The ALSSA claims to repre- 
sent, along with the Air Transport Divi- 
sion of the TWU, flight attendants on 22 
domestic and international air carriers, 
in addition to Northwest Airlines. 


Statistics 


Truck Tonnage, Week Ended 
June 24, Up 1.2% From ‘60 


Intercity truck tonnage in the week 
ended June 24 was 1.2 per cent ahead 
of the volume in the corresponding week 
of 1960, the American Trucking Asso- 
ciations, Inc., announced. 

It said the tonnage was one half of 
1 per cent below that of the previous 
week of this year, but that it was the 
second successive week in which truck 
tonnage led that of the previous year. 
The latest two weeks were the first 
periods unaffected by the occurrence of 
holidays or unusual weather conditions, 
in which 1961 traffic led that of.a year 
ago, the ATA said, adding: 

“These findings are based on the 
weekly survey of 34 metropolitan areas 
conducted by the ATA department of 
research and transport economics. The 
report reflects tonnage handled at more 
than 400 truck terminals of common 
carriers of general freight throughout 
the country. 

“The terminals survey for last week 


showed increased tonnage from a year 
ago at 20 localities. Fourteen points 
reflected tonnage decreases from the 
1960 level. Truck terminals at Indian- 
apolis, Kansas City and Denver showed 
gains of more than 10 per cent. Termin- 
als at two other cities—Louisville and 
Birmingham—also registered sizable ton- 
nage increases, 95 and 94 per cent, 
respectively. Of those points showing 
decreased traffic, only Pittsburgh ter- 
minals reflected a drop of as much as 
10 per cent. 

“Compared to the immediately pre- 
ceding week, 12 reporting metropolitan 
areas registered increase tonnage, while 
22 areas showed tonnage decreases. Truck 
terminals at Kansas City and Louisville 
also reflected notable week-to-week ton- 
nage gains of 9.9 and 7.6 per cent.” 


Jobs for 3,584 Claimants 
Found by RRB Unit in May 


(From Chicago Bureau of Traffic World) 


The Railroad Retirement Board re- 
ported that its Bureau of Unemployment 
and Sickness Insurance had placed 3,584 
claimants in jobs in May, 627 more than 
in the preceding month and 1,408 more 
than in May, 1960. 

Of the total placed, 1,921 got jobs in 
the railroad industry and 1,663 in other 
industries the board said. The number 
placed in other industries was the high- 
est for any month except the Christmas 
season of 1958. 

Commenting that the job placement 
program was “certainly producing grati- 
fying results,” the board said that fur- 
ther expansion might be achieved 
through a suggested new policy of having 
board field offices contact railroad freight 
solicitors and arrange for them to fur- 
nish information to the field office about 
shippers and other business concerns 
who might need personnel. 


IC Acts Annotated 


The Commission has issued No. 13 of 
Volume V in its series of “advance 
bulletins” which supplement its publi- 
cation “Interstate Commerce Acts An- 
notated.” 

The bulletins are issued at frequent 
intervals to provide annotations covering 
legislature, regulations and court and 
ICC decisions as currently as possible, 
the Commission says. Volume 18 is the 
latest bound volume supplement to the 
basic publication, and may be ordered 
(title and Cat. No. IC 1 Act 5/2:18) from 
the Government Printing Office, Wash- 
ington 25, D.C., for $3.75, payable by 
money order or check drawn to the 
Superintendent of Documents. 


Rail Financial Data 


Class I railroads had total current 
assets of $2,677,094,992 at the end of 
March, including $450,995,117 in cash and 
$797,224,099 in temporary cash invest- 
ments, as compared with total current 
assets of $3,106,750,013, including $530,- 
959,178 in cash and $1,080,879,769 in 
temporary cash investments at the end 
of the same month in 1960, according to 
@ compilation of selected income and 
balance sheet items of those roads (state- 
ment M-125) made by the Commission’s 


49 


Bureau of Transport Economics and 
Statistics. 

Current liabilities of those roads totaled 
$1,733,777,076 at the end of March, 1961, 
as compared with $1,794,176,359 a year 
earlier. 

The statement showed that $403,172,- 
014 in funded debt would mature within 
one year from the end of March, 1961, 
as against $555,245,475 in the same period 
one year earlier. Included in the liabilities 
at the end of March 1961, were accrued 
federal taxes of $176,439,395, and other 
accrued taxes of $271,308,184. The com- 
parable figures at the end of March, 
1960 were shown as $239,429,001 and 
$262,429,001. 


Education 





Traffic Club to Help Student 


A cash scholarship prize for a student interested 
in the field of transportation having been es- 
tablished at Southern Illinois University by the 
Transportation Club of Little Egypt, A. L. Lukens 
(center, seated) president of that club is shown 
presenting a check to cover tuition expenses for 
a student at the university to Alexander R. 
MacMillen (right), director of the Transporta- 
tion Institute of Southern Illinois U. Others pic- 
tured are (seated), Arthur E. Swanson, coordi- 
nator of the Financial Assistance Center at the 
university, and (back row, from left), Bill Joseph, 
of Carbondale; Frank Thompson of Marion, 
and Tom Fike, of Carterville, members of the 
traffic club 


N.E. Traffic Club Offers Six 
Scholarships of $100 Each 


The Traffic Club of New England has 
announced the availability of six $100 
scholarships for the study of transporta- 
tion and traffic management by young 
men now employed in the traffic depart- 
ments of industry and carriers. 

The club said the grants were for 
night-school courses conducted by quali- 
fied university instructors and that they 
would be divided equally between em- 
ployees of the traffic departments of in- 
dustry and carriers. 

Application should be made to the 
secretary of the club on or before August 
26 by a sponsoring member of the club. 
The scholarships are available only to 
men between 20 and 35 years of age. 
J. W. Egan is chairman of the club’s 
educational committee. 


Trucker Makes Study Grants 


Hall’s Motor Transit Co., of Harris- 
burg, Pa., has awarded 12 college scho- 
larships, totaling $5,500, for the 1961- 
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62 school year, John N. Hall, president, 
has announced. 

Mr. Hall said the winners were Mary 
Ann Everett, Elmira, N.Y.; Ronald E. 
Hoover, Middletown, Pa.; Judy Verberg 
and John S. Nau, Williamsport, Pa.; 
Donald F. Meade, New York City; Eli- 
zabeth Ann Walsh, Jersey City, NWJ.; 
Linda A. Gladfelter and Bonita L. Male- 
horn, York, Pa.; Michael A. Foley, 
Wilkes-Barre, Pa.; Charles J. Muchukot, 
Kingston, Pa.; Richard E. Shambaugh, 
New Cumberland, Pa., and Daniel James, 
Sunbury, Pa. 

Each was required to take a competi- 
tive scholastic aptitude test prescribed 
by the College Entrance Examination 
Board, and administered by the Educa- 
tional Testing Service, Princeton, N.J. 


Stanford Begins Transport 


Management Study Program 


Forty-five military, shipper and car- 
rier traffic and transportation executives 
have started four weeks of study in 
the ‘Transportation Management Pro- 
gram sponsored by the Graduate School 
of Business at Stanford University, 
Stanford, Calif. 

The “TMP,” now in its sixth year, is 
a general management course for study 
of such subjects as financial analysis, 
business economics, business policy, and 
transportation management. A new sub- 
ject, electronic information processing, 
also has been added. 

Dr. Karl M. Ruppenthal, program di- 
rector, said the participants were billeted 
in the Lucie Stern Hall, one of Stan- 
ford’s new dormitories. 


Services and 
Products 


P-I-E to Build New Freight 


Terminal in Spokane, Wash. 


Pacific Intermountain Express, Oak- 
land, Calif., has announced it will re- 
place its Spokane, Wash., terminal in 
January, 1962, with a new combination 
general freight and bulk commodity 
facility in which more than $250,000 will 
be invested. 

A. S. Glikbarg, president, said the new 
installation would be erected on almost 
six acres at the southwest corner of 
Broadway Avenue and Havana Street. 
He added that plans called for a 70-by- 
200-foot dock with 36 doors; a 40-by- 
72-foot office of split-level design, and 
a 40-by-80-foot shop. 

The present Spokane terminal of 
P-I-E is at East 800 Third Avenue. Mr. 
Glikbarg said it was expected that the 
new terminal would be ready for oc- 
cupancy on or about January 1, 1962. 


Union Barge Adds Towboat 


The Union Barge Line Corp., three 
weeks after receiving the powerful tow- 
boat “Mariner,” has announced the 
launching of a “twin sister” of that 
6,400-horsepower vessel, the “Navigator,” 
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at the Neville Island shipyard of the 
Dravo Corp. 

Each is 192 feet long, 52 feet wide and 
12% feet deep from main deck level to 
bottom of hull. UBL says that the “Mari- 
ner” will enter service about August 1 
and that the “Navigator” will follow 
three weeks later. 


Eastern Express Opens 
New St. Louis Terminal 


Eastern Express, Inc., of Terre Haute, 
has replaced its 14-year-old terminal 
operation at 1201 South Wharf Street in 
St. Louis with a new $1 million freight 
center located on 13 acres at 8888 Hall 
Street, St. Louis. 

Eastern says the 40-door dock area 
covers 19,200 square feet, while 16,000 
square feet are provided for offices, con- 
ference rooms, lunch room and locker 
facilities. Complete maintenance service 
is provided in a 10,140-square-foot 
garage. 

Clyde Lamb, terminal manager, said a 
control tower in the dock area housed 
a communications system which con- 
nected 57 points throughout the freight 
center. He said a control point at the 
gate routed traffic to designated areas 
by use of the communication system and 
a pneumatic tube installation. The St. 
Louis facility employs about 160 persons. 


New ‘Expedited Service’ 
Offered by Air Forwarder 


Air Express International, a world- 
wide air freight forwarding firm, has an- 
nounced inauguration of a new service 
described as an “exclusive operation spe- 
cifically designed to save the U.S. pur- 
chaser of foreign-manufactured goods 
both time and money.” 

The operation of the service is de- 
scribed by John E. Muhlfeld, vice-presi- 
dent of sales, as follows: 


A US. importer places an order with 
an overseas supplier. The importer then 
fills out a prepaid air mail form, sup- 
plied by AETI, listing purchase order and 
name and address of the supplier. The 
form is air mailed to AEI’s New York 
headquarters and information on it 
transmitted to an AEI representative 
nearest the overseas supplier. 

The AEI representative obtains infor- 
mation concerning the status of the im- 
porter’s order and its shipping date. 
This information is transmitted back to 
the U.S. importer. 


The service is known as “Golden 
Rocket POE Service.” POE means “pur- 
chase orders expedited,” Mr. Muhlfeld 
said. 


Service by Lykes to Europe 


Lykes Bros. Steamship Co., Inc., has 
made known it will inaugurate regularly 
scheduled monthly service from east 
Gulf ports to ports on the east coast of 
the United Kingdom and Continental 
Europe. 


Lykes said the first ship, the cargo- 
liner “Frank Lykes,” was scheduled to 
sail from Mobile on August 2 for South- 
ampton, Havre, Antwerp, Rotterdam and 
London. Depending on the availability 
of cargo, Lykes vessels would also call at 
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Gulfport, Pascagoula, Pensacola, Port St. 
Joe, Panama City and Tampa. 

The “Frank Lykes” has been scheduled 
to load cargo at Galveston, July 24; 
Houston, July 25; Lake Charles, July 
27; and New Orleans, August 1. 


Store Imports Danish Goods 
In NAVL Steel Containers 


Nine vault-sized steel containers hold- 
ing an assortment of merchandise from 
Denmark were delivered recently to De- 
troit’s largest department store, the J. 
L. Hudson Co., at the Detroit Marine 
Terminals, Inc. 

North American Van Lines, which 
leases the containers to shippers, said 
the containers of such items as stain- 
less steel, tools, knitware, carpeting, 
brassware, old fashioned pistols and 
rifles, silverplate, chairs and tables were 
unloaded at the dock from a Danish 
vessel and the keys to open them were 
turned over to the consignee. 

NAVL said that W. C. Gorenfio, asso- 
ciate import manager of Hudson, and 
Alexander McKay, the store’s traffic 
manager, were impressed by the protec- 
tion the containers afforded against 
pilfering aboard ship. 

“These steel containers are sealed and 
locked before they are loaded aboard a 
ship,” Mr. Gorenflo was quoted as say- 
ing. “It takes little effort to rip off a 
board from a wooden packing case, but 
it’s another matter trying to get into 
a 1,400-pound steel vault.” 

One hand for the delivery, which 
NAVL described as a “new epoch in the 
method of shipping goods from a foreign 
country,” were James D. Edgett, presi- 
dent of NAVL, of Fort Wayne, Ind., and 
the mover’s Detroit agent, Robert H. 
Palmer, president of Palmer Moving & 
Storage Co. 

Mr. Edgett said the advantages of 
steel containers included “safer han- 
dling, absence of water damage, and the 
fact that it costs much less to rent a 
metal container than to build a packing 
case of comparative size—406 cubic feet 


capacity. 


Portland (Ore.) Pier Project 


The port of Portland (Ore.) has an- 
nounced it will offer 45-ton gantry crane 
service on rails by an expansion of the 
1,087-foot Pier C at the Swan Island Ship 
Repair Yard with an additional 135 
feet of the tapered pier being widened 
to a full 50 feet. 

The port said that award of tHe con- 
tract, which would follow the opening 
of bids by the port on July 28, would 
probably be made at the August 8 
meeting of the entire port commission. 

Plans also call for the moving of a 
third floating dry dock to the pier. 


Long Beach Tonnage Up 


Total tonnage moved through the port 
of Long Beach (Calif.) in May was 
909,960 tons, according to Charles L. 
Vickers, general manager, who said ex- 
ports led with 565,812 tons, while im- 
ports accounted for 344,148 tons. 

Total tonnage for the first 10 months 
of the 1960-61 fiscal year was 9,863,340 
tons, an increase of 339,952 tons over 

the same period a year ago, he said add- 


ing, that if the present trend continued, 
last year’s record 10,285,000 tons would 
be broken. 


United Begins Full Operation 
Of Combined System July 1 


United Air Lines announced that on 
July 1 it began full operation of its 
newly expanded 18,000-mile system. 

Although legal and financial steps 
were taken June 1 for the merger of 
Capital Airlines into United, the flight 
systems of the two operated independ- 
ently during June, United said. It now 
has a system timetable covering the 
combined routes of United and Capital, 
according to its announcement. 

United says its fleet now consists of 
60 pure jet, 51 turbo-prop and 170 pis- 
ton-powered aircraft serving 116 cities 
in 32 states, the District of Columbia 
and Vancouver, B.C., Canada. 


‘Big Lift’ for Toledo Port 





The Toledo-Lucas County Port Authority says 
that a giant gantry crane, similar to the one 
here pictured, will be in operation at the port 
of Toledo, O., in the 1962 shipping season. 
The port authority recently voted to buy the 
$300,000 crane, designed to lift 115 tons to 
the deck of an ocean vessel or to place 80 
tons into the ship’s deep hold. The crane will 
be located in an open berth at the port agency’s 
85-acre general cargo site. 


100 DF Cars for Frisco 


The St. Louis-San Francisco Railway 
announced July 3 that it expected deliv- 
ery to it of 100 fifty-foot, 70-ton, in- 
sulated DF box cars from American 
Car & Foundry Co., St. Louis, to be 
completed before July 7. 

Completion of the order, which was 
placed in February, 1961, at a cost of 
$1,761,000, would bring to 622 the number 
of these specially-equipped cars, both 
insulated and non-insulated, presently 
in Frisco service, the Frisco said. 


Lifschultz Moves Offices 


Lifschultz Fast Freight has an- 
nounced that it has moved its executive 
offices in New York City from the ter- 
minal at 650 West Twenty-ninth Street 
to 386 Park Avenue South. The terminal 
continues at the same location. 
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SOLID STOWAGE, SELECTIVE STORAGE: A selective 
storage rack designed to be readily adaptable to solid 
storage has been developed by Tier-Rack Corp., St. Louis, 
makers of Tier-Rack: portable pallet stacking frames. 
The rack will store goods compactly, yet make them 
quickly available and will permit rapid alteration of 
large areas of warehouse layout to meet changing stor- 
age needs, according to its maker. Called Porta-Frame, 
the new rack enables users to keep productive storage 
space at a maximum while holding seldom-used aisle 
space to a minimum, Tier-Rack says. A Porta-Frame is 
composed of two tubular steel frames which snap to- 
gether in seconds to form a free-standing rack, inde- 
pendent of the pallet, Tier-Rack says. The design is 
similar to the Tier-Rack, which snaps onto the pallet. 
No nuts, bolts or fixtures of any kind are required, and 
an X-brace design contributes further to sturdier sup- 
port for the pallet, which can be put into the rack or 
removed by fork lift without disturbing the Porta-Frame 
or the goods stored overhead, according to Tier-Rack. 
The company says the average Porta-Frame weighs less 
than 100 pounds. Light enough to be moved by hand, 
it supports the weight of pallet loads on top of it as 
well as containing a pallet load inside it. Some of the 
uses Tier-Rack reports for its Porta-Frames are: To 
gain storage space over picking pallets, to store crush- 
able items where bottom pallet loads need protection, 
for bulk storage, for temporary “fixed” racking, and 
where there is no room to snap regular Tier-Rack foot 
plates on to pallets. 


MOISTURE-RESISTANT SACKS: A new line of mois- 
ture-resistant shipping sacks, trade-named the Poly-Ply 
Multiwall, has been developed and tested as packaging 
for products requiring maximum moisture protection 
by the Chase Bag Co., New York City. The Poly-Ply, 
which features a polyethylene and paper construction, 
is being used in the packaging of salt, sugar, fertilizer, 
chemicals and other moisture-sensitive products, Chase 
says. The multiwall structure of the bag includes a sep- 
arate, intermediate ply (not a liner) of light-weight 
sheet polyethylene, spot-pasted at top and bottom to 
adjacent layers of heavy duty kraft paper, Chase ex- 
plains. As a result, the polyethylene film is not next 
to the product. It is protected from abrasion and other 
mechanical injuries from the bag contents as well as 
from the outside, according to Chase. All standard sizes 
are available with either sewn open mouth or sewn 
valve closure. Polyethylene as a moisture barrier offers 
the advantage of great flexibility—even at extremely 
low temperatures, Chase says. 


PORTABLE BAG CLOSER: A new model portable bag 
closer, designed to offer greater capacity and adaptabil- 
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ity to a wide range of bag closing applications has been 
introduced by the Dave Fischbein Co., Minneapolis. 
Developed to perform continuously and dependably even 
under extremely adverse conditions, the new Fischbein 
Model D stresses simplicity of operation, its maker says. 
It can be used to close all types and thicknesses of 
textile and paper bags, Fischbein says. The company 
says the new model operates efficiently in many appli- 
cations in which portable units were hertofore im- 
practical. The Model D can be used as a completely 
portable unit or in one position with specially designed 
Fischbein suspension units, according to Fischbein. It 
can be operated with a Fischbein taping attachment 
for applications where tape bound closures are required, 
Fischbein says. 


MOVER AND PULLER: A new freight pry truck made 
by Nutting Truck and Caster Co., Faribault, Minn., can 
be used as a spike and nail puller as well as for moving 
of heavy cases, crates, die blocks, machinery, etc., 
Nutting says. The pry truck is supplied with a slotted 
nose for pulling spikes and nails and is particularly 
useful in removing freight blocking from railroad cars 
and trucks, Nutting says. The straight-grained 84-inch 
long hickory handle is thickset at its vertical dimension 
for maximum beam strength and is encased at base 
with a three-inch steel channel. The freight pry truck 
has a capacity of 5,000 pounds and an approximate 
weight of 45 pounds. 


DRAMATIC LABELER: A development in package 
sealing designed to provide larger labels, perfect regis- 
tration and design-location, substantial labor savings, 
unequalled convenience, better storage and longer shelf 
life and easier handling is the Nashua Corporation’s 
all new Model 210 National R Perfect Labeler and pre- 
printed Itstix Perfect Labels, Nashua Corp. says. The 
new larger labels provide for greater display possibil- 
ities and a more useful printing area, Nashua says. The 
company says they are being used as product labels, 
warning stickers, markers, coding labels and routing 
stickers. The Labeler dispenses labels which are one 
inch wide and 3% inches long. Designed to moisten, 
cut and deliver Perfect Labels with one movement, the 
new labeler eliminates messy, untidy application and 
fumbling with loose labels, the maker says. The Model 
210 may be carried under one arm and moved from one 
labeling station to another as desired. It may be oper- 
ated with one hand, leaving a hand free for positioning 
the item being labeled. Pre-printed Itstix Perfect Labels 
for use as advertising messages, nomenclature informa- 
tion or identification markings are available in blue or 
red ink, printed on white kraft tape, Nashua says. 
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‘Project 


HEN the 1958 amendments 

were written into the inter- 

state commerce act, and 
there was some question as to how 
the newly-fashioned rule of rate 
making was going to be interpreted, 
officials of Eastern Express, Inc., at 
Terre Haute decided not to wait to 
find out. 

They created “Project Future.” 

“Project Future” is the precise appli- 
cation of the old axiom: “When in doubt, 
the worst thing you can do is to do noth- 
ing.” 

Eastern could have waited until in- 
terpretations of the 1958 rule were is- 
sued. But there is still argument as to 
whether or not the amendment has 
changed anything. 

Eastern preferred to react positively to 
the uncertainty and in “Project Future” 
revitalized every phase of management— 
with particular emphasis on market re- 
search and its follow-up—strong selling 
efforts. Its basic philosophy is: “Don’t 
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Future’ 


By LEWIS W. BRITTON 


This is the name given the market 
research and selling program which 
Eastern Express, Inc., created when 
the 1958 amendment to the rate-making 
rule in the interstate commerce act 
was enacted. Uncertain as to the 

effect of the amendment, Eastern’s 
management decided that the only 
certainty for the future lay in thorough 
market research and vigorous adver- 


tising and selling. 


stifle by control; leader- 
ship.” 

“Market research” can be made to look 
like something highly complicated—or, 
as at Eastern, it can be the consistent 
application of common sense to busi- 
ness developments. 

Bill (William G.) Mitchell, director of 
sales for Eastern, defines the basic ele- 
ment in market research for a motor 
common carrier as the study of commod- 
ity groups and their movements. They 
know, at Eastern, on a fairly precise 
basis, how much business will be done 
in various commodities. Bill mentioned 
brass, bronze, copper, floor coverings, 
aluminum, meat, foodstuffs, certain 
types of machines as examples of the 
commodity groups studied constantly. 

For economy reasons, he said, the com- 
pany classified commodity groups pretty 
much as the ICC requires them to be 
reported. 


motivate by 


Choice of Media 
One immediate application of this 
knowledge is this: On the basis of the 
monthly reports on the flow of the com- 


modity groups, Eastern chooses the ad- 
vertising media it uses. 

But the use of commodity data is not 
merely on the basis of the quantity. 
Eastern also watches how commodities 
move and, as in the basic iron and steel 
list, it makes no attempt to bid for cer- 
tain movements where brokers—those 
who lease equipment on the basis of a 
percentage of revenue—haul the particu- 
lar movement on a rate level that will 
not sustain terminal overhead. Being 
self-insured, says Bill, Eastern does not 
want to expose itself to too much liability 
for drivers not directly under the control 
of Eastern. 

Referring again to brass, copper and 
bronze, Eastern gathers data to deter- 
mine what can be done to meet sub- 
stantial reductions in rail rates. 

The traffic department is furnished 
with origin, destination and tonnage 
data and the annual volume. The traf- 
fic department then determines what 
can be done to meet the price competi- 
tion and make a profit. Previous ton- 
nage, recorded on IBM cards, enables 
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Eastern to determine tonnage which has 
been lost, and this data is coupled with 
information furnished by Eastern’s sales- 
men after calls on producers. 

Thus Eastern is able to spot a change 
in the consist of the traffic over the past 
year, showing where traffic was gained 
and where it was lost, and showing 
where Eastern stands in terms of the 
previous years’s tonnage. Eastern’s man- 
agement knows where the growth—or 
loss—was. 

The day after the President signed 
the bill which embodied the 1958 amend- 
ments to the interstate commerce act, 
this “Project Future” wass initiated. As 
a joint project of the sales and traffic 
department, it was intended to catalog 
all movements lost by price competition 
or any outgrowth of price competition, 
such as the formation of shippers’ asso- 
ciations. Keeping apprised of the busi- 
ness which was lost was the first step. 
Then the project called for finding out 
why the business was lost and how it 
could be regained. 


“If it was lost because of price, then 
it involves rate research,” said Bill. “If 
we can design services or equipment to 
regain business despite a price disad- 
vantage, we do it.” 

There has been another big gain by 
reason of the type of analyses under- 
taken as a result of “Project Future.” 
Several companies have discarded private 
carrier operations and have gone back to 
the use of the common carriers as a re- 
sult of Eastern’s analyses, which have 
enabled Eastern to make customers 
aware of areas of “total cost of trans- 
portation and distribution” as against 
the old method of talking about point- 
to-point rates. 


“We are talking total costs, and that’s 


the only way you can convince a cus- 
tomer,” said Bill. “Rates are an incre- 
mental cost in transportation today. 
Since 1958 we have run into case after 
case where there is a type of competi- 
tion which cannot be met merely on the 
basis of the rate. Today we are trying 
to sell trucking service on the basis of 
total cost.” 





Recognition for the advertising 
efforts of Eastern Express, Inc., 
accorded by the Customer Rela- 
tions Council of American Truck- 
ing Associations: 
1957—First place, best space ad- 

vertising. 
1958—Best single mailing piece. 
Best sales letters. 


1959—Best over-all advertising 
program, 

1960—Best over-all advertising 
program. 

1961—Best over-all advertising 
program, 











He said that traffic managers had 
demonstrated to their companies how 
they could save money by putting truck- 
loads and less-truckloads together in a 
private carrier operation and then com- 
paring the cost of LTL from a few 
consolidating points to several plants. 
but without a comparison of what could 
be done by using consolidators and com- 
mon carriers to handle the truckloads 
made up of LTL shipments. 

The “total cost” area, say Bill, is the 
most important area of study for the 
motor carriers or for any other mode 
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of carrier. He asserts that “our security 
lies in highway shipments, since the 
motor carrier does not have to operate 
between fixed terminals.” 


“Total cost, and selling the total cost 
concept, seems to be our future sales 
strategy,” he added. “In the design of a 
distribution system, there are some 
places where we won’t fit and some places 
where we will fit better that we do to- 
day. This is the area we are watching 
closely, because it will give us the think- 
ing of our customers.” 


Training on ‘Total Cost Concept’ 


When the market survey plan was 
initiated, the first step was to determine 
Eastern’s market area, first by deter- 
mining the customers with which East- 
ern was doing business and then re- 
searching industrial directories and 
Chamber of Commerce literature to com- 
pare the business of the customers East- 
ern was Serving with the total “customer 
potential” in the area. 

This was a careful effort and it was 
determined, at that time, that Eastern 
had a potential of 26,000 customers, in- 
cluding regular as well as occasional 
shippers, and active and potential ship- 
pers. 


This was not to be a shot-gun effort, 
however. Once the total number of cus- 
tomers was determined, further study 
developed the information that Eastern 
could reach only 11,000 of the 26,000 
customers by calling on them regularly. 

How, then, to reach the other 15,000 
customers? The answer: A direct mail 
campaign, which is still running. East- 
ern’s salesmen are now calling on 12,000 
customers, because territories have been 
expanded and the mailing list has been 
pared down to 12,500. 








KANSAS CITY 


—grain center—shipping center—trading center—perched astride the mighty 
Missouri— is available to you via the fast, low-cost transportation provided 
by Union Barge Line. In fact, UBL can help you save money on the ship- 
ment of any bulk and regulated commodities from points on or near the 
Inland Waterways to most major markets. Your UBL representative will 
help you pinpoint areas where economical barge transportation can ease 
the profit squeeze. For detailed information, call any UBL office—Cincinnati, 
Houston, Memphis, New Orleans, New York, Pittsburgh, St. Louis. 
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mine Free unbiased counsel 
eter- 
cast - on any location 
| re- - 
and along The Chessie Route 
com- 
—t Call upon the C&O Industrial Development 
Department for help in your search for a new 
was location, and the extra dimension of service this 
stern full-time staff of specialists can provide becomes 
Fao apparent. 
ship- These men will give you the complete story. 
You’ll receive basic facts concerning transpor- 
ffort, tation, fuel, power, water, topography, resource 
_cus- supply, labor, the physical community. Also 
prea available are the underlying facts, ones that 
6,000 can be supported only by virtue of an intimate 
larly. knowledge of local community conditions, the 
5,000 profile of the people, the zoning regulations, 
= local and state tax structures, and other vital 
12,000 information. 
been Probing in depth with you, C&O’s corps of 
been cartographers, engineers, industrial analysts, 
geologists, and economists, present all the facts 
— honestly . . . without gloss. After that, the 


decision is with you. 

There are many attractive locations along 
the C&O 5100-mile system serving the indus- 
trial heart of the United States and Canada. 
A few are listed on the reverse side. 





* OPPORTUNITY AT ERIE, MICHIGAN 


Up to 913 acres of level, well-drained land 
ten miles north of downtown Toledo, 47 
miles southwest of Detroit. 


Transportation provided by Chesapeake and 
and Ohio Railway mainline with its Ottawa 
freight yard adjoining the property; U. S. 
Highway 25 is the eastern boundary of the 
property, with U.S. 24 and the new Detroit- 
Toledo Expressway close by. 

Fuel and Power in maximum supply. Water 
from Lake Erie piped to the site with half- 
million gallons daily minimum. Softening 
plant and storage tank on premises. 














TO TOLEDO 
Labor pool is adequate, skilled workers 7 yy 
especially, in this corridor of diversified / 
industry. / 





Chesapeake and Ohio Railway 
Industrial Development Department 
Huntington 1, West Virginia 











Partial list of available sites for industry 


Call on the Chesapeake and Ohio Railway for full 
information on these and many other choice locations 


Newport News — Hampton, Va. — 
In Copeland Industrial Park you will 
find any size site you want, offering 
economy and speed in construction 
because no grading is needed; all 
utilities installed. Power and gas by 
Virginia Electric & Power Co. On 
C&O Railway, and linked to Hamp- 
ton Roads, one of America’s busiest 
harbors. Excellent labor market. 


South Central Ohio— The C&O 
Scippo site is on south outskirts of 
Circleville, close to the duPont 
Mylar polyester film plant. This 54- 
acre property fronts on 4-lane U. S. 
Highway 23. Double-track mainline 
of C&O at rear. Water from Scioto 
River aquifers. Utilities: Columbus 
& Southern Ohio Electric Co.; The 
Ohio Fuel Gas Company (Columbia 
system). High-grade fuels via C&O. 


Griffith, Indiana—A residential com- 
munity, but served by five railroads. 
Three contiguous properties, 153 
acres, on C&O mainline. Suited to 
complete production and marketing 
operations; 33 miles from Chicago 
loop. U. S. Highways 6, 30, 41 near- 
by; six airports within 15 miles. 
Water from Lake Michigan, or wells. 
Electricity and gas: Northern Indi- 
ana Public Service Co. 


Lansing, Michigan— De Witt Rd. 
site: a fine 12-acre parcel in north- 
west Lansing near Capital City Air- 
port, on C&O’s Chicago-Grand 
Rapids-Detroit mainline. Fronts on 
Michigan 174; 2,000 feet from U. S. 
Highway 16. All utilities at hand; 
firehouse close by. Electricity: mu- 
nicipal. Gas: Consumers Power Co. 
Excellent worker potential from area 
labor force of 112,000. 


Marion, Indiana— C&O invites loca- 
tion in level 369-acre property, zoned 
for heavy industry, with all utilities 
available. On mainline, Chicago to 
Cincinnati; reciprocal switching with 
three other railroads. Close to Ind. 
Highway 18. Dana Corp. and Gen- 
eral Motors plants nearby. Utilities: 
Indiana & Michigan Electric Com- 
pany (AEP system); Central Indi- 
ana Gas Co. (Consolidated affiliate). 


Ludington, Michigan —This thriving 
port of 11,000 is the Michigan termi- 
nal for C&O’s translake trainferry 
service to and from Wisconsin port 
connections with Western carriers. 


Back from port railway has 87-acre 


site, nearly level, except small dunes. 
Ideal for Northwest-Northeast busi- 
ness. Utilities: Consumers Power 
Co.; Michigan Consolidated Gas Co. 
Close to U. S. Highways 31 and 10. 


Michigan City, Indiana—Two near- 
ly level parcels of 43 acres and 22 
acres on C&O’s Chicago-Detroit- 
Buffalo mainline. Fifty-eight miles 
from Chicago loop. Both sites front 
on Indiana 212, a 4-lane road linking 
U. S. Highways 12 and 20. Now in 
city: gas, water, sewer, when needed. 
Power and gas: Northern Indiana 
Public Service Co. Also adjoining 
properties. 


Richmond, Virginia — Choice level 
sites in the 200-acre Airport In- 
dustrial District, 5 miles from down- 
town Richmond. Adjacent to Byrd 
Field, city’s airport. All utilities. 
Lead track to C&O’s fast mainline, 
Newport News to Chicago. District 
is already distribution center for 
Ford, GM, Allis-Chalmers. Electrici- 
ty: Virginia Electric & Power Co. 


“Chemical Valley,”” West Virginia— 
The 43-acre Lewis site, clear and 
level, 13 miles from Charleston, the 
capital. On C&O mainline and 
canalized Kanawha River; close to 
U. S. 60. High-grade fuel from Mid- 
dle Appalachian fields. All the water 


eee 


you can use. Utilities: Appalachian | 


Power Company (AEP system); 
United Fuel Gas Co. (Columbia sys- 
tem); West Virginia Water Service 
Co. Ample labor. Other sites nearby. 


Complete industrial surveys of these and other sites along The Chessie Route are 
available to interested companies. Inquiries are handled in complete confidence and 
without obligation. Address: Wayne C. Fletcher, Director of Industrial Development, 
Chesapeake and Ohio Railway, Huntington, West Virginia. Telephone: JAckson 3-8573. 
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Here is a ‘spread’ of 11 of the monthly mailing pieces in which Eastern Express ‘merchandises’ its 
national magazine advertising and in each of which an official of the company makes a ‘special report’ 
of service developments related to shippers’ needs. 


Keyed into the sales and direct-mail 
campaign are advertisements which ap- 
pear in national publications. 


Coordinated Sales Efforts 


Let’s see how the three—direct mail, 
publication ads and salesmen work to- 
gether. 

Space will not permit a description of 
the Eastern Express direct mail cam- 
paign for 1960. But an analysis of the 12 
individual pieces in the campaign de- 
velops the fact that they conform to the 
classical rules for all types of selling. 
Each piece is designed to catch the at- 
tention, to interest and to sell. Each 
piece carries a reproduction of a publi- 
cation advertisement, thus merchandis- 
ing that appeal, which in itself carries a 
statement directly related to the atten- 
tion-getting phrase and picture which 
is on the outer fold of each mailing 
piece. Finally, each mailing piece carries 
a statement by an executive of Eastern 
Express. It is significant that, just as 
the copy in the advertisement which is 
reproduced in each mailing piece (in 
color) is informative in the interest of 
the shipper-reader, so the statement by 
the executive—which is not brief, by any 
means—carries the subject which it treats 
to an application to the reader’s inter- 
est. It demonstrates how the information 
it contains will help him. 

We will illustrate that by analyzing 
just one of the mailing pieces—that for 
January. Any of the others would do as 
well. 

The headline on the address side of 
the folder, in the style of white lettering 
on a red color block which is followed 
throughout the series of mailing pieces, 
is “21% jump in demand. .. .” It is partly 
superimposed over a small partial repro- 
duction of the color plate that occupies 
much of the advertisement which is re- 
produced in the circular in full size, 8% 
by 11 inches. That ad shows men moving 
loads of various-sized packages on hand 
trucks. Those figures are superimposed 
over a large cup and saucer. The in- 
terior of the cup bears various arrange- 
ments of small flat sticks in color which 
make plus signs, division signs, “equals” 
signs and random designs. The head- 
line: “What’s in the teacup for your 
business?” The brief copy in the ad, and 
the longer statement which is alongside 


the ad, “Forecast 1965,” by Welby M. 
Frantz, executive vice-president of East- 
ern, deal with what the mere population 
jump to an estimated 193,000,000 people 
means—a 21 per cent jump in transpor- 
tation demands. Mr. Frantz’s statement 
goes into the implications in detail, 
stressing the place of highway transpor- 
tation in meeting the new transporta- 
tion needs, informing the reader of im- 
proved equipment and services which will 
be at his command. 


Eastern’s publication advertising falls 
into two classes. It is directed at top 
management through three general busi- 
ness magazines, and at the traffic man- 
agement group through five “trade” 
publications. 

As in the case of the advertisement 
described as part of the January mailing 
piece, each of those ads has an illustra- 
tion in color which occupies almost 
three-quarters of the page. A brief sales 
message relates the illustration to the 
concern of the reader with America’s 
expanding market and its opportunities. 
In each of the ads there is a box about 
2 inches by 2% inches which deals speci- 
fically with services offered by Eastern 
as they relate to the shipping needs of 
the reader. For example, the ad which 
was part of the January story of future 
market growth invited the reader to 
“Add Eastern go-how to your future,” 
and spoke briefly of Eastern’s ability to 
aid the shipper through modern facili- 
ties, equipment, methods and “knowl- 
edgeable people,” with LTL and TL 
service direct to big, small, or out-of-the- 
way towns, and also a port service, 
backed up by a continuing service-im- 
provement research program and plan- 
ning services. 


The ads are easily recognizable as 
belonging to a “family” and their basic 
appeal to the interest of the reader is 
immediately recognizable. 


The publications in which these ad- 
vertisements appeared were carefully 
chosen as part of the market research 
job. It was determined what markets 
were to be reached and a survey of the 
readers of the publications was the 
basis for their selection—not mere 
“claims.” Eastern’s salesmen were in- 
structed to ask what publications were 
read by the men they contacted and 
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More than a truck line... A transportation system 



















THIS IS A CAR IN ANL&N 
FREIGHT TRAIN WHICH HAS 
JUST LEFT CINCINNATI 
FOR NEW ORLEANS 


Data on the punched paper tape about car number, con- 





tents, shipper, destination, and consignee will be “trans- 
lated” by high-speed printer at L & N headquarters into ST, Lous 
legible English. Result: L&N always knows where a 
shipment is .. . when it is scheduled to arrive. 

Prompt information is only one of many benefits to 
shippers from L & N’s ultramodern communication system, 
which combines tape recording, electronic computers, tele- 
type, telephone, and telegraph. For fast, efficient trans- 
portation to, from, and through the Central-South, always 
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whether those men were regular or oc- 
casional subscribers. 

The advertising efforts prepared the 
way for the salesmen, and the salesmen 
themselves were prepared for their 
presentation of the service they had to 
offer. 

Salesman’s Role 

“I firmly believe that market research 
itself must start in the _ salesman’s 
mind,” says Bill Mitchell. “You must 
train him so that he starts with market 
knowledge. He must be able to analyze 
developments and sense the logical con- 
sequences to his customer; he must be 
inquisitive about the business the man 
conducts, the finished product—visualiz- 
ing, or finding out by questioning, what 
basic raw materials go into the finished 
product and what potential customers he 
would have for the finished product. 
Then he can visualize that customer’s 
need for our particular services. 

“We start our training program with 
the salesmen by applying this market 
service, this inquisitiveness, and how to 
develop the logical consequences so that 
he fully understands the customer’s 
transportation needs. We train the sales- 
man in service knowledge and their re- 
lation to the customer’s transportation 
needs—and the market research job is 
done.” 

Bill observes that the difference be- 
tween selling an intangible service and 
selling a tangible product is that “we 
have to use words to describe the in- 
tangible.” The result was the creation 
for the salesmen of “The Eastern Express 
Story,” as impressive, red-bound volume 
which visualizes for the customer the 
intangible—service—offered by Eastern. 


A Sales Manual 

With this handsome volume, not only 
can the salesman demonstrate the full 
sweep of Eastern’s service and the or- 
ganization and facilities which underlie 
that service, but they can relate that 
service—again the “market survey” idea 
pops up—to the markets and potential 
markets of the shippers on whom they 
call. 

Three maps in the opening sections 
of the book enable the salesman to de- 
scribe accurately the operating authority 
possessed by Eastern; show terminal lo- 
cations, points served, etc., in the Central 
States area, between points in that area 
and points in the east, and in the east. 

Then are shown operating revenues 
and operating ratios of Eastern ($32,019,- 
044 operating revenue in 1959), an in- 
crease in operating revenues of the 
trucking industry of 310 per cent between 
1948 and 1959, compared with an increase 
of 655 per cent for Eastern. 

Power and trailer equipment is then 
shown, enabling salesmen quickly to re- 
late to shipper needs the equipment 
available, with all measurements, to settle 
any question about the proper equipment 
for products to be shipped. 

A number of pictures of the actual 
equipment are shown, and these are fol- 
lowed by a table giving relevant infor- 
mation on terminal facilities so that a 
shipper may know precisely what each 
terminal can handle—the square feet of 
platform, the number of doors, the 
operation—whether dragline, forklift, etc. 
—hours of operation, communications, 
maintenance, yard facilities, equipment 
available for city deliveries, and the 
personnel. 

There follow 10 pages with maps of 
the areas around the terminals in the 
various states. This not only enables the 
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salesman to demonstrate the service of- 
fered by Eastern, but, in a larger way, 
to relate those maps to his customers’ 
potential markets. For example, a sales- 
man anywhere on the system who has 
a customer shipping into the Pittsburgh 
area can flip to the page carrying the 
map showing the marketing area around 
Pittsburgh, or the map showing the 
two New Jersey terminals at Trenton, 
and Metuchen. It is only a step to 
stimulating in the customer’s mind the 
possibilities of serving more of the 
potential market through those termi- 
nals. 

Some of the map pages carry photo- 
graphs of the terminals. 

Eastern’s claim ratio — consistently 
lower than the industry-wide ratio— is 
then shown for the 1954-1960 period. 


Details of Service 


When the talk with a customer gets 
down to actual transportation, the sales- 
man has an “Operational Chart of Relay 
System” to show, giving actual elapsed 
time between the major points on Eas- 
tern’s system. He can then go into the 
control of operations with a picture of 
the control board and a description of 
the communications system, with a re- 
lay center at Terre Haute and six inter- 
city circuits connecting all terminal lo- 
cations. 

Both from the standpoint of the cus- 
tomer, and of Eastern itself, the final 
paragraph of the description of the com- 
munications system is significant: 

“In addition to regular message traffic, 
the teletype system is used to transmit 
load manifests, a complete listing of 
every shipment on each trailer. These 
manifests, a valuable tool for both trac- 
ing and planning, are transmitted daily, 
giving each terminal advance knowl- 
edge of all inbound shipments.” 

A page of “Traffic Department Facts” 
enables the salesman to detail informa- 
tion about publishing agents, about 
Eastern’s record in processing overcharge 
claims and precisely how the docket 
procedure for putting through rate pro- 
posals works, so that the customer will 
know, if his product is concerned in a 
rate adjustment. The steps, from the 
submission of the proposal to adoption 
or failure of adoption, and the option of 
independent action, are explained. 

A table of mileages between terminals 
precedes a section in which are repro- 
ductions in full color of the advertising 
campaign waged by Eastern, thus re- 
freshing the memory of that advertising. 

Finally, there is a letter to all em- 
Pployes from Mr. Frantz on the subject 
of piggyback and Eastern’s participation 
in that service, but with an affirmation 
of the company’s “complete faith” in 
the “mode of transportation that has 
built Eastern Express, Inc., to its pres- 
ent proportions and has provided em- 
ployment and security to its 2,200 em- 
ployes,” and, backing up that letter, 
a table of size-and-weight limitations 
in the 50 states. 

Merely paging through “The Eastern 
Express, Inc., Story” stimulates not 
only an understanding of the service 
offered, but of the possibilities offered 
the shipper to reach out into the po- 
tential markets tapped by the carrier 
system for a larger volume of sales. 

The company’s monthly publication, 
“The Expresser,” is a part of the con- 
stant selling and training program. 
What appears in the publication and 
direct mail advertising also appears in 
the monthly publication, together with 


the type of company news which builds 
“family” feeling. 

A special feature is a series of ar- 
ticles which will cover Eastern’s 23 ter- 
minal cities—items of historical inter- 
est about each of the cities, the types 
of industry in those cities, the employes, 
and the cultural and educational advan- 
tages offered by each. 


Records and Service 


The IBM machine has its part in keep- 
ing the subject of market surveys a live 
one in the minds of the salesmien. 
Thirteen tonnage reports a year are 
turned out to show types of shipments 
and interlined shipments. 


While the cards do not report details 
as to where the shipments moved, there 
is a follow-through to show the volume 
of LTL and TL shipments which are 
posted in the terminals, giving the sales- 
men a visual pattern of the movements, 
their frequency, their origin and destina- 
tion. The salesman is thus trained in 
the potential of the market in which 
he is selling. He is required to note 
points in destination areas to which 
Eastern is not handling shipments, so 
that he can offer to his shipper cus- 
tomers the services of Eastern. This 
Bill describes as “part of the logical 
consequences” of studying market po- 
tentials and as the “key to account 
penetration.” 


Customer Records 


New movements are shown so that 
the salesman can talk to his customers 
about specific business, and the card 
for a given shipper will also show where 
business which formerly was handled by 
Eastern is not now being handled—a 
warning that the salesman must find 
out why and what must be done to re- 
gain such business. 


One such card showed that for the 
first quarter of the year Eastern had 
hauled no shipments to a consignee to 
whom shipments had moved the previous 
year. “Why” was the question written 
on the card. At another point one month 
showed no movement from the custom- 
er’s plant. “Pattern break—salesman to 
check on account,” said the card. One 
further entry called attention to a “new 
movement.” 

Dozens of services at Eastern have 
been based on researching the type of 
operation that would fit the customer’s 
needs. The trend toward small shipments 
was not an occasion for wringing of the 
hands. Equipment and terminal designs 
were studied to meet the challenge of 
the “hand-to-mouth” buying of com- 
panies desiring to keep inventories down. 
The introduction of the “Twin 20’s”—the 
two 20-foot pieces of equipment which 
can be used separately or coupled to be- 
come a 40-foot carrier—followed a ship- 
ping pattern, making possible a 20,000- 
pound road-haul with the two pieces of 
equipment, and separate deliveries of 
those shipments by merely uncoupling 
the units. 


“Administrative studies” are made of 
given areas. Field representatives ask 
questions and record the answers. When 
the cards are brought together at head- 
quarters, the potential market can be 
seen as to type, volume, etc., and a de- 
cision can be made, for example, whether 
the company should seek extended oper- 
ating rights. 

All of these factors—planned opera- 
tions, reports on volume and type of busi- 
ness and on shifts in business, advertis- 
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ing appeals in publications and direct 
mail, market studies—are kept effective 
by sales meetings. These are not the old- 
fashioned meetings in which enthusiasm 
and “pep” talks take the place of solid 
material. 


Sales Meeting Program 

The latest four-day sales meeting cov- 
ered every phase of the Eastern oper- 
ation. After a “get acquainted” session 
the evening of the first day there was a 
talk on “Management Development.” 

The second day’s sessions were opened 
by Mr. Frantz, who made the “Serve 
Better” keynote address. He was fol- 





This impressive volume, ‘The Eastern Express, Inc. 

Story,’ bound in red leather, enables Eastern Ex- 

press salesmen to demonstrate in detail the services 

offered by the carrier and the market research on 
which those services are based. 


lowed by Bill Mitchell, whose subject was 
“Sell Better.” After a coffee break, the 
salesmen heard about “Traffic Trends” 
from Albert W. Stout, director of traffic, 
and the morning was completed by a 
general office tour. That afternoon there 
was an equipment demonstration, a film 
presented by a trailer company, a skit, 
“Overcoming Objections,” in which a 
couple of the sales representatives be- 
came buyer and seller of transportation. 
The day closed with a discussion of “New 
Vistas in Pricing.” 

On the third day there were four de- 
partment workshops in which, under 
proper leadership, service, claims, traf- 
fic and sales were covered. 

On the fourth day there were four 
sales development workshops in the 
morning, and, at the beginning of the 
afternoon session, a summary of the de- 
partment workshops. After that the 
Eastern advertising plans for 1961 were 
described. The “wrap-up” by Bill Mitchell 
and a final address, “Live Better,” by 
Mr. Frantz—both delivered at a banquet 
that evening—brought the sales meeting 
to a close. 

Between sales meetings, any major 
briefing of the entire field force of East- 
ern can be made over its communication 
system. Such a “round-robin” was being 
prepared for the morning following the 
day on which this interview took place. 
Over the “long line” salesmen at the 
various terminals were to hear the re- 
sults of operations at the end of a re- 
porting period. 

What does all this mean to the “high 
command?” 

Welby M. Frantz, executive vice-presi- 
dent of Eastern, who completed in 
November of 1960 his term of office as 
president of the American Trucking As- 
sociations, was asked that question. 

Management’s View 

“Research is beneficial to the shipping 
public,” he said, “because we do a re- 
search job to improve our services to 
the public in all areas. 
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When the Eastern Express ‘family’ gathers to study marketing, services and sales, it forms an impressive group. 


over the recent sales meeting held by 
Eastern. He helped Bill Mitchell plan the 
program, and the underlying philosophy, 
insofar as the company was concerned, 
was expressed in these words by Mr. 
Frantz: “The common carrier can’t 
sit back and cry.” 

The theme of the sales meeting was 
“Serve better. Sell better. Live better.” 
In the development of that thesis, the 
salesmen were very carefully briefed on 
the relationship between market re- 
search and their selling efforts. 

Mr. Frantz was then asked what was 
the effect of the kind of coordinated re- 
search, service and sales program con- 
ducted under “Project Future” on those 
with whom the company dealt—for 
example, bankers. 

“People who invest in a company are 
looking for management which is for- 
ward looking,” Mr. Frantz replied. ‘““These 
investors will go along with an invest- 
ment only if they have confidence that 
you are moving ahead. If they thought 
we were losing ground, moving hori- 
zontally, or standing still, they would not 
want to have any part of the situation. 
When they recognize programming of 
this kind, looking to improved technology 
and a philosophy of progress and de- 
velopment, they are eager to go along. 

“We inaugurated ‘Project Future’ be- 
cause we wanted to study how things 
fit into future developments—things 
which may be all right today but may 
not contribute to future progress if they 
are the same as they were 15 or 20 years 
ago, and thus do not contribute to new 
and better methods.” 


SS ‘Canberra’ to U.S. Ports 


The SS “Canberra,” new superliner of 
P & O-Orient Lines, will arrive in San 
Francisco July 18 and in Los Angeles July 
21 to join eight other P & O-Orient pas- 
senger liners now providing regularly 
scheduled Pacific service. The “Can- 
berra,” with a crew of 1,000 and capacity 
for 2,238 passengers, left Southampton 
June 2 and was scheduled to call at 
Gibraltar, Naples, Port Said, Aden, 
Colombo, Fremantle, Melbourne, Sidney, 


Auckland, Honolulu and Vancouver be- 
fore arriving at U.S. west coast ports. 


Bradley Moving Becomes 


Subsidiary of Fernstrom 


Robert W. Fernstrom, president of the 
Fernstrom Storage & Van Co., Rosemont, 
Tll., has announced the acqusition of the 
Bradley Moving & Storage Co., of Bir- 
mingham, Mich., as a_ wholly-owned 
subsidiary. 

Mr. Fernstrom said that the subsidiary 
organization. would continue to operate 
under supervision of present management 
personnel. 


New Equipment for Pilot 


R. Y. Sharpe, president of Pilot Freight 
Carriers, Inc., Winston-Salem, N. C., has 
announced the purchase of new equip- 
ment consisting of 50 new 40-foot Strick 
trailers and 80 “Diamond T” diesel trac- 
tors, at a cost of $1.5 million. 

“The new trailers have been placed in 
service and the tractors are now being 


delivered,” Mr. Sharpe said. “This equip- 
ment has been assigned to the 15 south- 
ern terminals in the four-state area 
North Carolina, South Carolina, Georgia 
and Virginia.” 


‘Electra’ Coach Service 


American Airlines will offer coach serv- 
ice aboard its “Electra II” aircraft be- 
ginning July 17, according to G. Marion 
Sadler, vice-president and general man- 
ager. The new seating arrangement will 
provide 54 first-class seats and 17 coach 
seats, he says. 


B & A Has New Bus Service 


The Bangor & Aroostook Railroad has 
announced that in cooperation with the 
Greyhound Corp. it now offers direct 
bus service between Fort Kent, Me., and 
New York City. Arnold J. Travis, man- 
ager of the railroad’s highway division, 
said the highway-cruiser buses made it 
possible for the first time in Maine high- 
way transport for a passenger to board 
a bus in Aroostook County and _ travel 
to New York in the same vehicle. 


Personal News 
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SHIPPERS 


The Humble Oil & Refining Co., 
Houston, has announced the appoint- 
ment of Earl W. Ball as coordinator of 
railroad, inland marine and gas trans- 
mission line sales at Houston. Formerly 
railroad sales manager for the Esso 
region of Humble, he moves to Texas 
from New York City. He joined Esso 
in 1942 from the New Haven Railroad. 


The United States Steel Corp., Pitts- 
burgh, announced that Donald M. More- 
wood, assistant vice - president — traffic, 
retired June 30 after 47 years with the 
company and its predecessor, the Car- 
negie Steel Co. Advancing through 
various positions in the traffic depart- 
ment, he was named assistant to traffic 
vice-president in 1944. Three years later 


he advanced to his latest position. He 
studied at the University of Pittsburgh, 
attended the Harvard Business School 
Advanced Management Program, and is 
a founder and certified member of the 
American Society of Traffic and Trans- 
portation. Mr. Morewood also holds 
membership in the Traffic & Transporta- 
tion Association of Pittsburgh, of which 
he is a past president, the National 
Freight Traffic Association, the National 
Defense Transportation Association, and 
the National Industrial Traffic League. 


John A. Kirk, Jr., has announced his 
retirement June 1 as _ vice-president— 
traffic of the Standard Lime & Cement 
Co. division of the American-Marietta 
Co., Baltimore. In ill health for the last 
year, Mr. Kirk retired on advice of his 
doctor. 





abe Taaoraaaintak 


INES, 5 EUAN allah < 420 


TDL a eles Me NTT 


SEK OIE ee! 


haat TA 





RLD 








lip- 
ith- 
rea 
rgia 


er'v- 

be- 
rion 
ian- 
will 
ach 


has 

the 
rect 
and 
lan- 
sion, 
le it 
igh- 
oard 
avel 


He 
irgh, 
‘hool 
id is 
the 
‘ans- 
10lds 
orta- 
hich 
ional 
ional 

and 
gue. 


i his 
2nt— 
ment 
‘ietta 
> last 
f his 





Jai. 4 


eT eer 


So Ra ect Ot 








July 8, 1961 


Se} eee Oe 


i 


sb 
& 
& 


se 
a 
@ * | 
r\ i oY Ve 
A@i € 


=t a” 
o> ah 


i 
om "=P 


eke NN CR 
: se 
Seu 
2 & 
at 





3 


2 
i 
= { 








Does it always pay to specify 
the low-cost carrier? 


‘Tie answer, of course, is no; but many ship- 
pers don’t realize just how many situations 
there are where it does pay to specify the 
low-cost carrier ! 


Take, for example, the inherent advantage of 
water transportation: low cost. Add to it de- 
pendability of service, arrivals and departures 
on schedule, with no delays between origin port 
and destination port. Then, there is the advan- 
tage of capacity—Seatrain vessels can carry a 
100-car train—and the waterborne “ride” cush- 
ions your freight from excessive shocks. 


Seatrain offers shippers flexibility, too: Sea- 
train’s Seamobile service serves truck-dock cus- 


tomers, while Seatrain serves rail-siding cus- 
tomers. And Seatrain’s more than 30 years of 
experience in this specialized form of trans- 
portation, plus a fleet whose speed and capacity 
are legendary among coastwise seafaring men, 
are your assurance that Seatrain/Seamobile is 
a low-cost carrier offering high-grade transpor- 
tation! 

Seatrain transports your cargo in any type 
of rail car between the ports of New York, 
Savannah, New Orleans and Texas City. 

Seamobile provides highway container pick- 
up and delivery service between New York— 
New Orleans or New York—Texas City. 

Your booking is guaranteed. 


General Offices: 595 River Road, Edgewater, N.J. 


Offices in: Boston, Savannah, New Orleans, Houston, Dallas, Philadelphia 


SEAMOBILE 
SEATRAIN LINES Ux. 
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Your shipments are pampered 
on the N&W. Many special 
cars for special shipments — 
nation’s newest fleet of diesels 
— electronically operated 
yards — smooth, solid roadbed 
— expert, service-minded rail- 
roaders. Coddle your 
cargo on the N&W;; call the 
N&W freight traffic men in 
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The Chesapeake & Ohio Railway has 
announced these appointments: Floyd E. 
Osborn, general agent, passenger depart- 
ment, and Estel L. Davis, assistant gen- 
eral passenger agent, both at Cincinnati; 
James A. Milburn, general agent, passen- 
ger department, at Norfolk, Va.; William 
F. Galvin, division passenger agent at 
Charlottesville, Va.; James M. Hamrick, 
general agent, passenger department, at 
Louisville, and E. D. Wilkes, industrial 
analyst at Huntington, W.Va., all effec- 
tive July 1. 


The Missouri-Kansas-Texas Railroad 
has announced the election of Charles 
T. Williams as executive vice-president 
and a director. Mr. 
Williams, who has 
been with the Katy 
30 years, has been 
vice - president and 
general manager 
since September, 
1955. Mr. Williams 
will maintain his 
headquarters in 
Dallas. T. W. Carter 
has been elected 
vice-president — 
operations, with 
headquarters in 
Dallas. Formerly 
chief engineer, Mr. Carter entered serv- 
ice with the Katy in 1941. L. R. Deavers 
has been appointed chief engineer, with 
headquarters in Denison, Tex. He has 
been with the Katy since 1928. 


C. T. Williams 


The Southern Railway System has 
promoted Lawson G. Tolleson from 
director of labor relations to assistant 
vice-president—labor relations. He suc- 
ceeds Fred A. Burroughs, who retired 
June 30 due to ill health, after 31 years 
of service. 


The Rutland Railway has promoted 
Richard M. Toohey, formerly eastern 
district sales representative at New York 
City, to district sales manager at 
Toledo, O 


The Erie-Lackawanna Railroad has 
appointed George Pettersen as division 
sales manager at Elmira, N.Y., to succeed 
Harold J. Spindler, retired. Vinton H. 
Mayfield, sales representative at Canton, 
O., has retired after 31 years of service 
and Andrew G. Scott, sales representa- 
tive at New York City, has retired after 
48 years, both on June 30. 


The Seaboard Air Line Railroad has 
named F. W. Whitaker, Jr., superin- 
tendent of station operations, with offices 
at Jacksonville, Fla. He succeeds J. A. 
Shea, who retired June 30 after almost 
52 years of service. Mr. Whitaker moves 
up from supervisor of station operations. 


The Nickel Plate Road has announced 
the retirement June 30 of Herbert A. 
Eberhart, freight traffic manager, after 
34 years with the Wheeling & Lake Erie 
Railway and the Nickel Plate, and the 
retirement of Norman E. Goldenbogen, 
coal traffic manager, after 51 years with 
those roads. At Cleveland, the Nickel 
Plate also has made known the retire- 
ment on June 30 of Eugene M. Smith, 
vice-president—law, after 44 years with 
the railroad and 52 years in the industry. 
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He will continue as a director of the 
railroad. Leon G. Mosher, assistant di- 
rector of personnel of the Nickel Plate, 
retired on June 30 after almost 50 years 
with the railroad. 


The Great Northern Railway an- 
nounced the retirement on July 1 of John 
T. McManmon, general freight claim 
agent since 1942. He had served the GN 
for more than 54 years. Mr. McManmon’s 
successor is Clifford H. Boltman, form- 
erly assistant freight claim agent. 


The Missouri Pacific and Wabash rail- 
roads announced that three officials of 
their subsidiary, American Refrigerator 
Transit Co., retired June 30. They are: 
James G. Blair, general traffic manager, 
after 51 years of service; Giles A. Blair, 
assistant to the president and general 
manager, with 47 years of service, and 
Raymond G. Setzekorn, mechanical su- 
perintendent, with 49 years of service. 
W. Arthur Pope has been named to suc- 
ceed Mr. Setzekorn. 


The Central of Georgia Railway has 
announced the retirement of Walter P. 
Coleman, Pacific coast traffic manager, 
as of July 1. Mr. Coleman had been with 
the C of Ga. for 39 years. 


The Louisville & Nashville Railroad 
has appointed David F. Jones as manager 
of piggyback sales and service and Cur- 
ry E. Thomas as assistant manager of 
piggyback sales and service. Mr. Jones 
had been assistant manager of piggyback 
traffic since December, 1959. Mr. Thomas 
formerly was traveling freight agent at 
Cincinnati. Both have been with the L 
& N since 1948. 


The Milwaukee Road has announced 
the appointment of P. L. Cowling as as- 
sistant to the president, with head- 
quarters in Chicago. 
Since July 1, 1959, 
he had been assist- 
ant to vice-presi- 
d en t—traffic at 
Chicago. Starting 
with the road in 
1941 at Tacoma, 
Wash., as a clerk in 
the yard office, he 
left service in 1943 
with the Army 
Transportation 
Corps, but returned 
in 1946 and ad- 
vanced to city 
freight agent at Seattle in 1950. He then 
was named traveling freight agent at 
San Francisco, advancing in 1955 to dis- 
trict freight and passenger agent at 
Sacramento. LeRoy B. Raper, traveling 
freight and passenger agent at Dallas 
since May, 1959, has been named general 
agent at Dallas to succeed John G. 
Hatcher, who retired June 30, after 39 
years of service. William R. Jones, who 
has been assistant superintendent of the 
sleeping and dining car department since 
1956, has been named superintendent at 
Chicago. He started with the Milwaukee 
in 1929. M. P. Ayars, former superin- 
tendent of the sleeping and dining car 
department, has retired. 





P. L. Cowling 


The Akron, Canton & Youngstown 
Railroad has appointed David K. Heidish 
as freight claim agent. He had been 
acting freight claim agent since De- 
cember, 1960. 


The Canadian Pacific Railway has 
named J. P. Yafcak foreign freight agent 
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at New York City, succeeding Bruce A. 
Scott, who has been made foreign freight 
agent at Montreal. Mr. Yafcak was with 
the Santa Fe Railway before joining the 
CP in 1948. 


The St. Louis-San Francisco Railway 
announced that E. G. Baker, vice-presi- 
dent—executive department, retired June 
30, after 47 years of service. He started 
as a Station passenger and ticket clerk 
at St. Louis in 1914. John M. Sachen, 
assistant district manager-sales, has been 
named district manager-sales. He joined 
the Frisco in 1918, and will remain at St. 
Louis. 


MOTOR 


The board of directors of H. W. Tayn- 

ton, Inc., motor carrier of Wellsboro, Pa., 
has announced the election of Robert E. 
Taynton, Sr., as 
president, to suceed 
his father, who died 
June 4 Others 
elected are: Paul 
Taynton, vice-pres- 
ident; Mrs. Eliza- 
beth O’Hearn, 
treasurer, and Mrs. 
Genevieve Olm- 
stead, secretary. 
The new president 
was vice-president 
and general man- 
ager before assum- R. E. Taynton, Sr. 
ing the presidency. 
He entered the field with his father in 
1927 as a driver. He is a member of the 
executive committee of the Pennsylvania 
Motor Truck Association and is president 
of its Tioga County chapter. 





Watson Bros. Transportation Co., Inc., 
Omaha, has appointed Jack Primm as 
central region manager of operations in 
Illinois, Minnesota, Missouri, Kansas, 
Iowa and Nebraska. He formerly was 
executive vice-president of Buckingham 
Freight Lines, Inc., having been with 
that carrier for 21 years. Mr. Primm is 
a past president of the Western Highway 
Institute. . 


Spector Freight System, Inc., Chicago, 
has named Charles L. Nesbitt as sales 
representative in the Kansas City termi- 
nal. He has been in trucking since 1953. 


Aero Mayfiower Transit Co., Inc., In- 
dianapolis, has appointed Charles L. 
Neal as assistant manager of interna- 
tional sales. Mr. Neale, with 20 years 
of Army service as a transportation and 
intelligence officer, retired last March as 
a major. 


Hennis Freight Lines, Inc., Winston- 
Salem, N.C., has made known that 
Frank S. Bostian, sales representative 
at Ruby, S.C., will transfer to the Char- 
lotte, N.C., sales office and that Robert 
A. Jones, sales analyst at Winston- 
Salem, will replace Mr. Bostian at Ruby. 


Ringsby Truck Lines, Inc., Denver, has 
made four new appointments in its newly 
formed California management division: 
Harry Taylor, auditor; William A. Al- 
meida, operations manager; James C. 
Egan, director of personnel and safety, 
and C. A. Millen, western division traffic 
and sales manager. All except Mr. Millen 
were selected from the Fortier Transpor- 
tation Co., of which Ringsby assumed 
active management recently. Mr. Millen 
has been with Ringsby since 1958, moves 
up from terminal manager. Before that 
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Since reading is an important part of the job, a transporta- 
tion library is a must for the modern traffic executive. To help 
round out your personal or company library we are pleased 
to offer our readers the following books—all are returnable 
within 10 days if they do not meet with your approval: 


REVOLUTION IN TRANSPORTATION 
Karl M. Ruppenthal, Editor 


An anthology of articles by transportation men 
whose backgrounds and experience vary widely, but 
who have one quality in common: a devotion to 
transportation and a willingness to share their ex- 
perience with others. Some of the subjects discussed 
are: Why Consolidate, Transportation of Missiles, 
Utilizing our Industrial Potential, Developing Execu- 
tives for Transportation, The Traffic Manager and 
the Revolution, The Revolution in Public Policy. 
$4.75 per copy, 153 pages, hard covers. 


PRACTICAL HANDBOOK OF INDUSTRIAL 
TRAFFIC MANAGEMENT 


By R. C. Colton and E. S. Ward 


One of the truly important books on industrial traffic 
management to be published within the decade, the 
“Practical Handbook” is valuable in the day-by-day 
work of both the experienced traffic executive and 
the beginner eager to get ahead. Written by work- 
ing traffic executives, each with more than thirty 
years experience, this book contains dozens of forms, 
tables and contracts of immediate use. It gives de- 
tailed attention to the many problems arising in the 
daily traffic department operation, as well as to the 
closely related fields of warehousing, packaging, ma- 
terials handling and import-export. With more than 
400 pages of helpful information, the “Practical 
Handbook” should be in every traffic department, and 
in your personal library of essential business books 
as well. $7.50 per copy, hard covers. 


TARIFF GUIDE NO. 5 
By E. Albert Ovens 


Written by the Dean of The Academy of Advanced 
Traffic, this Guide includes the major rail, motor 
earrier and freight forwarder agency tariffs, both 
class and commodity, applying throughout the United 
States. $3.00 per copy, soft covers. 


PRINCIPLES OF FREIGHT TRAFFIC 
By G. Lloyd Wilson 


Sixteen chapters covering such interesting subjects 
as: Rules of Freight Classification, Principles of 
Freight Rate Making, Western Trunk Line Rates, 
Southwestern Freight Rates, and Import and Export 
Rates. $2.00 per copy, hard covers. 


MOTOR CARRIER ACCOUNTING & COST 
CONTROL SYSTEM 


By H. J. Day 


A complete guide on how to install or simplify an ac- 
counting or cost control system. Tells how you can 
develop dollars and cents information from a daily 
routine operation. The author was a cost analyst with 
the ICC for many years, a chief accountant, auditor 
and comptroller for several motor carrier lines, and 
a specialist in installing accounting systems that 
enable carriers to comply with ICC regulations. The 
contents include: Agency and Station Accounting, 
General Accounting, Expense Control, Cost Opera- 
tion, and Interline Accounting. 110 illustrations 
with detailed explanations. $7.00 per copy, hard 
covers. 


A GLOSSARY OF TRAFFIC TERMS 
Abbreviations and their explanations 
Prepared by William J. Knorst 


A convenient listing of the more common terms and 
expressions used in the daily routine of the traffic 
department. 22 pages, soft covers, 50¢ per copy. 


REASONABLE FREIGHT RATES 
By Glenn L. Shinn 


An easy to understand explanation of the practical 
tests and standards used to determine the reason- 
ableness of freight rates; the authority behind the 
making of freight rates, documented with historical 
background, court cases and citations to the ICC. 
$1.50 per copy, hard covers. 


FUNDAMENTALS OF FREIGHT TRAFFIC 
By Dr. G. Lloyd Wilson 


These popular and authoritative work books are 
widely used by schools, universities, study groups, 
and people active in traffic and transportation. These 
volumes provide a detailed explanation of the princi- 
ples and practices of the freight rate structure, rate- 
making procedure, the various types of carrier serv- 
ices and their uses, routing, tracing and expediting 
of shipments, handling loss and damage claims, and 
many other subjects. Included, are illustrations con- 
cerning the use of freight documents and freight 
classification. Volume one of this four volume set 
is now out of print, however, volumes 2, 3 and 4 are 
still available as follows: Vol. 2—Railroad Freight 
Rate Structure, $3.00 per copy. Vol. 3—Freight Serv- 
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ices and Rates, $3.00 per copy. Vol. 4—Freight Ship- 

ping Documents, Routing and Claims, $3.00 per copy. 

Hy: three volumes ordered together can be had for 
.00. 


COMMON CARRIER ADVERTISING HANDBOOK 
By Warren Blanding and Schuyler Hopper 

Ever wish you could get management to see that 
good advertising is not just spending money—it’s 
helping salesmen bring more money into the com- 
pany? There are ways of building advertising pro- 
grams that meet the very objectives desired by man- 
agement ... ways of showing management what 
advertising can do... ways of measuring what it 
has done. You will find such practical methods in 
this book. $3.50 per copy, hard covers. 


TRAFFIC WORLD’S QUESTIONS AND ANSWERS 


Each October the Questions and Answers appearing 
in Traffic World during the previous 12 months are 
published in book form. By grouping under such 
general subjects as routing, claims, liability, etc., 
and with cross references and an index you can 
quickly locate the latest answers to your questions. 
This popular series of books will save you valuable 
time and expense by giving you practical and au- 
thoritative solutions to the every-day problems en- 
countered in transportation matters. Volumes 7, 
8 and 12 available at $3.00 per copy. 


DIGEST OF SELECTED CASES ON 

INTERSTATE COMMERCE REGULATION 

By Professor Newton Morton 

The significant ICC and court decisions pertaining 
to interstate commerce regulation. A must for the 
ready reference section of your library. 50¢ per copy. 


CHALLENGE TO TRANSPORTATION 

Karl M. Ruppenthal, Editor 

In transportation, change is the order of the day. 
One technological advance is scarcely appreciated, 
when another appears. Facilities that were modern 
yesterday are rapidly becoming obsolete. This book 
contains articles by well-qualified traffic managers 
and military officers concerning such subjects as: 
Transportation Planning in the Decade Ahead, New 
Tools for Transportation Management, Transporta- 
tion Pricing—the Future of the Freight Rate Struc- 
ture, The Challenge of the Sixties in Transportation 
Research, Engineering and the Transportation Chal- 
lenge. $4.75 per copy, 206 pages, hard covers. 


THE ELEMENTS OF WATER TRANSPORTATION 


By Dr. G. Lloyd Wilson 

Interested in water transportation? The ten chap- 
ters of this pamphlet include: Shipping organiza- 
tions, Services and Functions of Steamship Com- 
panies, Chartered Services and Charter Parties, 
Water Freight Rate Making, Rate Tariffs, Freight 
Classification, Port and Terminal Services, Tolls, 
Execution and Use of Shipping Documents, Govern- 
ment and Water Transport Aids to Merchant Ship- 
ping (U.S. & foreign), and Use of Contract Rates. 
$1.50 per copy, soft covers, profusely illustrated. 


AMERICAN SOCIETY OF.TRAFFIC & 
TRANSPORTATION— 
Examination Questions and Answers 


By Virgil D. Cover 

Here are the questions and answers given on four 
examinations for membership in this outstanding 
organization. Transportation Economics, Principles 
of Traffic Management, General Business, and Ele- 
ments of Interstate Commerce Law and Regulation. 
$1.50 per copy, soft covers. 
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he was general traffic manager of Valley 
Motor Lines. In California also, these 
four new terminal managers have been 
named for the combined Ringsby-Fortier 
operation: Warren Hughes, at Fresno; 
Gilbert J. Monson, Stockton; Phillip M. 
Kurck, Bakersfield, and Carl Ghan, 
Sacramento. 


Consolidated Freightways, Inc., Menlo 
Park, Calif., has announced the appoint- 
ment of Louis P. Caffar to the new posi- 

tion of director 
zm «=O f transportation, 
~ with primary re- 
sponsibility for co- 
ordinating over- 
the - road opera- 
tions. Mr. Caffar 
joined CF in 1938 
and organized its 
central dispatching 
system in 1950. He 
later was eastern 
division superin- 
tendent and head 
of specialized op- 
erations. Most re- 
cently he had been general manager of 
CF Van Lines at Portland, Ore. He now 
is assigned to the Menlo Park headquar- 
ters, but will remain in Portland. 








L. P. Caffar 


Denver Chicago Trucking Co., Inc., 
Denver, has promoted Edward J. Per- 
kins to district sales manager at Kansas 
City. He formerly was a salesman there. 


Wilson Freight Forwarding Co.-In- 
terstate Dispatch, Inc., Cincinnati, has 
appointed Robert W. Gilliam, Jr., as 
sales representative in the Richmond, 
Va., area, and Merrill Frankenreiter as 
sales representative in the St. Louis 
area. 


WATER 


The San Francisco Port Authority has 
announced the appointment of Joseph M. 
McAvoy as its eastern seaboard repre- 
sentative. Mr. McAvoy is a former traf- 
fic manager for United States Lines. 


Milton Frederick Whelan has been ap- 
pointed as midwestern representative for 
the Georgia Ports Authority, with his 
offices in Chicago. He succeeds George 
Eggert, who was transferred to New York 


City as eastern representative for the 
authority. Mr. Eggert succeeds Jack 
Fitzsimmons, who resigned to become 
vice-president in charge of operations of 


Earl J. Smith & Co., Inc. 


The Texas Transport & Terminal Co., 
Inc., has announced the appointment of 
William F. Tracy as traffic representative. 
The company is agent for several ship 


lines. 


J. Marshall Gaffney has been elected 
vice-president of United States Lines 
Operations, Inc., and has been appointed 
European general manager of the United 
States Lines Co. U.S. Lines Operations 
is solely owned by U.S. Lines and is its 


agent in Europe. 


OTHERS 


Walter L. Precourt has joined the 
Clipper Carloading Co. as sales repre- 
Connecticut, 


sentative for northern 
with offices in New Haven. 


Charles P. Hoffmann, Jr., has joined 
the Truck-Trailer Manufacturers Asso- 
ciation as staff engineer. Mr. Hoffman 
was an automotive engineer with the 
American Trucking Associations, Inc., for 
six years. More recently he was a sales 
engineer for the Hydro-Aire Co., a divi- 


sion of the Crane Co. 


AIR 


Northwest Orient Airlines has an- 
nounced the following new assignments 
for sales personnel: H. Sherman Briscoe, 


to European sales 
director, with of- 
fices in London; 
Donald J. Herring, 
to district sales 
manager in Van- 
couver, B.C; 
Thomas W. Guns, 
to represent North- 
west in Saigon, 
Vietnam; Charles 
M. Tucker, to area 
sales representative 
for Indiana, with 
offices in Indianap- 
olis; Donald M. Es- 


H. S. Briscoe 


person, to reservations manager in Chi- 
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cago, and George Iwatsubo, to district 
sales manager in Tokyo. 


Capt. Alden C. Packard, deputy di- 
rector of the Federal Aviation Agency’s 
Bureau of Research and Development, 
retired July 1. Capt. Packard, who had 
been serving in the FAA post on assign- 
ment from the US. Navy, announced 
that he had accepted a post with the 
Babcock Electronics Corp., Costa Mesa, 
Calif. 


News of 
Traffic Clubs 


The Traffic Club of Pittsburgh will 
have its yearly invitational golf outing 
July 20 at the Pittsburgh Field Club, 
Fox Chapel, Pa. The chairman for the 
event is R. B. Hood, assistant to the 
president, secretary and treasurer of the 
Bessemer & Lake Erie Railroad. 


The Indianapolis Traffic Club has 
three more dates for its Saturday Golf 
League. On July 15 the members will 
play at the Idlewild Country Club. Other 
league events are scheduled for August 
19 and September 23, also at Idlewild. 


The Worcester (Mass.) Traffic As- 
sociation says its annual outing will take 
place July 24, come rain or shine. Roy 
L. Ashe is chairman of the general com- 
mittee for the affair, which will be at 
the Wachusett Country Club, West Boyl- 
ston, Mass. 


The Green Bay (Wis.) Traffic Club is 
planning its family picnic for July 15 at 
Preble Park. Barclay Bowles is chairman. 


The Elmira (N.Y.) Area Traffic Club 


has set its annual outing for July 13 at 
the Shepard Hills Country Club, Waverly, 
n.d. 


The Traffic Club of Minneapolis will 
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Cleveland Club Prepares to Install Officers 


These new officers of the Traffic Club of Cleveland, elected recently, are to be installed July 10. 

They are (left to right): James T. Reagan, sales representative for the Erie-Lackawanna Rail- 

road, secretary; Herman C. Heppner, traffic manager of the National Terminals Corp., first vice- 

president; Kenneth J. Sutherell, general manager of traffic for the Sherwin-Williams Co., president; 

Joseph A. Powers, assistant vice-president of Cleveland, Columbus & Cincinnati Highway, second 

vice-president, and Robert J. Dunn, assistant general traffic manager for the American Steel & 
Wire division of the U.S. Steel Corp., treasurer. 


hold a joint golf outing July 17 with 
members of the Transportation Club of 
St. Paul at the Midland Hills Country 
Club. Paul Stepner is chairman of the 
Minneapolis club’s golf committee. 


The Central Arkansas Transportation 
Club, for its one hundred third monthly 
meeting, will hold its seventh annual 


family picnic and outing at Burns Park 
in North Little Rock. The recreation 
committee, in charge of the outing, is 
under the direction of Leo Johnson and 
Jim McCann. 


The Traffic Club of Washington, D.C., 
is looking forward to July 22, when it 
will have its yearly fishing party. Mem- 


Terre Haute Chapter Changes Officers 





Albert W. Stout (seated, center), director of traffic for Eastern Express, is the newly installed 
president of Terre Haute (Ind.) chapter No. 158 of the Delta Nu Alpha Transportation Fraternity. 
Other new officers, seated, are: J. F. Rice (left), traffic manager of the Commercial Solvents Corp., 
second vice-president, and K. E. Heckel, traffic supervisor of Eastern Express, secretary. Standing: 
C. C. Boyd, traffic manager of the Motor Freight Corp., treasurer; Carl Hull, regional national vice- 
president and the installing officer, and Robert F. Archer, traffic manager of the Anaconda Alu- 


minum Co., outgoing president. 


Aside from installing the officers, the chapter members adopted 


a scholarship program to be put in operation in the fall in conjunction with Indiana State College. 
It is designed to provide the selected student $300 a year for tuition expenses. 
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very often get their all-impor- 
tant “basic training’ through the Prac- 
tical Problem Projects contained in the 
full length correspondence courses in 
transportation and traffic management 
available from the College of Advanced 
Traffic, Chicago. 


This full length correspondence 
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vidual seeking to improve his technical 
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details today. 


Mr. F. M. Baker, Acting Dean 

The College of Advanced Traffic 
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bers will fish from a boat on the Chesa- 
peake Bay, says J. F. Thomann, of the 
Great Northern Railway, chairman of 
the fishing committee. 


Delta * 
Nu Alpha 


Washington (D.C.) chapter No. 84 in- 
stalled officers June 28 at a “Ladies’ 
Night” dinner meeting at the Beef Treat 
restaurant in Washington. The new 
officers are: John F. Degges, assistant 
to the vice-president—freight sales, of the | 
New York Central, president; John F.| 
Pellant, head of the land transportation | 
department in the Department of the 
Navy, first vice-president; L. Blaine 
Liljenquist, Washington representative | 
for Illinois-California Express, second | 
vice-president; William E. Miller, of the | 
Capital Rigging Co. Alexandria, Va., | 
secretary; Carl R. Peterson, of the Post 
Office Department, treasurer; Donald K. | 
Shoemaker, of the Freight Forwarders | 
Institute, historian, and Frank C. Bat- | 
tista, traffic representative for the Coch- | 
rane Transportation Co., director for | 
three years. Mr. Degges had been acting | 
president since Gordon W. Lindsay, as- | 
sistant to the chairman of the Traffic | 
Executive Association-Eastern Railroads | 
and chapter president, left, early in May, | 
for Colombia as part of a group making | 
a study of railroads in the South Ameri- 
can country. Harry D. Rhoads, of Balti- | 
more, national regional vice-president, 
installed the officers at the meeting, 
attended by six past presidents of the | 
Traffic Club of Washington. 





San Francisco chapter No. 48, at a re- 
cent meeting, heard a talk by Joe Kaspar, 
of the California Trucking Association. 
He discussed “Unfair Competition—Let’s 
Try That Shoe for Size on the Proprie- 
tary Operators.” 








New Nashville Officers 


Three of the top four new officers of Volunteer 
chapter No. 135 of the Delta Nu Alpha Trans- 
portation Fraternity talk things over after their 
recent installation. They are (left to right): | 
Don D. Clayton, of the Ford Motor Co., presi- | 
dent; James L. Ely, of Johnson Freight Lines, 
second vice-president, and John T. Hildreth, of 


Hayes Freight Lines, secretary-treasurer. Not 


shown is W. L. Overton, of Associated Trans- | 


port, first vice-president. 
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West Michigan Chapter Under New Leaders 


New officers of West Michigan chapter No. 137 of the Delta Nu Alpha Transportation Fraternity, 
just installed, sit down to plan activities for the coming year. They are (left to right): Harold E. 
Parker, of the Upjohn Co., second vice-president; Ted L. Cutler, of Grand Rapids Metal Craft, 
president; Howell Hays of the Illinois Central Railroad, first vice-president; Alvin Paull, of the 
Rapids-Standard Co., a director; Phil Hummel, of the Pennsylvania Railroad, secretary, and Harry 


Erwin, of the Blackmer Pump Co., treasurer. 


New Administration for Albany Chapter 





With the passing of the gavel, new officers of Tau Alpha Sigma chapter No. 37 of the Delta Nu Alpha 


Transportation Fraternity, Albany, N.Y., have taken over their respective duties. Shown at the 
recent installation (left to right) are: Edward J. Whitelaw, sales representative for Spector Mid- 
States, second vice-president; J. Fred Boehringer, assistant traffic manager of the Cooperative GLF 
Exchange, first vice-president; Edgar A. Fero, traffic manager of the Behr-Manning Corp., the 
retiring president; Harold W. Jones, district manager for Pilot Freight Carriers, president; Frank 
E. Popp, general agent for Acme Fast Freight, secretary, and Fred F. Huber, traffic manager of 
the Allegheny Ludlum Steel Corp., treasurer. Also at the meeting, recent graduates of the evening 
course in traffic management at Russell Sage College were honored, with Thomas D. Walliman, of 
the Ford Motor Co., awarded a savings bond as the honor student. 
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| advertising 


| When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 

Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. Ads 
Payable in Advance. 





Help Wanted 


PORT REPRESENTATIVE WANTED. Grow- 
ing Port of Erie seeks experienced and quali- 
fied Port Representative to handle increased 
port business. Background of rail and steam- 
ship traffic desirable in lieu of actual port 
promotion experience. Send resume _ to 
Chairman Personnel Committee, Port Com- 
mission, P.O. Box 898, Erie, Pennsylvania. 








Wanted to Buy 


SFATB—Freight Tariff No. 867-A and effec- 
tive supplements, also A.C.L. R.R. Tariff 91- 
30-0, S.A.L.R.R. Tariff No. 12964, L & N R.R 
| Tariff No. 8-P and I.F.A. Tariff No. 74-H 
| Advise price of each. Write Box 2135. 


seat nd 
For Sale 

| [CC REPORTS 1 through 300 except few old 
| valuation volumes. Advance sheets divided 
| prin volumes according to commodities and 





principles. ICC Digest. Supreme Court re- 
| ports last 25 years. US Code Title 49. Other 
valuable works. $1500 lump sale only 

Write Bor 2134 








Educational Books and Courses 


1.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail 
| Restricted- to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg.. 22 West Madison St.. Chicago 2, Il 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS is written to supply the needs of 
the Carrier Claim Adjuster, the Industrial 
Traffic Manager, and the Attorney for a 
comprehensive text on the liability of the 
carriers in this field. It is essential that 
those engaged in filing claims, those who 
| receive and investigate them, and those who 
|} handle the court litigation involving them 
have a reliable guide to assist them with 
| these responsibilities. This single, compact 
volume will supply that need to all. Mr. 
John M. Miller, the original author of this 
widely acclaimed volume, and Mr. Fritz R 
Kahn, who has now brought this new 
revised and enlarged edition up-to-date, are 
recognized authorities in this specialized 
field. They have carefully reviewed over 
20,000 claims filed with carriers, all of which 
were in controversy. Mr. Kahn’s experience 
has enabled him to consider and select 
material for this new edition, which will 
unquestionably continue to provide valuable 
assistance in handling the vast majority of 
transportation claims. 986 pages, cloth bound, 
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Questions And Answers 
Book 

Volumes 7, 8, 12 

Are Still Available 
Published annually each Octo- 
ber with about 400 answers to 
practical traffic problems sub- 
mitted by Traffic World sub- 
scribers. 

Price $3.00 each 


The Traffic Service Corp. 
815 Washington Bldg. 
Washington 5, D.C. 
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traffic dates 


july 
12-13 Mid-West Shippers Advisory Board, Schroeder hotel, Milwaukee. 


20-21 Southern Shipper and Motor Carrier Council, Patten hotel, Chat- 
tanooga, Tenn. 


september 


6-7. G. Lloyd Wilson Memorial Seminar, American Society of Traffic 
and Transportation, Wharton School of Finance and Commerce, 
Philadelphia. 


11-19 XX International Navigation Congress, Baltimore. 

12-13 Ohio Valley Transportation Advisory Board, Brown hotel, Louisville. 
13-14 Allegheny Regional Advisory Board, Pick-Ohio hotel, Youngtown, O. 
13-14 Pacific Coast Shippers Advisory Board, Biltmore hotel, Los Angeles. 


14-15 New England Shippers Advisory Board, Mt. Wahington hotel, Bret- 
ton Woods, N.H. 


15-17 Military Railway Service Veterans (annual reunion), Pick-Congress 
hotel, Chicago. 


17-20 National Defense Transportation Association (national forum), 
Denver Hilton hotel, Denver. 


19-20 Great Lakes Regional Advisory Board, Cleveland. 


19-20 Middlewest Shipper-Motor Carrier Conference (annual meeting), 
President hotel, Kansas City, Mo. 


20-21 Southeast Shippers Advisory Board, DeSoto hotel, Savannah, Ga. 


25-29 American Association of Port Authorities (fiftieth anniversary con- 
vention), Lafayette hotel, Long Beach, Calif. 


26-28 Southwest Shippers Advisory Board, McAllen, Tex. 


27-28 Atlantic States Shippers Advisory Board, Hotel Syracuse, Syra- 
cuse, N.Y. 


traffic club annual dinners 


september 


11 Traffic Club of Sanford, Sanford, N.C. 








TRAFFIC WORLD 


25 years 
Ago m 


St From TRAFFIC WORLD, 
July 11, 1936 


Jesse Jones, chairman of the 
Reconstruction Finance Corp., 
advanced the suggestion that a 
plan might be worked out where- 
by the Western Pacific and the 
Denver & Rio Grande Western 
railways, including the Denver & 
Salt Lake, would be made into 
one system controlled equally by 
the Missouri Pacific and the Bur- 
lington railroads. 


* 


The Transportation Associa- 
tion of America, in its first annual 
report to its members, made 
known the start of a program to 
determine ‘‘the causes and results 
of municipal, state and federal 
ownership of all classes of utili- 
ties, including transportation 
agencies, in the United States and 
foreign countries.” 


* 


Railroads serving Chicago and 
the Twin Cities published tariffs 
reducing LCL merchandise 
freight rates and establishing an 
all-freight rate to meet the com- 
petition of motor-rail-motor rates 
of the Great Western which the 
Interstate Commerce Commission 
permitted to become effective. 


* 


The director of the Commis- 
sion’s Bureau of Service expressed 
the informal opinion that when a 
private car was set on any one of 
a number of _private tracks on 
which the private cars of other 
owners also were placed, under 
permission from the owner of the 
tracks, sucha car was not exempt 
from demurrage under provisions 
of the demurrage rule. 









































SHORT HAUL—LONG HAUL... Whether your shipments travel short distances 
or long, one truck line handles both equally well. Much of Consolidated Freight- 
ways business is the short-haul, distribution-type service needed by so many 
shippers. And we provide equally dependable, direct service between distant 
cities. In fact, the CF system now serves 76 of the 100 largest industrial markets 
in the United States and Canada. This means a more complete transportation 
service, with resulting convenience for both shippers and consignees. Whatever 
your product—and wherever it’s going—chances are good that CF can give you 
One-carrier responsibility all the way. Reliable connections to all other points. 
Get the facts from your CF terminal or contact the Consolidated Freightways 
Information Center, Box 32, Chicago 50. AUstin 7-7003. TWX Bellwood 172. 
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Be sure the cargo containers you purchase today 
are flexible for automatic handling tomorrow 
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ALWAYS SPECIFY NATIONAL SPEEDLOADER COMPONENTS 


Sooner or later you’ll ‘‘containerize”’ your shipments. . . go all the way in fully automatic 
handling equipment. 

But the question is: How can you protect the investment you’re contemplating making in 
containers for manual or semiautomatic handling . . . make them fully compatible for future use 
with automated equipment? 

The answer is: Order your present containers with National Speedloader corner castings. 
They can be incorporated in any commercial container at time of manufacture . . . can be 
handled by fork lifts, hooks, slings or straddle type equipment. Yet when you automate your 
materials handling in the future with National’s Speedloader System, the Speedloader-equipped 
containers will be fully compatible for interchange without modification of any kind. 

Food for thought? For sure. And remember: Automatic handling of cargo containers 


is the Big Idea whose time has now come—and the National Speedloader System 
is its Big Name. 


Transportation Products Division 


NATIONAL 
CASTINGS 
COMPANY 
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Interstate Commerce 
Commission News 


Low Plan II Rate on Some 
Petroleum Products Found 
Non-Compensatory by ICC 


Rejecting arguments of four rail- 
roads in support of their proposed 
reduced trailer-on-flat-car (plan II) 
commodity rate of 46 cents per 100 
pounds on axle grease, grease 
NOIBN, and lubricating oils, mini- 
mum 30,000 pounds, from Chicago, 
Ill., to Des Moines, Ia., and a rate 
of 93 cents on the returned empty 
containers or pallets, any quantity, 
subject to a minimum charge of 
$3.06 per shipment, the Commission, 
division 2, has found the rates not 
compensatory, and therefore not 
shown just and reasonable. 


The division ordered the schedules 
canceled, on not less than one day’s 
notice, on or before August 11. Com- 
missioner Howard G. Freas, dissenting 
in part from the majority, said that 
there were now in effect rates on petro- 
leum and petroleum products in TOFC 
service from Chicago to Des Moines in 
connection with which the proposed rate 
of 93 cents on containers and pallets 
could be used, and that under the cir- 
cumstances, the lawfulness of that rate 
should be determined independently of 
the outbound movement of the involved 
commodities. The majority, in ruling on 
the 93-cent rate, said that since it ap- 
peared that the rate was proposed only 
for return movements of the empty con- 
tainers and pallets in the same equip- 
ment to be used in the outbound move- 
ment, and since the 46-cent rate had 
been shown not compensatory, there was 
no need for a more detailed considera- 
tion of the 93-cent rate. 

The ruling was by a report and order 
in I. and S. No. 7448, Petroleum Products 
and Returned Containers Between Chi- 
cago and Des Moines. By the order, 
division 2 discontinued the proceeding. 

The division said that the schedules 
were published to become effective on 
October 10 and November 2, 1960, by 
respondents Chicago, Rock Island & 
Pacific Railroad Co.; Chicago & North 
Western Railway Co.; Chicago, Burling- 
ton & Quincy Railroad Co., and Chicago, 
Milwaukee, St. Paul & Pacific Railroad 
Co. On protest of the Middlewest Motor 
Freight Bureau, it said, the schedules 
were suspended to and including May 9, 
and were later voluntarily postponed by 
the respondents to and including July 9 
and later. 


Respondents’ Defense 
To show that the proposed rate on the 
petroleum products would be compen- 


satory, the division said,:the respondents 
compared the minimum car-mile earn- 


ings thereunder, based on 30,000 
pounds per trailer and an average of 
1.5 trailers per car, with the average 
system revenues and expenses of the 
respondent carriers for all carload traf- 
fic in 1959. On that basis, it said, the 
proposed 46-cent rate, for distances over 
the carriers’ routes ranging from 358 
to 380 miles, would yield from 54.5 to 
57.8 cents per car-mile. Those earnings, 
it said, were compared with the average 
system revenues of the respondents rang- 
ing from 40.3 to 48 cents a car-mile for 
corresponding average hauls of 326 and 
233 miles, and average system car-mile 
expenses ranging from 28.5 to 39.4 cents. 


The terminal costs of door-to-door 
pickup and delivery, and of ramp load- 
ing and unloading, which were included 
in plan II service, were not reflected in 


DECISIONS 


the respondent’s expenses, the division 
said, and the average revenues and ex- 
penses for all carload traffic reflected 
the fact that most rail traffic was re- 
ceived and delivered on private sidings 
or team tracks. 

“The 93-cent rate on the empty re- 
turned containers is one cent less than 
the any-quantity box car rate on empty 
containers from Des Moines to Chicago,” 
it said. “The former rate is here pro- 
posed to apply when the empty con- 
tainers are returned in trailers, which 
would release box cars otherwise used 
for the return movement. Most of the 
trailers now moving to Des Moines from 
Chicago under load are returning 
empty.” 

Comparable Motor Rate 

A rate of 58 cents, minimum 32,000 
pounds, had been published by the 
protestant effective February 13, 1960, 
division 2 said, and since that date some 
of the involved traffic had been moving 
by motor carrier from Chicago to Des 
Moines. The respondents compared min- 
imum earnings per trailer of $138 under 
their proposed westbound rates with 
lower minimum earnings per trailer un- 
der existing plan II rates between Chi- 
cago and Des Moines and between St. 
Louis, Mo., and Des Moines, on a num- 
ber of commodities, nearly all of which 
were subject to minimum weights lower 
than that proposed, it said. The protes- 
tant, in exemplifying the rail carriers’ 
costs, used Burlington Truck Lines, a 
motor carrier subsidiary of the Burling- 
ton which participated in the protes- 
tant’s tariff and moved much of the in- 
volved traffic under substituted service 
provisions which authorized piggyback 
service under motor rates, and which 
also acted as the pickup and delivery 
carrier for the Burlington Railroad un- 


der the plan II TOFC rates published 
by that road, division 2 said. 

“The protestants determined the pick- 
up and delivery costs for Burlington 
Truck Lines by the use of Highway Form 
B, a formula—developed by our cost 
finding section,” it said. “The study was 
based on the 1959 annual report of that 
carrier. The rail costs per flat car were 
developed from unit costs per flat-car- 
mile for the western district taken from 
public statement No. 3-59, prepared by 
the cost finding section. The total costs 
per 100 pounds thus developed for the 
westbound service here considered range 
from 57 to 59 cents on an out-of-pocket 
cost basis and from 70 to 72 cents on a 
fully-distributed basis. Thus, the protes- 
tant urges that the purposed rate of 46 
cents is below the cost of rendering the 
service. The respondents argue, on the 
other hand, that the basic data for the 
costs thus shown are averages for the 
entire western district and are not in- 
dicative of the costs of moving this 
particular traffic. : 


Conclusions 


“Petroleum greases and lubricating 
oils appear to be moving freely at the 
going level of common carrier rates for 
the account of all but one shipper. That 
shipper is using private carriage to 
transport the major portion of its ship- 
ments from Chicago to Des Moines and 
empty containers and pallets on return 
movements. The evidence indicates that 
this shipper would use its motor equip- 
ment to better advantage for distribution 
from Des Moines if the proposed rate 
took effect. Should that occur, however, 
the other shippers in the Chicago area 
could be expected to divert their ship- 
ments to this proposed TOFC service. 

“To establish the compensativeness of 
the proposed 46-cent rate, the respond- 
ents rely on the foregoing comparisons 
of the trailer revenues under the pro- 
posed 46-cent rate with those under a 
number of like rates on other articles, 
and upon the average revenues and 
expenses in the western district for all 
carload traffic in 1959. Because of the 
extra expenses involved in pickup and 
delivery of trailers, and in loading and 
unloading trailers at the ramps, the 
average revenues and expenses are of 
little value in determining the compen- 
sativeness of the proposed rate. Also, 
since so far as appears the lawfulness 
of none of the compared rates has been 
passed upon by us nor established other- 
wise, those comparisons may not be 
accepted as determinative of the issue 
of compensativeness in the light of the 
protestant’s cost evidence. While the cost 
data before us may overstate the cost 
to some extent, the wide disparity be- 


~tween the proposed rate and the out-of- 


pocket cost thus presented leads to the 
conclusion that the proposed 46-cent 
rate is not shown to be compensatory. 
“Since, as appears from the respond- 
ents’ testimony, the 93-cent rate is pro- 
posed only for the return movement 
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of the empty containers, and pallets in 
the same equipment to be used on the 
westbound movement, in view of our 
conclusion herein with respect to the 
proposed rate for the latter movement, 
it follows that a more detailed consider- 
ation of the evidence in support of the 
93-cent rate would serve no useful pur- 
pose.” 


Railroad’s Rate on Grain, 
Kansas City to Omaha via 
St. Louis, Held Unlawful 


The Commission, division 2, by a 
report and order in No. 33409, Grain 
From Kansas City, Mo., to Iowa and 
Nebraska, has found not shown just 
and reasonable a single-factor rate 
on grain and grain products from 
Kansas City, Mo. to Council Bluffs, 
Ia., and Omaha and South Omaha; 
Neb., with transit at St. Louis, Mo. 


The division ordered the schedules un- 
der investigation canceled, on or before 
August 11, on not less than one day’s 
notice, and discontinued the proceeding. 

Division 2 said that, by schedules 
which became effective April 12, 1960, 
the respondent Wabash Railroad Co. es- 
tablished a through proportional rate 
(called the “proposed” rate) of 40 cents 
per 100 pounds, minimum 80,000 pounds, 
on grain and grain products from Kan- 
sas City, Mo., to the specified destination 
points, applicable only on shipments 
transited at St. Louis. On protest by The 
Kansas-Missouri River Mills, The Kansas 
Milling Co., and The Dixie-Portland 
Flour Mills, Inc., an investigation was 
instituted by an ICC order dated April 
7, 1960. At a hearing in the proceeding, 
The Colorado Milling & Elevator Co. in- 
tervened in support of the respondent, 
and Ross Industries, Inc., and The Salina 
Board of Trade intervened as protestants. 


Rate Maintained 

“The respondent maintains a propor- 
tional rate of 34 cents from St. Louis to 
Council Bluffs, Omaha and South 
Omaha, restricted to apply on shipments 
for which no one-factor rate through 
St. Louis is established,” the division 
said. “The proposed rate of 40 cents 
expressly excludes application of the 34- 
cent rate from St. Louis on Kansas City 
shipments. Heretofore, on any grain 
from Kansas City to the specified desti- 
nations transited at St. Louis the total 
rate was 59 cents, composed of factors 
of 25 cents, Kansas City to St. Louis, 
and the above-mentioned proportional of 
34 cents beyond. Under the proposed 
rate, the transit balance out of St. 
Louis is 15 cents, 25 cents having been 
paid on the inbound movement... . 

“In August, 1959, the supporting ship- 
per requested that a rate of 37 cents be 
established from Kansas City to Omaha 
with transit at St. Louis, the same as 
the rate, minimum 70,000 pounds, appli- 
cable over the lines of a competing rail- 
road from Kansas City to Omaha with 
transit at Alton, Ill., the location of a 
mill with which the shipper competes in 
the Omaha market. The latter rate ap- 
plies also over the competing rail line 
with transit at Beardstown, Ill., where 
a subsidiary of the shipper operates a 
flour mill. Following the shipper’s re- 
quest, the proposed rate was published. 
The respondent estimates that it would 


attract 75 carloads and about $25,000 in 
revenue annually.” 


‘Western Grain’ Cases 


The division said that costs were not 
in dispute. It said the protestants urged 
that the proposed rate violated the order 
in the “Western Grain Cases,” 164 ICC 
619, 173 ICC 511, 205 ICC 301, and 215 
ICC 83, requiring the exclusive applica- 
tion of published proportional rates on 
grain reshipped from so-called “rate- 
break” markets, and was unduly prefer- 
ential of the supporting shipper and un- 
duly prejudicial of themselves when 
shipping to eastern points. The respond- 
ent and the shipper denied any violation 
of the order. They urged that St. Louis 
was not a rate-break market on the traf- 
fic, and contended that no unlawful dis- 
crimination was shown to exist. 

The division said the clear purpose of 
the shipper in seeking the proposed rate 
and in supporting it was to retain the 
benefits of substituted billing in connec- 
tion with shipments both westbound and 
eastbound. 

After explaining how such “benefits” 
could be obtained, division 2 discussed 
the findings in the Western Grain Cases. 

“It is beyond controversy that St. Louis 
is a large grain market,” the division 
said. “To decide the present issue on the 
basis of whether or not it is a rate-break 
market within the meaning of the Grain 
Cases on traffic from and to the points 
for which the proposed rate is published 
would place emphasis on form rather 
than on substance. The purpose of re- 
quiring exclusive application of propor- 
tional rates from the markets was to 
avoid a dual basis of rates at the markets, 
namely, proportionals and transit bal- 
ances, the latter potentially reflecting 
many different rates depending on ori- 
gins. That is precisely what occurs in 
the present situation with the proposed 
rate in effect; the respondent has not 
canceled the proportional from St. Louis 
to Omaha on all its traffic from west of 
St. Louis, but only on a specified portion 
thereof. In the report on further con- 
sideration of the record on further hear- 
ing in the Grain Cases, 215 ICC 83, 88, 
such a practice was specifically disap- 
proved... 


Division’s Conclusions 

“Also, as previously indicated, in ac- 
tual operation the proposed rate would 
permit the movement of Kansas City 
grain to eastern markets at the transit 
balances on inbound Illinois grain which 
are lower than the proportionals from 
St. Louis that would be paid by the 
protestants on similar grain. We con- 
clude that those circumstances would 
constitute undue prejudice to the pro- 
testants and undue preference of the 
supporting shipper. 

“In several proceedings the absolute 
rate-break rule on grain has been modi- 
fied, but only where it appeared that un- 
usual hardship upon complaining ship- 
pers had resulted. See cases cited in 
[No. 32987] Bartlett & Co. v. Abilene & 
S Ry. Co., 311 ICC 307, affirmed on re- 
consideration June 13, 1961 [T.W., June 
24, p. 160]. No such hardship by reason 
of the rate-break adjustment is revealed 
on the instant record. 

“We find that the proposed rate is not 
shown to be just and reasonable. An 
order will be entered requiring its can- 
cellation, and discontinuing the proceed- 
ing.” 

It was noted that Commissioner Abe 
M. Goff did not participate in the dis- 
position of the proceeding. 
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Merger of C & E I, Chicago 
Subsidiary Rejected by ICC 
As Harmful to Competitors 


In a report and order in Finance 
No. 20915, Chicago & Eastern Illinois 
Railroad Co.—Merger, Etc.—Chicago 
Heights Terminal Transfer Railroad 
Co., the Commission, division 3, has 
denied an application of the Chicago 
& Eastern Illinois Railroad Co. for 
authority to merge into it the prop- 
erties and franchises of a wholly- 
owned subsidiary — the Chicago 
Heights Terminal Transfer Railroad 
Co.—and for the C & EI to assume 
the obligation and liability of the 
subsidiary’s first-mortgage bonds. 


The division said that Terminal Trans- 
fer operated over 6.78 miles of main line 
track and 22.52 miles of side, yard, and 
industry track. Both its originating and 
terminating traffic was interchanged 
with the Baltimore & Ohio Chicago Ter- 
minal Railroad Co., Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co., and the 
Elgin, Joliet & Eastern Railway Co., who 
intervened in opposition, and with the 
New York Central, the division said. 
Terminal Transfer was a switching car- 
rier which performed no line-haul serv- 
ice, the division said. 

The division said that the Baltimore 
& Ohio Chicago Terminal Railroad with- 
drew its opposition prior to the hearing 
but requested that it be permitted to 
remain as a party of record to the pro- 
ceeding. 

The Elgin estimated, the division said, 
that, in the event of the merger, it would 
experience a diversion of approximately 
75 per cent of the interline traffic, and 
that, based on an average revenue of 
$60 per interline car, this loss would 
amount to approximately $320,000 yearly 
computed on a five-year average and 
$245,200 yearly computed on 1959 inter- 
line traffic. In addition, the division said, 
Elgin estimated that about one-half of 
its local traffic to and from Chicago 
Heights, that is, traffic interchanged with 
Terminal which originated at or was 
destined to points on the Elgin line, was 
competitive with applicant and could 
thus be diverted. 


Applicant’s Arguments 

Applicant argued that the Elgin posi- 
tion was unrealistic, being out of line 
with the practice of industrial traffic 
managers to route traffic as they see fit 
and thus, not in accord with what it 
termed “the solicitation facts of life,” 
the division said, adding that the appli- 
cant cited Toledo, P & W R Co., Control, 
295 ICC 523. 

The division said that the Commission 
had consistently favored the unification 
of rail facilities where economies, cor- 
porate simplification or an improved 
transportation service would result. 

“In addition to the corporate simpli- 
fication that would result from the 
proposed merger, some economies would 
be realized,” the division said. “It is not 
apparent, however, that the proposal 
would effect any decided improvement 
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in transportation service. And, as here- 
inafter discussed, the adverse effect on 
competing carriers would far outweigh 
the benefits that would accrue to appli- 
cant. 

“The merger would make applicant the 
originating and terminating carrier on 
all traffic moving to and from the 78 
industries in Chicago Heights now served 
exclusively by Terminal. Obvious ad- 
vantages would thereby accrue to appli- 
cant. While, as applicant states, the facts 
of merger would not per se prevent a 
shipper’s routing traffic for interchange 
with Elgin or Milwaukee, the possibility 
would be rendered substantially less 
likely by the substitution of a line-haul 
carrier (applicant) for the present 
switching carrier. 


Inherent Traffic Advantage 


“The record supports the examiner’s 
conclusion that applicant’s witness, as 
well as persons opposing the proposal, 
are in agreement that merger would 
bring to applicant an inherent traffic 
advantage in that if Terminal is ab- 
sorbed, applicant would be in a position 
to obtain some unrouted traffic that it 
does not obtain at present; and that on 
prospective routed traffic applicant’s 
salesmen would be in the advantageous 
position of being able to advise shippers 
that its line serves numerous Chicago 
Heights industries not now served by 
applicant. 


“Elgin and Milwaukee are directly 
competitive with applicant for a signifi- 
cant amount of traffic and there is thus 
no question that the described advan- 
tages to applicant from merger would 
precipitate some drain on the respective 
revenues of these two railroads. The ex- 
tent of such loss cannot, of course, be 
predetermined with accuracy. The rec- 
ord shows, however, that particularly on 
inbound traffic to Chicago Heights a 
diversion from Elgin and Milwaukee 
would result by reason of applicant’s 
being listed in tariffs as the terminating 
carrier at most Chicago Heights indus- 
trial installations. The record is con- 
vincing that such a diversion would es- 
pecially apply to Elgin in view of its 
beltline connections with trunk-line car- 
riers. 


“The potential adverse effect of uni- 
fication on competing carriers is only 
one factor to be weighted, of course, and 
it is not in the public interest to protect 
them artificially, particularly where a 
unification would result in the provision 
of improved service to the shipping pub- 
lic by the surviving corporation. Erie R. 
Co. Merger, 312 ICC 185, 191. On this 
point, however, the record fails to show 
that any real improvement in trans- 
portation service would flow from the 
proposed merger. Although there is 
some indication that a slight reduction 
in switching charges would result, the 
principal support for the proposal con- 
sists of an assertion that economies 
amounting to some $50,000 yearly could 
be effected through the elimination of 
duplicate records and accounts. Ap- 
plicant has neither made representa- 
tions, nor supplied evidence, that merger 
would result in a more efficient rail 
transportation service on shipments to 
and from Chicago Heights. 

“Although applicant is willing to have 
conditions imposed to keep industries 
and team tracks located on Terminal 


properties open to all line-haul carriers 
and otherwise to maintain existing op- 
erating relationships, such conditions 
would serve no real purpose. As pointed 
out hereinbefore, the fact of merger 
would automatically give to applicant an 
inherent traffic advantage upon revision 
of industrial lists showing it as the car- 
rier serving industries now shown as 
being served by Terminal. The present 
traffic pattern can only be preserved 
through the maintenance of Terminal 
as a distinct corporate entity as required 
in the Control case. 


Discriminatory Advantage 


“On this record the conclusion is war- 
ranted that merger would give to appli- 
cant a traffic advantage not heretofore 
enjoyed by it, to the financial detriment 
of competing carriers and without any 
corresponding improvement in transpor- 
tation service to the shipping public. 


“Matters raised on exceptions not 
specifically discussed herein have been 
considered and found to be without merit. 


“We find that the proposed transac- 
tion has not been shown to be consistent 
with the public interest, and, accordingly, 
that the applictaion should be denied.” 


More Liberal Term Used 
In Motor Carrier Rights 
For Feed Ingredient Haul 


On consideration of an application 
of a motor carrier for additional 
authority, the Commission, division 
1, has rejected a commodity descrip- 
tion recommended by an examiner, 
who proposed that the applicant be 
authorized to transport “vitamin for- 
tification products used in animal 
and poultry feed ingredients,” saying 
that the commodity description “ani- 
mal and poultry feed ingredients” is 
preferable. 

In a report and order in MC-117427, 
Sub. 17, G. G. Parsons Trucking Co., 
(North Wilkesboro, N.C.), Extension— 
Lumber and Feed Ingredients, the divi- 
sion authorized the applicant to trans- 
port animal and poultry feed ingredients, 
except in bulk, in tank vehicles, from 
Peoria County, Ill., to points in Georgia, 
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Florida, North Carolina, South Carolina, 
Tennessee and Virginia, over irregular 
routes. 

That part of the application which 
sought authority to transport lumber, 
except plywood and veneer, between 
points, or named points in 13 states, was 
denied by the division. 

An examiner had recommended that 
the applicant be authorized to transport 
(1) vitamin fortification products used as 
animal and poultry feed ingredients, ex- 
cept in bulk, in tank vehicles, from and 
to the points sought, and (2) lumber, 
except plywood and veneer, between 
points in the states sought. 


‘Undesirable Atomization’ 

With respect to the lumber authority, 
the division concluded that applicant 
had failed to show a specific need for 
the proposed transportation of lumber 
and that that portion of the application 
should be denied. 


“Applicant applied for authority to 
transport animal and poultry feed ingre- 
dients but did not except to the exami- 
ner’s recommended grant of vitamin for- 
tification products used as animal and 
poultry feed ingredients,” the division 
said. “The proposed atomization is un- 
necessary and undesirable. The examiner 
felt obliged to narrow the commodity de- 
scription because the supporting shipper 
is now producing only one type of feed 
ingredient. 

“In granting certificates, however, we 
must be concerned with the future and 
not merely the present public conven- 
ience and necessity. It is more probable 
than not that the Peoria shipper, which 
plans to tender applicant a truckload of 
one type of feed ingredient each week, 
will produce other types of animal and 
feed ingredients at some future time. If 
and when this occurs, the shipper should 
not be inconvenienced, the carrier should 
not be put to the expense of applying for 
an extension of authority, and this Com- 
mission should not be saddled with the 
attendant burden. In the meantime, the 
Commission’s duty to enforce the act 
should not be complicated by an unusual 
commodity description involving a use 
test. It is true, as pointed out by the 
examiner, that the description in the 
application as filed ‘encompasses a host 
of animal and poultry feed ingredi- 
ents.’ However, if any authorized car- 
riers are adversely affected by the scope 
of the commodity description, they failed 
to make that showing in this proceed- 
ing.” 


‘Antibiotic Residuals’ Are 
Included in Rights to Carry 
Chemicals, ICC Concludes 


The Commission, division 1, has 
found that antibiotic residuals, used 
or useful as a feed supplement, are 
liquid chemicals and has denied an 
application by a motor carrier for 
authority to carry such commodities 
as well as gluconic acid, after con- 
cluding that protestant motor car- 
riers could provide ample service to 
a supporting shipper under their au- 
thorities to carry liquid chemicals. 


The division’s decision was by a 
report and order 4a MC-119226, Sub. 29, 
Liquid Transport Corp., Extension— 
Youngstown, Ind. 


In a recommended 
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report by Hearing Examiner William N. 
Culbertson, which was appended to the 
division’s report, it was noted that Liq- 
uid Transport, of Indianapolis, Ind., 
sought authority to operate as a com- 
mon carrier in the transportation of (1) 
gluconic acid, in bulk, in tank vehicles, 
from Youngstown, Ind., and points 
within three miles of Youngstown, to 
points in Georgia, Iowa, Illinois, Ken- 
tucky, Kansas, Louisiana, Michigan, 
Minnesota, Missouri, New Jersey, New 
York, Pennsylvania, Ohio and Wisconsin, 
and (2) antibiotic residuals used or use- 
ful as a feed supplement, from the ori- 
gins specified in (1) to Pekin and 
Decatur, Ill., and Cedar Rapids, Ia., over 
irregular routes. Refiners Transport & 
Terminal Corp.; Chemical Tank Lines, 
Inc., and Eldon Miller, Inc., opposed the 
application. 


The application was supported, Ex- 
aminer Culbertson said, by Charles 
Pfizer Co., which, at a plant within 
three miles of Youngstown, Ind., and 
near Terre Haute, Ind., called the Vigo 
plant, produced antibiotics, among other 
things. Residue from the antibiotics 
manufacturing was shipped to Pekin, 
Decatur and Cedar Rapids, for process- 
ing necessary to make it suitable for 
handling as a feed supplement. Gluconic 
acid, the examiner said, had been pro- 
duced at the shipper’s plant at Groton, 
Conn., but production was to be ter- 
minated there on completion of produc- 
tion facilities at the Vigo plant. 


Examiner’s Conclusions 


Examiner Culbertson concluded that 
the protestants could transport gluconic 
acid under pertinent portions of their 
authorities, except to Georgia and 
Louisiana, and that there was basis for 
agreement with the protestants’ conten- 
tions that antibiotics and antibiotic 
residuals produced by the shipper con- 
stituted chemicals within the scope of 
their authorities. He concluded, how- 
ever, that the applicant should be 
granted authority to transport gluconic 
acid, in bulk, in tank vehicles, from 
points within three miles of Youngs- 
town, Ind., to points in Georgia and 
Louisiana, over irregular routes. 


In its report, division 1 discussed 
exceptions to the examiner’s report, filed 
by the applicant, and the protestants’ 
replies thereto. It found, with respect 
to the recommended partial denial of 
authority, that the exceptions were with- 
out merit, and that the statement of 
facts, the conclusions, and the findings 
of the examiner should be affirmed and 
adopted as the divsion’s own. 

On exceptions, the division said the 
applicant contended that carriers au- 
thorized to transport “chemicals” were 
not authorized to transport unusual 
types of chemicals or those not in ex- 
istence at the time their operating au- 
thorities were issued. 


Question of Authority 

“We do not agree with applicant’s con- 
tention,” the division said. “If carriers 
holding authority to transport chemicals 
were so restricted, they would be unable 
to satisfy the transportation needs of a 
dynamic industry that is constantly 
developing new products. A grant of 
broad commodity authority is intended 
to satisfy not only the present but the 
future public convenience and necessity 
as well. To place such grants in a tech- 
nological straitjacket would be a most 
undesirable form of atomization. Each 
new product of the chemical industry 


would add new applications to the Com- 
mission’s huge case load. Moreover, the 
growth and development of tank truck 
carriers would depend less on service to 
shippers and more on priority of filing 
and other elements of procedural chance 
and circumstance.” 

Discussing the definition of antibiotic 
residuals, the Commission noted defini- 
tions in chemical publications, and con- 
cluded that such commodities were liquid 
chemicals as defined in Maxwell Co. Ex- 
tension—Addyston, 63 MCC 677. It con- 
cluded, therefore, that the protestants 
might handle antibiotic residuals under 
their respective chemical authorities. 

“Although no protestant filed excep- 
tions to the limited grant recommended 
by the examiner, the record fails to 
support such a grant,” the division said. 
“Testimony relative to the proposed 
transfer of gluconic acid production 
from the shipper’s plant at Groton, Conn., 
to its plant at Youngstown, Ind., is vague 
and indefinite. There is no specific tes- 
timony with respect to the volume of 
gluconic acid which has moved in bulk, 
in tank vehicles, from Groton or that 
might be expected to move from Youngs- 
town. There also is no indication that 
storage of gluconic acid at Atlanta and 
other branch warehouses will not con- 
tinue to be in drums rather than in 
bulk. There is virtually no evidence with 
respect to a need for tank truck carrier 
service to points in Georgia and even 
less with respect to points in Louisiana. 
Protestants are willing and able to pro- 
vide service to the other destination 
points involved. 

“We find that applicant has failed to 
establish that the present or future pub- 
lic convenience or necessity require the 
proposed operations, and that the ap- 
plication should be denied. 

“An appropriate order denying the ap- 
plication will be entered.” 
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B® An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 





TIRE CORD FABRIC—I. and S. 
M-14138, Tire Cord Fabric—Lewistown, 
Pa., to Des Moines, Ia. By division 2. 
Modified procedure followed and service 
of a recommended report omitted. Sus- 
pension order vacated, effective July 20, 
on finding just and reasonable a reduced 
joint commodity rate of 160 cents a 100 
pounds, minimum 30,000 pounds, on tire 
cord fabric from Lewistown, Pa., to Des 
Moines, Ia. The rate was filed to become 
effective December 24, 1960, by Ohio 
Fast Freight, Inc., the division said, 
adding that Brady Motorfrate, Inc., and 
Miller Transportation, Inc., were partici- 
pants. On protest of the Eastern Central 
Motor Carriers Association, Inc., opera- 
tion of the schedules was suspended to 
and including July 23. The protestant 
published a commodity rate of 173 cents, 
minimum 30,000 pounds, the division 
said. It said the stated purpose of the 
proposal was to allow the respondent to 
compete with rail incentive rates of 140 
cents for the first 24,000 pounds, and 114 
cents for the excess. The division con- 
cluded that the suspended rate was com- 
pensatory. 


CORN FLOUR —I. and S. M-14175, Corn 
Flour—St. Joseph, Mo., to New Castle, 
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Pa. By division 2. Modified procedure 
followed and service of a recommended 
report omitted. Schedules ordered can- 
celed on or before August 14, on not less 
than one day’s notice, on finding unjust 
and unreasonable a rate of 68 cents a 100 
pounds, minimum 32,000 pounds, on corn 
flour from St. Joseph, Mo., to New 
Castle, Pa. The rate was filed by C. E. 
Lizza, a contract carrier, as an initial 
rate, to become effective January 8, but 
on protest of the Middlewest Motor 
Freight Bureau, operation of the sched- 
ules was suspended to and including 
August 7. The division said that the rate 
was filed at the request of the American 
Cyanamid Co., for application on so- 
called backhaul traffic of a raw material 
to the shipper’s plant at a rate equal to 
that of the rail carriers, also protestants. 
The members of the bureau maintained 
a class rate of 161 cents, minimum 20,- 
000 pounds, subject to a truckload mini- 
mum charge of $407.71, the division said. 
The division said that under the proposed 
schedules there was no connection be- 
tween the outbound movement of explo- 
sives and the return haul of corn flour, 
nor was there any provision requiring a 
return haul. Thus, it said, “the proposed 
rate must stand on its own circumstances 
and cost basis.” The division concluded 
that on the basis stated in Return Load 
Rule—Emery Transportation Co., 310 
ICC 473, the rate was not compensatory 
and therefore was unlawful. 


PALLETS, CONTAINERS—I. and S. 
M-14144, Castings on Pallets, Etc.—Terre 
Haute to Decatur and Peoria. Schedules 
ordered canceled on or before August 11, 
on finding not shown just and reasonable 
proposed provision by which commodity 
rates on iron or steel castings from Terre 
Haute, Ind., to Decatur and Peoria, IIl., 
would include outbound and return 
movement of pallets and containers with- 
out extra charges. The schedules were 
published by Bringwald Transfer, Inc., 
to become effective December 28, 1960. 
On protest of the Central States Motor 
Freight Bureau, Inc., operation of the 
schedules was suspended to and includ- 
ing July 27, the division said. Both the 
protestant and the respondent now pro- 
vided for the transportation of not more 
than 1,000 pounds of pallets on the out- 
bound movement of iron or steel castings 
without extra charge, the division said, 
adding that the proposed provision would 
have the net effect of providing for the 
return transportation without charge of 
the empty containers or pallets without 
limit as to their weight. The division 
said that in Iron or Steel, in Containers 
—Central Territory, 54 MCC 138, 158, 
division 2 considered rates of this nature 
and concluded that there was nothing 
inherently unlawful in including the re- 
turn of pallets or containers in a rate 
such as this, provided the services were 
performed without discrimination and at 
charges which were reasonable for the 
entire service. The division said, how- 
ever, that it could not be determined on 
the record whether the resulting charges 
would be compensatory. Moreover, it 
said, it was not satisfied from the evi- 
dence that the proposed provision and 
the resulting reduction in revenue were 
necessary to meet existing competition. 


PERISHABLES—I. and S. M-14145, 


Perishables—Between Chicago Area and 
Michigan. By division 2. Modified pro- 
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cedure followed and service of a recom- 
mended report omitted. Schedules or- 
dered canceled on or before August 11, 
on not less one day’s notice, on finding 
not shown just and reasonable proposed 
reduced less-truckload and _ truckload 
rates on perishable commodities between 
the Chicago area and points in Michi- 
gan. The schedules were filed to become 
effective December 28, 1960, by Douglas 
Trucking Lines, Inc., but on protest of 
the Central States Motor Freight Bu- 
reau, Inc., operation of the schedules was 
suspended to and including July 27. The 
division said the bureau no longer ob- 
jected to two items in the suspended 
tariff, as the rates therein were the same 
as the present rates which it published. 
The division said the proposed rates 
would apply on dairy products; oleomar- 
garine; fresh meats, prepared or canned; 
frozen foods of various kinds; animal 
blood plasma and packinghouse prod- 
ucts. They reflected reductions ranging 
from three to 154 cents, minimum 600 
pounds, seven to 118 cents, minimum 3,- 
000 pounds, eight to 106 cents, minimum 
6,000 pounds; and, for shipments of 
20,000 pounds, the reductions, with but 
two exceptions, would vary between two 
and 37 cents, the division said. For 
example, it said, from Chicago to De- 
troit, Mich., the proposed rates on butter 
were 170, 145, 115 and 58 cents, minima 
600, 3,000, 6,000 and 20,000 pounds, re- 
spectively, as compared with present 
rates of 220, 193, 156 and 66 cents for 
less than 2,000 pounds, 2,000 pounds or 
more but less than 5,000 pounds, 5,000 
pounds or more, and 20,000 pounds. No 
cost evidence was offered by the re- 
spondent, the division said, adding that 
the respondent stated that the rates 
were necessary if it was to compete with 
Lee Brothers, Inc., and American 
Transit Lines, Inc. However, the divi- 
sion said that the respondent had failed 
to prove that the rates would be com- 
pensatory. Although the bureau no 
longer objected to the two items, the 
rates contained therein had not been 
shown to be just and reasonable, it said. 
It was noted that Commissioner Abe M. 
Goff did not participate. 


SCRAP PAPER—No. 33452, Arco Trad- 
ing Corp. v. Missouri Pacific Railroad 
Co. et al. By division 2. Modified pro- 
cedure followed. Complaint dismissed on 
finding applicable the rates charged on 
scrap paper, in carloads, from points in 
North Carolina, South Carolina and 
Tennessee to Monroe, Mich., on and be- 
tween September 24 and November 3, 
1958. The division said that except on 
two shipments shown as having moved 
from Memphis, Tenn., charges were 
collected at rates, minimum 30,000 
pounds, subject to classification Rule 
34, based on a Class 11 southern excep- 
tions rating, plus the authorized increases 
through Ex Parte No. 206-A. The rates 
charged were 63 cents a 100 pounds, 
from Johnson City, Tenn., 71 cents from 
Greensboro, N.C., 73 cents from Burl- 
ington, Durham and Winston-Salem, 
N.C., 87 cents from Spartanburg, S.C., 
88 cents from Greenville, S.C., and 178 
and 81 cents, from Memphis. The only 
exception to the Class 11 basis was the 
rate of 78 cents from Memphis, which 
was a commodity rate on scrap paper, 
minimum 50,000 pounds; not subject to 


Rule 34, the division said. It said that 
the complainant contended that the 
applicable rates were commodity rates 
based on Column 15 or 16, ranging from 
52 cents from Johnson City to 66 cents 
from Memphis. Reparation of $2,149 
was sought. The division, after interpret- 
ing the tariff involved, concluded that 
the column commodity rates did not 
apply on these shipments. Commissioner 
Abe M. Goff did not participate. 


PAPER ARTICLES —I. and S. M-14061, 
Paper Articles—Springfield, Mo. to Mid- 
dlewest Points, embracing I. and S. 
M-14113, Paper Articles — Springfield, 
Mo., to Points in Middlewest. By divi- 
sion 2. Modified procedure followed and 
service of a recommended report omitted. 
Schedules ordered cancelled on or before 
August 11, on not less than one day’s 
notice, on finding not shown just and 
reasonable proposed reduced commodity 
rates and minimum truckload charges 
on paper articles from Springfield, Mo., 
to numerous points in Middlewest Ter- 
ritory. The reduced rates were filed to 
become effective November 26, 1960, in 
the title proceeding and on December 17, 
1960, in the embraced proceeding, by 
carriers members of the Middlewest Mo- 
tor Freight Bureau. On protest of the 
bureau, operation of the schedules was 
suspended to and including June 25 and 
July 16, respectively, the division said. 
It said that in the title proceeding re- 
duced rates from Springfield to 21 points 
in Colorado, Minnesota, Nebraska, North 
Dakota, South Dakota and Wyoming 
were involved, and that in the embraced 
proceeding rates under investigation were 
from Springfield to 31 points in Illinois, 
Iowa, Minnesota, Nebraska, South Da- 
kota and Wisconsin. The present rates 
were based on less-truckload exceptions 
ratings of Classes 50, 47 and 45, minima 
7,000, 10,000 and 15,000 pounds, respec- 
tively, and reflected a 5 per cent general 
increase made effective July 2, 1960, to 
offset increased operating expenses. 
Under the suspended schedules, it said, 
the respondents proposed to substitute 
two cents per 100 pounds for the 5 per 
cent increase. The proposed minimum 
truckload charges, with one exception, 
were substantially the same as _ those 
presently published in the class-rate 
tariffs. The exception was in error and 
respondents had submitted a proposal 
to correct the error, the division said. It 
said that in the title proceeding, the 
proposed rates, except those to Chey- 
enne, Wyo., reflected reductions ranging 
from six to 12 cents a 100 pounds and, 
in the embraced proceeding, from five to 
nine cents. The division said it was not 
satisfied that there was any competitivé 
need for the proposed rates, or that they 
would be compensatory, among other 
things. Commissioner Abe M. Goff did 
not participate. 


TOBACCO—I. and S. M-13870, Manu- 
factured Tobacco—Petersburg and Rich- 
mond, Va., to Twin Cities. By division 2. 
Service of a recommended report omit- 
ted. Schedules ordered canceled on or 
before August 11, on not less than one 
day’s notice, on finding unjust and un- 
reasonable a reduced incentive rate on 
cigars, cigarettes, snuff or manufactured 
tobacco of $1.92 a 100 pounds, limited to 
apply only on that portion of the weight 
in excess of 25,000 pounds, loaded in or 
on one truck from Richmond and Peters- 
burg, Va., to Minneapolis and St. Paul, 
Minn. The rate was published by certain 
motor carriers to become effective Sep- 
tember 16, 1960, but on protests, it was 
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suspended to and including April 15, the 
division said, adding that the respond- 
ents voluntarily postponed the effective 
date until July 16. It said the proposed 
rate would apply only over the routes 
of Ohio Fast Freight, Inc., from the ori- 
gins specified to Warren, O., thence Mer- 
chants Freight System, Inc., to Chicago, 
Ill., and Service Transfer & Storage, Inc., 
to destination. The division said that 
tobacco could be loaded in trailers in 
amounts as high as 33,000 pounds. The 
respondents’ present rate on the traf- 
fic was $2.40, minimum 23,000 pounds, it 
said. After discussing two prior Com- 
mission decisions on tobacco rates, the 
division said the evidence was clear that 
the instant proposal was the initial step 
in a competitive struggle which could 
be expected to expand quickly into a rate 
war similar to those in the prior proceed- 
ings. The division said it was unable to 
find that the rate was compensatory or 
that it would not constitute a destruc- 
tive competitive practice in contravention 
of the national transportation policy. It 
said the observations by division 2 in 
Tobacco From North Carolina to Cen- 
tral Territory, 309 ICC 347, with respect 
to the competitive situation there pre- 
sented, including the statement that 
“the only result” of the considered rate- 
reduction proposals to the respondents 
would be “a net revenue loss for all the 
carriers concerned,’ were “equally ap- 
plicable here.” 


Railroad Abandonments 
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JERSEY CENTRAL—By a certificate in 
Finance No. 21239, Central Railroad Co. 
of New Jersey—Abandonment (Portion), 
Nanticoke Branch, the Commission, 
Finance Board No. 3, has authorized the 
Central Railroad Co. of New Jersey to 
abandon a portion of its Nanticoke 
branch line of railroad extending be- 
tween two stations, a distance of ap- 
proximately 2.43 miles, all in Luzerne 
County, Pa., subject to the same con- 
ditions for the protection of employes 
as prescribed in Chicago, B & Q R Co. 
Abandonment, 257 ICC 700. The cer- 
tificate was dated to become effective 
from and after 30 days from June 22, 
the date of the certificate. The board 
said that the line no longer served a 
public need, that its abandonment would 
result in economies to the applicant 
without impairing an essential trans- 
portation service, and that continued 
operation of the line would impose an 
undue and unnecessary burden on inter- 
state commerce. 


E J & S—By a certificate in Finance 
No. 21505, East Jordan & Southern 
Railroad Co., Abandonment — Entire 
Line, the Commission, Finance Board 
No. 3, has authorized the East Jordan 
& Southern Railroad Co. to abandon its 
entire line of railroad extending from 
East Jordan to Bellaire, approximately 
18.6 miles, in Charlevoix and Antrim 
counties, Mich. The certificate was made 
to become effective from and after 30 
days from June 12, its date. The board 
said the line produced insufficient reve- 
-~nues to take care of its minimum re- 
quired deferred maintenance and operat- 
ing expenses, and that future continued 
operation of the line- would impose an 
undue and unnecessary burden on the 
railroad and on interstate commerce. 
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‘MO-PAC’—By a certificate in Finance 
No. 21546, Missouri Pacific Railroad Co. 
—Abandonment Between Ed Couch and 
Weslaco, Tex., the Commission, Finance 
Board No. 3, has authorized the Missouri 
Pacific Railroad Co. to abandon a por- 
tion of its branch line of railroad ex- 
tending from a point south of Ed Couch 
to a point north of Weslaco, a distance 
of approximately 7.56 miles, in Hidalgo 
County, Tex., subject to the same condi- 
tions for the protection of employes as 
prescribed in Chicago, B & Q R Coa., 
Abandonment, 257 ICC 700. The certi- 
ficate was dated to become effective from 
and after 30 days from June 15, its date. 
The board said that the line had not 
been operated in the past five years and 
no longer served a useful purpose, and 
that continued operation and mainte- 
nance thereof would impose an undue 
and unnecessary burden on interstate 
commerce and the applicant. 


NEW HAVEN—In an application dock- 
eted at the Commission as Finance No. 
21651, the New York, New Haven & Hart- 
ford Railroad Co. has asked authority to 
abandon a portion of its line, all of which 
lies within Wood’s Hole, Barnstable 
County, Mass., a distance of 275 feet. 
The applicant said that there had been 
no passenger or freight service on the 
segment for some years, that there was 
no expectation of future traffic, and that 
it would benefit by receipt of salvage 
value of the track. 


MONONGAHELA — The Commission 
Finance Board No. 3, by a certificate 
in Finance No. 21528, Monongahela 
Railway Co.—Abandonment of Parshall 
Branch, has authorized the Monongahela 
Railway Co. to abandon its Parshall 
branch, extending from a junction with 
the Dunlap Creek Branch of Connells- 
ville & Monongahela Railway Co., to its 
terminus, approximately 0.74 mile in 
Fayette County, Pa., subject to condi- 
tions the same as were prescribed in 
Chicago, B & Q R Co., Abandonment, 
257 ICC 1700, for the protection of em- 
ployes. The board said that the line no 
longer served a public need and that 
there was no foreseeable need for serv- 
ice. The certificate was made effective 
30 days from its date, June 23. 


ROCK ISLAND — By a certificate in 
Finance No. 21583, Chicago, Rock Island 
& Pacific Railroad Co.—Abandonment in 
Hot Springs, Garland County, Ark., the 
Commission, Finance Board No. 3, has 
authorized the Chicago, Rock Island & 
Pacific Railroad to abandon that portion 
of its line extending approximately 0.16 
mile in Hot Springs, Garland County, 
Ark., subject to employe-protective con- 
ditions the same as were prescribed in 
Chicago B & Q R Co., Abandonment, 
257 ICC 700. The board said that the 
segment was used for switching and yard 
purposes only, that this service could be 
performed on another segment of the 
line, and that the city of Hot Springs 
proposed to acquire the property for 
municipal purposes. The certificate was 
made effective 35 days from its date, 
June 23. 


LEHIGH VALLEY—The Commission, 
Finance Board No. 3, by a certificate in 
Finance No. 21584, Lehigh Valley Rail- 
road Co—Abandonment in Wilkes- 
Barre, Luzerne County, Pa. has au- 
thorized the Lehigh Valley Railroad Co. 
to abandon that portion of its Wilkes- 
Barre Canal Track line of railroad con- 
sisting of 0.571 mile of main track and 


0.337 mile of side track, all in Wilkes- 
Barre, Luzerne County, Pa., subject to 
conditions the same as were prescribed 
in Chicago B & Q R Co., Abandonment, 
257 ICC 700, for the protection of em- 
ployes. The division said that no sig- 
nificant use had been made of the line 
for the last four years and that there 
was no foreseeable increase in freight 
traffic. The certificate was made effec- 
tive 30 days from its date, June 23. 
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Commission Motor Reports 





Pp An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. 
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* MC-113843, Sub. 34, Refrigerated Food 
Express, Inc., Boston, Mass., Common 
Carrier “Grandfather”. Application. Re- 
port written by Commissioner William 
H. Tucker. Certificate granted. Frozen 
fruits, frozen berries, and frozen vege- 
tables, (a) from Dundee, N.Y., to Wil- 
liamsburg and Norfolk, Va.; Manchester, 
N.H.; Portland, Me.; Springfield, I11.; 
Louisville, Ky.; Kenosha, Wis.; York- 
town, Md., and Kansas City and Venito 
Park, Mo., and (b), from Boston, Mass., 
to Cleveland, O., over irregular routes. 


* MC-110733, Sub. 6, Ace Freight Line, 
Inc., Denham Springs, La., Conversion 
Proceeding. Report written by Commis- 
sioner Laurence K. Walrath. Certificate 
in lieu of permit granted. (1) Animal 
and poultry feeds, meals, fertilizers and 
fertilizer ingredients, and empty con- 
tainers, between all points in Ala., Ark., 
La., Miss., and Tenn.; (2) petroleum prod- 
ucts, in containers, from Baton Rouge, 
La., to points in Tennessee, and empty 
containers on return, and (3) canned 
goods, from specified points in Tennessee 
to points in Miss., and La., with no trans- 
portation for compensation on return, 
except as otherwise authorized, over ir- 
regular routes. 


MC-106163, Sub. 14, Red Line Transfer 
and Storage Co., Pine Bluff, Ark., Exten- 
sion—Greenville, Miss. Certificate granted 
by “short-form” decision and order on 
further hearing affirming joint board’s 
recommendations. General commodities, 
with exceptions, between Greenville, 
Miss., on the one hand, and, on the other, 
Little Rock, Pine Bluff, and the US. 
Arsenal Plant at Baldwin, Ark., and 
points in a described portion of Arkansas, 
over irregular routes, with restrictions. 


MC-23939, Sub 96, Asbury Transporta- 
tion Co., Los Angeles, Calif., Extension 
—Abilene. Certificate granted by “short- 
form” decision and order affirming 
examiner’s recommendations. Liquid 
oxygen and liquid nitrogen, in bulk, in 
tank vehicles, (a) from the Dyess Air 
Force Base, at or near Abilene, Tex., 
and from Abilene, to points in Jones, 
Calahan, Taylor, Nolan, Shackleford, and 
Runnels counties, Tex.; (b) from the 
Walker Air Force Base at or near Ros- 
well, N.M., and from Roswell, to points 
in Chaves and Lincoln counties, N.M.; 
(c) from the Altus Air Force Base at 
or near Altus, Okla., and from Altus, 
to points in Kiowa, Comanche, Tillman, 
Jackson, Harmon and Greer counties, 
Okla., and Wilbarger County, Tex., and 
(d) from the Plattsburg Air Force Base 
at or near Plattsburg, N.Y., and from 
Plattsburg, to points in Clinton and 
Essex counties, N.Y., and Franklin and 
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Grande Isle counties, Vt., over irregular 
routes. 


* MC-84728, Sub. 37, Safeway Trails, 
Inc., Washington, D.C., Extension— 
White Oak, Md. Public convenience and 
necessity found to require proposed 
operation. Certificate withheld pending 
further consideration of applicant’s fit- 
ness after determination of the fitness 
issue in a pending proceeding, MC-C- 
3323. Passengers and their baggage, and 
express in the same vehicle, from the 
intersection of Georgia and Alaska ave- 
nues, northwest, Washington, D.C., over 
US. Highway 29 to its intersection with 
Maryland highway 650 (New Hampshire 
avenue extended), at White Oak, Md.., 
and return, serving Silver Spring, Md.. 
as an intermediate point, restricted (a) 
against originating traffic in D.C. des- 
tined to White Oak and points south 
thereof, and (b) against originating 
traffic from points between White Oak 
and the Md.-D.C. border destined to 
D.C. It was noted that Commissioner 
William H. Tucker did not participate. 


* MC-59340, Alan Motor Lines, Inc., 
Brooklyn, N.Y., Common Carrier Appli- 
cation. On petition for modification of 
“grandfather” authority, amended certi- 
ficate granted in part. General commo- 
dities, with exceptions, between New 
York, N.Y., on the one hand, and, on 
the other, points in Long Island, N.Y., 
over irregular routes. 


* MC-114045, Sub. 46, R. L. Moore and 
James T. Moore, dba Trans-Cold Express, 
Dallas, Tex., Common Carrier “Grand- 
father” Application (now retitled Trans- 
Cold Express, Inc., Same). By Commis- 
sioner Laurence K. Walrath. Certificate 
authorizing continuance of operations 
granted. Frozen vegetables, frozen fruits, 
and frozen berries, to, from, and between 
specified points in 15 states, over irregu- 
lar routes. 


* MC-66756, Sub. 6, E. A, Myers, dba 
Nabbs Service, Sabetha, Kan., Extension 
—Golden. By Commissioner Laurence K. 
Walrath. Certificate denied. Malt bever- 
ages, from Golden, Colo., to points in 
Kansas east of US. Highway 75, over 
irregular routes. 


MC-3647, Sub. 298, Public Service Co- 
ordinated Transport, Maplewood, N.J., 
Extension—Connecticut, embracing MC- 
3647, Sub. 297, Same, Extension—Penn- 
Sylvania. Certificates denied, by “short- 
form” decision and order affirming joint 
board’s recommendations. In title case, 
passengers and their baggage, in special 
operations, in round-trip and pleasure 
tours, between Clifton and Passaic, N.J., 
and Danbury and Candlewood Lake, 
Conn., over irregular routes. In em- 
braced case, passengers and their bag- 
gage, in special operations, in round-trip 
and pleasure tours, beginning and ending 
at Clifton and Passaic, N.J., and extend- 
ing to specified points and areas in N.Y. 
and Pa., over irregular routes. 


MC-118267, Charles H. Cox, Kansas 
City, Mo., Common Carrier “Grand- 
father” Application, embracing MC- 
118669, J. L. Cox, dba J. L. Cox Trucking, 
Kansas City, Mo., Same; MC-61924, Sub. 
1, Claude G. Cox, Lakewood, Colo., Same, 
and MC-118670, James H. Cox, Lakewood, 
Colo., Same. Certificates authorizing 
continuance of operations denied, by 
“short-form” decision and order affirm- 
ing examiner’s recommendations. In all 
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cases, frozen fruits, frozen berries, frozen 
vegetables, cocoa beans, coffee beans, 
tea, bananas, hemp, wool imported from 
any foreign country, wool tops and noils, 
and wool waste (carded, spun, woven or 
knitted), between points in the United 
States, over irregular routes. 


MC-42756, Sub. 4, Borah Truck Line, 
Inc., Fairfield, Ill, Extension—West 
Salem, Ill. Certificate granted by “short- 
form” decision and order adopting rec- 
ommendations of a joint board. General 
commodities, with exceptions, serving 
West Salem, Belmont, Browns, Mill 
Shoals and Barnhill, Ill., as intermediate 
or off-route points in connection with 
authorized service between St. Louis, Mo., 
and Fairfield, Ill. and Evansville, Ind. 


MC-76032, Sub. 153, Navajo Freight 
Lines, Inc., Denver, Colo., Extension— 
Roswell, N.M., embracing MC-110264, 
Sub. 19, Albuquerque Phoenix Express, 
Inc., Extension—Same. Certificate grant- 
ed, by “short-form” decision and order, 
adopting recommendations of an exam- 
iner. In title case, general commodities, 
with exceptions, including commodities 
in bulk and those requiring special 
equipment (other than compressed gases, 
moving in government-owned gas trail- 
ers, not including liquefied petroleum 
gas), serving United States missile 
launching sites in Chaves and Lincoln 
counties, N.M., as off-route points in 
connection with the applicant’s author- 
ized regular-route operations to, from, 
or through Roswell, N.M., subject to the 
conditions that authority to transport 
explosives be limited to a period of five 
years from the date of the certificate. 
In embraced case, (1) class A and B 
explosives, between Carrizozo and Ros- 
well, N.M., over U.S. Highway 380, serv- 
ing no intermediate points and with no 
service authorized at Roswell, and (2) 
general commodities, with exceptions, 
serving U.S. missile launching sites in 
Chaves and Lincoln counties, N.M., as 
off-route points in connection with the 
applicant’s authorized regular-route 
operations to, from, or through Roswell, 
N.M., subject to the condition that 
authority to transport explosives be 
limited to a period of five years from 
the date of the certificate. 


MC-104927, Sub. 3, Atlantic Haulage 
Corp., Hicksville, N.Y., Extension—Larger 
Territory. Certificate granted, by “short- 
form” decision and order, adopting rec- 
ommendations of an examiner. (1) Con- 
crete products, and (2) equipment, sup- 
plies and materials used in the manufac- 
tures and installation of concrete prod- 
ucts, between New York, N.Y., on the one 
hand, and, on the other, all points in 
Conn., NWJ., N.Y., and Pa., within 150 
miles of New York, N.Y., subject to the 
restrictions (a) that commodities in bulk 
shall not be transported; (b) that cement 
shall not be transported from Cementon, 
N.Y., or from Martins Creek, Coplay, 
Bath, Cementon, Egypt, Brodhead, or 
Northampton, Pa., and (c) that no traf- 
fic shall be transported from points in 
Ocean, Atlantic, Burlington, or Mon- 
mouth counties, N.J., to New York, N.Y., 
over irregular routes. 


MC-115817, William Marauszwski, Pitts- 
field, Mass., Extension—Campus Girl. 
Permit granted, by “short form” decision 
and order, adopting recommendations of 
examiners. Wearing apparel, on hangers, 
cloth in bolts, cut-piece.goods, trimmings 
and accessories used in the manufacture 


of wearing apparel, between Pittsfield, 
Mass., on the one hand, and, on the 
other, Little Falls, Oswego, N.Y., and 
points in the New York, N.Y., commercial 
zone, under contract with Campus Girl, 
Inc., of Pittsfield, Mass., over irregular 
routes. 


MC-123012, Dewey Milich, Brownsville, 
Pa., Contract Carrier Application. Per- 
mit granted, by “short-form” decision 
and order, adopting recommiendations of 
examiner. Trailer running gear assem- 
blies, and component parts thereof, in 
flatbed equipment, from the plant of the 
Liggett Spring & Axle Co., in Forward 
Township, Allegheny County, Pa., to To- 
ledo and Akron, O., Hammond, Ind., De- 
troit, Mich., Baltimore and Berlin, Md., 
Norfolk, Va., and Boston, Mass., under 
contract with the Liggett Spring & Axle 
Co. 


MC-123143, James Cooney, Halleck, 
Minn., Common Carrier Application. 
Certificate granted, by “short-form” de- 
cision and order, adopting recommenda- 
tions of a joint board. Cement, in bags, 
from Superior, Wis., to Halma, Minn., 
over irregular routes. 
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Order approved in Finance No. 21637, Chi- 
cago & North Western Railway. Notes, 
granting authority to the Chicago & North 
Western Railway Co. (1) to extend to and 
including December 31, 1962, any semi-annual 
maturity date under its collateral install- 
ment promissory note payable to the First 
National Bank of Chicago, with present un- 
paid principal amount of $3,200,000; (2) to 
issue an additional collateral installment 
promissory note or notes to said bank in a 
principal amount not exceeding the differ- 
ence between the indebtedness on the exist- 
ing note and $6,000,000 at any time or from 
time to time outstanding to and including 
December 31, 1962, and (3) to pledge as col- 
lateral security therefor certain of its second 
mortgage bonds; said note or notes and 
pledge of collateral security therefor to be 
renewable for a period of five years com- 
mencing January 1, 1963. 





Motor Finance Cases 








MC-F-7327, Consolidated Express Co., Inc.— 
Purchase (Portion)—Service Transportation, 
Inc., embracing MC-F-7449, Consolidated Ex- 
press Co., Inc.—Investigation of Control— 
Service Transportation, Inc. By a “short- 
form” decision and order in the proceeding, 
the Commission, division 3, adopted the 
recommended order of an examiner in the 
proceeding. The examiner had proposed, in 
the title proceeding, that the Commission 
deny an application of Consolidated Express 
Co., Inc., of Bloomfield, Conn., for authority 
to purchase certain operating rights of Serv- 
ice Transportation, Inc., of Stafford Springs, 
Conn., and for the acquisition by Carl M. 
Giordano of control of the operating rights 
through the purchase. The examiner also 
recommended, in the embraced proceeding, 
that the Commission find that control and 
management of Service in a common interest 
with Consolidated had been effectuated and 
was continuing in violation of section 5(4) 
of the interstate commerce act. In adopting 
the examiner’s conclusions in the latter case, 
the division notified the respondents to re- 
port, in writing and under oath, within 60 
days of the effective date of the instant de- 
cision and order, August 4, the action taken 
to terminate the violation. 


MC-F-7403, John F. Ivory Storage Co., Inc. 
—Purchase (Portion)—G. L. Russell. By a 


“short-form” decision and order in the pro- ~ 


ceeding, the Commission, division 3, adopted 
a recommended order of an examiner pro- 
posing denial of an application of John F 
Ivory Storage Co., Inc., of Detroit, Mich., for 
authority to purchase certain operating 


rights of G. L. Russell, doing business as 
Russell Transfer, of Charlotte, N.C., and of 
John F. Ivory to acquire control of the oper- 
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ating rights through the purchase. The di- 
vision sustained the examiner’s contention 
that the two certificates involved might not 
be severed by the sale of one and the re- 
tention of the other in that they constituted 
only one operating right. 


MC-F-7420, Federal Express, Inc.—Control 
and Merger—Bowling Green Express, Inc. 
Acquisition by Federal Express, Inc., of In- 
dianapolis, Ind., of control of Bowling Green 
Express, Inc., of Bowling Green, Ky., through 
purchase of capital stock; merger of the 
latter into Federal for ownership, manage- 
ment and operation; purchase by Federal of 
certain property of Joseph E. Davenport, A. 
L. Dodd, Sr., and Allen L. Dodd, Jr., a part- 
nership, and the acquisition by H. J. Secoy 
of control of the operating rights and prop- 
erties through the transaction, approved and 
authorized. 


MC-F-7442, Nestor Bros., Inc.—Purchase— 
Glenford S. Mikles. Purchase by Nestor 
Bros., Inc., of Endicott, N.Y., of the oper- 
ating rights of Glenford S. Mickles, doing 
business as Big George Express, of Syracuse, 
N.Y., and the acquisition by Thomas L. 
Norton of control of the operating rights 
through the purchase, approved and au- 
thorized. 


MC-F-7640, Midwest Coast Transport, Inc. 
—Purchase—Welsh Motor Express, Inc. (The 
Finance Discount Corp., Successor in Inter- 
est). Purchase by Midwest Coast Transport, 
Inc., of Sioux Falls, S.D., of the operating 
rights of Welsh Motor Express, Inc. (The Fi- 
nance Discount Corp., successor in interest), 
of Hartford, Conn., and the acquisition by H. 
Lauren Lewis of control of the operating 
rights through the purchase, approved and 
authorized. 


MC-F-7785, Holman Transfer Co.—Purchase 
(Portion)—Silver Eagle Co. Purchase by Hol- 
man Transfer Co., of Portland, Ore., of a 
portion of the operating rights of Silver 
Eagle Co., of Portland, and the acquisition 
by H. M., Sr., H. M., Jr., and L. P. Clark of 
control of the operating rights through the 
purchase, approved and authorized. 


MC-F-7800, Huber & Huber Motor Express, 
Inc.—Control and Merger—The C. & D. Mo- 
tor Delivery Co. Application of Huber & 
Huber Motor Express, Inc., of Louisville, Ky., 
for temporary operation of the motor carrier 
rights and properties of C. & D. Motor De- 
livery Company, of Cincinnati, Ohio, denied. 


MC-F-7838, Underwood and Weld Co., Inc. 
—Purchase (Portion)—J & M Transportation 
Co., Inc., Purchase by Underwood and Weld 
Co., Inc., of Crossmore, N.C., of certain oper- 
ating rights of J & M Transportation Co., 
Inc., of Americus, Ga., and the acquisition by 
George B. Underwood and Doris W. Under- 
wood of control of the operating rights 
through the purchase, approved and au- 
thorized. 


MC-F-7839, E. Brooke Matlack, Inc.— 
Purchase—Homer Hennick (Katherine G. 
Brown, Executrix). Purchase by E. Brooke 
Matlack, Inc., of Philadelphia, Pa., of a por- 
tion of the operating rights of Homer Hen- 
nick, (Katherine G. Brown, executrix), doing 
business as Harlow Transportation Co., of 
Dayton, O., and certain property of Harlow 
Transportation Co., Inc., or, at its election, 
the purchase of the latter’s outstanding 
capital stock, and the acquisition by Duver- 
ney Matlack, Edwin L. Matlack, E. Brooke 
Matlack, Jr., and Robert W. Matlack of con- 
trol of the operating rights and property 
through the purchase, approved and author- 
ized. 


MC-F-7882, Central Freight Lines, Inc.— 
Control—Inland Motor Freicht Lines, Inc. 
Application of Central Freight Lines, Inc., of 
Waco, Tex., for temporary control of Inland 
Freight Lines, Inc., of Corpus Christi, Tex., 
through management, denied. 
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Benton Reappointed ICC 


Refrigerator Car Agent 


D. W. Benton, assistant to the chair- 
man of the car service division of the 
Association of American Railroads, at 
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Chicago, Ill., has been reappointed re- 
frigerator car agent of the Commission 
for another year. The reappointment 
was made by amendment No. 9 to fifth 
revised service order No. 85—Appoint- 
ment of Refrigerator Car Agent. 

The amended order, issued by the 
Commission, Safety and Service Board 
No. 1, became effective at 11:59 p.m., 
June 30, and will expire at 11:59 p.m., 
June 30, 1962. 

As agent, Mr. Benton is required to 
provide the Commission with current 
information, through its director of the 
Bureau of Safety and Service, with re- 
spect to the supply of, and the need for, 
refrigerator cars in all sections of the 
United States and, in this connection, to 
utilize the services of an advisory com- 
mittee consisting of the chairman of the 
car service division and subject to the 
Commission’s approval, of at least one 
representative each of the railroad in- 
dustry, the railroad-controlled refrigera- 
tor car companies, the non-railroad con- 
trolled refrigerator car companies and 
the shipper-owned refrigerator car com- 
panies. 

As agent, he is authorized and directed 
to determine and advise the Commission, 
through its director of the Bureau of 
Safety and Service, concerning measures 
which will reduce the time of loading 
and unloading refrigerator cars or in- 
crease the efficiency and economy of such 
cars’ utilization, operation and move- 
ment. 


illinois Central Purchase 
Of Peabody Line Authorized 


By an order in Finance No. 21492, 
Illinois Central Railroad Co.—Purchase— 
Peabody Short Line Railroad, the Com- 
mission, Finance Board No. 3, has au- 
thorized the Illinois Central Railroad 
Co. to purchase the properties, rights, 
and franchises of the Peabody Short Line 
Railroad. 

The board imposed conditions for the 
protection of employes the same as those 
set forth in Oklahoma Railway Co. Trus- 
tees Abandonment, 257 ICC 177, and the 
continued maintenance of existing routes 
and channnels of trade imposed in Fi- 
nance No. 21067, Illinois Central Railroad 
Co.—Control—Peabody Short Line Rail- 
road, decided October 3, 1960. It made 
the order effective from and after 10 
days from June 30, the date of service. 

The board said that the proposed 
“corporate simplification” would result in 
economies and in a more efficient and 
improved service to the public through 
integration and coordination of oper- 
ations of the two carriers; that the terms 
and conditions of the purchase were 
just and reasonable; that the transaction 
would not result in an increase in total 
fixed charges or the guaranty or as- 
sumption of the payment of dividends or 
fixed charges; that no other railroad had 
requested inclusion in the transaction, 
and that transportation service to the 
public would not be adversely affected by 
the purchase. 


ICC Denies Reconsideration 
Of Operating Ratio Revision 


The entire Commission, by an order 
in No. 33526, Quarterly and Annual Re- 
ports of Class I and Class II Motor Car- 
riers of Proverty, has denied a petition 
of the American Trucking Associations, 


Inc., for reconsideration of an order of 
the Commission, division 2, in which 
the division denied a request by the ATA 
for a rule revising the data used in com- 
puting the operating ratios presently re- 
quired to be stated by Class I and Class 
II motor carriers in their annual and 
quarterly reports to the Commission. 

In its petition, the ATA requested 
that the carriers be required to furnish a 
second ratio in the reports, to be known 
as “net income ratio.” In its order of 
December 6, 1960, denying the request, 
the division said the term “operating 
ratio” was a valuable, universally-under- 
stood statistical ratio and that the in- 
clusion of income taxes in the operating 
ratio, as sought by the petition, would 
distort and render the ratio invalid 
under certain circumstances (T.W., Dec. 
24, 1960, p. 85). 

In its request for reconsideration, the 
ATA said that its intention was not to 
replace the existing operating ratio, but 
rather to ask for an additional computa- 
tion to reflect certain items of expense 
not reflected in the operating ratio now 
required (T.W., Jan. 21, p. 112). The 
National Industrial Traffic League and 
the Lincoln Electric Co. asked the ICC 
to deny the request for reconsideration 
(T.W., Feb. 11, p. 106). 

In its instant order, the ICC said that 
good cause for reconsideration of the 
order by division 2 had not been shown, 
that the prior order was based on ade- 
quate findings supported by the record, 
that there had been presented no mate- 
rial error of fact or law with respect to 
the issue raised by the petitioners, and 
that no showing had been made war- 
ranting reconsideration of the decision. 


ICC Accepts Settlement 


Offers in Two Probe Cases 


Acting on offers of settlement by the 
respondents in two cases involving viola- 
tions of provisions of the interstate com- 
merce act, the Commission’s divisions 1 
and 3, acting separately, have accepted 
the offers and issued, without hearing 
or further proceeding, orders requiring 
cessation of the violations. 

In an order in MC-C-3136, Depend- 
able Trucking, Inc., Lumber Hauler’s, 
Inc., Orville Stevenson, and Rough and 
Ready Lumber Sales, Inc., division 1 
said that the investigation was instituted 
into the motor carrier operations of De- 
pendable Trucking, Inc., Lumber Haul- 
er’s, Inc., and Orville Stevenson, and 
the participation therein by Rough and 
Ready Lumber Sales, Inc. In an offer 
of settlement, it said, the respondents 
described the involved activities as con- 
sisting of the transportation of lumber 
through a plan of operation carried on 
by the carriers under truck leasing 
agreements, and participated in by 
Rough and Ready, which could be con- 
strued as for-hire transportation from 
points in Oregon to various points in 
California without ICC authority. By its 
order, the division required the carrier 
respondents to cease and desist from all 
operations in interstate or foreign com- 
merce by motor vehicle as common or 
contract carriers in violation of sections 
203(c) and 206(a) or 209(a) of the act 
which were found unlawful, within 15 
days of June 21, the date of the order, 
unless and until appropriate authority 
for such operations were in the future 
granted by the ICC. It ordered Rough 
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and Ready to cease and desist, and 
thereafter refrain from participation in 
concert with the other respondents of 
any violations of the act, within the 
same period. 

In an order in MC-F-7750, Inland Ex- 
press, Inc.—Investigation of Control— 
Interline Express, Inc., division 3 said 
that the investigation was instituted into 
the matter of possible control of Inter- 
line Express, Inc., by Inland Express, 
Inc. Under the terms of the offer of 
settlement, it ordered the respondents, 
Inland Express, Inc., Syracuse Inland 
Express Corp., Sidney Lipman, Ralph R. 
Rubado, and Oscar W. Welch, to divest 
themselves of any interest they might 
have in the capital stock of Interline 
Express, Inc., provided, however, that in 
such divestment none of the shares of 
stock be sold or transferred directly or 
indirectly to any stockholder, officer, di- 
rector or agent of, or anyone otherwise 
directly or indirectly affiliated with or 
connected with or under the control or 
influence of Inland Express, Inc., or to 
any corporation in which it was finan- 
cially interested or with which it was 
affiliated, or to any stockholders, officer, 
director or employe of any such corpora- 
tion, or its subsidiary or affiliated com- 
panies. The order was dated to become 
effective July 31. 


C & N W May Continue Using 
Nebraska Tracks of C B & Q 


The Chicago & North Western Railway 
has been authorized to continue using 
for another six months the tracks of 
the Chicago, Burlington & Quincy Rail- 
road between Lincoln and Seward, Neb., 
via Milford, Neb. 

The authority originally was granted 
last year as a result of severe damage to 
C & NW tracks on its branch line be- 
tween Platte River Junction and Morse 
Bluff, Neb., as a result of floods. Because 
of the damage, the C & NW was unable 
to transport traffic between Morse Bluff 


‘and Superior, Neb. 


The original authority was scheduled 
to expire December 31, 1960, but it was 
extended until June 30. The most recent 
extension was granted by amendment 
No. 2 to service order No. 934, Chicago 
& North Western Railway Co., Authorized 
to Operate Over Certain Trackage of 
the Chicago, Burlington & Quincy Rail- 
road Co., effective from 11:59 p.m., June 
30, to 11:59 p.m., December 31 unless 
otherwise modified, changed, suspended, 
or annulled by the ICC. 


C A & E Traffic Movement 
By Three Lines Continued 


The Commission, Safety and Service 
Board No. 1, has continued until 11:59 
p.m., December 31, 1961, authority 
granted to three railroads to operate over 
trackage of the Chicago, Aurora & Elgin 
Railway Co. in order to handle that rail- 
road’s traffic after its discontinuance of 
freight service. 

It is the fifth extension granted to 
the three railroads. The original au- 
thorization was to expire Sevtember 10, 
1959. It was extended to December 31, 
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1959, and later extended every six months 
subsequent thereto. 

Continuance of the trackage rights was 
granted to the Indiana Harbor Belt Rail- 
road Co. by amendment No. 5 to service 
order No. 928; to the Chicago, Burlington 
& Quincy Railroad Co. by amendment 
No. 5 to service order No. 928, and to 
the Chicago, Milwaukee, St. Paul & Pa- 
cific Railroad Co. by amendment No. 5 
to service order No. 930. 

Also, Taylor’s order ICC No. 100, un- 
der revised service order No. 562, Rerout- 
ing of Traffic—Appointment of Agent, 
which authorized a rerouting or diver- 
sion of traffic in connection with service 
by the three railroads, has been extended 
from June 30 to December 31, by amend- 
ment No. 5 to Taylor’s ICC order No. 
100. 


Suspended Tariffs 





> Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the issi Susp 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 





I. and S. No. 7625, Ammunition and 
Alcoholic Liquors—Eastern Origins to La. 
and Texas, from July 6 to and including 
February 5, 1962, schedules published on 
thirty-first revised page No. 90, twenty- 
first Revised Page No. 140 Nineteenth 
Revised Page No. 140-A, Eighteenth re- 
vised Page No. 140-C, 20th Revised Page 
No. 141, and twenty-ninth Revised Page 
No. 141-A to tariff ICC No. 281, issued 
by Sea-Land Service, Inc., Newark, N.J., 
proposing to establish joint motor-water- 
motor commodity rates on ammunition 
and alcoholic liquors applicable on the 
excess over 30,000 or 40,000 pounds, from 
points in Connecticut, Massachusetts, 
New York, and Pennsylvania to points in 
Louisiana and Texas. 


I. and S. No. 7626, Clay Products— 
West and Southwest to Pacific Coast 
Ports, from July 1 to and including 
January 31, schedules published in sup- 
plements 19 and 20 to tariff ICC 1926 
of Trans-Continental Freight Bureau, 
agent, Chicago, Ill., issued jointly with 
tariff ICC S-106 of Southern Freight 
Association, agent, Atlanta, Ga., and 
tariff ICC C-115 of Traffic Executive 
Association-Eastern Railroads, agent, 
Chicago, proposing to establish reduced 
all-rail export commodity rates on clay 
products, minimum 80,000 pounds, from 
western and southwestern points to Pa- 
cific coast ports. 


I. and S. No. 7627, Radios, Televisions 
and Related Articles—Rochester, Minn., 
to Dallas and Houston, from July 1 to 
and including January 31, schedules pub- 
lished in supplement No. 29 to tariff 
ICC-FF No. 22 of Texas Shippers Asso- 
ciaton, Inc., Dallas., Tex., proposing to 
establish new freight forwarder com- 
modity rates on radios, televisions, and 
related articles, minima 5,000 and 10,- 
000 pounds, from Rochester, Minn., to 
Dallas and Houston, Tex. 


I. and S. No. 7628, Reductions in For- 
warder Rates—Westbound Transconti- 


nental, from July 5 to and including 
February 4, 1962, schedules published in 
supplement No. 4 to tariff ICC-FF No. 
95 of T. J. Fox, agent, New York, N.Y., 
and in certain other schedules of that 
agent and Westland Forwarding Co., 
Chicago, Ill., proposing to reduce certain 
freight forwarder westbound transcon- 
tinental class and commodity rates on 
shipments weighing 10,000 pounds or 
more. 


I. and S. No. 7629, Toilet Preparations 
—Twin Cities to Chicago, by division 2, 
acting as an appellate division, from 
July 1, to and including July 31, 1961, 
schedules naming reduced trailer-on- 
flat-car commodity rates on toilet prep- 
arations and other articles, including 
hair curlers, minimum 40,000 pounds, 
from the Twin Cities, Minn. to Chicago, 
Tll., published in supplement No. 36 to 
tariff ICC No. B-7946 of Chicago, Mil- 
waukee, St. Paul & Pacific Railroad Co. 


I. and S. M-14774, Non-Application of 
Rates on Imitation Fur—Between the 
South and East, from June 30, and later, 
to and including January 29, schedules 
published in supplements 10 and 13 to 
tariff MF-ICC 1127, issued by Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga., proposing a provision for 
the non-application of motor common 
carrier rates on certain textile products, 
such as imitation fur, between the south 
and the east. 


I. and S. M-14780, Confectionery and 
Candy—Massachusetts to Dallas and 
Fort Worth, Tex., from July 1, and later, 
to and including January 31, schedules 
published on first and second revised 
pages 78-J-1 to tariff MF-ICC No. 6 
(R. L. Moore and James T. Moore, doing 
business as Trans-Cold Express series) 
of Trans-Cold Express, Inc., Dallas, Tex., 
proposing to establish a new motor 
common carrier commodity rate of 
candy and confectionery, minimum 40,- 
000 pounds, from Boston, Cambridge 
and Dorchester, Mass., to Dallas and 
Fort Worth, Tex. 


I. and S. M-14781, Insecticides—Twin 
Cities, Minn., to Fargo, N.D., from July 
3, and later, to and including February 
2, schedules published in supplements 2 
and 3 to tariff MF-ICC 362 of Middle- 
west Motor Freight Bureau, agent, Kan- 
sas City, Mo., proposing to establish a 
reduced motor common carrier commod- 
ity rate on insecticides and fungicides, 
minimum 20,000 pounds, from Twin 
Cities, Minn., to Fargo, N.D., and points 
grouped therewith. 


I. and S. M-14782, Sugar From New 
Orleans, La., to Montgomery, Ala., from 
June 30 to and including January 29, 
schedules published in supplement 6 to 
tariff MF-ICC 1134 of Southern Motor 
Carriers Rate Conference, agent, At- 
lanta, Ga., proposing a reduced motor 
common carrier commodity rate on sugar, 
minimum 38,000 pounds, from New 
Orleans, La., to Montgomery, Ala. 


I. and S. M-14783, Removal of Sur- 
charge on Foodstuffs—Frankfort, Ind., 
to Kentucky and Ohio, from June 30 
to and including January 29, schedules 
published in supplement No. 49 to tariff 
MF-ICC No. 947 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, IIl., 
proposing to provide exceptions to the 
application of the emergency surcharge 
of 100 cents per shipment in connection 
with motor common carrier truckload 
commodity rates on foodstuffs, canned or 
preserved (not cold pack nor frozen), 
subject to minimum weights ranging 


TRAFFIC WORLD 


from 22,000 to 36,000 pounds, from 
Frankfort, Ind., to Louisville, Ky., and 
Cincinnati, Columbus, Dayton, Middle- 
town and Springfield, O. 


I. and S. M-14784, Lime, Washing 
Compounds, Lye—Albany, N.Y., to Points 
in New York, from July 2 to and including 
February 1, schedules published in sup- 
plement No. 14 to tariff MF-ICC No. 
3 of Hyman Abramowitz, doing business 
as Capitol Trucking Co., Brooklyn, N.Y., 
proposing to establish reduced motor 
common carrier commodity rates on 
chlorinated lime (chloride of lime, 
bleach, NOI, or bleaching powder NOI), 
cleaning scouring or washing com- 
pounds, and concentrated lye, minima 
20,000 and 23,000 pounds, from Albany, 
N.Y., to Floral Park, Hempstead, and 
Hicksville, N.Y. 


I. and S. M-14785, Glass Containers 
—Lapel, Ind., to Cincinnati Area and 
Louisville, from July 1 to and including 
January 31, schedules published in tariff 
MF-ICC No. 47, issued by Dieckbrader 
Express, Inc., Cincinnati, O., proposing 
to establish reduced motor common car- 
rier commodity rates on glass containers, 
minimum 20,000 pounds, from Lapel, 
Ind., to Covington, Newport, and Louis- 
ville, Ky., and Cincinnati, O. 


I. and S. M-14786, Mint Sweepings 
From Denver, Colo., to New York, N.Y., 
Area, from July 3 to and including Feb- 
ruary 2, schedules published on fourth 
revised page 728 to tariff MF-ICC No. 
115 of Rocky Mountain Motor Tariff 
Bureau, Inc., agent, Denver, Colo., pro- 
posing to establish a new motor com- 
mon carrier commodity rate on mint 
sweepings or tailings, minimum 20,000 
pounds, from Denver, Colo., to New York, 
N.Y., and points taking the same basis. 


I. and S. M-14787, Stoves and Incinera- 
tors—St. Louis and East St. Louis to 
Ohio, from July 3 to and including Feb- 
ruary 2, schedules published in tariff 
MF-ICC No. 14 of Morrison Motor 
Freight, Inc. (Indiana corporation), 
Akron, O., proposing to establish reduced 
motor common carrier truckload com- 
modity rates to apply on incinerators, 
stoves or ranges, minima 20,000 and 30,- 
000 pounds, from East St. Louis, IIL, 
and St. Louis, Mo., to Akron, Columbus 
and Dayton, O. 


I. and S. M-14788, Cheese—Green Bay, 
Wis., to California, from July 1 to and 
including January 31, schedules pub- 
lished on second revised page 161 to tariff 
MF-ICC No. 127 of Rocky Mountain 
Motor Tariff Bureau, Inc., agent, Denver, 
Colo., proposing to establish reduced mo- 
tor common carrier commodity rates on 
cheese, including cheese food or spreads, 
minima 25,000, 30,000 and 34,000 pounds, 
from Green Bay, Wis., to California. 


I. and S. M-14789, Assembling Rates on 
All Commodities at Dalton, Ga., from 
July 1 to and including January 31, 
schedules published in tariff MF-ICC 
No. 3 of Johnson Freight Lines Co., Inc., 
Nashville, Tenn., proposing to establish 
new motor common carrier assembling 
rates in connection with less-truckload 
shipments of all commodities at Dalton, 
Ga. 


I. and S. M-14790, Stuffed Toys—New 
York, N. Y., to New Jersey Points, from 
July 1 to and including January 31, 
schedules published in supplement No. 6 
to tariff MF-ICC No. 8 of Jayne’s Motor 
Freight, Inc., Elizabeth, N.J., proposing 
to establish new and reduced motor com- 
mon carrier less-than-truckload com- 
modity rates, various minima, on stuffed 
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toys, from New York, N.Y., to Asbury 
Park, Keansburg, Point Pleasant and 
Seaside Park, N.J. 


I. and S. M-14791, Pads or Padding— 
Cincinnati, O., to Louisville, Ky., from 
July 3 to and including February 2, 
schedules published in supplement No. 
135 to tariff MF-ICC No. 907 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill., proposing to establish new 
motor common carrier commodity rates 
on pads or padding, any quantity, from 
Cincinnati, O., to Louisville, Ky., and 
points taking the same rates for each. 


I. and S. M-14792, Bakery Goods— 
Pittsburgh, Pa., to Conn., Mass., and 
R.L, from July 3 to and including Feb- 
ruary 2, schedules published in supple- 
ment No. 71 to tariff MF-ICC No. A-1040 
of Middle Atlantic Conference, agent, 
Washington, D.C., proposing to establish 
reduced motor common carrier truck- 
load commodity rates on bakery goods, 
minimum 23,000 pounds, from Pitts- 
burgh, Pa., to points in Connecticut, 
Massachusetts and Rhode Island. 


I. and S. M-14793, Addition of 
Rochelle, Ill, to Chicago Group Rates, 
from July 3 to and including February 
2, schedules published on fourth revised 
page 9 of tariff MF-ICC No. 29 of Cen- 
tral & Southern Truck Lines, Inc., of 
Caseyville, Ill., proposing to add Rochelle, 
Ill, to the group taking Chicago rates 
on fresh meats, packinghouse and dairy 
products to the south, and to Arkansas, 
Louisiana, Tennessee and Virginia. 


I. and S. M-14794, Building Materials 
—Between Points in the Central States, 
from July 1 to and including January 
31, schedules published in tariff MF-ICC 
No. 2 of Seuring Transit, Inc., Minne- 
apolis, Minn., proposing to establish new 
motor common carrier rates, and rules 
and regulations pertaining thereto, be- 
tween points in Illinois, Kansas, Minne- 
sota, Nebraska, South Dakota and North 
Dakota, to have applied on building 
materials, including tiles, compressed 
sheets, iron or steel articles, lumber, and 
related articles; also provisions for the 
application of rates to unnamed points 
and for stop-offs to partially load or 
unload. 


I. and S. M-14795, Exceptions Rating 
on Anti-Freeze—Middle Atlantic Terri- 
tery from July 5, to and including Febru- 
ary 4, 1962, schedules published in sup- 
plement No. 1 to tariff MF-ICC No. 2 of 
M. B. Morgan, agent, Baltimore, Md., 
proposing to establish a new motor com- 
mon carrier exceptions rating, minimum 
30,000 pounds, on proprietary anti-freeze 
preparations to apply between points in 
Middle Atlantic Territory. 


I. and S. M-14796, Unnamed Michigan 
Destination Points—Basis for Rates, from 
July 5 to and including February 4, 1962, 
schedules published in supplement No. 11 
to tariff MF-ICC No. 126, issued by Di- 
rect Transit Lines, Inc., Grand Rapids, 
Mich., proposing to establish a rule for 
the application of motor common car- 
rier rates to unnamed points in Michi- 
gan from points in Illinois, Indiana and 
Ohio. 


I. and S. M-14797, Foodstuffs—Iowa, 
Minn., Mo. and Wis. to Southern Points, 
from July 6 to and including February 
5, 1962, schedules published on Original 
Page No. 11-B to tariff MF-ICC No. 33 of 
Watkins Motor Lines, Inc., Thomasville, 
Ga., proposing to establish new motor 
common carrier commodity rates on 
powdered, skimmed milk, minimum 25,- 


000 pounds, from points in Iowa, Minne- 
sota, Missouri and Wisconsin to points 
in Alabama, Florida and Georgia. 


I. and S. M-14798, Proportional Rates 
Between Chicago and Niles, Zion, IIL, 
by division 2 acting as an appellate 
division, from July 3 to and including 
February 2, 1962, schedules naming new 
motor common carrier proportional 
commodity rates on radio and television 
sets, phonographs, combinations and 
tape recorders, minima 12,000 and 18,- 
000 pounds, in shipper-owned trailers 
and including return of empty trailer, 
between Chicago and Niles and Zion, 
Tll., published in tariff MF-ICC No. 3 of 
De Groot Motor Service, Inc., Chicago 
Til. 


I. and S. M-14799, Return Shipments 
Rule—Eastern and Southern Territories, 
from July 6 to and including February 5, 
1962, schedules published on Fifth Re- 
vised Page No. 21A of tariff MF-ICC No. 
55 of T. I. McCormack Trucking Co., Inc., 
of Woodbridge, N.J., proposing to estab- 
lish a new rule providing for combination 
shipments when the carrier is requested 
to transport a return load in the same 
vehicle in conjunction with the initial 
outbound movement on commodities 
transported in tank trucks between 
points in various eastern, southern and 
central states. 


I. and S. M-14800, Building Materials— 
East Rutherford, N.J., to New York, 
N.Y., from July 6 to and including 
February 5, 1962, schedules published in 
tariff MF-ICC No. 5 of James Ricciardi, 
Vincent Ricciardi and Charles Ricciardi, 
doing business as James Ricciardi & 
Sons, Staten Island, N.Y., proposing to 
establish new reduced motor common 
carrier commodity rates on building ma- 
terials from East Rutherford, NJ., to 
New York, N.Y. 


I. and S. M-14801, Iron or Steel Cast- 
ings—Danville, Ill., to Saginaw, Mich., 
from July 6 to and including February 
5, 1962, schedules published in supple- 
ment No. 34 to tariff MF-ICC No. 944 of 
Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill., proposing to 
establish a reduced motor common-car- 
rier commodity rate on castings, iron or 
steel, in the rough, minimum 34,000 
pounds, from Danville, Ill., to Saginaw, 
Mich. 


I. and S. M-14802, Aluminum or 
Aluminum Articles—To or From New- 
port, Ark., from July 7, to and including 
February 6, schedules published in sup- 
plement No. 18 to tariff MF-ICC No. 22 
of Malone Freight Lines, Inc., Birming- 
ham, Ala., proposing reduced motor com- 
mon carrier commodity rates on alumi- 
num or aluminum articles, including an- 
gles, castings, slabs, etc.; also foil, with or 
without paper backing, and sheet, coiled 
or other than coiled, minimum 30,000 
pounds, from Baltimore, Md., to New- 
port, Ark., and from Newport, Ark., to 
New York, New York District, Oneida 
and Port Jervis, N.Y., Philadelphia, 
Philadelphia Port and Reading, Pa. 


I. and S. M-14803, Ale and Beer— 
Baltimore, Md., to Asheville, N.C., from 
July 7, to and including February 6, 
schedules published in supplement No. 23 
to tariff MF-ICC No. 592 of Motor Car- 
riers Traffic Association, Inc., agent, 
Greensboro, N.C., and supplement 27 to 
tariff MF-ICC No. 1099 of Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga., proposing a reduced motor 
common carrier commodity rate on ale 
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and beer, minimum 24,000 pounds, from 
Baltimore, Md., to Asheville, N.C. 


I. and S. M-14804, Plastic Materials or 
Products—Anniston, Ala., to Elizabeth, 
N.J., from July 7, to and including 
February 6, schedules published in sup- 
plement No. 32 to tariff MF-ICC No. 1100 
of Southern Motor Carriers Rate Con- 
ference, agent, Atlanta, Ga., proposing 
reduced motor common carrier commod- 
ity rates on plastic materials or prod- 
ucts; viz., resins and plastic plasticizers 
or solvents, minimum 33,000 pounds, from 
Anniston, Ala., to Elizabeth, N.J. 


I. and S. M-14805, Aluminum and Win- 
dow Glass—Chicago to Mich. and From 
Pittsburgh Area to Chicago, from July 7, 
to and including February 6, schedules 
published in supplement No. 18 to tariff 
MF-ICC No. 48 (‘Lee Brothers, Inc., 
series) of Lee Bros., Inc., Chicago, Il., 
proposing reduced motor common car- 
rier commodity rates on aluminum 
billets, ingots, pigs, blooms or slabs not 
further finished than hot rolled, rough 
hot-pressed, extruded or hammered and 
not smooth or surface finished, minimum 
20,000 pounds, from Chicago, Ill., to Bad 
Axe, Mich., also, to establish reduced 
rates on window glass, other than plate, 
not framed or leaded; plain, colored, 
chipped, etc.; rough rolled, plain or 
colored etc., wired or not wired, not bent, 
minimum 34,000 pounds, from Pitts- 
burgh, Pa., area to Chicago, Ill., and 
points grouped with both. 


I. and S. M-14808, Canned Foods— 
Pennsylvania to Midwestern Points, from 
July 7 to and including February 6, 
schedules published on original page 27-A 
issued by Midwest Coast Transport, Inc., 
of Sioux Falls, S.D., proposing new motor 
common carrier commodity rates, mini- 
mum 30,000 pounds, on canned foods 
from Adams County, Pa., to points in 
Iowa, Minnesota, Nebraska, North Da- 
kota and South Dakota. 


Tariffs Not Suspended: 
APPELLATE ACTION 


B® Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
to the division. 





PT 


The Commission, division 2, acting as 
an appellate division, voted June 29 not 
to suspend protested schedules naming 
new motor common carrier commodity 
rates on freight, all kinds, minimum 
16,000 pounds, from New York, N.Y., to 
Macon, Ga., published in tariff MF-ICC 
No. 1149 of Southern Motor Carriers 
Rate Conference, agent, to become effec- 
tive June 30. 


Division 2, acting as an appellate divi- 
sion, voted June 29 not to suspend pro- 
tested schedules naming new all-rail 
commodity rates on fresh meats, mini- 
mum 50,000 pounds, from Evansville, 
Ind.; Lexington and Louisville, Ky.; Cin- 
cinnati, O.; East St. Louis, Ill., and St. 
Louis, Mo., to destinations in Florida, 
published in supplements 10, 11 and 13 
to tariff ICC S-158 of Southern Freight 
Association, agent, and in supplement 10 
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to tariff ICC 950 of Illinois Freight Asso- 
ciation, agent, to become effective June 
30. 


Division 2, acting as an appellate divi- 
sion, voted June 29 not to suspend pro- 
tested schedules naming new express 
commodity rates on automobile parts, 
bolts and other articles, less carload, ag- 
gregating not less than 1,500 pounds, 
from Cleveland, O., to points in the 
U.S., published in tariff ICC 8513 of Rail- 
way Express Agency, Inc., to become ef- 
fective June 30. 


Division 2, acting as an appellate divi- 
sion, voted June 29 not to suspend pro- 
tested schedules eliminating an emergen- 
cy surcharge from class rates on ship- 
ments from Kenosha and Racine, Wis., 
to points in Illinois, published in supple- 
ments Nos. 8 and 9 to tariff MF-ICC No. 
971 of Central States Motor Freight Bu- 
reau, Inc., agent, to become effective 
June 30. 


Division 2, acting as an appellate divi- 
sion, voted June 29 not to suspend 
protested schedules naming increased 
charges for stopping of grain and grain 
products for inspection at Grand Forks 
and Jamestown, N.D., published in sup- 
plement 62 to tariff ICC A-8877 of Great 
Northern Railway Co. and in supple- 
ment 33 to tariff ICC No. 9933 of North- 
ern Pacific Railway Co., to become effiec- 
tive June 30. 


Division 2, acting as an appellate divi- 
sion, voted June 30 not to suspend pro- 
tested schedules naming a _ reduced 
motor common carrier commodity rate 
on iron or steel articles, minimum 40,000 
pounds, between points in Los Angeles 
and Kern Counties, Calif., and Great 
Falls, Mont., and points with 70 miles 
thereof, and Malstrom Air Force Base, 
Mont., published on ninth and tenth 
revised pages 28-E of tariff MF-ICC 
No. 10 of Asbury Transportation Co., 
Los Angeles, Calif., to become effective 
July 2. 


Division 2, acting as an appellate 
division, voted June 30 not to suspend 
protested schedules naming new and 
reduced motor common carrier commod- 
ity rates on window glass, minima 33, 
000 and 30,000 pounds, from Owens, 
W.Va., to Elkhardt and South Bend, 
Ind., respectively, published in supple- 
ment No. 135 to tariff MF-ICC No. 907 
of Central States Motor Freight Bureau, 
Inc., agent, to become effective July 3. 


The Commission, division 2, acting as 
an appellate division, voted July 3 not to 
suspend protested schedules naming a 
hew motor-common-carrier commodity 
rate on woodenware, minimum 32,000 
pounds, from Wilton, Me., to Baltimore, 
Md., Philadelphia, Pa. and Richmond, 
Va., published in supplement No. 50 to 
tariff MF-ICC No. A-1054 of Middle 
Atlantic Conference, agent, effective 
July 6. 


Division 2, acting as an appellate divi- 
sion, voted July 3 not to suspend pro- 
tested schedules naming reduced motor 
common carrier commodity rates on 
brass, bronze, copper and iron or steel 
wire, minima 23,000 and 38,000 pounds, 
from Glassport, Pa., to Baltimore, Md., 
published in supplement No. 22 to tariff 
MF-ICC No. 12 of The Maryland Trans- 
portation Co., Baltinrore, Md., effective 
July 5. 


Division 2, acting as an appellate divi- 
sion, voted June 30 not to suspend pro- 
tested schedules naming new and re- 
duced rail-water-rail and motor-water- 
motor commodity rates on ammunition, 
minimum 40,000 pounds, from New 
Haven, Conn., to destinations in Texas, 
and on alcoholic liquors, minima 30,- 
000 and 40,000 pounds, from origins in 
Connecticut, Massachusetts, New York, 
and Pennsylvania to destinations in 
Texas and Louisiana, published in sup- 
plement No. 51 to tariff ICC No. 184 of 
Seatrain Lines, Inc., an on various re- 
vised pages to tariff ICC No. 281 of Sea- 
Land Service, Inc., effective July 3. 


Division 2, acting as an appellate divi- 
sion, voted June 30 not to suspend pro- 
tested schedules naming new and re- 
duced all-rail commodity rates on clean- 
ing, washing or scouring compounds and 
related articles, minima 36,000 and 50,- 
000 pounds, between points in Southern 
Territory and between those points and 
St. Louis, Mo. and intermediate points 
in southern Illinois and Indiana, pub- 
lished in supplements Nos. 42 and 44 to 
tariff ICC No. S-101 of Southern Freight 
Association, agent, effective July 1. 


Division 2, acting as an appellate divi- 
sion, voted June 30 not to suspend pro- 
tested schedules naming a new arbitrary 
applicable at California ports generally, 
except San Diego, on traffic having a 
prior or subsequent movement by water, 
moving from and to points in the West, 
published on ninth revised page No. 52 
to tariff MF-ICC No. 2, and others, of 
Interstate Freight Carriers Conference, 
Inc., agent, effective July 1. 


Division 2, acting as an appellate divi- 
sion, voted June 30 not to suspend pro- 
tested schedules naming new all-rail 
commodity rates on butter, minima 
65,000 and 75,000 pounds, from points 
in Idaho and Utah to Los Angeles and 
San Francisco, Calif., published in sup- 
plement No. 117 to tariff ICC No. 1621 
of Pacific Southcoast Freight Bureau, 
agent, effective July 3. 


Division 2, acting as an appellate divi- 
sion, voted June 30 not to suspend pro- 
tested schedules naming a new all-rail 
commodity rate on household laundry 
washers, dryers and ironers, minimum 
22,000 pounds, from Newton, Ia., to New- 
ton, Kan., published in supplement No. 
14 to tariff ICC No. A-3901 of Western 
Trunk Line Committee, agent, effective 
July 3. 


Division 2, acting as appellate division, 
voted July 3 not to suspend protested 
schedules naming new motor contract 
carrier actual rates and charges on paper, 
less-truckload and truckload, minimum 
20,000 pounds, from Spring Grove, Pa., 
to Chestertown, Md., published in tariff 
MF-ICC No. 2 of L & H Trucking Co., 
Glen Burnie, Md., effective July 5. 


Division 2, acting as an appellate di- 
vision, voted July 3 not to suspend pro- 
tested schedules naming new freight 
forwarder volume class and commodity 
rates from points in Official Territory 
to destinations in Florida, Georgia and 
Louisiana, published in tariff ICC-FF 
224 of International Fowarcding Co., effec- 
tive July 5. 


Division 2, acting as an appellate divi- 
sion, voted July 5 not to suspend pro- 
tested schedules naming a reduced all- 
rail commodity rate on iron or steel 
angles, bars, beams, channels, joists and 
structural plates, minimum _ 80,000 
pounds, from Chicago, Joliet and Ster- 
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ling, Ill., to Jefferson City and North 
Jefferson, Mo., published in supplement 
29 to tariff ICC A-4271 of Western Trunk 
Line Committee, agent, effective July 6. 





Commission Orders 








Method and Form of Records to be Kept 
by Carriers Relating to the Time on Duty 
of Employees and the Movement of Trains. 
Form of records desired to be kept by Balti- 
more & Ohio R.R. Co., embodying informa- 
tion additional to that prescribed by the 
Commission, and entitled “Dispatcher’s Rec- 
crd of Movement of Trains”, Form 837-A 
Spl., approved. 


Form of records desired to be kept by 
Louisville & Nashville R.R. Co., embodying 
information additional to that prescribed by 
the Commission, and entitled “Time Return 
and Delay Report of Train Employees”, Form 
2383, approved. 


No. 32990, Forwarder Volume Rates—Blue 
Ribbon Express, Inc. Time for filing respond- 
ent’s statement postponed indefinitely pend- 
ing Court’s decision in I. & S. 6993 because 
parties have stipulated that they will be 
bound by latter decision. 


No. 33555, California Electric Supply Co. v. 
A. & S., et al. Defendants directed to pay 
Se to complainant on or before Aug. 


I. & S. 7410, Allowance for Unloading Ce- 
ment in Covered Hopper Cars—East; I. & S. 
7461, Allowance for Unloading Cement in 
Hopper Cars. Order of May 18, requiring re- 
spondents to cancel schedules, on or before 
June 26, on not less than one day’s notice, 
modified to postpone effective date thereof to 
July 15, without change in requirements of 
said order. 


Applicants having requested dismissal of 
their applications at the hearings, the Com- 
mission has issued orders dismissing the ap- 
plications in the following: 

MC-1150, Sub. 25, Heeren Trucking Co. 

MC-114091, “5 Ra and 41, Fleet Trans- 
port Co. of Ky., 

MC-115732, caps 3 and 8, Martin Propane 
Transport. 


Applications having not been the subject 
of formal hearings and applicants having re- 
quested dismissal of their applications, the 
Commission. has issued orders dismissing the 
applications in the following: 

MC-29886, — 175, Dallas & Mavis For- 
warding Co., 

er sub. 355, Watkins Motor Lines, 


In 

MC-105642, Sub. 4, Bardstown Transfer 
Line, Inc. 

MC-107403, Sub. 339, E. Brooke Matlack, 


Inc. 
MC-123096, George L. Morche Grain Co. 
MC-123293, Sub. 2, Fry Sales and Equip- 
ment Co. 


MC-59544, Weigel Transfer Co. Operating 
authority issued Nov. 25, 1949, revoked co- 
incidentally with issuance of authorized 
certificate MC-123406. 


MC-66562, Sub. 1787 TA, Railway Express 
Agency, Inc. Petition of Smith & Solomon 
Trucking Co. for reconsideration of order of 
May 15, as supplemented by order of June 2, 
granting temporary authority, denied. 


MC-95540, Sub. 349 TA, Watkins Motor 
Lines, Inc. Petitions of Argo Collier Truck 
Lines Corp. and Service Transfer & Storage, 
Inc., et al. for reconsideration of order of 
May 12, granting certain temporary author- 
ity, denied. 


MC-106997, Sub. 4 TA, Arthur Pierson. Pe- 
tition of Builders Express, Inc., et al. for 
reconsideration of order of May 10 denied. 


MC-107012, Sub. 35 TA, North American 
Van Lines, Inc. Order of May 22 vacated. 
Applicant authorized to operate temporarily 
when conditions have been met. 


MC-109495, Sub. 7 TA, Brunswick Transpor- 
tation Co., Inc. Order of May 4, conditionally 
approving application, reinstated as of June 
27. 


MC-112020, Sub. 93,°Commercial Oil Trans- 
port Extension—Varnishes; MC-117344, Sub. 
31, Maxwell Co., Extension—Same. 


Petition 
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of Eldon Miller, Inc. for leave to file excep- 
tions denied. 


MC-113832, Sub. 34 TA, Schwerman Truck- 
ing Co. Petitions of Chicago, Milwaukee, 
St. Paul & Pacific R.R. Co., Chicago, Rock 
Island & Pacific R.R. Co., and 10 other rail- 
roads for reconsideration of order of May 1, 
— certain temporary authority, de- 
n ° 


MC-116137, Sub. 1 TA, Ziegler’s Storage & 
Transfer. Petition of Mural Transport, Inc. 
for reconsideration of order of May 4, grant- 
ing certain temporary authority, denied. 


MC-117160, Sub. 1, Smith Cartaging. Appli- 
cant’s motion to strike protest of Rapid 
Transit, of Canton, O., denied. Proceeding 
assigned for oral hearing at a time and place 
to be fixed. 


MC-117206, Sub. 3 TA, National Trucking 
Co. Order of May 12, granting certain tem- 
porary authority, vacated, and application 
stands denied as of July 15. 


Ex Parte MC-7, Washington, D.C., Com- 
mercial Zone. Petition of Washington Board 
of Trade, et al. for reconsideration denied. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or be- 
fore 40 days from June 23 to cancel the 
suspended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings in 
the following 

- & &B. 1577, Non-Application of Grain 
Rates. 

I. & S. M-14582, eeen~Cateage to 
Charlotte & Statesville, N Cc. 

I. & S. M-14586, Bananas—Ala., 
Miss. to Atlanta, Ga. 

I. & S. M-14587, Stop-Off Charges—Detroit, 
Mich. to Chicago, Ill. 


La., and 


MC-30980, Sub. 7 TA, Charles A. Tarantola, 


dba Southampton Hauling Co. (Reentitled 
Southampton Hauling Co.) Southampton 
Hauling Co., a corporation, substituted as 
applicant. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued orders revoking specified operating 
rights in the following: 

MC-34421, R. W. Nichols, Cape Girardeau, 
Mo., permit issued Aug. 14, 1943. 

MC-48886, Samuel Goldstein, | ~ _reaaeaamaa 
Pa., certificate issued Mar. 14, 

MC-7 74498, Schaller’s edaontee Service, 
Buffalo, N.Y., permit issued June 21, 1941. 

MC-48717, Sub. 1, Water-Land Truck Lines, 
i Angeles, Calif., certificate issued Aug. 3, 

MC-115683, Sub. 1, Bobby Jones Mobile 
Home Movers, Inc., Columbus, Ga., certifi- 
cate issued Oct. 6, 1959. 


MC-41116, Sub. 9, Fogleman Truck Line; 
MC-115826, Sub. 10, W. J. Digby, Inc. Appli- 
cations dismissed at applicants’ requests. 


MC-66562 R-210, Railway Express Agency, 
Inc. Order of June 19, denying certain emer- 
gency temporary authority, vacated. Appli- 
cant granted temporary authority for 30 days 
commencing June 27 subject to conditions. 


MC-66562, Sub. 1745 TA, Railway Express 
Agency, Inc. Temporary authority granted 
by order of Jan. 24 revoked because a certi- 
ficate was issued in MC-66562, Sub. 1731 
granting applicant permanent authority to 
conduct operations authorized herein. 


MC-103654, Sub. 57 TA, Schirmer Transpor- 
tation Co., Inc. Temporary authority granted 
by order of Feb. 10 revoked because a cer- 
tificate was issued in MC-103654, Sub. 49 
granting applicant permanent authority to 
conduct operations authorized herein. 


MC-109689, Sub. 120 TA, W. S. Hatch Co. 
Temporary authority granted by order of 
Apr. 19 revoked because a certificate was is- 
sued in MC-109689, Sub. 79 granting appli- 
cant permanent authority to conduct oper- 
ations authorized herein. 


MC-112822, Sub. 21, Earl Brav, Inc., Exten- 
sion—Mid-America Pipeline; MC-114965, Sub. 
14, L. R. Cyrus Extension—Moberly, Mo. Pro- 
ceedings assigned for consideration and dis- 
position in a single report with MC-107496, 
Sub. 156, Ruan Transport Corp.; MC-22195, 
Sub. 75, Dan S. Dugan, Extension; MC- 
108460,.Sub. 8, Petroleum Carriers Co., Ex- 
tension; MC-108449, Sub. 100, Indianhead 
Truck Line, Inc., Extension MC-113410, Sub. 
24, Dahlen ‘Transport, Inc., Extension; MC- 
117475, Sub. 9, Interstate Transport, Inc., 
Extension; MC-101075, Sub. 60, Transport 
Inc., Extension: MC-106400. Sub. 27, Kaw 
Transport Co., Extension; MC-61396, Sub. 73, 


Herman Bros., Inc., Extension; MC-103880, 
Sub. 204, Producers Transport, Inc., Exten- 
sion; MC-112617, Sub. 66, Liquid Transport- 
ers, Inc., Extension; MC-92983, Sub. 377, 
Eldon Miller, Inc., Extension; MC-103654, 


Sub. 53, Schirmer Transportation Co., Inc., 
Extension; MC-9895, Sub. 111, Denver-Chi- 
cago Transport Co., Inc., Extension; MC- 


105413, Sub. 9, Petroleum Transport Service, 
Inc., Extension; MC-28132, Sub. 56, Hvidsten 
Transport, Inc., Extension; MC-2392, Sub. 20, 
Wheeler Transport Service, Inc., Extension; 
MC-1150, Sub. 23, J. B. Heeren, Extension; 
MC-64932, Sub. 273, Rogers Cartage Co., Ex- 
tension; and MC-107010, Sub. 6, Ralph E. 
Darling, Extension. 


MC-113832, Sub. 35 TA, Schwerman Truck- 
ing Co. Petition of Chicago, Rock Island & 
Pacific R.R. Co. for reconsideration of order 
of eel 16, granting temporary authority, 
denied. 


MC-115577, Sub. 6 TA, Schwerman Truck- 
ing Co. of Ill., Inc. Petition of Chicago, 
Rock Island & Pacific R.R. Co. for recon- 
sideration of order of May 16, granting tem- 
porary authority, denied. 


MC-117025, Sub. 8 TA, LeRoy Hilt. Order 
of Apr. 25, conditionally — applica- 
tion, reinstated as of June 28. 


MC-118084, Sub. 2, Marion Lewis Davis. Ap- 
plication dismissed at applicant’s request. 


Because of the failure or refusal to comply 
with previous order of the Commission’s 
temporary Authorities Board with respect to 
notification to the Commission as to com- 
Pliance with the interstate commerce act or 
Commission’s rules and regulations, the 
board has issued an order in the following 
proceeding directing the respondent to com- 
ply with the act and the rules and regula- 
tions, within 45 days of the date of the 
order, and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why its operating 
authority should not be revoked, or to re- 
quest oral hearing for such a purpose, failing 
which, consideration will be given to revo- 
cation of authority: 

MC-C-2850, Sub. 1, Dusor Motor Line, Inc. 
—Revocation of Certificates, June 30. 


MC-C-3151, Bodi Trucking—Revocation of 
Permit. Permit MC-118538 issued Nov. 18, 
1959 revoked effective 45 days from June 30. 


MC-C-3244, Lime Kiln Farm & Equipment 
Co.—Revocation of Certificates. Order of 
May 3 vacated, and proceeding instituted 
under section 204(c) discontinued because 
carrier is currently in compliance with an- 
nual report filing requirements under 49 
C.F.R. 205.3. 


I. & S. M-12379, Paper and Paper Articles— 
Rhinelander, Wis., to Chicago. Petition of 
Middlewest Motor Freight Bureau for recon- 
sideration denied. Order of Apr. 3 reinstated 
and modified to become effective on Aug. 10, 
without change in requirements of said 
order. 


Respondents having canceled the _ sus- 
pended schedules under special permission, 
the Commission has issued an order discon- 
tinuing the proceedings in the following: 

I. & S. M-14173, Weekly Rates—Petroleum 
Products—Bettendorf, Ia. to Ill. & Wis. 

I. & S. M-14462, Toilet Preparations—Twin 
Cities, Minn. to Chicago, Ill. 

I. & S. M-14481, Glassware—Elmira & 
a N.Y. to Mass. 

M-14508, Automobile Axle Racks— 
peireit, Sich, to Cleveland, O. 

I. & S. M-14514, Cloth or Rags—Between 
Points = Southern Territory. 

I. & S. M-14516, Meats—Tex. to N.Y., N.J., 
Md., Pa., & Mass 

L &@ & M-14531, Sosees Materials—Lub- 
—. Tex. to Okla. Points. 

& S. M-14541, Freight, All a 
me Ill. to Stowe (Summit Co.), 

I. & S. M-14550, Doors. NOL Everett & Mc- 
Cleary, Wash. to Los Angeles Group. 

I. & S. M-14553, Shakes, Shingles or Ridge 
be oa a Columbia, Canada to Calif. 

S. M-14557, Malt Liquors—Golden, 
oot. . * Amarillo, Tex. 

S. M-14561, Iron or Steel Articles— 
within Central States Territory. 

I. & S. M-14565, Dies—Ind. to O., Stamp- 
ings—Mich. to Ind. 

I. & S. M-14570, Boxes, Fibreboard, and Re- 
lated Articles—Atlanta, Ga. to Rockville, Md. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or be- 
fore 40 days from June 21 to cancel the sus- 
pended schedules on not less than 1 day’s 
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notice and discontinuing the proceedings in 
“=~ following: 
& S. M-14424, Packing House Products— 
chicago to Indianapolis. 
& S. M-14567, Building, Roofing Material 
—Twin Cities, Minn. to N.D. 
& S. M-14577, Quarried Stone—Leander, 
a. to Los Angeles, Calif. 
1. & Ss. M- a * oeumenirines Worth, 
Tex. to N.M. & O 
I. & S. M-14579, eTiie & Related Articles— 
Betw. Landsdale & Philadelphia. 
I. & S. M-14580, Foodstuffs, Plastic Bags— 
Between Points in N.Y. and N.J. 


MC-C-3075, Alabama Highway Express, Inc., 
et al. v. Terminal Transport Co., et al. De- 
fendant’s motion, insofar as it requests dis- 
missal, denied. Order of Aug. 29, 1960, in- 
sofar as it assigns proceeding for handling 
under modified procedure, vacated. Proceed- 
ing assigned for oral hearing at a time and 
place to be fixed. 


MC-F-7606, Donaldson Transfer Co.—Con- 
trol and Merger—Warren Transport, Inc.; 
MC-114211, Sub. 12, Donaldson Transfer Co.— 
Conversion. Petition of Class I railroads in 
Western Trunk Line and Southwestern 
Freight Bureau Territories for reconsidera- 
tion denied. 


MC-FC-63560, Barnes Freightlines, Inc., 
Transferee, and Barnes Truck Service, Inc., 
Transferor. Applicants’ petition, insofar as 
it seeks reopening of proceeding and amend- 
ment of application, granted, and applica- 
tions as amended denied. 


W-1142, Wilson-Tolchester Steamship Co.. 
Common Carrier Application. Certificate and 
order issued applicant giving effect to change 
in its name to Port Welcome Cruises, Inc. 


W-16, Sub. 5, S. C. Loveland Co.. Inc., 
Extension—Tampa, Fla. Petitions of Atlantic 
Coast Line R.R. Co., et al. for reopening and 
reconsideration, and A. L. Mechling Barge 
Lines, Inc. for reconsideration, denied. Un- 
less compliance is made by applicant with 
requirements of sections 306 and 315(a) of 
interstate commerce act, within 90 days 
after July 3, or within such additional time 
as may be authorized, grant of authority 
made shall be considered as null and void. 
and application denied in its entirety effec- 
a upon expiration of said compliance 
time. 


W-630, Sub 10, A. L. Mechling Barge Lines. 
Inc., Extension—Ohio River. Petitions of ap- 
plicant, Greater Tampa Chamber of Com- 
merce, Bowaters Southern Paper Corp., and 
Broward County Traffic Association, et al. 
for reconsideration denied. 


No. 33433, Cement-York County, Pa. to 
Md. Order of May 4, 1960, vacated and pro- 
ceeding discontinued because parties entered 
into a stipulation that they would be bound 
by final decision of Commission in No. 
33125. Bulk Cement—York County, Pa., to 
Md., Va. and D.C.. embraced in No. 33044, 
Cement-Martinsburg, W. Va. to Del.. Md., 

C., Pa., Va. & W.Va., rendered Jan. 3, find- 
ing rates under investigation not shown to 
be unlawful. 


No. 33506, Asphalt to Ia., Mich., Minn. and 
Wis. Petitions of Southwest Asphalt Ship- 
pers Committee and respondent railroads for 
reopening and further hearing denied. 


MC-730 (Deviation No. 10), Pacific Inter- 
mountain Express Co. Applicant notified 
that Deviation Notice No. 10 is rejected for 
reasons (1) that said route does not extend 
in same general direction as applicant’s 
regular service route within intent of Devi- 
ation Rules, and (2) that proposal is not in 
harmony with general purpose and intent of 
Deviation Rules within meaning of section 
211.1(f) thereof. 


MC-2900, Sub. 82, Ryder Truck Lines. Inc., 
Extension—Marianna. Portion of certificate 
authorizing transportation of Class A. B and 
C explosives conditioned to expire June 22. 
1966. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications. the 
Commission has issued orders dismissing the 
applications in the following: 

MC-3246, Sub. 15, Masterson Transfer Co. 

MC-83539, Sub. 79, C & H Transportation 
Co.. Inc. 

MC-115994, Sub. 5, John P. Fiderak and 
Steve J. Fiderak. 

MC-123574, Watters Truck Line. 
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MC-7009, Sub. 6, Dean Resler—Conversion 
Proceeaing. Proceeding reopened. Applicant 
required to effect tull compliance witn re- 
quirements Of seCctlOus 215, 217 and 221(c) 
of interstate commerce act, and w.th Com- 
mission's rules and regulations thereunder 
within 90 days from June 30, unless such 
time be further extended; that upon such 
compliance the certificate granted be issued 
promptly; and concurrently with issuance of 
said certificate the permits presently held 
by applicant in MC-7009 and Sub. 5 shall 
be revoked. If applicant fails to effect such 
compliance within time specified, permits 
presently held by applicant in MC-7009 and 
Sub. 5, revoked pursuant to provisions of 
section 212(c) of interstate commerce act as 
of Nov. 27 


MC-31600, Sub. 506 TA, P. B. Mutrie Motor 
Transportation, Inc. Temporary authority 
granted by order of May 29 revoked because 
a certificate was issued in MC-31600. Sub. 
490 granting applicant permanent authority 
to conduct operations authorized herein. 


MC-107403, Sub. 314, E. Brooke Matiack, 
Inc., Extension—Lima, O. Proceeding re- 
opened solely for consideration of question 
of dual operations. Holding by applicant of 
certificant authorized and of its permits 
under MC-117637 and Sub. 1 found to be 
consistent with public interest and national 
transportation policy, subject to right of 
Commission to impose such terms, condi- 
tions, or limitations in future as it may find 
necessary in order to insure that applicant’s 
operations shall conform to provisions of 
section 210 of interest commerce act. Uniess 
compliance is made by applicant with re- 
quirements of sections 215, 217, and 221(c) 
of interest commerce act within 90 aays 
after June 30, or within such additional 
time as may be authorized, grant of author- 
ity made shall be considered as null and 
void and application denied in its entirety 
effective upon expiration of said compliance 
time. 


MC-107403, Sub. 334, E. Brooke Matlack, 
Inc. Application reopened for oral hearing at 
a time and place to be fixed later. Applicant 
required to make available at hearing those 
witnesses who signed verified statements in 
support of application for purpose of cross- 
examination with respect to matters set 
forth in their verified statements; and if said 
witnesses do not appear for cross-examina- 
tion that their verified statements be sub- 
ject to a motion to strike. All parties author- 
ized to present additional or other evidence 
in support of their respective positions, in 
same manner, and pursuant to usual pro- 
cedures followed at an oral hearing, except 
in respect of aforesaid verified statements. 


MC-110525, Sub. 402, Chemical Tank Lines, 
Inc., Extension—Dry Chemicals in Bulk. Ap- 
plicant’s petition for reconsideration de- 
nied. 


MC-114145, Sub. 1, Cecilia Lamicella Com- 
mon Carrier “‘Grandfather” Application. Pe- 
titions of Boston & Maine R.R. Co., et al., 
and Quickway, Ime. for reconsideration 
denied. Unless compliance is made by appli- 
cant with requirements of sections 215, 217, 
and 221(c) of interstate commerce act. with- 
in 90 days after July 3, or within such addi- 
tional time as may be authorized, grant of 
authority made shall be considered as null 
and void, and application denied in its 
entirety effective upon expiration of said 
compliance time. 


MC-119513, Devilbiss Truck Service. Appli- 
cant’s petition for modification of permit 
assigned for hearing at a time and place to 
be fixed. 


MC-119531, Sub. 9 TA, Dieckbrader Express, 
Inc. Order of May 10 vacated. Applicant 
authorized to operate temporarily when con- 
ditions have been met. 


MC-123468, Sub. 1, Portland Moving & 
Storage Co. Eligibility, Second Proviso. Pro- 
ceeding assigned for oral hearing at a time 
and place to be fixed concurrently with 
application MC-123468, Portland Moving & 
Storage Co. 


MC-C-1888, B & M Express, Inc., et al. v. 
Bowman Transportation, Inc. Statutory 
effective and compliance date of order of 
May 17 postponed from July 3 to Aug. 31. 


Because of the failure or refusal to cum- 
ply with previous orders of the Commission’s 
Temporary Authorities Board with respect 
to notification to the Commission as to com- 
pliance with the interstate commerce act 
or Commission’s rules and regulations. the 


board has issued orders in the following 
proceedings directing the respondents to 
comply with the act and the rules and regu- 
lations, within 45 days of the date of the 
orders, and thereafter. maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why its operating 
authority should not be revoked, or to re- 
quest oral hearing for such a purpose, fail- 
ing which, consideration will be given to 
revocation of authorities: 
C-C-2242, Sub. 1, Reynolds Trucking Co. 

—Revocation of Permit, July 3. 

MC-C-2487, Sub. 1, Moore’s Express & Van 
Co.—Revocation of Certificate, July 3. 

MC-C-3233, Doyle L. Hattig—Revocation of 
Certificate, July 3. 


MC-C-2601, A Cimpi Express Lines, Inc., 
Harry Oropallo, Trustee—Revocation of Ver- 
tificates. Certificates MC-6884, Subs. 3 and 4 
issued July 30, 1947, and July 30, 1952, re- 
5 ee revoked effective 45 days from 

uly 


MC-C-2677, Suburban Van Lines, Inc.—Rev- 
ocation of Certificate. Certificate MC-1248 is- 
sued Jan. 10, 1941, revoked effective 45 days 
from July 3. 


MC-C-3191, Lee F. Nesselrodt—Revocation 
of Certificate. Certificate MC-118565, Sub. 2 
issued March 8, 1960, revoked effective 45 
days from July 3. 


MC-C-3195, E. L. Clayton—Revocation of 
Certificate. Certificate MC-969 issued May 18, 
1953, revoked effective 45 days from July 3. 


MC-C-2399, King Van Lines, Inc., Investi- 
gation and Revocation of Certificate: MC- 
70272, Sub. 18, King Van Lines, Inc., Ex- 
tension—El Paso, Tex. Petition of resnond- 
ent-applicant for reconsideration denied. 
Order in MC-C-2399 of Jan. 11 reinstated. 
and effective and compliance date thereof 
is fixed as of Aug. 14. 


MC-C-3116, Maye & Ney, Inc.—Revocation 
of Certificate. Respondent notified and re- 
quired to appear for hearing at a time and 
place to be fixed, and then and there show 
cause, if any there be, why an order shuuld 
not be entered requiring it within a reason- 
able time to resume operations within scope 
of certificate MC-34331, and thereafter to 
render reasonably adequate and continuous 
service in conformity with said certificate. 
and to comply with regulations promulgated 
under section 215 of interstate commerce act 
governing filing and approval of evidence 
of insurance or other security for protection 
of public, and thereafter to maintain such 
compliance, with view of revoking said cer- 
tificate if respondent wilfully fails to com- 
ply with any such order requiring compli- 
ance. Bureau of Inquiry and Compliance 
directed to participate as a party. 


Ex Parte MC-40, Qualifications and Maxi- 
mum Hours of Service of Employees of Motor 
Carriers and Safety of Operation and Equip- 
ment. Table in subparagraph (a) of section 
190.40 of Code of Federal Regulations (49 
C.F.R. 190.40(a), the territory included in 
District No. 12 amended to read “Ark., La., 
Okla., and Tex., except El Paso County, Tex’’., 
and territory included in District No. 13 
amended to read “Colo., Mont., N.M., Utah. 
Wyo., and El Paso County, Tex.” Petition of 
Central Freight Lines, Inc., for an additional 
ninety (90) days after July 1, effective date 
of order of Sept. 30, 1960, to comply with said 
order. denied. 


I. & S. M-13802, Salt. N.D. to Middlewest 
& Rocky Mt. Territory. Order of May 17, re- 
quiring respondent to cancel schedules. on 
or before July 7, on not less than one day’s 
notice, modified to postpone effective date 
thereof to July 24, without change in re- 
quirements of said order. 


MC-F-7360, Eugene Pikovsky—Control and 
Purchase—Freight Transit Co. Proceeding re- 
opened for further hearing at a time and 
place to be fixed. 


Acting under revision of Sept. 15, 1954, of 
its rules relative to temporary operating au- 
thorities the Commission, Finance Board No. 
1, has issued orders in the following proceed- 
ings continuing temporary authorities (date 
granted shown in parentheses) in effect until 
final determination of applications: 

MC-F-7720, Reading Transportation Co.— 
Control and Merger—Karn’s Transfer, Inc.., 
(Jan. 24). - 

MC-F-7745, R. E. Short and Mueller Trans- 
portation Co.—Control; R. E. Short, Inc.— 
Control and Merger — Merchants Motor 
Freight Inc. (Jan. 18). 

MC-F-7756, Lone Transportation Co.— 
Control—Marine Transit, Inc. (Jan. 24). 


MC-FC-63586, Ashline’s Express, Trans- 
feree. and Ferry Street Terminal and Trans- 
fer, Transferor. Time for exercising authority 
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granted by order of Sept. 29, 1960, further 
extended to Sept. 5. 


MC-FC-63980, Missouri Transit Lines, Inc., 
Transferee, and Missouri. Trausit Co.. Inc. 
‘iraasieror. Time for exercising authority 
ranted by order of Mar. 8 extended to Sept. 
10. 


MC-109394, Sub. 4, Okanogan Valley Motor 
Freight, Inc. Petitions of Olympic Transpor- 
tation Co., Black Ball Freight Service, Coast- 
Lee & Eastes, Inc., Consolidated Freight- 
ways Corp., of Delaware, Edmonds-Alder- 
wood Auto Freight Co., Interstate Freight 
Lines, Inc., Inland Motor Freight, James J. 
Williams, Inc., Los Angeles-Seattle Motor 
Express, Inc., Pacific Highway Transport, 
Inc., Portland-Seattle Freight Lines, Inc., 
Pozzi Bros. Transportation Co., Renton-Issa- 
quah Auto Freight, Inc., Sexton-Clarke Auto 
Freight. Inc., Tacoma-Fort Lewis Truck 
Lines, Inc., insofar as leave to intervene is 
requested, granted; that so far as they re- 
quest that Commission vacate and set aside 
order of division 1 entered Jan. 18, and in all 
other respects denied. Matter assigned for 
oral hearing at a time and place to be fixed 
for purpose of determining whether Oka- 
nogan Valley Motor Freight, Inc. may con- 
tinue to engage in transportation in service 
in interstate or foreign commerce under 
second proviso of section 206(a)(1) of inter- 
state commerce act in operations corre- 
sponding to rights granted by Washinscton 
Public Service Commission in Permit No. 
CC-19. 


No. 32258, In the Matter of Petition of 
Union Tank Car Co. for Reconsideration and 
Oral Argument. Petition of Union Tank Car 
Co. insofar as it seeks reconsideration 
granted, and proceeding reopened on present 
record. 


No protests having been filed to an order 
adopting pipe line valuation, the Commis- 
sion has issued a notice that its valuation in 
Valuation 1339, National Transit Co., has 
been adopted. 


FF-248, Sam Sheiman Freight Forwarder 
Application. Amended permit and order is- 
sued avplicant giving effect to determination 
made in Finance 21416. 


No. 32412, Middle Atlantic Conference v. 
A.A.A. Trucking Corp., et al.; No. 32412, Sub. 
1, Same v. Comet Express, Inc.; No. 32498, 
Candy or Confectionery, Less Than Truck- 
load, from Philadelohia to New York. Petition 
of Branch Motor Express Co. for reopening 
and reconsideration of proceeding in No. 
32412, and modification of order entered here- 
in to permit publication of certain reduced 
less-than-truckload rates below level of rates 
prescribed in aforementioned order, denied. 


No. 33420, Monsanto Chemical Co. v. A. & 
S., et al. Comoplainant’s request for oral 
argument denied. 


No. 33456, Cement—York, Pa. to Del., Md., 
Va. and D.C. Order of June 1, 1960, vacated, 
and proceeding discontinued because parties 
agreed to abide by final decision of Commis- 
sion in No. 33125, Bulk Cement—yYork 
County, Pa., to Md., Va. and D.C., embraced 
in No. 33044, Cement—Martinsburg, W.Va. to 
Del., Md., N.C., Pa., Va. and W.Va., rendered 
Jan. 3, finding rates under investigation not 
shown to be unlawful. 


No. 33652, General Increase—Middle At- 
lantic and New England Territories. Motions 
of Lynchburg (Va.) Traffic Bureau to strike 
verified statements and exhibits of three 
witnesses on grounds that the witnesses were 
requested to testify by counsel acting for 
intervener Middle Atlantic Conference rather 
than as counsel for respondents, and that 
witnesses are not shown to be representatives 
of respondents or otherwise qualified to 
testify for them, overruled, for reasons that 
Middle Atlantic Conference is a party in 
this proceeding, and that protestant will 
have an opportunity to cross-examine the 
three witnesses at a subsequent oral hearing, 
if it so requests in conformity with special 
rules of procedure promulgated in this pro- 
ceeding by notice to the parties dated Apr. 
19. 


Finance 21216. Hudson & Manhattan R.R. 
Co. Trustee Abandonment, Etc., Between 
Journal Square and Hoboken, N.J.. and New 
York, N.Y. Proceeding reopened for recon- 
sideration on present record. Petition of 
Railway Labor Executives’ Association, except 
to extent that it requests reconsideration, 
denied. 


Finance 21627, Denver Chicago Trucking 
Co., Inc., Credit Agreement. Applicant’s 
motion to dismiss gor want of jurisdiction, 
its application to execute credit agreement, 
and to incur obligations and assume indebt- 
edness thereunder, granted, and application 
dismissed. 








pon 


ten 








July 8, 1961 


I. & S. 7169, Boots or Shoes—Mass. to Ill. 
Time for filing respondent’s statement post- 
poned indefinitely pending Court’s decision 
in I. & S. 6993. This action taken because 
parties have stipulated that they will be 
bound by latter decision. 


MC-56082, Sub. 35, Davis & Randall, Inc. 
Application dismissed at applicant’s request. 


MC-111823, Sub. 9, Von Der Ahe Van Lines, 
Inc., Extension—St. Louis Gateway. Appli- 
cant’s petition for reconsideration denied. 


MC-112520, Sub. 63 TA, McKenzie Tank 
Lines, Inc. Applicant’s petition for recon- 
sideration of order of May 11, denying cer- 
tain temporary authority, denied. 


MC-116564, Sub. 9, Lewis W. McCurdy and 
Margaret J. McCurdy—Extension—Washing- 
ton, D.C., and Jamestown, N.Y.; MC-13636, 
Sub. 13, Albert Pitzer and Jane Pitzer. Pe- 
tition of Albert Pitzer and Jane Pitzer dba 
Pitzer Bros., interveners in opposition in MC- 
116564, Sub. 9, and applicants in MC-13636, 
Sub. 13 for reconsideration in MC-116564, 
Sub. 9, embracing request for consolidation 
of proceedings, denied. Unless compliance is 
made by applicant in MC-116564, Sub. 9 with 
requirements of sections 215, 218, and 221(c) 
of interstate commerce act, within 90 days 
after July 5, or within such additional time 
as may be authorized, grant of authority 
made shall be considered as null and void, 
and application denied in its entirety effec- 
tive upon expiration of said compliance time. 


MC-118127, Sub. 1, Hale Distributing Co., 
Inc., Extension—Frozen Meat and Poultry 
Products. Applicant’s petition for recon- 
sideration denied. 


MC-119158, Sub. 1, Walter Garrett Common 
Carrier Application. Applicant’s petition for 
reconsideration denied. 


MC-123654 TA, Doris Jones Trucking Co. 
Applicant’s petition for reconsideration of 
order of May 18, granting in part certain 
temporary authority, denied. 


I. & S. M-14250, Fertilizer—in Bulk—Ida., 
Utah and Colo. to Neb. Proceeding referred 
to Examiner G. A. Dahan for hearing on 
Aug. 1, at Midland Hotel, Chicago, Ill., for 
purpose of cross examining witness Ray Ball 
and to afford opportunity to introduce re- 
buttal evidence responsive to cross examina- 
tion and to permit examiner to close record. 


Carriers being currently in compliance with 
annual report filing requirements, the Com- 
mission has issued orders vacating the orders 
of May 3, and discontinuing the proceedings 
instituted under section 204(c) of the inter- 
state commerce act in the following: 

MC-C-2421, Sub. 1, Harrison Transfer—Re- 
vocation of Certificates. 

MC-C-2730, Sub. 1, Reservoir Bus Lines, 
Inc., Alfred Rosenberg, Trustee—Revocation 
of Certificate. 

MC-C-3211, William D. Buie, William B. 
Buie, Administrator—Revocation of Certifi- 


cates. 

MC-C-3212, Carbaugh Van Service, Inc.— 
Revocation of Certificate. 

MC-C-3250, Gordon McElhose—Revocation 
of Certificate. 


Because of the failure or refusal to comply 
with previous orders of the Commission’s 
Temporary Authorities Board with respect to 
filing of annual reports, the board has issued 
orders in the following proceedings directing 
the respondents to comply with the act and 
the rules and regulations, within 45 days of 
the date of the orders, and thereafter main- 
tain compliance, or to show cause within 10 
days after the expiration of that time why 
its operating authority should not be re- 
voked, or to request oral hearing for such 
a purpose, failing which, consideration will 
be given to revocation of authorities: 

MC-C-3242, Kroeger Transfer—Revocation 
of Certificate, July 5. 

MC-C-3243, Lake Region Motor Transport— 
Revocation of Certificate, July 5. 

MC-C-3246, Howard W. Lindeman—Revoca- 
tion of Certificate, July 5. 

MC-C-3247, M. A. T. . -Inc.—Revoca- 
tion of Certificate, July 

MC-C-3251, James T. Mecuire & Son—Re- 
vocation of Certificate, July 5. 

MC-C-3254, Middlewest Nebraska Motor— 
Revecation of Certificate, Julv 5. 

MC-C-3255. Neville & Neville—Revocation 
of Permit. July 5. 

MC-C-3281. Tomken Trucking Co.—Revoca- 
tion of Permit, July 5. 


MC-C-3350, Molly Greidinger—Revocation 
of Certificate. Order of June 9 vacated, and 
proceeding instituted under section 204(c) 
discontinued because carrier is currently in 
compliance with requirements under section 
215 of interstate commerce act. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order discon- 
tinuing the proceedings in the following: 

I. & S. M-14571, Animal or Poultry Food- 
a Til. to Ind. Points. 

I. & 8S. M-14574, Iron or Steel Articles— 
Central & Middle Atlantic Terrs. 

I. & S. M-14575, Clay—Goose Lake, Ill. to 
Ind. 

I. & S. M-14576, Gilsonite or Crude As- 
phaltum—Craig, Colo. to Milwaukee, Wis. 
Area. 

I. & S. M-14584, Split Pick-Up and Split 
Delivery of Canned Goods—South, East, 
Midwest. 

I. & S. M-14594, Canned Foodstuffs—Mt. 
Summit, Ind. to Mich. & O. 

I. & S. M-14597, Pallets, Platforms & Skids 
—Ill., Ind., Mich. 

I. & S. M-14601, Tile Facing or Flooring— 
Between Chicago, Ill. and Milwaukee, Wis. 

I. & S. M-14606, Fruit & Vegetable Juices 
—Ventura, Calif. to St. Paul, Minn. Group. 

I. & S. M-14607, Candy and Confectionery— 
Pa. to Tex. 

I. & S. M-14611, Brick & Related Articles— 
Denver, Colo. to Aberdeen, Wash. 

I. & S. M-14613, Iron or Steel Pipe—Denver, 
Colo. to Utah Points. 

I. & S. M-14623, Elimination of Minimum 
Rate—Farmington, N.M. 

I. & S. M-14642, Aluminum & Zinc—Mich. 
to O. & Pa. 


MC-FC-63863, Bulk Carriers Limited, Trans- 
feree, and Samuel L. Gascho & Son, Limited, 
Transferor. Proceeding reopened, and order 
of Jan. 24 vacated. Transfer to transferee of 
certain operating rights authorized subject 
to terms and conditions effective 35 days 
from July 5. 


MC-C-2687, Prue Motor Transportation, Inc. 
v. P. B. Mutrie Motor Transportation, Inc. 
Complainant’s petition for reconsideration 
denied. Order of Dec. 14, 1960, reinstated, 
and effective date thereof fixed as of June 13. 


MC-116544, Sub. 13 TA, Wilson Bros. Truck 
Line, Inc. Order of May 10 vacated. Appli- 
cant authorized to operate temporarily when 
conditions have been met. 


Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the py com- 
merce act, has been issued Secretary 
of the Commission. Section 7 8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 











No. 32456, Hillsborough County Port Au- 
thority, et al. v. A. & + et al. Order of 
May 17 stayed pending disposition of peti- 
tions of defendants and intervenors for re- 
consideration and oral argument. 





Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. _That is the date on 
or before which ¢ P ts (in Pp 

cases) or ts (in in ion and 
suspension a must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
(in - int cases) or protestants 
(in ir tigati cases) are 
due 30 days ng the date shown, after 
which 10 aa are allowed for the filing of 
replies by or 
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July 3—I. & S. M-14626, Tire Treads and 
Tread Stock—Nashville, Tenn. to Charlotte, 
N.C 


July 17—I. & S. 7609, TOFC—Bakery Goods— 
Chicago, Ill. to Erie, Pa. 

July 17—1. & S. M-14678, Fats, Tallows & 
Greases—N.D. to Ia., Kan. & Neb. 

July 17—I1. & S. M-14681, Oleomargarine— 
a a _ to Twin Cities, Minn. 

July 17—I. M-14683, Stuffed Games or 
Boe KE a: and N.J. 

July 17—I. & -14688, Paper Articles— 
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Chicago, Ill. O. and Louis- 
ville, 


y. 
July i7—I, & S. M-14707, Packing House 
Products—St. Louis to Baltimore & Wash- 


to Cincinnati, 


ington. 

July 17—No. 33203, Metallic Cadmium— 
Josephtown, Pa. to Conn. & Mass. 

July 17—No. 33209, Metals & Scrap Metals— 
Pittsburgh & New England Trucking Co. 

July 17—1. & S. M-14714, Wooden Doors— 
Between Ore. & Wash. and Los Angeles, 
Calif. 

July 19—I. & S. 7612, Extension of Chicago 
Rate Application to Elkgrove, Ill. 

July 19—I. & S. M-14713, Groceries & Iron 
or Steel Articles—Between St. Louis, Mo. & 


Til. 

July 19—I. & S. M-14716, Iron or Steel—Be- 
tween Calif. and Wash., Ore. 

July 21—I. & S. 7614 and First Supplement, 
Malt Liquors—E. St. Louis, Ill. and St. 
Louis, Mo. to Kenosha, Wis. 

July 21—I. & S. M-14728, Paper and Paper 
Articles—Oswego, N.Y. to N.Y. and Pa. 

August 1—No. 33481 and as supplemented, 
Trailer-on-Flat Car All Freight Rates—Oi- 
ficial Territory. 

August 7—MC-C-3373, 
Commerce v. 
Inc. 


Reno Chamber of 
Consolidated Freightways, 


APPLICATIONS 
AND PETITIONS 


Southern Lumber Interests 
Press Plea for Commission 
Probe of Rail Rates, Rules 


Southern lumber interests which 
unsuccessfully petitioned the ICC 
earlier this year for a general in- 
vestigation of rail rates and prac- 
tices on lumber moving from major 
U.S. producing areas to the nation’s 
markets, again have asked the Com- 
mission to institute such an investi- 
gation, and to consolidate the case 
with another, set for hearing July 
17, involving suspended rail rates on 
lumber and related commodities 
moving west to east. 


The request was by a petition for re- 
consideration and “special prayer” in No. 
33659, Petition for Investigation of Rail 
Rates and Practices on Lumber, filed on 
behalf of the Southeastern Pine Market- 
ing Institute, the Southern Lumber Traf- 
fic Committee, Carolina-Georgia Lum- 
bermen’s Association, Eastern North 
Carolina Lumber Manufacturers As- 
sociation, Inc., Florida-Georgia Quality 
Pine Producers, Georgia Forestry As- 
sociation, Inc., Mississippi Pine Manu- 
facturer’s Association, Florida Forestry 
Association, and Southern Lumbermen’s 
Club. 

By a petition in the same proceeding 
filed in January, these interests asked 
the Commission to institute the investi- 
gation. They made the _ contention, 
among others, that the rate relation- 
ships between the rates from the west 
and those from the south to Official Ter- 
ritory were distorted by “hold-downs” 
effected in the various ex parte general 
freight rate increase cases to the extent 
that the “hold-downs” failed to assess 
equitable increases based on rising costs 
of providing services for varying dis- 
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tances. Representations in support of 
the original request were filed by nu- 
merous southern lumber producers, and 
views in opposition were submitted by 
western lumber and allied interests. Last 
month, the Commission, division 2, by 
an order in No. 33659, denied the peti- 
tion, stating that sufficient grounds had 
not been presented to warrant granting 
of the relief sought (T.W., Jan. 28, p. 
110, and June 10, p. 79). 

In the petition for reconsideration, the 
southern interests said that the Com- 
mission originally was asked to institute 
the investigation into the lawfulness of 
rail rates and practices on lumber from 
Transcontinental Territory to Official, 
Southeastern and Southwestern territo- 
ries, and from Southeastern and South- 
western territories to Official Territory. 
They added in the petition for recon- 
sideration that “it is conceivable that 
British Columbia may also be involved.” 

After restating the issues brought up 
in the original petition, the petitioners 
said that when division 2 ruled on the 
request, “Commissioner (Howard G.) 
Freas of California denied the petition 
without prejudice to the filing of a com- 
plaint, thus evidencing his belief that 
there may be something to the charges 
made in the petition . . . Commissioner 
Goff of Idaho voted a flat denial, as did 
Commissioner Herring of Iowa.” 


‘Egregious Error’ 

The division’s stated composite find- 
ing, that no sufficient grounds had been 
presented to warrant the relief sought, 
was believed to be an “egregious error 
on the part of these three commission- 
ers, and this appeal is intended so to 
demonstrate,” they said. 

The petitioners then made the fol- 
lowing representations: 

“A primary reason for petitioners 
seeking an investigation instead of filing 
a complaint has to do with the expense 
of prosecuting a complaint. A complaint 
puts the burden on the complainants to 
make the case, which they can ill af- 
ford to do. This is a burden that they 
should bear where the case is an ordi- 
nary one. It is submitted, however, that 
this proceeding is an extraordinary one 
in that since 1946 the Commission itself 
has been authorizing one hold-down 
after another on lumber rates from the 
west until the present rate situation is 
so distorted by the hold-downs as to 
make it impossible for the south to com- 
pete with the west in many common 
lumber markets. Thus the situation is 
not of the south’s making, but the Com- 
mission’s. Certainly once in 15 years 
the Commission ought to be willing to 
‘stop, look and listen’ and investigate the 
stultifying results of its own rate or- 
ders. 


Need for ‘New Look’ 


“The relationship between rail lumber 
rates from the south and those from the 
west into Official Territory has not been 
before the Commission for specific con- 
sideration since 1935, in Lumber from 
Pacific Coast to Eastern Points, 210 ICC 
317. There have been many and signifi- 
cant changes in the lumber transporta- 
tion and marketing situation since then 
that warrant a ‘new look.’ 

“We are cognizant of the fact that the 
Commission does not like to undertake 
general investigations because of their 
cost and inconveniences to the Com- 


mission. The generous increases that 
Congress has made recently in ICC 
appropriations, however, should cause a 
resurvey of this reservation. After all, in 
many investigations, all that the Com- 
mission does is furnish an examiner to 
hear the case and prepare the original 
report. This it does in complaint cases. 
The participating parties are expected to 
make the case on investigation. We 
have no illusions but that such would 
be the case here, except for the fact that 
we cherish the hope that because it was 
Commission action that has produced the 
unfair and inequitable situation, the 
Commission itself might participate in 
certain areas, particularly those involving 
the real costs of lumber transportation 
and the justness of rail rate divisions that 
are believed and alleged now to be un- 
just, unreasonable, and adverse to the 
public interest. 

“We are aware also of the burden that 
an investigation places on the railroads 
and the western lumber interests to de- 
fend the prevailing rates and practices. 
Aside from the fact that they might have 
to ‘go first’ in such a proceeding, how- 
ever, the general burden upon them is 
no larger than it would be as defendants 
or interveners in a complaint case. The 
question resolves itself as to who should 
go forward with the evidence.” 


The petitioners then set forth their 
specific charges in support of the investi- 
gation, much as they were detailed in the 
initial petition. Concluding, they argued 
that the situation brought on by western 
rail rate reductions on lumber, and by 
numerous practices of the western car- 
riers which they asserted discriminated 
against the southern producers and 
favored their western competitors, had 
created an aggravated situation in which 
11 southern states could no longer com- 
pete at common consumer points in the 
east with three western states in the 
marketing of lumber. 


Intolerable ‘Free Ride’ Situation 

“Southern lumber shippers have no de- 
sire, as their western competitors ap- 
parently do, to obtain an exclusive mar- 
ket in such domestic territories,” they 
said. “They hope for the reestablishment 
of some measure at least of equal op- 
portunity. As matters now stand, the 
south is deprived of its natural ad- 
vantage of location and is beset by the 
supreme irony of having large amounts 
of western lumber even ‘invade’ the 
south and take over in a sort of a free 
ride manner. This they cannot tolerate, 
for there is a way out—an investigation 
by the federal agency responsible in 
large part for the development of the 
situation. Such an _ investigation is 
earnestly and prayerfully sought at the 
hands of the entire Commission in over- 
ruling division 2.” 


Consolidation With Suspension Case 

In their “special prayer,” the peti- 
tioners asked for consolidation of the 
requested investigation with the Com- 
mission’s hearing in I. and S. No. 7558, 
Reduced Transcontinental Lumber Rates, 
1961, which is scheduled for July 17, in 
Portland, Ore., before Examiner L. J. 
Kassel. That case involves suspended 
tariff supplements published by the 
Trans-Continental Freight Bureau pro- 
viding for a reduction of 7 cents per 
100 pounds for higher minimum loadings 
on eastbound shipments of lumber and 
forest products from western origins 
(T.W., March 25, p. 257; April 1, p. 97; 
April 8, p. 84, and June 10, p. 78). 

The petitioners said they desired such 
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consolidation because they were par- 
ticipating in I. and S. No. 7558 as par- 
ties to the case, and much of the evi- 
dence presented by them necessarily 
would be common to both proceedings. 
Further, they requested postponement 
of the suspended rate case until the in- 
stant petition for reconsideration had 
been decided. 


Rate Bureau Organized 
By Van Lines May Not 


Oppose Members’ Tariffs 


In an application filed with the 
Commission under section 5a of the 
interstate commerce act, designated 
as No. 77, members of the Transcon- 
tinental Household Goods Carriers 
Bureau have asked ICC approval of 
a rate-making agreement between 
and among them which they assert 
reserves to each member the full and 
unrestrained right of independent 
action and denies to the bureau it- 
self “the right to take action against 
any carrier member which exercises 
its right of independent action.” 


In previous cases, the Commission has 
refused to impose conditions barring rate 
bureaus from taking action against in- 
dependently-established tariffs of mem- 
ber carriers, as requested by certain ship- 
per groups, in connection with its 
approval of rate making agreements. 

The applicants, each of which is de- 
scribed as a common carrier engaged in 
the transportation of household goods, 
said that the agreement for which ap- 
proval was sought pertained to functions 
of the bureau and consisted of rate and 
tariffs agreements, by-laws and proced- 
ures. 


The bureau’s object and purpose, they 
said, was to maintain a procedure for 
joint consideration in establishing or 
changing rates, charges, allowances, rules, 
regulations and practices pertaining to 
the interstate transportation of house- 
hold goods by motor vehicle. The terri- 
torial scope of the tariffs proposed to be 
published by the bureau would apply be- 
tween all points in the United States, 
except between Hawaii and Alaska, they 
said. 


“The motor carriers of household 
goods, applicants herein, who comprise 
the present members of the bureau now 
comply with rate filing requirements by 
filing and posting of rate tariffs either 
individually or through an agent,” they 
said. “The proposed joint tariffs of all 
applicants will provide many advantages 
including that of economy in publication 
and distribution of tariffs. 


Group Rate Making 


“The joint consideration and group 
rate-making as proposed herein assures 
notice to the shipping public of all pro- 
posed changes in rates and charges in 
which they are interested and affords 
such shippers an opportunity to be heard 
in an efficient, economical and expedi- 
tious manner and thus, through adequate 
consideration of all problems, effect pub- 
lication of rates and charges which meet 
the statutory requirements. 

“The proposed jajnt consideration and 
group rate making herein involved be- 
tween the respective carriers engaged 
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in the interstate transportation of house- 
hold goods, will make possible the es- 
tablishment of a rate structure which 
more nearly provides for the develop- 
ment, coordination and preservation of 
a national transportation system to meet 
the demands of the shipping public. An 
opportunity will be afforded through 
activities of the bureau to develop facts 
on which informed and proper judgment 
depends. 

“The new group rate making proposed 
herein will be of substantial benefit to 
the shipping public as well as to the car- 
riers involved for the same reason found 
by the Commission in Western Traffic 
Association Agreement, 276 ICC 183, 
203-207, and in the Transcontinental 
Refrigerated Carriers, Inc., Agreement, 
decided November 24, 1959. 

“In the proposed agreements there is 
reserved to each member the full and 
unrestrained right of independent action. 
In addition, the bureau itself is denied 
the right to take action against any car- 
rier member which exercises its right of 
independent action.” 

The agreement was filed by Robert E. 
Tate, of Motor Carrier Consultants, Inc., 
Birmingham, Ala., on behalf of the fol- 
lowing carriers: 

Security Van Lines, Inc., of Kenner, 
La.; Washburn Storage Co., of Macon, 
Ga.; Transworld Van Lines, Inc., of Chi- 
cago; Majestic Warehouses, Inc., of Chi- 
cago, and Paul Arpin Van Lines, Inc., 
of Providence, R.I. 


ATA, Others ‘Reluctantly’ 
Ask Limited Reconsideration 
Of Decision in ‘Co-Op’ Case 


A group of motor carrier interests, 
chief among them the American 
Trucking Associations, Inc., has “re- 
luctantly” asked partial reconsider- 
ation of a “guidepost” report of the 
Commission, division 1, in which the 
findings were made that Agricultural 
Commodity Service, of Bloomington, 
Tll., was not a cooperative association 
as defined in the agricultural mar- 
keting act and that, with certain 
motor carriers and shippers, it was 
participating in unlawful motor car- 
riage. 


Noting that the report was character- 
ized by the division as a guide whereby 
shippers and organizations of shippers 
might determine whether or not their 
transportation activities were lawful, the 
petitioners said they were “reluctant, in 
a sense, to ask reconsideration of what is 
by and large an excellent and meaning- 
ful report,” but that they were concerned 
that if they did not do so, “certain prob- 
lems would be created of similar magni- 
tude to those actually resolved in the 
report at issue.” The petitioners aimed 
their request for reconsideration at two 
“subsidiary issues” raised in the report— 
one dealing with “member” versus “non- 
member” business of such organizations, 
the other with the division’s “function- 
ally related” test for determining the na- 
ture of service which might be performed 
by legitimate cooperatives under the in- 
volved exemption. 

The report at issue, made public May 9, 
was in MC-C-2488, Machinery Haulers 
Association, et al. v. Agricultural Com- 


modity Service, embracing MC-C-2488, 
Sub. 1, Midwest Coast Transport, Inc., 
et al. v. Same, and MC-C-2576, Agricul- 
tural Commodity Service, et al., Investi- 
gation of Operations. By an order in the 
proceeding, the division directed Agricul- 
tural Commodity Service and certain 
motor carriers and shippers to cease and 
desist, on or before June 16, from the 
operations found unlawful (T.W., May 
13, p. 95). 


The instant petition was filed jointly 
by the ATA, the Regular Common Car- 
rier Conference of ATA, the Machinery 
Haulers Association, Midwest Coast 
Transport, Inc., Colonial & Pacific Frig- 
idways, Inc., and Little Audrey’s Trans- 
portation Co., Inc. They stated, in a 
preface to the body of their petition, that 
the granting of requests “need not and 
should not delay the taking effect of the 
cease-and-desist order against defend- 
ants and respondents.” 

The first of their exceptions to the 
division’s report, the petitioners said, grew 
out of the following statement therein: 

“The agricultural marketing act further 
provides, in effect, that the value of busi- 
ness handled by a cooperative association 
for or with nonmembers .. . shall not 
exceed that transacted by such as- 
sociation for or with its eligible members, 
as defined above. This requirement per- 
tains not only to all transportation 
services rendered by a cooperative .. . 
but, in addition, to all farm products, 
farm supplies, and farm business services 
dealt in by the association. Hence, a 
preponderance of a cooperative’s trans- 
portation activities might be performed 
for nonmembers without altering the 
association’s status, provided that the 
value thereof is offset by the value of 
other types of business which it handles 
for or with members. .. .” 


‘Error of Law’ 


The petitioners quoted a statement 
made in House debate on legislation that 
became part II of the interstate com- 
merce act, by former Representative 
Marvin Jones of Texas (now chief judge 
of the U.S. Court of Claims) who was 
the author of an amendment that pro- 
vided the partial exemption from federal 
regulation of the transportation by truck 
of agricultural commodities. In that 
debate Jones said that the transportation 
performed by agricultural cooperatives 
for nonmembers, although in some 
instances necessary, should be “merely 
incidental to the hauling for their own 
members.” The petitioners said it was 
clear that the division’s statement was 
an error as a matter of law, and that 
the legislative history of the partial 
exemption established “beyond any 
reasonable doubt that the Congress never 
intended that transportation activities 
of agricultural commodities be lumped 
together with other activities of those 
associations before making a computa- 
tion of ‘member’ versus ‘nonmember’ 
business.” 

The petitioners also quoted other state- 
ments by Mr. Jones, and pertinent por- 
tions of the involved statutes, in support 
of their argument that the division’s 
determination had “removed that safe- 
guard” intended by Congress to keep 
cooperatives out of the general trans- 
portation business. 


Entry for Other Cooperatives 


“Neither the express language of the 
ecommerce act and the marketing act, 
nor the legislative history of the partial 
exemption which sheds light upon the 
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congressional purpose in harmonizing 
both of those acts concerning trans- 
portation activities of agricultural co- 
operatives,” they said, “warrants the 
conclusion that the Congress intended to 
allow agricultural cooperatives to be- 
come for-hire motor carriers to a greater 
extent than that involved in their trans- 
portation for members. The determina- 
tion by division I that a preponderance 
of a cooperative’s transportation activi- 
ties might be performed for nonmembers 
without altering the status of the as- 
sociation, could be utilized even by bona 
fide cooperatives to gain entry into the 
for-hire motor carrier field. For this 
reason, we urge that the Commission 
grant the subject petition to correct the 
erroneous determination made.” 


‘Functionally Related’ Test 


The petitioners then quoted a portion 
of the division’s report which read: 

“To the contrary, transportation ren- 
dered by a cooperative association must 
be assessed in the light of the essential 
relationship between the association and 
its members in their capacities as pro- 
ducers of farm products and purchasers 
of farm supplies and/or farm business 
services; and, in order to come within 
the so-called ‘agricultural cooperative’ 
exemption, such transportation, whether 
performed for members or nonmembers, 
must be designed to benefit directly, or 
be functionally related to its members’ 
activities as such producers and pur- 
chasers.” 

A study of the congressional history 
of the exemption, the petitioners said, 
failed to show any use of the term 
“functionally related,” although it 
seemed the term was analogous to the 
“incidental” and “directly related” tests 
referred to in the legislation. The peti- 
tioners added that they had no quarrel 
with the term, as long as its applica- 
tion was clear, and suggested that if 
reconsideration to the extent requested 
was granted, some examples be given 
concerning the application of the divi- 
sion’s test to transportation by coopera- 
tives for nonmembers. This, they said, 
“would not only aid the public’s under- 
standing of the criteria established in 
the report, but it would aid immeasur- 
ably in the enforcement problems in- 
volving this exemption.” 


New Company Seeks to Buy 
10-Mile Georgia Rail Line 


The Louisville & Wadley Railway Co. 
of Louisville, Ga., a newly-formed com- 
pany, has asked the Commission for 
authority to purchase and operate a line 
of railroad sought to be abandoned by 
the Louisville & Wadley Railroad Co., 
which extends from a connection with 
the Central of Georgia Railway at Wad- 
ley to Louisville, Ga., a distance of ap- 
proximately 10 miles. 

The authority is sought in an appli- 
cation docketed as Finance No. 21654. 
The applicant said it believed that the 
development and prosperity of the ter- 
ritory served by the line of railroad 
sought to be abondoned in Finance No. 
21339, would require transportation ser- 
vices of a railroad at the present and 
in the future. 

In a companion application, Finance 
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No. 21655, the new Louisville & Wadley 
Railway Co., seeks authority to issue 175 
shares of $100 par common stock and 
authority to issue a note or notes not 
exceeding $40,000 at any ‘one time in 
connection with the purchase. The ap- 
licant said proceeds of the sale of stock, 
amounting to $17,500, would be used to 
pay 15 per cent of the purchase price 
($25,278.46) to partically rehabilitate and 
upgrade the line of railroad to be pur- 
chased, and to provide some working 
capital to initiate operations. The $40,000 
indebtedness, it said, would represent 
$21,400 balance of the purchase price 
and the remainder was necessary for 
further rehabilitation of the railroad 
to be purchased and for the purchase 
or lease of a diesel locomotive. 


ICC Again Asked to Widen 
Investigation of Accidents 
At Rail-Highway Crossings 


Within two weeks after receipt by 
it of a similar request, the Commis- 
sion has been asked, by another peti- 
tioner, to broaden its investigation 
of grade-crossing accidents involving 
carriers of explosives and dangerous 
articles so as to include grade-cross- 
ing accidents of all types. 


The instant petition was filed by the 
Central Commission on Highway Trans- 
portation of the American Petroleum 
Institute in No. 33440, Prevention of 
Rail-Highway Grade-Crossing Accidents 
involving Railway Trains and Motor 
Vehicles, embracing No. 3666 (Notice 
No. 50), Transportation of Explosives 
and Other Dangerous Articles by Pri- 
vate Carriers. In support of its request, 
the API commission said that “no rea- 
son occurs to this petitioner why the 
particular accidents set forth in the 
notice of this proceeding should be sin- 
gled out from among the many other 
types of accidents which will be in evi- 
dence at the hearing on this matter.” 

Last week, National Tank Truck Car- 
riers, Inc., asserting that the ICC should 
have before it all information common 
and contract carriers might have on the 
subject of grade-crossing accidents, also 
asked for broadening of the investiga- 
tion. Further, it requested that the ICC 
postpone the hearing in the proceeding, 
now assigned for July 25 before Com- 
missioner Kenneth H. Tuggle and Hear- 
ing Examiners Henry J. Vinskey and 
Robert R. Boyd (T.W., July 1, p. 102). 

The investigation was instituted by 
the Commission in response to requests 
by certain railway brotherhoods for a 
determination of the adequacy of exist- 
ing safety regulations and whether legis- 
lation should be recommended, and to 
focus public attention on accidents at 
rail-highway crossings involving trains 
and highway carriers transporting liq- 
uid petroleum and petroleum products, 
explosives, flammable or poisonous com- 
pressed gases, volatile liquids and solids 
which emit poisonous fumes, corrosive 
liquids, and radioactive materials. A 
prehearing conference already has been 
held in the investigation (T.W., June 3, 
p. 92). 

At the prehearing’ conference, the 


committee said in its petition, the ICC’s 
Bureau of Inquiry and Compliance was 
permitted to introduce at the July 25 
hearing, as it saw fit, any material relat- 
ing to rail-highway grade crossing acci- 
dents “without limitation as to the nature 
or character of such statistics, circum- 
stances, and facts.” However, it said, 
in the issues ordered for consideration 
in the proceeding, the ICC specifically 
limited the investigation to such accidents 
involving trains and motor vehicles 
transporting the specified dangerous 
commodities. 


Need for Broadened Probe 


“It is respectfully urged,” the petitioner 
said, “that if the Bureau of Inquiry and 
Compliance is now to be permitted to 
introduce evidence of far broader scope 
than specified in the issues, the Com- 
mission should take immediate steps to 
enlarge the issues to correlate with the 
proposed and contemplated evidence to 
be introduced by the bureau. Unless the 
Commission takes such requested action, 
this petitioner will not have the oppor- 
tunity to prepare adequately testimony 
concerning other railroad highway acci- 
dents which will be considered in the 
hearing, because of the introduction of 
subject evidence. Certainly the govern- 
ment is committed to ascertaining, as 
best it can, the full story of any matters 
which might be raised at the hearing, 
and for this reason, it is essential that 
these matters be clearly identified and 
limited prior to the hearing thereon to 
afford an opportunity to petitioner and 
other interested parties to respond in- 
telligently to or comment upon any such 
evidence or issues which may be intro- 
duced into the record of the hearing. 

“Furthermore, your petitioner is of the 
view that if evidence and testimony con- 
cerning all rail-highway grade-crossing 
accidents is considered, then an oppor- 
tunity should be extended by the Com- 
mission to the numerous other parties 
and groups who would be interested in 
and affected by such other testimony 
and exhibits. With evidence concerning 
automobile and bus accidents at grade- 
crossings, and other vehicular accidents 
at such crossings, certainly the Commis- 
sion, in order to develop a full and com- 
plete record on the matter, would want 
to have testimony and other information 
concerning such accidents. No reason 
occurs to this petitioner why the 
particular accidents set forth in the 
notice of this proceeding should be 
singled out from among the many other 
types of accidents which will be in evi- 
dence at the hearing on this matter.” 


(See related story on page 102) 
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Finance No. 21656, Redwing Carriers, Inc., 
of Tampa, Fla., asks authority to split its 
shares of common capital stock in the ratio 
of four-to-one and to reduce the par value 
of said stock from $5 per share to $1.25 per 
share. In connection therewith the appli- 
cant asks authority to issue 200,000 shares 
of stock as a dividend and to issue 200,000 
— of stock which will be sold to the. 
public. 


MC-F-7910, Clyde D. Duffee Motor Express, 
Inc., of Pittsburgh, Pa., and Wesley F. Hardy, 
doing business as Erie Pittsburgh Motor Ex- 
press, of Pittsburgh, ask authority to con- 
— both companies into one corpora- 
tion. 
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Motor Rights Applications 





P& Information from digests of applications 

motor carriers of property for operating 
rights, including deviation route proposals, 
as made aoe iby the Commission, appears 
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* MC-409, Sub. 7, O. E. Poulson, Elm Creek, 
Neb. Irregular routes, fats, lards, tallows, 
greases, Oils, and blends thereof, points in 
Neb., S.D. and Ia., and specified points in 
Kan., Colo., and Wyo., to barge-loading 
terminals near Omaha and Nebraska City, 
Neb., and Sioux City, Ia.. and empty con- 
tainers and rejected and contaminated 
shipments, on return. 

* MC-2202, Sub. 211, Roadway Express, 
Akron, O. Regular routes, general commod- 
dities, with exceptions, between East St. 
Louis, Ill., and Evansville, Ind., with no 
service at any intermediate point, as alter- 
nate route for operating convenience only. 

* MC-2202, Sub. 212, Roadway Express, 
Akron, O. Regular routes, general commod- 
ities, with exceptions, serving commercial 
zone of Madison, Ind., as an off-route point 
in connection with authorized regular-route 
operations. 

* MC-2392, Sub. 22, Wheeler Transport 
Service, Genoa, Neb. Irregular routes, lique- 
fied petroleum gas, in bulk, in tank vehicles, 
(a) Northern Gas Products Liquids Recovery 
Co. plant, Bushton, Kan., to all points in 
Nebraska, and (b) Northern Gas Products 
Liquids Recovery Co. plant, Plattsmouth, 
Neb., to points in Kan., Mo., Ia., and S.D., 
and damaged or rejected shipments, on re- 
turn. 

*MC-4941, Sub. 11 (ompentien), Quinn 
Freight Lines, Brockton, Mass. Note: Pur- 
pose of republication to show correct ad- 
dress at Brockton, Mass., inadvertently 
shown as Rockton, Mass., in previous pub- 
lication. 

* MC-6264, Sub. 5, Lewis W. Groom, dba 
L. & N. Transfer, Cassville, Wis. Regular 
routes, general commodities, with exceptions, 
but including household goods, between 
Dubuque, Ia., and Fennimore and Patch 
Grove, Wis., over specified routes, serving 
all intermediate points. Note: Any dupli- 
cation with present authority to be elimi- 
nated. 

* MC-10115, Sub. 8, Calvin D. Zimmerman, 
Mifflin, Pa. Irregular routes, firebrick, fire- 
clay and refractory products, General Re- 
fractories Co. plant in Westmoreland County, 
Pa., to points in New York and points in 
specified counties of New Jersey, and empty 
containers, on return. 

* MC-13659, Sub. 11, Palmer Transfer, Mos- 
cow, Pa. Irregular routes, ice cream mix, 
in bulk, in tank vehicles, Dushore, Pa., to 
Southbury, Conn. 

* MC-21996, Sub. 2, Harold E. Williams, 
dba Reliable Transfer, Uniontown, Pa. Ir- 
regular routes, meat and packinghouse 
products, specified points in Pennsylvania, 
to specified points in Pa., and W.Va., and 
empty containers, and rejected, refused and 
damaged shipments, on return. 

* MC-25798, Sub. 44, Clay Hyder Trucking 
Lines, Hendersonville, N.C. Irregular routes, 
frozen fruits and frozen fruits in mixed 
shipments with frozen eggs and frozen 
pecans, between points in Ala., Ark., Conn., 
Del., Fla., Ga., Ill., Ind., Ia., Kan,, Ky., La., 
Md., Mass., Mich.. Minn., Miss., Mo., Neb. 
N.J., N.Y. N.C. ND. O, Oxkla., Pa. 
8c., SD. Tenn.., Tex., Va., W.Va., Wis. 
and D.C. 

* MC-25798, Sub. 45, Clay Hyder Trucking 
Lines, Hendersonville, N.C. Irregular routes, 
ch late and late coating compounds, 
in bulk, in tank vehicles, (a) sphilatelphia, 
Pa., to points in Ala., Ark., Fla., Ga., Ky. 
La., Miss., S.C., Tenn., and Tex., and (b) 





Jersey City, N.J., to points in Ala., Ark. 
Fla., Ga., Ky., La., 
Tex., and Va. 

* MC-29886, Sub. 17, Dallas & Mavis For- 
Irregula) 
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routes, truck and buses, in initial move- 
ments, driveaway and truckaway; parts and 
accessories thereof, and show paraphernalia 
and equipment, when moving at same time 
and in same vehicle therewith, Montpelier, 
O., to points in U.S., including Alaska, but 
excluding Hawaii, and rejected damaged or 
returned shipments, on return. 

* MC-30887, Sub. 107 (amendment), Ship- 
ley Transfer, Reistertown, Md. Irregular 
routes, flour mix and prepared flour, in bulk, 
in tank or hopper-type vehicles, Ellicott 
City, Md., to points in Conn., Del., NWJ., 
N.Y., Pa., and W.Va. Note: Subject amend- 
ment clarifies commodities to be trans- 
ported. 

* MC-42261, Sub. 55, Langer Transport 
Corp., Jersey City, N.J. Irregular routes, 
zine oxide, dry, in bulk, in tank and hop- 
per-type vehicles, Josephtown and Palmer- 
ton, Pa., to Baltimore, Md., and returned 
or rejected shipments, on return. 

* MC-42261, Sub. 56, Langer Transport 
Corp., Jersey City, N.J. Irregular routes, 
chocolate and chocolate coating compounds, 
in bulk, in tank vehicles, (a) Philadelphia, 
Pa., to points in Ala., Ark., Fla., Ga., Ky., 
La., Miss., S.C., Tenn., and Tex., and (b) 
Jersey City, N.J., to points in Ala., Ark., 
Fla., Ga., Ky., La., Miss., N.C., S.C., Tenn., 
Tex., and Va., and returned and rejected 
shipments, on return. 

* MC-47323, Sub. 6, Tajon Trucking Co., 
Mercer, Pa. Irregular routes, lime, in bar- 
rels, or bags, in bulk, in dump vehicles, 
and in bulk in pneumatic tank trailers, 
Springfield, O., to points in Ala., Del., Ga., 
Tll., Ind., Ia., Ky., Md., Mich., Miss., Mo., 
ua. Mes, BS. ©... EL., Tem. VW. 
W.Va., and D.C., and empty containers, on 
return. 

# MC-48807, Sub. 3, Neal Stonehill, dba 
Stonehill Express Co., Cleveland, O. Irregu- 
lar routes, rubber products and accessories 
dealt in by manufacturers of rubber goods, 
Fort Wayne, Ind., to specified points in 
Ill., Ia., and Neb., and empty containers, 
on return. 

* MC-48958, Sub. 54, Illinois-California Ex- 
press, Denver, Colo. Regular routes, gen- 
eral commodities and Classes A and B ex- 
plosives, with exceptions, between Plainview, 
Tex., and specified points near Idalou, Tex., 
serving all intermediate points. 

* MC-58212, Sub. 21, Maas Transport, Wil- 
liston, N.D. Irregular routes, (1) lumber, 
lumber products, posts and poles, points in 
Mont., and Ida., to points in North Dakota, 
and (2) finished hardwood lumber products, 
Fargo, N.D., and points within 10 miles 
thereof, to points in Montana. 

* MC-60014, Sub. 7, Aero Trucking, Oak- 
dale, Pa. Irregular routes, cement pipe, with 
asbestos fibre, also fittings and bonding 
mortar, when transported with pipe, Wau- 
kegan, Ill., to points in Mont., Wyo., Colo., 

-D., S.D., Neb., Kan., Minn., Ia., Mo., Ark., 
Wis., Mich., Ind., Ky., Tenn., Va., Mass., 
N.J., N.Y., and D.C., and specified points 
in Pennsylvania. 

* MC-61403, Sub. 65, Mason and Dixon 
Tank Lines, Kingsport, Tenn. Irregular 
routes, chemicals, in bulk, in tank vehicles, 
between St. Paul, Minn., and points within 
15 miles thereof, on one hand, and, on the 
other, points in Alabama. 

# MC-75830, Sub. 5, Inter-City Transport 
& Motor Co., Buckingham, W.Va. Irregular 
routes, merchandise dealt in by chain re- 
tail variety stores, and materials, equip- 
ment, and supplies used in conduct of such 
business houses, and empty containers, be- 
tween McKeesport, Pa., on one hand, and, 
on the other, points in Tenn., and West 
Memphis, Tenn. 

* MC-82079, Sub. 3, Keller Transfer Line, 
Grand Rapids, Mich. Irregular routes, flour, 
in bulk, between points in Ill., Ind., and 
Mich., and specified points in Ohio. 

* MC-92983, Sub. 395, Eldon Miller, Iowa 
City, Ia. Irregular routes, fats and oils, in 
bulk, in tank vehicles, points in California, 
to Iowa City, Ia. 

*MC-95212, Sub. 32, Helen R. Henderson, 
dba H. R. Henderson, Seneca, Ill. Irregular 
routes, sand, other than in bulk, points in 
La Salle County, Ill., to points in Ky., Ia., 
Minn., Mo., O., Ind., and Wis. and empty 
containers, on return. 

* MC-102597, Sub. 9, C. A. Muck, dba Muck 
Transfer, Hettinger, N.D. Irregular routes, 
general commodities, with exceptions, Be- 
tween Hettinger, New England, Mott and 
Bowman, N.D., and points within 35 miles 
of each, on one hand, and, on the other, 
points in South Dakota. 

* MC-103880, Sub. 227, Producers Trans- 
port, New Buffalo, Mich. Irregular routes, 
liquefied petroleum gas, in bulk, in tank 
vehicles, between points in Neb., Ia., Kan., 
Mo., S.D., N.D., Ill., Wis., and Minn. Note: 
Common control may be involved. 

* MC-105461, Sub. 33, Benjamin H. Herr, 
dba Herr’s Motor Express, Quarryville, Pa. 
Irregular routes, grass stop, in rolls, and 


metal stove shovels and building materials 
made of sheet metals, Penn Supply and 
Metal Corp. plant, Philadelphia, Pa., to 
points in Vt., N.H., Me., Mass., and R.I. 

* MC-106223, Sub. 59, Greenleaf Motor 
Express, Ashtabula, O. Irregular routes, 
foundry core compound, liquid, in bulk, 
in tank vehicles, Madison, O., to Louisville, 
Ky., and points in Ill., Ind., and Mich. Note: 
No duplication of authority sought. 

* MC-107010, Sub. 7, Ralph E. Darling, 
dba Darling Transport Service, Auburn, 
Neb. Irregular routes, liquefied petroleum 
gases, in bulk, in tank vehicles, (a) North- 
ern Gas Products Liquids Recovery Co. plant, 
Bushton, Kan., to points in Nebraska, and 
(b) Northern Gas Products Liquids Recovery 
Co. plant, Plattsmouth, Neb., to points in 
Kan., Mo., Ia., and S.D., and damaged and 
rejected shipments, on return. Note: Com- 
mon control may be involved. 

* MC-107403, Sub. 343, E. Brooke Matlack, 
Philadelphia, Pa. Irregular routes, zinc 
oxide, dry, in bulk, in tank and hopper 
vehicles, Josephtown and Palmerton, Pa., to 
Baltimore, Md. 

* MC-107496, Sub. 194, Ruan Transport 
Corp., Des Moines, Ia. Irregular routes, 
liquid sugar, in bulk, in tank vehicles, 
Grimes, Ia., to points in Neb., Mo., and 
Minn. Note: Dual operations and common 
control may be involved. 

* MC-107496, Ruan Transport Corp., Des 
Moines, Ia. Irregular routes, fats, tallows, 
oils, lards and greases, in bulk. in tank 
vehicles, points in N.D., S.D., Neb., Kan., 
Mo., Ia., Minn., Wis., and Ill.. to Nebraska 
City and Omaha, Neb. Note: Applicant 
states it will also serve barge-loading sites 
at Nebraska City and Omaha, Neb. Dual 
operations may be involved. 

* MC-107500, Sub. 60, Burlington Truck 
Lines, Chicago, Ill. Regular routes, general 
commodities, with exceptions, between Albia 
and Centerville, Ia., serving intermediate 
point of Moravia, Ia. Note: Common con- 
trol may be involved. 

* MC-108449, Sub. 124, Indianhead Truck 
Line, St. Paul, Minn. Irregular routes, lique- 
fied petroleum gas, in bulk, in tank vehicles, 
pipeline terminals of Mid-America Pipeline 
Co., in Iowa (other than Sanborn and Iowa 
City, Ia), to points in Ia., Minn., S.D., and 
Neb., and rejected and returned shipments, 
on return. 

* MC-108937, Sub. 20, Murphy Motor 
Freight Lines, St. Paul, Minn. Regular 
routes, general commodities, with exceptions, 
between specified points in Minnesota, serv- 
ing specified off-route and intermediate 
points. 

* MC-109280, Sub. 7, Terminal Warehouse 
& Storage Co., Dubuque, Ia. Regular routes, 
general commodities, with exceptions, be- 
tween Orfordville and Madison, Wis., serv- 
ing no intermediate of off-route points. 

* MC-109435, Sub. 13, Ellsworth Bros. Truck 
Line, Stroud, Okla. Irregular routes, dry 
cement, Dewey, Okla., and points within 
five miles thereof, to points in Kan., Mo., 
and Ark., and specified area of Texas. Note: 
Authority is held under MC-109435, Subs. 
7 and 9, authorizing service in transporta- 
tion of cement in bulk, bags and packages, 
Dewey, Okla., to points in Kan., Mo., and 
Ark., within 200 miles of Dewey, Okla. 
Applicant requests that coincidental with 
granting of authority herein it will agree 
that Commission should cancel duplicating 
authority. 

* MC-109708, Sub. 13, Ervin J. Kramer, 
dba Maryalnd Tank Transportation Co., 
Baltimore, Md. Irregular routes, vinegar 
and vinegar stock, in bulk, in tank vehicles, 
Timberville, Waynesboro .and Winchester, 
Va., and Martinsburg, W.Va., to Atlanta, Ga. 
and Montgomery, Ala. 

* MC-109749, Sub. 16, Gail W. Dahl & Fred 
E. Hagen, dba Dahl Truck Lines, Sioux City, 
Ia. Irregular routes, meat and packinghouse 
products, Omaha, Neb., to points in Wyo., 
and Mont., and empty containers, on return. 

* MC-110420, Sub. 282, Quality Carriers. 
Burlington, Wis. Irregular routes, (1) wash- 
ing compounds, in bulk, in tank vehicles, 
North Chicago, Ill., to Minneapolis-St. Paul, 
Minn., commercial zone; (2) chocolate and 
chocolate coating, in bulk, in tank vehicles, 
Elizabethtown, Pa., to Fort Wayne, Ind.; 
(3) corn syrup and blends and mixtures of 
corn syrup, and liquid sugar, in bulk in 
tank vehicles, Watertown, Wis., to points 
in Ill., Mich., Minn., Ia., and Wis.; (4) spent 
brewers’ yeast, in bulk, in tank vehicles, 
points in Wis., Minn.. Mo., Ind., Mich., and 
O.,. to Chicago, Ill.; (5) foundry core com- 
pounds, in bulk, in tank vehicles, Milwau- 
kee, Wis., to points in Ind., O., and Pa.: 
(6) lactic acid, in bulk, in tank vehicles, 
Clinton, Ia., to Chicago, Ill.; Cincinnati, O., 
and Williamsport, Pa.; (7) corn oil, in bulk, 
in tank vehicles, St. Joseph, Mo., to Chi- 
cago, Ill.. and Minneapolis, Minn.; (8) latex 
emulsions, in bulk, in tank vehicles, Ring- 
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wood, Ill., to points in Florida; (9) tanning 
extract, in bulk, in tank vehicles, Chicago 
to points in Maine; (10) liquid plastics and 
synthetic resins, in bulk, in tank vehicles, 
Sheboygan, Wis., to points in Minn., and 
Tex.; (11) caramel color, in bulk, in tank 
vehicles, Keokuk, Ia., to Bonner Springs, 
Kan.; (12) animal fats, in full, in tank ve- 
hicles, Napoleon, O., to Cudahy, Wis., and 
(13) animal, vegetable and fish oils, and 
blends thereof, in bulk, in tank vehicles, 
Boston, Mass., to points in Ill., Ind., Wis., 
and Mich. 

* MC-110420, Sub. 283, Quality Carriers, 
Burlington, Wis. Irregular routes, (1) ad- 
hesives, (a) Chicago, Ill., to Nashville, Tenn.; 
Louisville, Ky., and Shoals, Ind., and (b) 
St. Louis, Mo., to Nashville, Tenn.; Louis- 
ville, Ky., and Shoals, Ind.; (2) acid solu- 
tions, Newaygo, Mich., and Chicago Heights 
and Peoria, Ill., to points in La., and Tex.; 
(3) arquads (products from ammoniation of 
fatty acids), Chicago, Ill., to points in Md., 
N.Y. NJ., Conn., Pa., Mo., and Ark.; (4) 
neutral citrus brandy, Lake Alfred, Fia., 
and points within five miles thereof, to 
Detroit, Mich.; (5) grain neutral spirts, Mus- 
catin, Ia., to Detroit, Mich.; and (6) vodka, 
Pekin, Ill., to Detroit, Mich. 

* MC-110698, Sub. 158, Ryder Tank Line, 
Greensboro, N.C. Irregular routes, hydrogen 
peroxide, in bulk, in tank vehicles, Char- 
lotte, N.C., to points in Kentucky. 

# MC-111623, Sub. 34, Schwerman Trucking 
Co., of Ohio, Milwaukee, Wis. Irregular 
routes, ammonium nitrate, in bulk, in 
packages, bags and other containers, Sohio 
Chemical Co. plant, Lima, O., to points 
in Ind., Mich., Ill., Pa., and Ky., and empty 
containers, on return. Note: Common con- 
trol may be involved. 

* MC-113267, Sub. 37, Central & Southern 
Truck Lines, Inc., Caseyville, Ill. Irregular 
routes, general commodities, with exceptions, 
between specified points in Illinois, on one 
hand, and, on the other, points in Plorida. 

* MC-113514, Sub. 72, Smith Transit, Inc., 
Dallas, Tex. Irregular routes, chemicals, 
including animal and poultry tonics and 
feed additives, in bulk, in tank and hopper 
vehicles, Austin, Tex., to points in Calif., 
Ariz., Ark., Colo., Ida., Ill., Ind., Ia., Kan., 
Ky., Minn., Miss., Mo., Mont., Neb., Nev., 
N.M., N.D., Okla., Ore., S.D., Tenn. (except 
Kingsport), Utah, Wash., Wis., and Wyo. 
Note: Common control may be involved. . 

# MC-113584, Sub. 15, Shippers Service, 
Inc., Mason City, Ia. Irregular routes, ani- 
mal and poultry feed supplements, Charles 
City, Ia., to specified points in Ala., Calif. 
Del., Ga., Miss., Mo., N.C., O., Pa., Tenn., 
Tex., and Vt. Note: Purpose of application 
is to clarify carrier’s right to transport 
such drugs and remedies as are also con- 
sidered to be feed supplements. 

* MC-113843, Sub. 41, Refrigerated Food 
Express, Inc., Boston, Mass. Irregular routes, 
frozen foods, Pittsburgh, Pa. to New York, 
N.Y., and points in Conn., Del., Me., Md., 
Mass., N.H., NJ., R.1., Vt., Va., W.Va., and 
D.C. 


* MC-113908, Sub. 80, Erickson Transport 
Corp., Springfield, Mo. Irregular routes, 
corn syrup, in bulk, in tank vehicles, points 
in Nebraska, to points in Ia., Mo., N.D 
and S.D. 

* MC-114004, Sub. 37, Chandler Trailer 
Convoy, Inc., Little Rock, Ark. Irregular 
routes, trailers, designed to be drawn by 
passenger automobiles, in secondary move- 
ments, haulaway, and empty containers, 
between points in U.S., including Alaska, 
but excluding Hawaii (except Jacksonville 
and Newport, Ark., and points within 15 
miles of Newport, to points in U.S.). 

* MC-114004, Sub. 38, Chandler Trailer 
Convoy, Inc., Little Rock, Ark. Irregular 
routes, (1) trailers, designed to be drawn 
by passenger automobile, in initial move- 
ments, Jefferson County, Ark., to points in 
U.S., including Alaska, but excluding Ha- 
wali. and (2) watercraft and parts and 
empty containers, between Clarksville, Ark.; 
Stockton, Calif.; Hammond, Ind.; High 
Point, N.C.; Amsterdam, N.Y.; Little Falls, 
Minn.; Vicksburg, Miss.; Columbus, O.; 
West Columbia, S.C.; Abilene, Tex.; Stras- 
burg, Va.; Adams, Wis., and points in US., 
including ports of entry on U.S.-Canadian 
boundary, and including Alaska, but ex- 
cluding Hawaii. 

* MC-114045, Sub. 68, Trans-Cold Express, 
Inc., Dallas, Tex. Irregular routes, meats, 
meat products, meat by-products and dairy 
products, Oklahoma City, Okla., to points 
in Me., Vt., and N.H. 

* MC-114211, Sub. 27, Donaldson Transfer 
Co., Waterloo, Ia. Irregular routes, corn 
cribs and farm machinery and parts and 
attachments therefor, when moving inci- 
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dental to and in same vehicle, Oelwein, Ia., 
to points in Ark., Colo., Ill., Ind., Ia., Kan., 
Ky., La., Mich., Minn., Mo., Neb., N.Y. 
N.D., O., Okla., Pa., 8.D., Tex., and Wis., 
and rejected shipments, on return. 

* MC-114569, Sub. 39, Shaffer Trucking, 
Inc., Elizabethville, Pa. Irregular routes, 
fresh meats, packinghouse products, dairy 
products and articles distributed by meat 
packinghouses, Elizabethville, Pa., and points 
in Washington township, Dauphin County, 
Pa., to points in specified counties in Penn- 
sylvania, and empty containers, on return. 

* MC-115757, Sub. 29 (amendment), Bulk 
Motor Transport, Inc., Kansas City, Kan. 
Irregular routes, flour mix and prepared 
flour, in bulk, Ellicott City, Md., to points 
in Conn., Del., N.J., N.Y., Pa., and W.Va. 
Note: Purpose ‘of republication is to clarify 
commodity description. 

* MC-115787, Sub. 5, Matson Truck Lines 
of Ind., Inc., Fort Wayne, Ind. Irregular 
routes, buildings, knocked down and un- 
assembled, including component parts, fix- 
tures, and equipment therefor, Waverhaeuser 
Co. plant (Rilco Laminated Products divi- 
sion), Fort Wayne, Ind., to points in IIl., 
O., Pa., Ind., and Ky., and lower peninsula 
of Michigan. Note: Common control may 
be involved. 

# MC-115876, Sub. 4, Erwin Hurner, Moor- 
head, Minn. Irregular routes, dairy prod- 
ucts, including ice cream and frozen con- 
fections, (a) between Omaha, Neb.; Moor- 
head, Minn.; Sioux City, Ia., and Huron and 
Watertown, S.D., and (b) Moorhead, to 
Havre, Mont.. and empty containers, on 
return 

# MC-116434, Sub. 10, Hugh Major, South 
Roxana, Ill. Irregular routes, posts, poles, 
beams, pillars, lumber and materials and 
supplies incidental to construction and main- 
tenance of bridges, between Granite City and 
Chicago Heights, Ill., and Omaha, Neb., on 
one hand, and, on the other, points in Ark., 
Tll., Ind., Ia., Ky., Minn., Miss., Mo., Neb., 
Tenn., and Wis. 

* MC-117119, Sub. 20, Willis Shaw Frozen 
Express, Inc., Elm Springs, Ark. Irregular 
routes, metal cans, lids, Paperboard boxes 
and bottle caps and covers, Milwaukee, Wis., 
to Springdale, Ark. 

* MC-117465, Sub. 9, Clyde Reeves, dba 
Beaver Express, Woodward, Okla. Regular 
routes, general commodities, with exceptions, 
moving in express service, between Spear- 
man and Borger, Tex., serving all interme- 
diate points, with right to tack with ex- 
isting operations at Spearman. 

Mc- 117566, Sub. 1, Thorvald Greslivold, 
dba Greslivold Truck Lines, Minot, N.D. 
Irregular routes, concrete culverts, Willis- 
ton, N.D., to points in specified counties in 
Montana, and empty containers, on return. 

* MC-118407, Sub. 2, Nebraska, Illinois, 
Colorado Express, Inc., dba N.I.C.E., Inc., & 
Nate’s Truck Lines, Inc., Denver, Colo. ‘Ir- 
regular routes, meats, meat products, meat 
by-products, dairy products and articles 
distributed by meat packinghouses, Greeley 
and Denver, Colo., and Scottsbluff and 
Omaha, Neb., to Hartford. Somerville and 
Worcester, Mass.; Flushing, Mt. Kisco and 
New York, N.Y.; Philadelphia, Pa.; Paw- 
tucket, R.I., and points in NWJ., and D.C. 

# MC-119032, Sub. 3, Warren C. Larson, 
Jr., Stillwater, Okla. Irregular routes, 
bananas, Gulfport, Miss., to Stillwater, Okla. 

* MC-123048, Sub. 22, Diamond Transpor- 
tation System, Inc., Racine, Wis. Irregular 
routes, agricultural machinery, implements 
and parts, Gering, Neb., to points in Calif., 
Colo., Fla., Ida., Mich.., N.D., Tex., Wash., 
and Wis., and rejected shipments, on return. 

* MC-123081, Sub. 2, Macray Movers, Inc., 
New York, N.Y. Irregular routes, new fur- 
niture, uncrated, between New York, N.Y., 
on one hand, and, on the other, points in 
specified counties in Pa., and N.Y., and 
points in New Jersey. Note: Applicant states 
proposed operations will be in retail con- 
sumer delivery only. 

* MC-123099, Sub. 1, Howard Anderson, 
dba Anderson’s Trucking Co., Wellsboro, 
Pa. Irregular routes, malt beverages, in 
containers, Rochester, N.Y., and Baltimore, 
Md., to Elkland, Pa., and (b) Buffalo and 
Utica, N.Y., to Sayre and Blossburg, Pa., 
and empty containers, on return. 

* MC-123303, Sub. 5, Robert W. Sawyer. 

dba Sawyer Transport, Minneapolis, Minn. 
Irregular routes (1) building materials, 
points in upper peninsula of Michigan, 
to points in Ia., Minn., N.D., 
Mo., Neb., and Iil., except Chicago, til. 
commercial zone, and (2) scrap paper, 
Minneapolis and St. Paul, Minn., to L’Anse, 
Mich. Note: Common control may be in- 
volved. 

* MC-123392, Jack B. Kelley, dba Jack B. 


Kelley Co., Amarillo, Tex. Irregular routes, 
helum gas, helium plants at or near Soncy 
and Excel, Tex.; Keyes, Okla.; Otis, Kan., 
and Snip Rock, N.M., to points in US., 
including Alaska and Hawaii. 

MC-123468, Sub. 1, Portland Moving & 
Storage Co., Portland, Ore. Assigned for 
hearing to determine whether Oregon per- 
mit 72016 constitutes certificate of public 
convenience and necessity within meaning 
of second proviso of section 206(a)(1) of 
the act. 

* MC-123521, Arthur W. Schnuerle, dba 
A. W. Schnuerle Oil Co., Aberdeen, S.D. 
Irregular routes, liquid petroleum asphalt 
(asphaitum), points in commercial zones 
of Billings, Mont., and Casper, Wyo., to 
points in N.D., and S.D. 

+ MC-123544, Otto Bertsch, Millsboro, N.D. 
Irregular routes, farm machinery, swathers, 
grain augers, combines and drages, port of 
entry on U.S.-Canadian boundary at Neche, 
N.D., to points in N.D., S.D., and Minn. 

# MC-123547, Leo Raub, Inc., Niles, O. 
Irregular routes, .buildings, knocked aown 
or in sections, including all component 
Parts, materials, supplies and fixtures used 
in erection, construction and completion 
thereof, when shipped with such buildings, 
Niles, O., to points in Ind., Ill., Ky., Pa., 
W.Va., and N.Y., and lower peninsula of 
Michigan and materials, equ.pment and 
supplies used in manufacture and shipping 
of pre-fabricated buildings, on return, 
Note: Applicant states service will be per- 
formed under contract with and providing 
for exclusive use of equipment for Albee 
Homes, Inc., Niles, O. Applicant presently 
conducts operations under second proviso 
of section 206(a)(1) of interstate commerce 
act under MC-55760, Sub. 1. Request for 
cancellation of MC-55760, Sub. 1, is pending. 

# MC-123573, Wayne Groves, Falmouth, 
Ind. Irregular routes, commercially pre- 
pared farm feeds and chemicals, Frankfort 
and Falmouth, Ind., to points in specified 
counties in Ohio, and empty containers, on 
return. 

# MC-123585, Sub. 1, William E. Husby, 
dba Husby Trucking Service, Menomonie, 
Wis. Irregular routes, fertilizer, in bulk, 
bags and other containers, (a) International 
Minerals and Chemicals Corp. plant, Chi- 
cago Heights, Ill., to specified points in 
Wisconsin, and (b) Smith Douglas, Inc., 
plant, Streator, Ill., to specified points in 
Wisconsin, and empty containers on return. 
Note: Applicant states it intends to serve 
all outlets of International Minerals and 
Chemicals and Smith Douglas, as well as 
farms with truckload and less-than-truck- 
load shipments where drop-off shipments 
are required. 

# MC-123633, Ahrens Motor Trucking, Inc., 
Hoboken, N.J. Irregular routes, corrugated 
paper, in rolls, sheets and boxes, Hoboken, 
N.J., to specified points in Conn., N.Y., and 
Pa., and empty containers and rejected and 
refused shipments, on return. 

# MC-123634, S. Klein Trucking Corp., New 
York, N.Y. Irregular routes, general depart- 
ment store merchandise and returned, re- 
fused or rejected shipments, to, from and 
between points in New York, Yonkers, East 
Farmingdale, Commack and West Hempstead, 
N.Y.; Newark and Woodbridge, N.J., and 
Philadelphia, Pa. 

* MC-123646, Bernard Andre, dba Andre 
Trailer Transport, Grenora, N.D. Irregular 
routes, mobile homes and house trailers, be- 
tween specified points in North Dakota. 


* MC-123650, Anoka Independent Grain 
& Feed Dealers, Inc., Anoka, Minn. Irregular 
routes, animal and poultry feed, in bulk and 
in bags, New Richmond, Wis., to points in 
Anoka, Hennepin and Sherburne counties, 
Minn. 

* MC-123663, Frederick A. Newhart, Hughes- 
ville, Pa. Irregular routes, (1) wooden prod- 
ucts, Picture Rock (Lycoming County), Pa 
to points in N.Y., N.J., Md., Del., and Conn.; 
(2) materials used or useful in manufacture 
of wooden products, points in N.Y., N.J., Md., 
Del., and Conn., to Picture Rock; (3) wooden 
reels and reel parts, Muncy Valley (Sullivan 
County), Pa., to points in N.Y., N.J., Del., 
Md., O., and Mo.; (4) materials used or use- 
ful in manufacture of wooden reels (with 
metal centers and reinforcing parts), wire 
rope, wire products and pre-stressed con- 
crete strand), points in N.Y., N.J., Del., Md., 
O., and Mo., to New Enterprise (Bedford 
County), Turbotville (Northumberland 
County), Muncy (Lycoming County), and 
Muncy Valley (Sullivan County), Pa., and 
(5) lumber, Glens Falls, N.Y., to Muncy Val- 
ley (Sullivan County), Pa. 

* MC-123706, Neil Larson and Gene Larson, 
dba Larson & Sons, Park River, N.D. Ir- 
regular routes, in seasonal operations from 
March 1 to November 30, Inclusive of each 
year, cement, in bags and in packages, Du- 
luth, Minn., to specified points in North Da- 
kota. Note: Applicant proposes to trans- 
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port agricultural and other exempt com- 
modities, on return. 

# MC-123708, Glen Clameron Hall, dba 
Hall’s Transport, Regina, Saskatchewan, 
Canada. Irregular routes, salt and related 
salt products, Williston, N.D., to ports of 
entry on U.S.-Canadian boundary at or near 
Noonan and Fortuna, N.D., and Raymond, 
Whitetail and Port of Scobey, Mont., and 
certified seed wheat, on return. 

# MC-123714, Beverage Distributors, Inc., 
Clarksburg, W.Va. Irregular routes, malt 
beverages, in containers, truckloads, (a) 
Norristown, Pa., to Weirton, Wheeling and 
Keyser, W.Va.; (b) St. Louis, Mo., to Fair- 
mont and Elkins, W.Va., and (c) Detroit, 
Mich., to Fairmont and Morgantown, W.Va., 
and et te materials and empty contain- 
ers, on retu 

# MC-123738. Package Delivery, Inc., In- 
dianapolis, Ind. Irregular routes, toilet 
preparation (cosmetics), Indianapolis, Ind., 
to points in Indiana. 

* MC-123744, Emanuel Butler, Sr., and 
Emanuel Butler, Jr., dba Butler Trucking 
Co., Drifting, Pa. Irregular routes, refrac- 
tory products, including firebrick and fire- 
clay products, points in Centre and Clear- 
field counties, Pa., to points in Me., N.H., 
Vt., Mass., Conn., RI. and N.Y., and "points 
in specified counties in New Jersey and 
refused and rejected shipments, on return. 

* MC-3009, Sub. 39, West Bros., Inc., Hat- 
tiesburg, Miss. Regular routes, general com- 
modities, with exceptions, serving points 
within 10 miles of Pascagoula, Miss., as in- 
termediate and off-route points in connec- 
tion with authorized regular-route opera- 
tions. (Handling without oral hearing re- 
quested.) 

* MC-31208, Sub. 6, H. T. Ratcliff, Abing- 
don, Va. eee routes, repossessed trailers 
and semi-trailers and parts and accessories 
therefor, truckaway, points in Ala., Conn., 
Del., Fla., Ga., Ky., Md., Mass., Mich., N.J., 
N.Y., NW.O., Pa. O., BI., 8.C.. Tenn., Va., 
W.Va., and D.C., to Bristol, Va. (Handling 
without oral hearing requested.) 

* MC-66562, Sub. 1798 (amendment), Rail- 
way Express Agency, Inc., New York, N.Y. 
Regular routes, general commodities, mov- 
ing in express service, between Pasco, and 
Ephrata, Wash., over specified routes, serving 
intermediate point of Moses Lake, Wash.; 
intermediate or off-route point of Othello, 
Wash., and off-route point of Warden, Wash.., 
with restrictions. Note: This amendment 
adds off-route point of Warden, inadvertent- 
ly omitted from _ previous’ publication. 
(Handling without oral hearing requested.) 

* MC-66562, Sub. 1819, Railway Express, 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in express serv- 
ice (a) between Tazewell, Va., and Berwind, 
W.Va., and (b) between Grundy, Va., and 
Raven, Va., serving no intermediate points, 
with restrictions. (Handling without oral 
hearing requested.) 

* MC-66562, Sub. 1820, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in express serv- 
ice, (a) between Providence, R.I., and Put- 
nam, Conn., serving no intermediate points, 
and (b) between Providence, R.I., and New 
London, Conn., serving off-route points of 
Kingston and Westerly, R.I., and Mystic 
Conn., with restrictions. (Handling without 
oral hearing requested.) 

* MC-109637, Sub. 182, Southern Tank 
Lines, Inc., Louisville, Ky. Irregular routes, 
flavoring syrups (non-edible), in bulk, in 
tank vehicles, Cincinnati, O., to Schenley, 
Pa. Note: Common control may be involved. 
(Handling without oral hearing requested.) 

# MC-119874, Sub. 1, Richard H. Steger, 
Millers, Md. Irregular routes, building and 
structure stone (veneer strips), truckloads, 
(a) Butler, Md., to points in Md., N.C., Va., 
W.Va., and C.; (b) Granville, N.Y.; Mount 
Gilead, N.C., and Poultney and West Rut- 
land, Vt., to Butler, Md., and (c) Glyndon, 
Md., to points in Maryland. (Handling with- 
out oral hearing requested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Any protests must be 
filed within 30 days from July 5. 

MC-730 (deviation No. 14), Pacific Inter- 
mountain Express Co., -Oakland, Calif. Gen- 
eral commodities, with exceptions, over a 
deviation route as follows: From Redlands, 
Calif., over Interstate Highway 10 to Los 
Angeles, Calif., and return, for operating 


convenience only, serving no intermediate 
points. 

MC-17481, Sub. 2 (deviation No. 2), Moore 
Motor Freight Lines, Inc., St: Paul, Minn. 
General commoditie® with exceptions, over 
a deviation route as follows: From Mauston, 
Wis., over Wisconsin Highway 82 to the 
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junction of U.S. Highway 51, thence over 
U.S. 51 to the junction of U.S. Highway 90 
and thence over U.S. 90 to Chicago, Ill., and 
return, for operating convenience only, serv- 
ing no intermediate points. 

MC-48958 (deviation No. 5), Illinois-Cali- 
fornia Express, Denver, Colo. General com- 
modities, with exceptions, over a deviation 
route as follows: From the junction of U.S. 
highways 99 and 60 near Beaumont, Calif. 
over U.S. 60 to Riverside, Calif., thence over 
U.S. Highway 91 to the junction of California 
Highway 14, thence over California 14 to 
the junction of U.S. Highway 101 (known 
as the Santa Ana Freeway), and return, for 
operating convenience only, serving no inter- 
mediate points. . / 








Petitions for Rehearing, Etc. 








No. 33240, Harris Foundry & Machine Co. 
v. S. P. Co. Complainant asks reconsidera- 
tion by entire Commission on record as 
made. 


I. & S. 7555, Iron and Steel—Ill., Ind., Kan. 
& Mo. to Ia. American Transit Lines, Inc. 
asks reconsideration of lifting of suspension 
order. 


MC-52869, Sub. 58, Northern Tank Line Ex- 
tension—Minot; MC-22195, Sub. 76, Dan S. 
Dugan Extension—Same; MC- 108449, Sub. 102, 
Indianhead Truck Line, Inc., Extension— 
Same; MC-108380, Sub. 52, Johnston’s Fuel 
Liners, Inc., Extension—Same; MC-1150, Sub. 
24, Heeren Trucking Co. Extension—Same; 
MC-101075, Sub. 61, Transport, Inc., Exten- 
sion—Same; MC-105556, Sub. 32, Houck 
Transport, Inc., Extension—Same; MC-28132, 
Sub. 55, Hvidsten Transport, Inc., Extension 
—Same. Applicant in MC-28132, Sub. 55 asks 
further hearing and reconsideration. 


MC-61506, Russell Transfer Co. Applicant 
asks reopening, rehearing and reconsidera- 
tion. 


MC-88300, Sub. 23, Dixie Transport Co. 
Extension—Fla. National Trucking Co. moves 
dismissal or to strike applicant’s petition for 
reconsideration. 


MC-97726, Sub. 1, AAA Motor Lines, Inc. 
Bowman Transportation, Inc., et al. move 
further hearing and receipt of additional 
evidence. 


MC-108228, Sub. 14, J. A. Miles, Jr. Appli- 
cant moves dismissal of its application. 


MC-C-2444, Drivers and Personnel, Inc., 
Thomas Truck Rentals, Inc., Darold E. 
Thomas, and Anthony Gruszka—Investiga- 
tion of Operations. Certain respondents ask 
reconsideration. 


I. & S. M-14681, Oleomargarine—Columbus, 
O. to Twin Cities, Minn. Midwest Emery 
Freight System, Inc. asks reconsideration and 
vacation of suspension order. 


No. 33741, Petition for a Declaratory Order 
Regarding Section 2(a), Rule 34, Uniform 
Freight Classification. .Aluminum Co. of 
America asks reconsideration. 


I. & S. 6538, Routing—Coal—Lousiville & 
Nashville R.R. and Nashville, Chattanooga & 
St. Louis Ry. to Georgia Southern & Florida 
Ry.; No. 33128, Routing—Coal—L&N Mines 
to GS&F Stations. Atlantic Coast Line R.R. 
Co., et al. ask reopening, reconsideration and 
oral argument. 


MC-30092, Sub. 12, Herrett Trucking Co., 


Inc., Extension—Fertilizers. Applicant asks 
reconsideration. 
MC-30844, Sub. 42, Kroblin Refrigerated 


Xpress, Inc., Extension—Lawton and Decatur, 
Mich. Applicant asks to hold in abeyance 
decision and order of division 1 until final 
determination of MC-30844, Sub. 34, Kroblin 
Refrigerated Xpress, Inc., Extension—Soap 
Products. 


MC-112446, Sub. 36, Refiners Transport, 
Inc.; MC-119226, Sub. 28, Liquid Transport 
Corp. Applicants ask reopening for further 
hearing. 


MC-117206, National Trucking Co. Appli- 
cant asks correction of description of operat- 
ing authority in certificate. 


MC-119049, T.E.K. Van Lines, Inc.—Com- 
mon Carrier Application; MC-F-7252, Trans- 
American Van Service, Inc., et al.—Control— 
T.E.K. Van Lines, Inc. Bekins Van Lines 


Co., et al. ask reconsideration by entire Com- 
mission. 


I. & S. 7555, Iron and Steel—Ill., Ind., Kan. 
and Mo. to Ia. Traffic Bureau of Sioux Falls 
ask reconsideration of suspension order. 


W-1165, Vam Barge Lines. American Com- 
mercial Barge Line Co., et al. move dismissal 
of application. 


Finance 21366, Chicago & North Western 
Ry. Co. Discontinuance of Service Between 
Chicago, Ill., and Duluth, Minn. Minnesota 
Railroad and Warehouse Commission moves 
denial of applicant’s petition to strike or 
dismiss its petition for reconsideration. 


MC-C-1723 and MC-C-2742, Youngstown 
Cartage Co.—Investigation and Revocation 
of Certificates. Bureau of Inquiry and Com- 
pliance, Interstate Commerce Commission, 
asks issuance of subpoenas duces tecum 
compelling Ford Motor Co. and respondent to 
produce upon hearing to be held, certain 
papers and documents. 


I. & S. M-13802, Salt, N.D. to Middlewest 
and Rocky Mountain Territory. Respondent 
asKs reconsideration by division 2 or con- 
sideration by full Commission. 


I. & S. M-14704, First Supplemental, Gen- 
eral Increases—Eastern Central Territory. 
Copper-Jarrett, Inc. asks vacation of sus- 
pension order. 


I. & S. M-14757, Canned Goods—Eastern 
Points to the Midwest. Midwest Coast Trans- 
port, Inc. asks reconsideration of suspension 
order. 


MC-F-6339, Central Freight Lines, Inc.— 
Control—Alamo Express, Inc.; Finance 19431, 
Central Freight Lines, Inc.—Notes. Brown 


Express, Inc. asks leave to file its petition 
for reopening and further hearing. 


MC-30311, Sub. 18, A.C.E.-Freight, Inc. Ap- 
plicant asks modification of certificate for 
purpose of having portions of certificate 
conform to order of Commission involving 
predecessor carrier, A.C.E. Transportation Co., 
Inc., MC-30138, which report and order was 
decided June 21, 1956, and reported at 67 
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MC-75185, Sub. 225, Service Trucking Co., 
Inc., Extension—Frozen Pies and Pastries. 
Midwest Emery Freight System, Inc. asks 
reconsideration. 


MC-97726, Sub. 1, AAA Motor Lines, Inc., 
Common Carrier Application. Baggett Trans- 
portation Co., et al. move reopening for fur- 
ther hearing. Same move that their motion 
to reopen case for further hearing included 
in filing of initial brief be stricken. 


MC-114019, Sub. 23, Midwest Emery Freight 
System, Inc. “Grandfather” Application; 
MC-114019, Sub. 24, Same “Interim’’ Appli- 
cation. Applicant asks reconsideration of 
order of division 1 dismissing portions of its 
pending applications. 


MC-115036, Sub. 8, Van Tassel, Inc. Ex- 
tension—Feed and Feed Ingredients. Appli- 
cant asks rehearing, reconsideration, and/or 
modification of Commission’s report decided 
May 24 


MC-115693, Burcham Trucking Service, Inc. 
Applicant asks waiver of rule 10l(e) of Com- 
mission’s rules of practice and accept for 
filing and consideration its petition for 
modification or formal interpretation and 
clarification of its certificate dated Feb. 6, 

56. 


MC-118286, Everett Fredrickson Common 
Carrier “Grandfather” Application. Appli- 
cant asks reconsideration. 


Ex Parte MC-37, Commercial Zones and 
Terminal Areas; MC-C-2, New York, N.Y. 
Commercial Zone. Port of New York Au- 
thority, et al. ask reconsideration and oral 
argument. 


MC-F-7252, Trans-American Van Service, 
Inc., et al.—Control—T. E. K. Van Lines, 
Inc.; MC-119049, T. E. K. Van Lines, Inc., 
Common Carrier Application. Aero Mayflower 
Transit Co., Inc. asks reconsideration. 


MC-F-7818, Dealers Transit, Inc.—Purchase 
—Hickerson Bros. Truck Co., Inc. Applicants 
asks reconsideration of order denying tem- 
porary authority to lease. 


MC-F-7872, Harper Motor Lines, Inc.—Pur- 
chase—State Motor Lines; MC-504, Sub. 41, 
Harper Motor Lines, Inc. Extension. Central 
Motor Lines, Inc. asks public hearing. 
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No. 33682 (first supplemental order), 
Dicalcium Phosphate—Bonnie, Fla., to 
Ariz., Minn., Neb., Wis. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning the law- 
fulness of rates and charges on dical- 
cium phosphate, in bags or in bulk, 
truckload, from Bonnie, Fla., to points in 
Arizona, Minnesota, Nebraska and Wis- 
consin, broadened to include tariff MF- 
ICC No. 3 of Agricultural Delivery Serv- 
ice, Inc. 


No. 33807, Power Pumps—Commerce, 
Ga., to Chicago, Ill. Investigation insti- 
tuted by the Commission, Board of 
Suspension, into and concerning the 
lawfulness of rates and charges on 
machinery or machines, viz. power 
pumps, from Commerce, Ga., to Chicago, 
Tll., as published in item No. 4425 of 
tariff ICC-FF No. 215 of Republic Car- 
loading and Distributing Co., Inc. 


No. 33811, Cement—Missouri to Iowa. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into and con- 
cerning the lawfulness of rates and 
charges on cement, from points in Mis- 
souri to points in Iowa as published in 
tariff MF-ICC No. 41 of Ruan Transport 
Corp. 


MC-C-3363, O. Gene Nesselrodt—Revo- 
cation of Certificate (Broadway, Va.) 
Respondent ordered by the Commission, 
Temporary Authorities Board, to show 
cause why it should not be required to 
comply -with the terms of its certificate 
with respect to providing adequate serv- 
ice, and with section 215, with respect to 
the filing of evidence of insurance or 
other security for the protection of the 
public, or indicate it desires oral hearing, 
failure to comply with which to result 
in construing show-cause order as insti- 
tution of investigation to determine if 
respondent’s authority should be sus- 
pended or revoked. 


MC-C-3364, Seashore Transportation 
Co., Inc. — Revocation of Certificate 
(Vineland, N.J.). Respondent ordered by 
the Commission, Temporary Authorities 
Board, to show cause why it should not 
be required to comply with the terms of 
its certificate, with respect to providing 
adequate service, or request oral hearing, 
failure to comply with which to result 
in construing show-cause order as insti- 
tution of an investigation to determine 
whether respondent’s authority should 
be suspended or revoked. 


MC-C-3366, A. R. Malsbury, Jr.—Revo- 
cation of Permit (Raymondville, Tex.). 
Respondent ordered by the Commission, 
Temporary Authorities Board, to show 
cause why it should not be required to 
comply with provisions of section 215 of 
the interstate commerce act, with respect 
to evidence of insurance or other security 
for the protection of the public, or to 
request oral hearing, failure to comply 
with which to result in construing show- 
cause order as institution of investigation 
to determine whether respondent’s au- 
thority should be suspended or revoked. 


MC-C-3368, Nicholas Occhicone—Revo- 
cation of Permit (New York, N.Y.). 
Respondent ordered by the Commission, 
Temporary Authorities Board, to show 
cause why it should not be required to 
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resume operations authorized in its per- 
mit, and to comply with section 215 of 
the interstate commerce act, with re- 
spect to evidence of insurance or other 
security for the protection of the public, 
failure to comply with which to result 
in construing show-cause order as insti- 
tution of investigation to determine 
whether respondent’s authority should 
be suspended or revoked. 


MC-C-3371, North American Van Lines, 
Inc.—Investigation of Operations. In- 
vestigation instituted by the Commission, 
Vice-Chairman Murphy, to determine 
whether North American Van Lines, Inc., 
Fort Wayne, Ind., is and has been per- 
forming operations not authorized, name- 
ly transporting shopping carts and 
baskets, between points in California 
and points and places in various states, 
including Maryland, Indiana, Ohio, IIll- 
inois, Michigan, New Jersey and Mas- 
sachusetts. 


MC-C-3372, Ray V. Orleman, Doing 
Business as All-State Auto Driveaway— 
Investigation of Operations and Practices. 
Investigation instituted by the Commis- 
sion, Vice-Chairman Murphy, into and 
concerning the operations of Ray V. 
Orleman, doing business as All-State 
Auto Driveaway, Detroit, Mich., to deter- 
mine whether respondent has been and 
is engaged in transportation as a motor 
common contract carrier, between points 
and places in various states, including 
New York, Pennsylvania, Florida and 
California, without proper authority. 


MC-C-3373, Reno (Nev.) Chamber of 
Commerce v. Consolidated Freightways, 
Inc. Alleges defendant violated section 
204 of the interstate commerce act by 
the establishment of a tri-weekly service, 
instead of a five-day weekly service, in 
connection with service between Reno, 
Nev., and certain points in Oregon and 
California. Asks cease and desist order 
and restoration of five-day service. 
Modified procedure ordered. (E. H. 
Walker, P.O. Box 2109, Reno, Nev.) 


FF-C-15, Yale Transport Corp. v. 
Shulman, Inc., (a Delaware Corpora- 
tion), Shulman, Inc., (a Massachusetts 
corporation), Ardmore Freight Corp., 
Drake Motor Lines, Inc., Continental 
Shippers Association, Inc., Continental 
Management, Inc., and Jewelers Ship- 
pers Service. Alleges defendants have 
operated in interstate commerce in the 
performance of various transportation 
services in violation of the interstate 
commerce act. Asks cease and desist 
order. (Harris J. Klein, 280 Broadway, 
New York 7, N.Y.) 


RECOMMENDED 
REPORTS 
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Compensation Limits Set 


In FEC Reorganization Case 


Hearing Examiner John L. Bradford, 
of the Commission, by a recommended 
report in Finance No. 13170, Florida 


East Coast Railway Co. Reorganization 
(Compensation and Expenses), has rec- 
ommended approval of maximum limits 
of the final allowances of compensation 
for services rendered and expenses in- 
curred by certain parties in interest and 
their counsel, for the period subsequent 
to December 15, 1958, in connection with 
the FEC reorganization proceedings. 

Examiner Bradford recommended that 
the following maximum limits, totaling 
$172,183.44, be fixed: 

(1) The Chase Manhattan Bank, trus- 
tee of debtor’s first and refunding mort- 
gage, $17,864.05; Appleton, Rice & Per- 
rin, counsel, $7,267.43; Bedell, Bedell & 
Dittmar, counsel, $2,450. 

(2) F. K. Conn, et al., $1,075.27; Mac- 
farlane, Ferguson, Allison & Kelly, coun- 
sel, $3,700. 

(3) Raymond J. Barnes, et al., Bond- 
holders Protective Committee, $1,202.14; 
Wolf, Block, Schorr & Solis-Cohen, 
counsel, $25,000; William D. Barfield, 
counsel, $5,000; Jack Van Baalen, sec- 
retary, $600. 

(4) Railway Labor Executives’ Asso- 
ciation, $877.12; Mulholland, Robie & 
Hickey, counsel, $3,810. 

(5) Edward Ball, et al., reorganization 
managers, Edward Ball, $123.64, and H. 
E. Wolfe, $129.70; Turney, Major, Mark- 
ham & Sherfy, counsel, $56,611.29; Adair, 
Ulmer, Murchison, Kent & Ashby, coun- 
sel, $38,607.14; Upchurch & Upchurch, 


counsel, $6,285.94: Dewey, Ballantine, 
Bushby, Palmer & Wood, counsel, 
$1,579.72. 


Any exceptions to the report must be 
filed with the Commission within 30 days 
from June 30, the date of service. 


Tentative Reports Issued 


In Motor Finance Cases 


Hearing Examiner Fabian C. Cox, by 
a recommended report in MC-F-7728, 
Lombard Bros., Inc.—Purchase (Portion) 
—Ferguson Motor Transportation, Inc. 
(Joel J. Steiger, Receiver), has proposed 
that the Commission approve the pur- 
chase by Lombard Bros., Inc., of Water- 
bury, Conn., of certain operating rights 
of Ferguson Motor Transportation, Inc., 
of Paterson, N.J., (Joel J. Steiger, re- 
ceiver), and the acquisition by Joseph 
R. Lombard, Clotilda Lombard, Gioconda 
Lombard and the estate of Nicholas 
Lombard (Joseph R. Clotilda and Lewis 
L. Lombard, executors) of control of the 
operating rights through the purchase. 

Hearing Examiner Willard Goheen, by 
a recommended report in MC-F-7657, 
Sidney Engelhardt, Emanuel Engelhardt 
and Isidor Engelhardt—Control—Cosmo- 
politan Tourist Co., Inc., and Walters 
Transit Corp., embracing MC-F-7658, 
Gray Line New York Tours Corp.—Pur- 
chase—Cosmopolitan Tourist Co., Inc., 
has proposed that the Commission deny 
both applications. In MC-F-7657, Sidney, 
Emanuel and Isidor Engelhardt, of Fair- 
view, N.J., asked authority to control 
Cosmopolitan Tourist Co., Inc., of Long 
Island, N.Y., and the Walters Transit 
Corp., also of Long Island, through pur- 
chase of capital stock. In MC-F-7658, 
Gray Line New York Tours Corp., of New 
York City, asked authority to purchase 
the operating rights of Cosmopolitan and 
Sidney, Emanuel and Isidor Engelhardt 
sought authority to acquire control of 


the operating rights through the purchase. 


The examiner said that approval would 
give rise to the furtherance of an ob- 
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jectionable situation permitting and 
sanctioning the preservation of duplicate 
operating rights in multiple carriers by 
means of separate corporate existence 
under common control with the at- 
tendant duplicate operating expense, and 
opportunity for discriminatory rates and 
other unfair competitive practices. 

Examiner Cox, by a recommended re- 
port in MC-F-7693, Raymond C. Hirsch- 
bach — Purchase (Portion) — Frigidways, 
Inc., has proposed that the Commission 
approve and authorize the purchase by 
Raymond C. Hirschbach, doing business 
as Hirschbach Motor Lines, of Sioux City, 
Ia., of a portion of the operating rights 
of Frigidways, Inc., of Memphis, Tenn. 

Hearing Examiner Paul J. Clerman, by 
a recommended report in MC-FC-63617, 
Louis C. Grover, Transferee and Frank 
V. Burleson, Transferor, has proposed 
that the Commission deny the proposed 
transfer of the operating rights of Frank 
V. Burleson, of Billings, Mont., to Louis 
C. Grover, of Idaho Falls, Ida. After 
examining evidence of unlawful transpor- 
tation services by the transferee—that of 
transporting commodities without au- 
thority—the examiner concluded that 
the transferee, Louis C. Grover, was 
not shown to be fit, willing and able 
properly to perform the services au- 
thorized by the operating rights sought 
to be transferred to him. 





Motor Recommended Reports 


PR ded orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 

ve been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face’’ type, with the name 
of town or city following. 











ALCOHOLIC LIQUORS — No. 33662, 
Alcoholic Liquors, NOI, Between Ohio, 
Indiana and Kentucky Points (served 
July 3). By Hearing Examiner T. Rus- 
sell Roper. Recommends discontinuing 
proceeding on finding just and reason- 
able and not unlawful reduced commod- 
ity rates on alcoholic liquors, NOI, in 
bond, in bulk, in barrels, and on alcohol 
(grain neutral spirits), in bond, in bulk, 
in barrels, minimum 40,000 pounds, be- 
tween Cincinnati, O., and Louisville, Ky., 
and between Lawrenceburg, Ind., and 
Louisville. Examiner Roper said the 
tariff schedules under investigation were 
published to become effective January 
31, as a result of independent action by 
Schroder’s Express, Inc., a member of 
the Central States Motor Freight Bu- 
reau, a protestant. The specific portion 
of the schedules to which the protest 
was made was that’ embracing the re- 
duced rates of 22 cents a 100 pounds, 
minimum 40,000 pounds, published to 
alternate with the present rates of 35 
cents, minimum 20,000 pounds and 29 
cents, minimum 30,000 pounds between 
Cincinnati, and uisville and with 


present rates of 33 cents, minimum 20,- 
000 pounds, and 29 cents, minimum 30,- 
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000 pounds, between Lawrenceburg and 
Louisville. Examiner Roper said there 
was a positive showing that the com- 
mon carrier transportation of the con- 
sidered traffic at the proposed rates, in 
lieu of its transportation via private car- 
riage, would result in a greater contribu- 
tion toward the motor common carrier 
over-all constant costs or overhead bur- 
den. 


CERTIFICATES—LICENSES—PERMITS 


California (Los Angeles) —MC-23939, 
Sub. 90, Asbury Transportation Co. (A 
Corporation), Extension — Cryogenic 
Liquid. On further hearing, denial of 
certificate for want of prosecution pro- 
posed. Cryogenic liquid and liquefied 
gases (except liquefied petroleum gas), 
in shipper-owned, specially designed 
semi-trailers, (a) between points in Cali- 
fornia, and (b) between points in Cali- 
fornia, on the one hand, and, on the 
other, points in Ariz., Colo., Neb., Nev., 
N.M., and Wyo., over irregular routes. 


Colorado (Denver)—MC-115716, Sub. 
7, Denver-Limon-Burlington Transfer 
Co., Extension—Kanorado, Kan. Cer- 
tificate proposed. General commodities, 
with exceptions, from the Colorado- 
Kansas state line near Kanorado, Kan., 
to Kanorado, over US. Highway 24, 
serving no intermediate points, with no 
transportation for compensation on re- 
turn, and on condition that transporta- 
tion be limited to traffic destined to 
Kanorado. 


Connecticut (East Hartford) —MC-1934, 
Sub. 3, Arrow Line, Inc., Extension—New 
York Race Tracks. Certificate proposed. 
Passengers and their baggage, in special 
round-trip operations, during the respec- 
tive racing seasons of each year, begin- 
ning and ending at New Haven, Conn., 
and extending to Aqueduct Race Track, 
New York, N.Y.; Belmont Park, Belmont, 
N.Y.; Roosevelt Raceway, Westbury, N.Y., 
and Yonkers Raceway, Mt. Vernon, N-Y., 
over irregular routes. 


Connecticut (New Haven) — MC-4883, 
Sub. 28. The Guyott Co., Extension— 
North Haven, Conn. Certificate prosped. 
Cement, in bulk, in tank and hopper type 
vehicles, from North Haven, Conn., to 
points in Rhode Island, and those in a 
described portion of Massachusetts and 
in Westchester and Putnam counties, 
N.Y., over irregular routes. 


Connecticut (Rockville) — MC-113083, 
Sub. 1, John F. Mahr, Extension-—Ex- 
panded Polystyrene. Permit proposed. 
Expanded polystyrene, from the Dow 
Chemical Co. plant at Ledyard, Conn., 
to points in Me., N.H., NJ., N.Y., Pa., 
R.I., and Vt., over irregular routes, un- 
der contract with the Dow Chemical Co., 
of Gales Ferry, Conn., restricted against 
the transportation of expanded poly- 
styrene, in bulk. 


Georgia (Atlanta)—-MC-107515, Sub. 
301, Refrigerated Transport Co., Inc., 
Common Carrier “Grandfather” Applica- 
tion. Certificate proposed. Continuance 
of operations, (1) bananas, from Mobile, 
Ala., and New Orleans, La., to Atlanta, 
Ga., and points within 15 miles thereof 
and points in the Kansas City Mo.-Kan., 
commercial zone; (2) frozen vegetables, 
(a) from points in Arkansas, to points in 
Fla., S.C., Ala., N.C., Ind., and O.; (b) 
from Montezuma, Ga., to points in the 
Kansas City commercial zone; (c) from 
points in Minnesota, to points in Fia., 
Tenn., and La., and (d) from points in 


Tennessee, to points in N.C., Ill, Fia., 
S.C., Tex., Ala., and O.; the Kansas City 
commercial zone, and Detroit, Mich.; (3) 
frozen fruits, (a) from points in Michi- 
gan, to New Orleans and Atlanta; (b) 
from Lexington, N.C., to points in O., and 
Ill., and (c) from Birmingham, Ala., to 
points in Texas, and (4) frozen berries, 
from points in Tennessee, to points in 
Mich., Ill., N.C., Fla., and Ala.; St. Louis, 
Mo., and Atlanta, over irregular routes. 


Illinois (Chicago) —-MC-114533, Sub. 24, 
Bankers Dispatch Corp., Extension— 
Kansas City, Mo. Certificate proposed. 
Papers used in processing of data by 
computing machines, punch cards, mag- 
netic-encoded documents, magnetic tape, 
punch paper tape, printed reports and 
documents, and office records, among and 
between numerous points, in Ill., Ind., 
Wis., Mich., O., Mo., and Kan., over irreg- 
ular routes, on condition (a) that the 
service be limited to the transportation 
of packages each weighing 25 pounds or 
less and (b) that applicant not transport 
more than one package from one con- 
signor at one location to one consignee 
at one location on any one day. 


Illinois (East St. Louis)—MC-114194, 
Sub. 34, Kreider Truck Service, Inc., Ex- 
tension—Missouri. Certificate proposed. 
Limestone products, in bulk, from points 
in St. Clair County, Ill., to points in 
Missouri, except St. Charles, Mo., and 


St. Louis County, Mo., over irregular 
routes. 
Illinois (Geneseo)—MC-123580, Clyde 


H. Johnson, Contract Carrier Application. 
Permit proposed. (1) Dry animal and 
poultry feeds and dry ingredients thereof, 
(a) between Geneseo, Ill., on the one 
hand, and, on the other, points in Ia., 
Minn., Ind., Ky., Tenn., and Mo. (except 
Kansas City and points on and west 
of U.S. Highway 63 and on and north 
of US. Highway 36), and (b) from 
Geneseo, to points in Nebraska, and (2) 
dry animal and poultry feeds and dry 
ingredients thereof (except alfalfa meal 
and alfalfa pellets), from points in 
Nebraska, to Geneseo, over irregular 
routes, under continuing contract with 
Columbian Feed Co., of Geneseo. 


Illinois (Quincy)—MC-39443, Sub. 14, 
Ray E. Thompson & Sons, Inc., Exten- 
sion—Olathe, Kan., embracing MC-39443, 
Sub. 15, Same, Extension—Indiana. In 
title case, denial of certificate proposed. 
Dry Fertilizer and dry fertilizer ingre- 
dients, from Detroit, Mich., Cleveland 
and Cincinnati, O., to Olathe, Kan., and 
points in Illinois, except those in the 
Chicago commercial zone, over irregular 
routes. In embraced case, certificate pro- 
posed. Dry fertilizer and dry fertilizer in- 
gredients, between Danville, Ill., on the 
one hand, and, on the other, points in 
Indiana, over irregular routes. 


Illinois (Streator)—-MC-110875, Sub. 5, 
A. L. Gould and Carl Talbot, dba Gould 
& Talbot, Extension—Gas City, Ind., 
Certificate proposed. Glass containers 
and empty corrugated boxes, from Gas 
City, Ind., to Argo, Ill., over irregular 
routes. 


Kentucky (Louisville) — MC-112617, 
Sub. 80, Liquid Transporters, Inc., Ex- 
tension—Liquefied Petroleum Gas. De- 
nial of certificate proposed. Liquid 
petroleum gas, in bulk, in tank vehicles, 
from Ficklin, Ill., and points in Butler 
County, O., to points in Tennessee, and 
rejected shipments on return, over ir- 
regular routes. 
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Maryland (Baltimore) —MC-69281, Sub. 
36, The Davidson Transfer & Storage 
Co., Extension—Alternate Routes. On 
further hearing, denial of certificate pro- 
posed. General commodities, with ex- 
ceptions, between New York, N.Y., and 
specified northern points, over regular 
routes, as alternate routes for operating 
convenience only in connection with 
applicant’s authorized regular route 
operations. 


Massachusetts (Boston) — MC-123271, 
Sub. 1, Tavilla Trucking Corp., Contract 
Carrier Application. Permit proposed. 
Bananas, in mixed loads with fresh 
fruits, fresh berries and fresh vegetables, 
from Boston, Mass., to Houlton, Presque 
Isle and Limestone, Me., over irregular 
routes, under continuing contract with 
P. Tavilla Co., of Boston. 


Massachusetts (Lexington) —MC-123- 
511, Sub. 2, Gringeri Bros. Transporta- 
tion Co., Inc., Extension—Rhode Island. 
Permit proposed. Merchandise dealt in 
by chain grocery and food business 
houses, and, in connection therewith, 
equipment, materials and supplies used 
in conduct of such business (except 
commodities in bulk, in tank vehicles), 
from Watertown, Mass., to Kittery, Me.: 
Dover, Rochester and Portsmouth, N.H., 
and points in Rhode Island, over irregu- 
lar routes, under continuing contract with 
Star Market Co., of Newtonville, Mass. 


Minnesota (New Brighton) —-MC-113255, 
Sub. 32, Milk Transport, Inc., Extension— 
Florida. Denial of certificate proposed. 
Fruit and citrus juices and concentrates 
thereof, in bulk, in tank vehicles, from 
points in Florida, to points in the US., 
including Alaska but excluding Hawaii, 
over irregular routes. 


Minnesota (St. Paul) —MC-119914, Sub. 
1, Minnesota—Wisconsin Truck Lines, 
Inc., Extension—Alternate Route. Cer- 
tificate proposed. General Commodities, 
with exceptions, between Catawba, Wis.., 
and Phillips, Wis., over a regular route, 
serving no intermediate points, as an al- 
ternate route for operating convenience 
only in connection with applicant’s au- 
thorized regular route operations be- 
tween Minneapolis and St. Paul, Minn., 
and Park Falls, Wis. 


Mississippi (Brookhaven)—MC-116300, 
Sub. 4, Nance and Collums, Inc., Ex- 
tension—Lake Charles, La. Denial of 
certificate proposed. Pressure treated 
lumber, from the Gulf Wood Preserving 
Corp. at or near Lake Charles, La., to 
points in Tex. and Okla., over irregular 
routes. 


Mississippi (Jackson) —-MC-119976, Sid- 
ney T. White, dba White Heavy Haulers, 
Common Carrier Application. Denial of 
certificate proposed. Commodities the 
transportation of which because of size or 
weight require the use of special equip- 
ment or handling, and related machinery 
parts and related contractor’s materials 
and supplies when their transportation is 
incidental to the transportation of com- 
modities requiring special handling or 
equipment, with exceptions, between 
points in Mississippi, on the one hand, 
and, on the other, points in Ala., Ark., 
La., and Tenn., over irregular routes. 


Nebraska (Omaha)—MC-70451, Sub. 
229, Watson Bros. Transportation Co., 
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Inc., Extension — Alternate Route, 
Omaha-Chicago. Certificate proposed. 
General Commodities, with exceptions, 
between Omaha, Neb., and Chicago, IIl., 
over a regular route, serving no inter- 
mediate points, as an alternate route in 
connection with applicant’s present reg- 
ular routes between those points. 


New Jersey (Camden)—MC-60186, Sub. 
22, Nelson Freightways, Inc., Extension 
—Berlin, Conn. Certificate proposed, au- 
thorization of dual operations recom- 
mended. Pottery, from Berlin, Conn., to 
points in Me., N.J., Vt., Mass., R.I., N.Y., 
N.J., and Pa., and returned and damaged 
shipments on return, over irregular routes. 


New Jersey (Maplewood)—MC-3647, 
Sub. 275, Public Service Coordinated 
Transport, Extension—Delaware, Mary- 
land, and New York Race Tracks. Denial 
of certificate proposed. Passengers and 
their baggage, in the same vehicle, in 
special round-trip seasonal operations 
during racing seasons, beginning and 
ending at specified points in New Jersey 
and extending to specified race tracks 
in N.J., N.Y., Del., and Md., over irregular 
routes. 


Ohio (Akron)—MC-2202, Sub. 205, 
Roadway Express, Inc., Extension—Al- 
ternate Route. Certificate proposed. 
General Commodities, with exceptions, 
between junction U.S. Highway 70 and 
North Carolina highway 208, east of Hot 
Springs, N.C., and Morristown, Tenn., 
over a regular route, serving no inter- 
mediate points, but serving the termini 
for joinder purposes only in connection 
with applicant’s authorized regular route 
operations, and on condition that on ac- 
ceptance of rights, existing alternate 
route authority between Newport and 
Morristown, Tenn., over U.S. Highway 
25E, be canceled. 


Ohio (Columbus)—MC-123483, Sub. 1, 
Thomas N. Wintle, dba Wintle Delivery 
Service, Common Carrier Application. 
Denial of certificate proposed. Meats, 
meat products, meat byproducts, pack- 
inghouse products, and dairy products, 
in refrigerated vehicles, from Columbus, 
O., to points in 25 counties of Ohio, and 
rejected shipments, on return, over ir- 
regular routes, restricted to shipments 
having prior or subsequent movement by 
rail or motor carrier. 


Pennsylvania (Darlington) — MC- 
94341, Sub. 3, Thomas B. Ferguson, dba 
Ferguson Trucking, Extension—Cinders. 
Certificate proposed. Cinders, in bulk, 
from Brunot’s Island and McKees Rocks, 
Pa., to points in Ashtabula, Mahoning, 
Columbiana, and Geauga counties, O., 
over irregular routes. 


Pennsylvania (Pittsburgh)—MC-45860, 
Sub. 11, French Interstate Transpor- 
tation Co., Extension—Trout Run, Pa.— 
Alternate Route. Certificate proposed. 
General commodities, with exceptions, 
between Trout Run, Pa., and Cortland, 
N.Y., over a regular route, serving no 
intermediate points, as an alternate 
route for operating convenience only, in 
connection with applicant’s authorized 
regular route operations between Pitts- 
burgh, Pa., and Syracuse, N.Y. 


South Dakota, (Armour)—MC-118994, 
Sub. 1, Frank D. Hawley, dba Hawley 
& Son, Common Carrier Application. 


Denial of application for certificate pro- 
posed. (1) Farm machinery and agri- 
cultural implements, unassembled, partly 
assembled and fully assembled; (2) live- 
stock and poultry feeds, including 
minerals, both in sacks and in bulk, 
except in tank vehicles; (3) fencing 
materials, limited to wire, barbed and 
woven fences, fence posts, wood and 
metal, staples, clips and nails, and (4) 
building materials, limited to cement and 
cinder blocks and chimney blocks, tile 
and brick, shingles, wood or composition, 
native lumber, cement and plaster, in 
bags, from points in Ia., and Neb., to 
Armour, S.D., and points within 15 miles 
thereof, over irregular routes, and, on 
return exempt commodities. 


South Dakota (Madison)—MC-119982, 
Delbert J. Laughlin, Common Carrier 
Application. Certificate proposed. Lique- 
fied petroleum gases, in bulk, in tank 
vehicles, from the Mid-American Pipe 
Line Co. gas line terminal or outlet lo- 
cated at or near Sanborn, Ia., to points 
in South Dakota east of the Mississippi 
River, over irregular routes. 


Tennessee (Greenville) —-MC-123260, P. 
C. Parker and L. E. Cox, dba P.M.C. Co., 
Contract Carrier Application, embracing 
MC-113267, Sub. 36, Central & Southern 
Truck Lines, Inc., of Caseyville, Il., Ex- 
tension—Peppers. Permit proposed in 
title case; certificate proposed in em- 
braced case. In title case, peppers, in 
cans or barrels, from plant of Moody 
Dunbar, Inc., on Tennessee Highway 107, 
in Washington County, Tenn., to points 
in 34 specified states, over irregular 
routes, under continuing contract with 
Moody Dunbar. In embraced case, 
peppers, in cans or barrels, from the 
Moody Dunbar plant, to points in 19 
specified states, with exceptions, over 
irregular routes. 


Texas (Dallas)—-MC-108207, Sub. 81, 
Frozen Food Express, Extension—Frank- 
fort, Mich. Certificate proposed. Frozen 
foods, from Frankfort, Mich., to points 
in Kan., and Neb., over irregular routes, 
on condition that applicant request in 
writing the concurrent cancellation of its 
certificate MC-108207, Sub. 52, in order 
to eliminate duplicating authority. 


Texas (Houston) —MC-116077, Sud 100 
Robertson Tank Lines, Inc., Extension— 
Corpus Christi, Tex., embracing MC- 
112020, Sub. 110, Commercial Oil Trans- 
port, Inc., of Fort Worth Tex., Extension 
—Same. Certificates proposed. In title 
case, (1) starch, sugar and caramel 
coloring syrup, in bulk, from Corpus 
Christi, Tex., to points in Ark., La., Okla., 
and N.M., and (2) molasses, in bulk, from 
Corpus Christi, to points in Ark., La., 
and Okla., over irregular routes. In 
embraced case, (1) starch, in bulk, from 
Corpus Christi, to points in La., Okla., 
and Ark., and (2) starch, sugar, caramel 
coloring syrup and molasses, in bulk, 
from Corpus Christi, to points in New 
Mexico, over irregular routes. 


Washington (Sunnyside) — MC-30092, 
Sub. 14, Herrett Trucking Co., Inc., Ex- 
tension—Fish Meal. Denial of certificate 
proposed. Fish meal, dried ground fish 
and ground fish scraps, from points in 
Washington and ports of entry on the 
U.S.-Canadian border in Idaho, to points 
in Ore., Ida., Mont., Utah, and Calif., 
over irregular routes. 


Wyoming (Shoshoni) —MC-123363, C. 
Guy Brewer, dba Mobile Home Movers, 
Common Carrier Application. Denial of 
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certificate proposed. House trailers, lug- 
gage trailers, and laboratory trailers, be- 
tween points in Wyoming, on the one 
hand, and, on the other, points in Mont., 
S.D., Neb., Colo., Utah, and Ida., over 
irregular routes. 


HEARINGS 
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21 Motor Carriers’ Pleas 
To Serve Oakbrook, Ill., 
Set for Hearing July 31 


The Commission has assigned for 
hearing on July 31 the applications 
of 21 motor common carriers of 
property to transport general com- 
modities, with exceptions, serving 
Oakbrook, Ill., as an off-route point 
in connection with their authorized 
regular-route operations. 


By notice No. 386, the Bureau of Oper- 
ating Rights said the hearing would be 
in the Midland hotel, Chicago, before 
Joint Board No. 149, or, if the board 
waived its right to participate, before 
Examiner William E. Messer. Special 
rules of procedure for the hearing were 
set forth in the notice. 

The applications are: 


MC-82, Sub. 11, Best Way of Indiana, 
Inc., Terre Haute, Ind.; MC-2401, Sub. 
21. Motor Freight Corp., Terre Haute; 
MC-2510, Sub. 26, Ziffrin Truck Lines, 
Indianapolis, Ind.; MC-2974, Sub. 21, 
O. I. M. Transit Corp., Fort Wayne, Ind.; 
MC-29120, Sub. 60, Wilson Storage and 
Transfer Co., Sioux Falls, S.D.; MC- 
29130, Sub. 92, Rock Island Motor Tran- 
sit Co., Des Moines, Ia.; MC-29988, Sub. 
78, Denver-Chicago Trucking Co., Inc., 
Denver, Colo.; MC-31444, Sub. 7 (repub- 
lication), Schreiber Trucking Co., Inc., 
Pittsburgh, Pa. 

MC-35484, Sub. 46, Viking Freight Co., 
St. Louis, Mo.; MC-35628, Sub. 240 (re- 
publication), Interstate Motor Freight 
System, Grand Rapids, Mich.; MC-49387, 
Sub. 16, Orscheln Bros. Truck Lines, Inc., 
Moberly, Mo.; MC-51255, Sub. 18, 
Haeckl’s Express, Inc., Terre Haute; MC- 
52629, Sub. 46, Huber & Huber Motor 
Express, Inc., Louisville, Ky. 

MC-58961, Sub. 5, Nighthawk Freight 
Service, Inc., Chicago, Ill.; MC-59681, 
Sub. 47, Dakota Transfer & Storage Co., 
Minneapolis, Minn.; MC-69224, Sub. 29, 
H & W Motor Express Co., Dubuque, Ia.; 
MC-70451, Sub. 233 (republication), Wat- 
son Bros. Transportation Co., Inc., 
Omaha, Neb.; MC-71096, Sub. 38, Nor- 
walk Truck Lines, Inc., Norwalk, O.; 
MC-78643, Sub. 47, Hart Motor Express, 
Inc., Minneapolis, Minn.; MC-107158., 
Sub. 9 (republication), Dennis Truck 
Line, Inc., Chicago, and MC-107605, Sub. 
11, United Shipping Co., Minneapolis, 
Minn. 

The authorized regular route opera- 
tions in connection with which authority 
for service to Oakbrook as an off-route 
point was requested were specified as 
“to and from Chicago, Iil.,” in the ap- 
plications numbered MC-2401, Sub. 21; 
MC-29130, Sub. 92; MC-29988, Sub. 78; 
MC-35628, Sub. 240; MC-51255, Sub. 18: 
MC-52629, Sub. 46; MC-59681, Sub. 47; 
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MC-69224, Sub. 29; MC-70451, Sub. 233; 
MC-71096, Sub. 38; MC-78643, Sub. 47; 


MC-107158, Sub. 9, and MC-107605, Sub. 
11, and as “to and from the Chicago, 





Til., commercial zone” in MC-58961, Sub. 
5. In the other applications the regular 
route operations involved were not de- 
scribed. 


‘Shipper’ Witness for C &O-B &O Union 
Would Not Oppose NYC Control of B & O 


At July 5 Session of ICC Hearing on C & O Application to Acquire 
Control of B & O, Armour & Co. Executive, After Testifying for C & O, 
Says He Supports Any Plan Preserving, Strengthening Rail Service. 


The first “shipper” witness to tes- 
tify at the ICC’s continued hearing 
into the proposed acquisition of con- 
trol of the Baltimore & Ohio Rail- 
road Co. by the Chesapeake & Ohio 
Railway took the stand the after- 
noon of July 5 to deliver a statement 
in support of the proposal—but im- 
mediately thereafter, as he was 
undergoing cross-examination by the 
opposing New York Central Railroad 
Co. counsel, he submitted a second 
statement in which he said he would 
not oppose control of the B & O by 
the New York Central. 


The two statements were by H. O. 
Mathews, vice-president of Armour & 
Co. In his initial testimony for the 
C & O, Mr. Matthews said: 

“T understand that in this proceeding 
the C & O is seekng authority to ac- 
quire .stock control of the B & O. I 
further understand that merger is not 
here involved although there is an agree- 
ment for merger as soon as practicable 
after control is authorized. Armour 
supports the present application because 
of the financial strength of the C & O 
and the financial insecurity of the B & O. 
The service of the B & O is vital to 
Armour in the transportation of meat. 
We feel that strengthening of the finan- 
cial situation of the B & O is absolutely 
necessary if that railroad is to provide 
in the future the quality of service that 
we require. In my opinion, C & O 
control of the B & O will not materially 
reduce competition in transportation in 
Official Territory in view of the great 
amount of competition now faced by the 
railroads from other modes of trans- 
portation.” 


Second Statement 


Immediately after entering that state- 
ment into the record, Edward K. Wheeler, 
counsel for the C & O, turned the witness 
over to William Leiper, attorney for the 
NYC, for cross-examination. Mr. Leiper 
handed a second statement to Mr. 
Mathews and asked him if it, also, was 
his. The witness replied that it was. 
As pertinent, the statement read as 
follows: 

“Since the filing of that statement (in 
support of the C & O-B & O affiliation) 
the New York Central has pointed out 
to us that it also has an application 
pending in Finance No. 21237 for au- 
thority te control the B & O either solely 
or jointly with the C & O; that it favors 
a three-way merger of C& O0,B&O 


and Central, if possible, but that if such 
a@ merger cannot be arranged, it desires 
to have its control application granted 
as a means of facilitating a B & O- 
Central merger of joint control of B & 
O by both C & O and Central. The 
Central has further advised us that, in 
its opinion, the approval of the trans- 
actions proposed by the C & O and 
Norfolk & Western Railway, if the Cen- 
tral is excluded, will have a _ serious 
adverse effect on Central’s ability to 
provide adequate transportation service 
to Armour and the rest of the shipping 
public dependent on New York Central’s 
services. ... 


“As pointed out in my previous state- 
ment, Armour has a vital interest in 
steps being taken which will strengthen 
the financial situation of the B & O. 
We have an equally strong interest in 
the preservation, and, if possible, the 
strengthening of the New York Cen- 
tral’s ability to provide in the future 
the quality of service we require. 

“In my previous statement, I also 
stated my opinion that C & O control 
of the B & O will not materially reduce 
competition in transportation in Offi- 
cial Territory in view of the great 
amount of competition now faced by the 
railroad from other modes of trans- 
portation. I would have the same opin- 
ion with regard to a merger between 
B & O and the Central, or a merger 
among all three railroads. 


“To sum up, Armour has a vital in- 
terest in the preservation and strength- 
ening of the ability of all of the rail- 
roads involved in these proceedings to 
provide it with adequate transportation 
services. Our support of the C & O’s ap- 
plication should not be interpreted as 
opposition to the Central’s application. 
Our interests require a solution that will 
result in the preservation and, if pos- 
sible, the strengthening, of all of the 
railroad services involved herein, and 
we would fully support any plan of 
merger which would achieve this result.” 


Mr. Wheeler, after examining the 
statement and asking the witness a few 
questions, moved tc strike those portions 
of the second statement “not related to 
these proceedings . . . the references to 
three-way merger and the N& W...” 
Examiner John L. Bradford, presiding, 
commented that the Commission “can 
handle those on the record,” and over- 
ruled the motion. After a few ques- 
tions by J. Raymond Clark, for the Port 
of New York Authority, the witness was 
excused. 


The hearing, which began June 19, is 
being held in Finance No. 21160, Chesa- 
peake & Ohio Railway Co.—Control— 
Baltimore & Ohio Railroad Co., and 
Carriers Controlled by the Latter 
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Through Stock Ownership, embracing 
Finance No. 21237, New York Central 
Railroad Co. and Alleghany Corp.— 
Control—Same (T.W., June 24, pp. 27, 
183, and July 1, pp. 11 and 111). 

Earlier in the July 5 session, a C & O 
witness who had given his direct testi- 
mony the afternoon of June 30, the im- 
mediately previous session, continued to 
undergo cross-examination. 


Earlier, on June 29, J. W. Phipps, Jr., 
vice-president, traffic, of the B & O, 
stated that despite public assertions that 
the C & O and B & O together intended 
to raid the Central’s freight traffic, the 
B & O would never carry out such a raid. 
He added that “even with a completely 
successful program of preferential solici- 
tation, the volume of traffic the B & O 
might divert from New York Central 
routes to the C & O would be minute.” 
Such a raid, he also said, “if attempted 
would be a complete failure.” 

On the same day, Gregory S. DeVine, 
senior vice-president of the C & O, who 
is in charge of that railroad’s coal traffic 
and development department, said that 
the C & O and B & O “will not divert 
the coal and coke traffic of the New York 
Central to the B & O” and that “the traf- 
fic of the Central is not the target of a 
C & O-B & O affiliation.” Mr. DeVine 
also testified that the affiliation would 
place both railroads in a better position 
to meet the “competitive threat of other 
modes of transportation, and the com- 
petitive threat of other fuels to the 
markets for coal.” 

Mr. Phipps took the stand the after- 
noon of June 29. After reading a pre- 
pared statement, and explaining various 
exhibits submitted by him and broken 
down into four major sections—descrip- 
tion of B & O rail lines and freight 
traffic, the extent of competition in the 
transportation industry in the territory 
served by C & O and B & O, the traffic 
effect of C & O control of the B & O, 
and the basis for estimating B & O 
revenues for the years 1962 to 1966, 
inclusive—Mr. Phipps summarized his 
testimony as follows: 


“While control of the B & O by the 
C & O is not expected to result in any 
increase in B & O freight traffic at the 
expense of other railroads, it will greatly 
improve the ability of the B & O to 
compete effectively with other modes of 
transportation and to stop the diversion 
of the B & O’s freight traffic to such 
other modes. In order to compete suc- 
cessfully with these other modes, fhe 
B & O must have the financial ability 
to provide adequate quantities of modern, 
well-maintained and specialized equip- 
ment, to improve all phases of its service, 
particularly time-in-transit and depend- 
ability, and to reduce its transportation 
costs, and thereby, be in a better position 
to make competitive rates both by itself 
and in conjunction with other railroads. 
There is no doubt that the B & O efforts 
to compete with other modes of trans- 
portation, particularly motor carriage, 
have been hadicapped in recent years by 
the lack of adequate financial resources 
to provide good, serviceable equipment 
and more expeditious railroad service. 
The traffic benefits from C & O control 
of the B & O will be those resulting 
from the correction of this situation.” 


As to possible diversions of traffic from 
the NYC, the witness said that numerous 
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studies carried out by his department 
showed this to be highly unlikely. One 
such study, he said, was made of 7,676 
cars of coal traffic interchanged by the 
B & O and the NYC, for which inter- 
line settlements were made in May, 1960. 
The study showed, he said, that even 
with a policy of preferential solicitation, 
the B & O could have diverted only 
three of the cars from the NYC to the 
C & O, resulting in a revenue loss to 
the NYC of $219. 

“Again,” he said, “it must be empha- 
sized that the final results of these 
studies represent the maximum amounts 
of traffic that could be diverted to the 
C & O at the expense of the NYC, if 
the B & O were to pursue a policy of 
preferential solicitation. However, the B 
& O will definitely not pursue such a 
policy and, under the policies that the 
B & O will follow and the conditions 
which govern the routing of freight 
traffic, C & O control of B & O will not, 
in my opinion, injure the NYC, or any 
other railroad, from a traffic standpoint.” 

Under cross-examination by Robert 
Brooks, attorney for the NYC, the wit- 
ness said that although the B & O had a 
“head-end” passenger deficit problem, 
which amounted to something better 
than $18 million in 1960, he had omitted 
any reference to that situation in his 
testimony because he didn’t feel it was 
pertinent to the case. Mr. Phipps added 
that “we are doing all we can consist- 
ently all of the time to reduce our pas- 
senger deficit and we have made some 
fine strides in doing that.” 


Little Help From C & O 


Mr. Brooks, agreeing that the B & O 
had made “considerable progress” in 
lowering its passenger deficit in recent 
years, then asked if under control by 
the C & O, the B & O would get any 
help from the other in “that area.” The 
witness answered that “I don’t think 
we are going to get a whole lot of help 
from the C & O. What help we get, we 
will have to do it ourselves.” 


The NYC attorney then led the wit- 
ness through a point-by-point descrip- 
tion of the competitive factors facing 
the B & O in its traffic solicitation; 
the rate relationships between the B 
& O, other railroads, and other modes 
of carriage, and the B & O’s sales efforts. 
He then asked Mr. Phipps to distinguish 
how the B & O’s solicitation position 
would be improved by control of B & O 
by C & O with respect to other modes 
of transportation without being simply 
improved with respect to its railroad 
competition. 

“Let me get this straight,” the witness 
said. “In other words, the C & O has 
control of the B & O and what you want 
to know is will that control by the C & O 
of the B & O affect us in our working 
arrangements with other railroads, is 
that the question? . . . The answer to 
that is it will not affect us.” 

Mr. Brooks then asked if the control 
would affect the solicitation of B & O 
traffic with respect to other modes of 
transportation. Mr. Phipps said he hoped 
it would. 


Solicitation re Railroads 
“All right,” Mr. Brooks asked, “now I 
want to know how you can improve your 


solicitation with respect to competition 
from other modes of transportation and 


not simply improve your solicitation on 
competition from other railroads.” After 
a short discussion, the witness replied 
that “it will improve our service with 
your railroad, Mr. Brooks, control of the 
B & O by the C & O. It will enable 
us to improve our service with you and 
we have a rather substantial interchange 
with you ... at all junctions. We will 
have a better railroad.” 

“And if you have a better railroad, you 
are going to improve your solicitation 
position with regard to all competition?” 
Mr. Brooks asked. 

“Oh, yes, it will give us a better rail- 
road, an easier railroad to sell than it 
is today,” Mr. Phipps replied. 


Under further cross-examination, by 
James Durkin, for the Chicago & Eastern 
Illinois Railroad, Mr. Phipps said that 
he contemplated no closer working ar- 
rangements between the traffic depart- 
ments of the C & O and the B & O than 
existed today. He said that from his past 
experience of trying to “work for two 
railroads” and the poor results thereof, 
he could promise that the relationship 
between the two traffic departments 
would remain the same in the event of 
granting of the application. 

After brief questioning by J. Raymond 
Clark, for the Port of New York Author- 
ity, the witness was excused. 


DeVine’s Testimony 


Mr. Phipps was followed by Mr. De- 
Vine. In his prepared statement, the 
C & O executive summarized advantages 
from the standpoint of coal traffic, of a 
union between the C & O and B & O, as 
follows: 

“The two railroads basically offer each 
other diversification—diversification first 
as to location of the coal deposits that 
are tapped by the two railroads. As I 
have previously indicated, the coal fields 
adjacent to the B & O lie generally north 
of those of the C & O. The former is in 
the northern Appalachian fields, the lat- 
ter in the southern Appalachian fields. 
As I have pointed out, the coals also 
move substantially to different geo- 
graphical areas. This means that if in- 
dustry in one area of the country is 
depressed it will not carry the combined 
roads into serious difficulty. In other 
words, the traffic of the combined roads 
from the standpoint of transportation 
will be better balanced. Each road of- 
fers the other diversification in terms of 
the kind of coal produced along its lines. 
As I have indicated, the coal on the 
C & O is predominantly metallurgical— 
that along the B & O primarily used for 
steam purposes. This means that the 
coal is used for different purposes by the 
consumer. Metallurgical coal is used in 
the making of steel and when the steel 
industry is producing at a high rate of 
capacity there is a high demand for 
this coal. When I refer to the steel in- 
dustry I refer not only to this country 
but to foreign countries. 


“The coal from the B & O on the other 
hand moves primarily to the public 
utility companies, which are more steady 
and stable purchasers of coal. Thus the 
coal traffic of the two roads will tend to 
have greater balance, with C & O supply- 
ing the more cyclical movement to the 


steel industry and the B & O handling- 


the coal movements to the more stable 
public utilities industry. C & O will offer 
to B & O the services of its experienced 
coal utilization and coal development 
offices and, as developed in the testimony 
of other witnesses, it has already sup- 
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plied and will take care of B & O's 
critical needs for coal cars.” 


Other Factors 

Mr. DeVine also said that, were the 
application approved, the two lines 
would not attempt to disturb their exist- 
ing rate and route relationships to the 
detriment of shippers using either rail- 
road. More important, he said, was the 
fact that an affiliation of the two lines 
would to some extent protect both the 
B &O and C & O against the inroads 
beine made by other fuels in markets 
traditionally belonging to coal producers. 
He concluded by saying: 

“Tf the railroads are to stem the alarm- 
ing attrition of their traffic and coal 
markets, they must be able to make rate 
reductions more expeditiously to meet 
competition. The C & O has always 
followed a vigorous policy of meeting its 
competition when it was prudent to do 
so. In the case of coal traffic, this has 
reauired the initiation of manv rate 
adjustments, including the publication 
of volume rates. 


“Obviously a financially strong carrier 
can better afford to engage in price 
competition than a carrier whose finan- 
cial condition is precarious. A financially 
weak carrier is understandably reluctant 
to risk losing the higher revenue on 
traffic susceptible to competition by re- 
ducing its rate on the calculated risk 
that the reduction will restore already 
diverted traffic. A financially weak car- 
rier cannot exchange immediate revenues 
for the Jong range benefits of a higher 
traffic volume at lower rates. Because a 
railroad is a mass transportation agency, 
and there is a direct correlation between 
volume and cost, it is essential that 
traffic be retained by reductions to com- 
petitive levels. Certainly, C & O’s experi- 
ence has been that if competition is not 
met, traffic will disappear. With the 
improvement in financial strength that 
will come to B & O from affiliation with 
C & O, the B & O will be better able to 
meet aggressively, the competitive ac- 
tions of other modes of transportation. 

“One of the most promising potentiali- 
ties of control is the infusion of strength 
to the B & O, and it should come im- 
mediately rather than await the effectu- 
ation of economies that are available. 
When the expected improvement in the 
cost of performing rail service is real- 
ized, the prospects of strengthening the 
C & O and B & O for future competitive 
struggles will be still further enhanced. 

“It is not possible to predict specific 
areas or specific instances where the 
lower cost of performing rail service can 
be reflected in rail rates; however, we 
know from experience that situations 
constantly arise where a prudent rate 
adjustment is in the interest of both 
the carrier and the shipper. Certainly, 
with the cost savings inherent in the 
affiliation proposed we will be better 
able to meet the competitive necessities 
of our markets. 


Effects of Lower Costs 

“Moreover, lower cost of operation will 
affect at least in part the need for 
increased revenues which, in the past, 
were obtained only through the medium 
of the many ex parte rate increases. It 
is far more desirable for the railroads 
to sustain their net revenue requirement 
by reducing costs than by increasing 
the price of transportation sold. 

Before concludigg, I would like to say 
that considerable thought has been given 
to the expected level of coal and coke 
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revenues for the next five years, 1962 
through 1966. From the data available 
and applying all of the known economic 
factors available to the method -used- in 
preparing revenue forecasts, it is my 
opinion that coal and coke revenues 
during this period will about equal the 
annual average for the years 1958 
through 1960.” 


Richard J. Murphy, on behalf of the 
New York Central, began cross-exam- 
ining Mr. DeVine as the witness com- 
pleted his statement late the afternoon 
of June 29. He concentrated primarily 
on drawing from the witness the details 
of his functions with the C & O and 
of the C & O’s coal-carrying operation 
and expected future loading figures. Mr. 
Murphy’s questioning was broken off, 
however, when the hearing recessed that 
evening until the morning of June 30. 


Congressman’s Support 


The first witness June 30 was Repre- 
sentative Ken Hechler, of West Virginia, 
who said he was appearing to “urge 
favorable consideration” of the C & O’s 
acquisition of control of the B & O 
“because this proposed consolidation 
would enhance the economic develop- 
ment of the entire area.” 


“I appear before you not as the advo- 
cate of the C & O, B & O, or any 
other railroad system, but merely to call 
your attention to the importance of 
providing the best possible rail service 
to serve the area,” he said. “I firmly 
believe that this consolidation will be in 
the public interest.” 


He said that if a unified rail system 
could be established to serve the Ohio 
River valley area, the result would be 
more business, and consequently more 
employment. On almost every count, he 
said, the evidence appeared clear that 
the integration of the two railroads 
would be the most beneficial step for 
West Virginia and the Ohio valley. 


“Therefore,” he concluded, “I strongly 
recommend that the Interstate Commerce 
Commission give its speedy and unquali- 
fied blessing to this proposed unification 
between two great and historic rail 
networks.” 

After Representative Hechler’s appear- 
ance, the cross-examination of Mr. De- 
Vine continued. Mr. Murphy asked a 
number of questions concerning the 
figures on coal production in the exhibits 
introduced with Mr. DeVine’s testimony, 
the furnishing of cars by the C & O 
for the loading of coal on other rail- 
roads, and shifts in coal traffic from 
one area to another. 

Concerning figures on iron ore traffic, 
Mr. Murphy asked about competition 
between the B & O and C & O for such 
traffic on certain of their lines. Asked 
whether the two railroads competed for 
the movement of coal originated on 
other lines, Mr. DeVine answered in the 
affirmative. 

Mr. Murphy then requested further in- 
formation, and asked to see the docu- 
ments from which the exhibits were pre- 
pared in order to get more data on the 
location of mines and destination points 
on the coal traffic. Attorneys for the 
C & O protested, saying such data was 
confidential business information which 
might aid the railroad’s competitors, and 
would be of no value in the proceeding. 

Examiner Bradford, after listening to 
the discussion between the attorneys and 


Mr. DeVine over the information, sus- 
tained the objection by counsel for the 
C&O. 

Justice Dep’t Position 


At this point, E. Riggs McConnell, at- 
torney for the U.S. Department of Jus- 
tice, who is observing the hearing, urged 
the examiner to permit the development 
of the fullest record possible consistent 
with the disposition of the proceeding. 
He emphasized that the department’s 
position in the case was still neutral, 
but that its interest had “jelled” to the 
point where it was interested in having 
a broad record developed. He said the 
department was interested, not only 
from the aspect of competition involved 
in the case, but from the standpoint that 
it might be called on to defend the 
Commission’s actions in court. He as- 
serted that, in previous cases, it had been 
handicapped because testimony during 
hearings had been limited. 

Examiner Bradford, however, reiterated 
his previous ruling on the objection. 


Before the close of the morning session 
June 30, Mr. DeVine was questioned by 
James H. Durkin, attorney for the Chi- 
cago & Eastern Illinois Railroad, con- 
cerning mines on the C & O lines. 

In the afternoon of June 30, testimony 
was given by Edward V. Milholland, Jr., 
vice-president of Glore, Forgan & Co., 
Inc. On behalf of the C & O, he 
testified that the railroad’s control of 
the B & O would better the latter’s 
credit standing. 

Following Mr. Milholland’s cross- 
examination, James E. Doyle, vice-presi- 
dent of the C & O for freight traffic 
matters other than those related to coal, 
coke and iron ore, testified as to the 
non-competitive aspects of the two rail- 
roads. Mr. Doyle’s cross-examination 
ran to the close of the June 30 session, 
at which time the hearing examiner 
recessed the hearing until the morning 
of July 5. 


Afternoon of June 30 


At the opening of the afternoon ses- 
sion June 30, Edward V. Milholland, Jr., 
vice-president of Glore, Forgan & Co., 
testified as to the B & O’s financial and 
securities situation. He said that Glore, 
Forgan & Co., from early 1953 to 1955, 
handled the recapitalization of the rail- 
road, and in the latter two years of that 
period either placed privately or man- 
aged syndicates which underwrote ap- 
proximately $410,000.000 principal 
amount of various debt securities of the 
B & O. After giving the details of that 
recapitalization program, he concluded: 

“In summation, having gone through 
this largest and probably most compre- 
hensive refunding operation of any rail- 
road in history to reduce its debt and 
interest charges and put itself in a posi- 
tion to obtain necessary funds for de- 
sirable and cost-reducing improvements, 
the B & O finds itself today in a most 
unfortunate position. The relative ex- 
haustion of the reservoir of institutional 
funds available for B & O’s first con- 
solidated mortgage bonds; the relatively 
high levels of prevailing interest rates; 
the substantial decline in the market 
price of B & O bonds, and sharp de- 
crease in B & O’s earnings, in our 
opinion, combine to make it virtually 
impossible for the B & O Railroad to 
raise substantial amounts of long-term 
money for capital improvements. 

“Obviously, the B & O could raise cer- 
tain limited amounts of long-term capi- 
tal through sale of various pieces of 
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property or through the sale and lease- 
back of such property, but it is question- 
able whether this would be any lasting 
answer to its problems or whether this 
would merely represent undesirable ‘can- 
nibalizing.’ In previous testimony, it has 
been estimated that over the next five 
years desirable or required expenditures 
of the B & O would total more than 
$250 million for roadway and equipment 
capital projects and for additional road- 
way and equipment major repair pro- 
grams. The B & O might be able to 
finance some of its equipment require- 
ments through equipment trust cer- 
tificates, conditional sales contracts, 
and/or leases. However, it is highly 
questionable whether the funds necessary 
for equipment in large amounts, for 
roadway additions and betterments, and 
for making up deferred maintenance 
could be raised at other than an ex- 
horbitant cost under B & O’s sole credit. 


“In our opinion, the control of the 
B & O by the C & O, a much more 
affluent carrier commanding higher 
grade credit, would be of inestimable 
value to the B & O in financing a 
capital improvement or deferred main- 
tenance make-up program over the next 
five years. Because of its credit standing, 
the C & O during the control period 
could finance such a program in a variety 
of ways, including the purchase of certain 
properties or securities from the B & O, 
or enter into joint ownership of certain 
properties with the B & O, thereby put- 
ting needed cash into the B & O’s trea- 
sury. Also, C & O might guarantee 
B & O’s long-term debt, and could well 
assist in obtaining other forms of credit 
during this interim control period.” 


‘Speculative’ Nature of Testimony 

Mr. Clark, for the Port of New York 
Authority, objected to certain portions 
of Mr. Milholland’s testimony on the 
grounds, that they were speculative and 
were opinions of the witness, rather 
than facts. However, Examiner Bradford, 
stating that he would take into consider- 
ation the fact that some of the statement 
was “opinion,” overruled the objections. 

James Gray, for the NYC, then cross- 
examined the witness. He asked whether 
the “mere association of the C & O and 
B & O” would make necessary funds 
for B & O improvements available in 
the market on B & O security without 
the direct credit or guarantee of the 
C & O behind the B & O. Mr. Milholland 
replied that it would not. 

Asked about the B & O’s chances 
for a government-guaranteed loan to 
solve its financial ills, the witness said 
that while such a loan unquestionably 
was possible, it was his understanding 
that under the terms of the 1958 act, 
it would “be unusual to my mind if 
the government would allocate so large 
an amount (the $250 million needed by 
the B & O) to one given railroad.” 

Over the objections of opposing coun- 
sel, Mr. Gray then was permited to ask 
the witness the following: 

“If you do not consider the possibility 
of the merger of the C & O and B & O 
in the future, would the mere approval 
by the Commission of this contro] appli- 
cation and control as asked for here 
improve the B & O’s credit to the point 
where they could obtain substantial sums 
of money for an improvement program?” 


The witness replied in the negative, 
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at which point the NYC indicated it had 
no more questions for Mr. Milholland. 


Need for More Than Control 


Mr. Clark then led the witness through 
a lengthy discussion of the B & O’s 
recapitalization program and its present 
chances for raising enough money on 
its own to “get through.” At one point, 
he asked Mr. Milholland if it was true 
that “mere ownership of stock by a 
wealthy stockholder doesn’t boost up the 
credit of a corporation.” The witness 
answered that in and of itself, it did 
not, “and particularly if this existed only 
for control.” He also agreed that there 
had to be “something more than stock 
ownership to have this effect.” 

However, he said, “you have got to 
recognize that the C & O has a very 
substantial interest in the B & O and 
it would certainly be to their advantage 
to try to see that that interest is not 
dissolved or wiped out, so it is a matter 
of judgment as to how much help they 
can be to them or would be to them.” 

Mr. Clark then referred to the portion 
of Mr. Milholland’s direct testimony in 
which the witness said that “the C & O 
during the control period could finance 
such a program.” He asked if the C & O 
actually had indicated it would finance 
such a program. The witness replied 
that the C & O had not “directly” indi- 
cated that intention. 

On redirect by Mr. Wheeler, the wit- 
ness added that the C & O’s interest 
in the B & O, under the control, would 
be of “collateral value” in the view of 
an underwriter judging the credit of the 
latter carrier. 

“In other words, as I mentioned 
before,” he said, “obviously with a sub- 
stantial investment in the common stock 
of the road, it would appear to me 
obvious that the parent would have 
at least a parental interest in the con- 
tinued solvency or ability to finance of 
the child, if I can state it that way.” 

He added that he, and also the secur- 
ity holders, would “recognize that fact.” 


Government-Backed Loan 

Of the possibility of a government-guar- 
anteed loan to the B & O, he said that 
“these hearings are public and become 
public knowledge and with any such 
figures mentioned as upwards of $250 
million and any indication of the reli- 
ance upon a government guarantee, I 
think the major portion of it would have 
to be guaranteed by the government. 
Now, again, whether as a matter of 
policy that amount would be guaranteed 
or not is not in my province to even 
express an opinion, but if it did, you are 
piling a very sizable debt on top of the 
present relatively high debt.” 

Again questioning the witness, Mr. 
Gray asked if the witness meant that 
“if there were public hearings with re- 
gard to a government-guaranteed loan, 
that would affect the B & O’s financing 
possibilities?” 

Mr. Milholland said that would be 
correct if the investors learned that a 
government guarantee was possible. 

Mr. Clark again asked that a portion 
of Mr. Milholland’s testimony be struck 
as “speculative.” The motion was over- 
ruled, and the witness was excused. 


Effect on Other Roads 


James E. Doyle, vice-president of the 
C & O for freight traffic matters other 


than those involving coal, coke and iron 
ore, then took the stand. In direct testi- 
mony, he said that the effect of the pro- 
posed C & O-B & O affiliation on other 
eastern railroads would be nominal, for 
these reasons: 

“(1) There is very little railroad busi- 
ness today that is not routed by the 
shipper. Thus, railroad agents have little 
opportunity, as a practical matter, to 
supply routing in bills of lading. Rail- 
road freight solicitors can do little more 
than supply information and endeavor 
to persuade shippers to route their traf- 
fic via their line. Industrial traffic man- 
agers are extremely cognizant of their 
right to route their traffic in any man- 
ner they desire. 

“(2) Neither the C & Onor the B&O 
could afford to solicit traffic now moving 
in connection with other railroads be- 
cause of the damaging retaliatory meas- 
ures that could be taken. As previously 
pointed out, the C & O receives almost 
twice as much merchandise traffic from 
connections as it originates and delivers 
to connections. The opportunity for 
other railroads to become uncooperative 
in the solicitation of traffic now received 
from connections by the C & O is too 
great to permit C & O to engage in the 
solicitation of traffic for movement via 
the B & O. 

“(3) Another facet to the situation 
lies in the great tendency of shippers 
to divide their traffic. It is the general 
practice of shippers to use several rail- 
roads rather than concentrate on one 
or two. Shippers preserve optional rout- 
ing choices for the movement of their 
traffic to insure friendly relations with 
railroads. 

“(4) The C & O is agreeable to the 
maintenance of existing rates and 
routes under the conditions such as 
those imposed by the Commission in 
recent affiliation or merger proceedings. 


“(5) The C & O and the B & O, during 
the period of the affiliation proposed 
in this proceeding, will maintain com- 
pletely separate traffic departments. 
This separation will embrace the rate 
and solicitation functions in their en- 
tirety. The merchandise traffic depart- 
ment of the C & O will continue to 
work with all railroads in the solicita- 
tion of freight traffic in the same man- 
ner that it does today. 


“(6) C & O and B & O now have a 
great many routes in existence and 
available for the movement of traffic. 
There may be occasion in the future 
for new routes to be established. But 
the reasons for establishing, or declin- 
ing to establish, a new route are no dif- 
ferent whether C & O and B & O are 
affliated or not. C & O and B & O will 
not establish new routes solely as a 
result of affiliation which would not 
otherwise be established. 


“(7) The merchandise traffic handled 
by both the C & O and the B & O covers 
a multitude of commodities which move 
over a multitude of joint routes. The 
maintenance and development of joint 
rates, routes, schedules and services is 
the primary competitive weapon avail- 
able to the railroads today in meeting 


the competition of other forms of trans-, 


portation. No railroad today can expect 
to secure its maximum haul on all cars 
of freight. Cooperation with many ship- 
pers, receivers and railroads is an ab- 
solute necessity. Affiliation of the C & O 
and the B & O by control will not 
change the methods, practices or opera- 
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tion of the C & O merchandise traffic 
department.” 


As to the threat of diversion of the 
NYC’s traffic by the two affiliated roads, 
the witness said he had performed a 
study which “completely refutes NYC’s 
charge of raiding.” Even if the two 
lines’ efforts to raid Central traffic were 
completely successful, he said, the study 
had shown that less than one per cent 
of the merchandise carloads in which 
the NYC and C & O participated in 
road haul “could possibly be diverted 
to the B & O.” 

Mr. Doyle then characterized the “pri- 
mary benefit” from the proposed affili- 
ation, from the merchandise traffic 
standpoint, as follows: 


“By affiliation with the B & O, the 
C & O will secure a substantial interest 
in a carrier which handles a greater 
volume of more diversified commodities 
than the C & O and serves important 
industrial areas that are not reached by 
the C & O. The merchandise traffic of 
the B & O is substantially larger than 
that of the C & O. For example, the 
carload merchandise traffic tonnage of 
the B & O in 1860 was 48,266,000 tons. 
as compared with the merchandise 
traffic of the C & O of 35,392,000 tons. 
Merchandise traffic revenues of the B & 
O in 1960 were $239,260,000, as compared 
with those of the C & O of $158,287,000. 
The largest definitive item is, of course, 
to be found in the ‘manufactures and 
miscellaneous’ group where the B & O’s 
revenues were $169,979,000 in 1960 and 
those of the C & O were $112,754,000. 
There are numerous commodities which 
the B & O handles that produce large 
tonnages and revenues that are not rela- 
tively important merchandise traffic 
items for the C & O. 


“The opportunities inherent in the 
field of commodity diversification are 
commensurate with that of geographical 
diversification. The B & O serves indus- 
tries in the Baltimore and Philadelphia 
areas. It also serves the territory some- 
times referred to as ‘America’s Ruhr’ in 
western Pennsylvania, northern West 
Virginia and eastern Ohio. The B & O 
also has important lines of railroad 
across southern Indiana and Illinois to 
St. Louis, to Springfield and Decatur. 
The great extent to which the two rail- 
roads complement each other by differ- 
ences in the types of commodities han- 
dled and by the divergent geographical 
and industrial areas served supplies the 
important benefits of diversification.” 


Mr. Brooks, cross-examining the wit- 
ness, asked Mr. Doyle for point-by-point 
details of the C & O’s merchandise traffic 
solicitation program. He asked the wit- 
ness to supply the Central with an 
alphabetical list of the C & O’s 60 largest 
customers, measured in terms of car- 
load traffic, for 1960, and the percentage 
of the railroad’s total traffic in carloads 
which those 60 constituted. 


Replying to an objection by Mr. Wheel- 
er that the information would be irrele- 
vant to the proceedings, Mr. Brooks said: 

“. . . I think you will find, if you 
take the first 60 customers of the NYC, 
the B & O, and the C & O, they will 
be substantially identical, and I would 


-like to prove that fact. I think it is 


highly relevant on the question that we 
are all in the business of soliciting these 
same customers for traffic, and they 
will be the same people, the same or- 
ganizations, and that this constitutes a 
very substantial proportion of our total 
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traffic. It is a measure of the degree 
of competition between these lines.” 

After a short off-the-record discussion, 
Mr. Wheeler, although stating he still 
felt that the information was irrelevant, 
agreed to supply the list. 

Mr. Brooks and the witness then con- 
tinued their discussion of the C & O’s 
solicitation program, and its relationship 
to the sales efforts of the B & O and 
NYC at various points. The cross-exam- 
ination was cut off, however, when 
Examiner Bradford recessed the hearing 
until the morning of July 5. 


Traffic at ‘Common Points’ 


As the hearing resumed the morning 
of July 5, Mr. Brooks continued his 
cross-examination of Mr. Doyle, asking 
further questions concerning the in- 
dustries on the C & O. In answer to 
an objection by Mr. Wheeler to references 
by Mr. Brooks to the C & O’s control of 
the Pere Marquette Railroad, Mr. Brooks 
said the purpose of his questions was 
to show that during the period of the 
C & O’s control of the PM there was 
no industrial development in the area 
served by the latter railroad, and that 
none was evident until after the two 
carriers were merged. Examiner Brad- 
ford sustained the objection. 

Mr. Brooks then questioned Mr. Doyle 
as to the volume of traffic moving from 
and to all common C & O and New 
York Central points, and asked details 
concerning switching arrrangements. 

Asked what he took into consideration 
when estimating the merchandise reve- 
nues of the C & O for the 1962-1966 
period, Mr. Doyle said he had “talked to 
people who are supposed to Know more 
about it than I do,” and said there were 
a number of factors involved in leading 
him to his conclusion. 


C & O’s TOFC Service 


Mr. Brooks then asked the witness 
whether the C & O’s piggyback service 
had met private competition. Mr. Doyle 
replied that it had not, in all instances. 
He said that the C & O’s TOFC service 
had been growing, “but not as much as 
I would like.” In reply to further 
questions, Mr. Doyle said that piggyback 
service had improved the C & O’s po- 
sition as to merchandise traffic, in re- 
lation to motor carriers and “private 
competition.” 

Mr. Brooks asked for more information 
on C & O piggyback traffic, but Examiner 
Bradford said he would not require the 
C & O to furnish it. 


James H. Durkin, counsel for the Chi- 
cago & Eastern Illinois Railroad, ques- 
tioned Mr. Doyle on the routing of traf- 
fic through Chicago, St. Louis and 
Toledo. Concerning the traffic from 
Buffalo, N.Y., and Canadian points, Mr. 
Durkin asked if the C & O did not 
deliver a “substantial” number of cars 
to the C & EI at Chicago. Mr. Doyle 
said the number was not “substantial.” 


In response to a question by Mr. Clark, 
Mr. Doyle said he did not anticipate any 
diversion of traffic from other ports to 
the port of Baltimore, should the con- 
trol application be granted. 


Walter J. Myskowski, representing the 
state of New York, questioned Mr. Doyle 
concerning the export and import traf- 
fic handled by the C & O, and the rail- 
road’s competition with traffic from 
mines. He asked if it were not true 
that, because of the type of traffic the 
C & O carried, it was much less vulner- 
able to truck competition than rail- 
roads in the New York area, “such as the 


New York Central.” Mr. Doyle replied 
that in some areas, the C & O was vul- 
nerable to truck competition, and in 
other areas it was not. 


17 Trucker Applications 
For Petroleum Authority 


Consolidated for Hearing 


Applications of 17 motor common 
carriers for authority to transport 
liquefied petroleum gas, in bulk, in 
tank vehicles, between various points 
in the southeast have been assigned 
for hearing September 11 in Atlanta 
before Commission Examiner C. 
Evans Brooks. 


The hearing will be conducted at 680 
West Peachtree street. The applications, 
with the points to be served, are: 

MC-25708, Sub. 17, Beard-Laney, Inc., 
Camden, S.C., for authority between 
points in North Carolina, South Caro- 
lina, Georgia and Tennessee. 

MC-102806, Sub. 11, Petroleum Trans- 
portation, Inc., Gastonia, N.C., for au- 
thority from pipeline terminals of the 
pipeline of Dixie Pipe Line Co., (a) in 
South Carolina, to points in Georgia, 
South Carolina and North Carolina, and 
(b) in North Carolina, to points in North 
Carolina, South Carolina, Tennessee and 
Virginia, and, on return, empty con- 
tainers or other such incidental facilities. 

MC-103051, Sub. 108, Walker Hauling 
Co., Inc., Atlanta, for authority from 
pipeline terminals of the pipeline of 
Dixie Pipe Line Co., (a) in Alabama, to 
points in Tennessee, Georgia, Florida 
and Alabama; (b) in Georgia, to points 
in Alabama, Georgia, Florida, South 
Carolina and Tennessee, and (c) in 
South Carolina, to points in Georgia, 
South Carolina, Tennessee and North 
Carolina. 


MC-103191, Sub. 11, Geo. A. Rheman 
Co., Inc., Charleston, S.C., for authority 
from pipeline terminals of the pipeline 
of Dixie Pipe Line Co., (a) in Georgia, 
to points in Georgia, North Carolina and 
South Carolina; (b) in South Carolina, 
to points in Georgia, North Carolina, 
South Carolina and Tennessee, and (c) 
in North Carolina, to points in Georgia, 
North Carolina, South Carolina and 
Tennessee, and, on return, empty con- 
tainers or other such incidental facilities. 

MC-103378, Sub. 206, Petroleum Carrier 
Corp., Jacksonville, Fla., for authority 
from terminals on the Dixie Pipe Line 
Co. in Georgia, to points in Alabama, 
Georgia, Florida, North Carolina, South 
Carolina and Tennessee. 


MC-107544, Sub. 41 (republication), 
Lemmon Transport Co., Inc., Marion, 
Va., for authority from terminals on the 
pipeline of Dixie Pipe Line Co., (a) in 
South Carolina, to points in Georgia, 
South Carolina, Tennessee and North 
Carolina and (b) in North Carolina, to 
points in South Carolina, North Caro- 
lina, Tennessee and Virginia. 

MC-109557, Sub. 9, Willett Bros. Trans- 
portation, Inc., Roanoke, Va., for au- 
thority from terminals on the pipeline 
of Dixie Pipe Line Co. in North Carolina, 
to points in South Carolina, North Caro- 
lina, Tennessee and Virginia. 

MC-110315, Sub. 6, Felts Transport 
Corp., Galax, Va., for authority from 
terminals on the pipeline of Dixie Pipe 
Line Co., (a) in South Carolina, to points 
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in Georgia, South Carolina, Tennessee 
and North Carolina and (b) in North 
Carolina, to points in South Carolina, 
North Carolina, Tennessee and Virginia. 

MC-111045, Sub. 10 (republication), 
Redwin Carriers, Inc., Tampa, Fla., for 
authority from terminals on the pipe- 
line of Dixie Pipe Line Co., (a) in Mis- 
sissippi, to points in Mississippi, Ala- 
bama and Florida; (b) in Alabama, to 
points in Mississippi,, Alabama, Florida, 
Georgia and Tennessee; (c) in Georgia, 
to points in Alabama, Georgia, Florida, 
South Carolina and Tennessee; (d) in 
South Carolina, to points in Georgia, 
South Carolina, Tennessee and North 
Carolina and (e) in North Carolina, to 
points in South Carolina, North Caro- 
lina, Tennessee and Virginia. 

MC-111159, Miller Transporters, Ltd., 
Jackson, Miss., for authority from ter- 
minals on the pipeline of Dixie Pipe 
Line Co., (a) in Mississippi, to points in 
Mississippi, Alabama, Florida, Georgia 
and Tennessee, and (b) in Alabama, to 
points in Mississippi, Alabama, Florida, 
Georgia and Tennessee. 

MC-113336, Sub. 43 (republication), 
Petroleum Transit Co., Inc., Lumberton, 
N.C., for authority from terminals on the 
pipeline of Dixie Pipe Line Co., (a) in 
Mississippi, to points in Mississippi Ala- 
bama and Florida; (b) in Alabama, 
to points in Mississippi, Alabama, 
Florida, Georgia and Tennessee (c) 
in Georgia, to points in Alabama, 
Georgia, Florida, South Carolina and 
Tennessee; (d) in South Carolina, to 
points in Georgia, South Carolina, Ten- 
nessee and North Carolina, and (e) in 
North Carolina, to points in South Caro- 
lina, North Carolina, Tennessee and Vir- 
ginia. 

MC-113828, Sub. 7 (republication), 
O’Boyle Tank Lines, Inc., Arlington, Va., 
for authority from terminals on the 
pipeline of Dixie Pipe Line Co. in North 
Carolina, to points in Virginia and South 
Carolina and Bristol, Tenn. (Note: Com- 
mon control may be involved.) 

MC-114091, Sub. 43, Fleet Transport 
Co. of Kentucky, Inc., Louisville, for au- 
thority from terminals on the pipeline of 
Dixie Pipe Line Co., (a) in Mississippi, 
to points in Mississippi, Alabama, Flor- 
ida, Georgia and Tennessee; (b) in Ala- 
bama, to points in Alabama, Mississippi, 
Georgia, Florida and Tennessee; (c) in 
Georgia, to points in Alabama, Georgia, 
Florida, South Carolina and Tennessee; 
(d) in South Carolina, to points in South 
Carolina, Georgia, Tennessee and North 
Carolina, and (e) in North Carolina, to 
points in North Carolina, South Caro- 
lina, Tennessee and Virginia. 


MC-114106, Sub. 32, Maybelle Trans- 
port Co., Lexington, N.C., for authority 
from terminals on the pipeline of Dixie 
Pipe Line Co., (a) in South Carolina, to 
points in North Carolina, and (b) in 
North Carolina, to points in North Caro- 
lina, South Carolina and Virginia and 
Bristol, Tenn. 


MC-115732, Sub. 9, Frank C. Martin, 
doing business as Martin Propane 
Transport, McMinnville, Tenn., for au- 
thority from terminals on the pipeline 
of Dixie Pipe Line Co., (a) in Mississippi, 
to points in Mississippi, Alabama, Flor- 
ida, Georgia and Tennessee; (b) in Ala- 
bama, to points in Alabama, Mississippi, 
Georgia, Florida and Tennessee; (c) in 
Georgia, to points in Alabama, Georgia, 
Florida, South Carolina and Tennessee: 
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(d) in South Carolina, to points in South 
Carolina, North Carolina, Georgia and 
Tennessee, and (e) in North Carolina, to 
points in North Carolina, South Caro- 
lina, Tennessee and Virginia. 

MC-116387, Sub. 31, Alabama Tank 
Lines, Louisville, for authority from ter- 
minals on the pipeline of Dixie Pipe Line 
Co., (2) in Alabama, to points in Ala- 
bama, Florida, Georgia, Mississippi and 
Tennessee; (b) in Georgia, to points in 
Alabama, Florida, Georgia, South Caro- 
lina and Tennessee; (c) in Mississippi. 
to points in Alabama, Florida, Georgia, 
Mississippi and Tennessee; (d) in North 
Carolina, to points in North Carolina, 
South Carolina, Tennessee and Virginia, 
and (e) in South Carolina, to points in 
Georgia, North Carolina, South Carolina 
and Tennessee. 

MC-123067, Sub. 5, M & M Tank Line, 
Inc., Winston-Salem, N.C., for authority 
from terminals on the pipeline of Dixie 
Pipe Line Co., (a) in Mississippi, to 
points in Mississippi, Alabama and Flor- 
ida; (b) in Alabama, to points in Mis- 
sissippi, Alabama, Florida, Georgia and 
Tennessee; (c) in Georgia to points in 
Alabama, Georgia, Florida, South Caro- 
lina and Tennessee; (d) in South Caro- 
lina, to points in Georgia, South Caro- 
lina, Tennessee and North Carolina, and 
(e) in North Carolina, to points in South 
Carolina, North Carolina, Tennessee and 
Virginia. 


Hearing in Grade-Crossing 
Accident Probe Postponed 


Hearing in the Commission’s investi- 
gation of grade-crossing accidents in- 
volving trains and highway motor car- 
riers transporting explosives and other 
dangerous articles has been postponed 
from July 25 to October 24. 

The investigation is the subject of 
two proceedings—No. 33440, Prevention 
of Rail-Highway Grade-Crossing Acci- 
dents Involving Railway Trains and Mo- 
tor Vehicles, and No. 3666 (Notice No. 
50), Transportation of Explosives and 
Other Dangerous Articles by Private 
Carriers. In a notice, the Commission 
announced that the hearing assigned 
for July 25 before Commissioner Ken- 
neth H. Tuggle and Hearing Examiners 
Henry J. Vinskey and Robert R. Boyd 
had been canceled and reassigned for 
October 24 before the same persons at 
the ICC. 

The Commission’s notice made no 
mention of a petition of the National 
Tank Truck Carriers, Inc., asking post- 
ponement of the hearing and a broaden- 
ing of the issues to include all grade- 
crossing accidents. 


(See related story on page 90.) 





1.C.C. Cases Assigned for Hearing 





P& I.C.C. cases assigned for hearing or oral 
argument appear low. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. oy 8 will be pub- 
lished only once. 
=” published as al “by the 








RAIL—CHANGES IN ASSIGNMENTS 


No. 32790, Corn, Oats, Soybeans—Ill. to the 
East, and No. 33132 and’ as supplemented, 
Grain and Soybeans—Ill. to the East, as- 


signed July 5, at Washington, D.C., post- 
poned to a date to be fixed. 

No. 33440, Prevention of Rail-Highway 
Grade-Crossing Accidents Involving Railway 
Trains and Motor Vehicles, and No. 3666, 
Notice No. 50, Transportation of Explosives 
and Other Dangerous Articles by Private Car- 
riers, assigned July 25, at Washington, D.C., 
canceled and reassigned October 24, at Wash- 
ington, D.C., before Commissioner Tuggle 
and Examiners Vinskey and Boyd. 


Finance 21595, Investigation of Proposed 
Discontinuance by Missouri Pacific R.R. of 
Service by its Passenger Trains Nos. 105 and 
106 Between Omaha, Neb. and Kansas City, 
Mo., assigned July 18, at Omaha, Neb., and 
July 20, at Atchison, Kan., canceled and 
reassigned August 1, at Sheraton Fontenelle 
Hotel, Omaha, Neb., and August 3, at District 
Ct. Rm., Ct. Hse., Atchison, Kan., before 
Examiner Young. 


I. & S. 7522, Switching—Pulpwood—Athens, 
Tenn. to Calhoun, Tenn., assigned July 5. 
at Washington, D.C., postponed to a date to 
be fixed. 

No. 33768, age yg a and Chemi- 
cal Corp. v. L. N. . Co., assigned July 
18, at Washington, po “canceled and reas- 
signed for pre-hearing conference on July 
18, at Washington, D.C., before Examiner 
Dunn. 


I. & S. 7602 and as supplemented, Trailer 
on Flat Car—Allowance—Pacific Coast, as- 
signed July 31, at San Francisco, Calif., 
canceled and reassigned July 27, at Fed. Off. 
pm San Francisco, Calif., before Examiner 

assel. 


RAIL—NEW ASSIGNMENTS 


July 25—Chicago, 
aminer Roper: 
No. 33551 and as supplemented—Bitumi- 
nous Coal—Midwest to Sheboygan, Wis. 
No. 33645—Great Lakes Ship Owners As- 
sociation, et al. v. Belt Ry. Co. of Chi- 
cago, et al. 
July 31—Chicago, Ill.—Midland Hotel—Ex- 
aminer Gibbons: 
Finance 21613—Investigation of Proposed 
Discontinuance by Chicago, South Shore 
& South Bend R.R. of Various Passenger 
Trains Operating Between Chicago, Il., 
on the one hand, and Michigan City, 
Gary, and South Bend, Ind., and Inter- 
mediate Stations, on the other hand. 
August 4—New York, N.Y.—U.S. Army Re- 
serve Bldg.—Examiner Wright: 
. & §S. 7607—Motor Vehicles on Bi-Level 
Cars—Detroit to East. 
August 7—Glenwood, Minn.—County Ct. Hse. 
—Examiner Young: 
Finance 21620—Investigation of Proposed 
Discontinuance by Soo Line R.R. Co. of 
Service by its Passenger Trains Nos. 13 


Ill.—Allerton Hotel—Ex- 


— 14 Between Portal, N.D., and St. Paul, 

inn. 

August 9—Harvey, N.D.—Armory—Examiner 
Young: 


Finance 21620—Investigation of Proposed 
Discontinuance by Soo Line R.R. Co. of 
Service by its Passenger Trains Nos. 13 
and 14 —_ Portal, N.D., and St. 
Paul, Min 

September 12-Washington, D.C.—Oral argu- 
ment before the entire Commission: 

Finance 20940—Illinois Central R.R. Co., et 
al.—Control, Etc.—John I. Hay Co. 

ee. — D.C. — Examiner 


Bar 
No. 33374 and as supplemented—Divisions— 
Textiles, S.C. to the East. 


WATER—NEW ASSIGNMENTS 


September 12—New York, N.Y.—346 Broadway 
—Examiner Smith: 
W-1163—Montauk-Block Island Transpor- 
tation Co. Corp. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-1034, Sub. 10, Tidewater Express Lines, 
Inc., Baltimore, Md., common carrier appli- 
cation, assigned July 6, at Washington, D.C., 
canceled and reassigned July 7, at Washing- 
ton, D.C., before Examiner Freidson. 

MC-F-7829, Clay Hyder Trucking Lines, 
Inc.—Purchase—Ronald Chapman, assigned 
July 7, at Jacksonville, Fla., postponed to a 
date to be fixed. 

No. 33711, Central States Motor Freight 
Bureau, Inc. v. K. Motor Service, Inc., 
et al., assigned July 10, at Chicago, Ill., post- 
poned to a date to be fixed. 

MC-12751, Holiday Tours, Inc., Jamestown, 
N.Y., assigned July 11, at New York, N.Y., 
postponed to a date to be fixed. 

MC-F-7779, Youngstown Cartage Co.—Con- 
trol and Merger—Bigley Bros., Inc., assigned 
July 11, at — D.C., postponed to 
a date to be fix 

MC-105642, Sun: 4, Bardstown Transfer 
Line, Inc., Bardstown, Ky., common carrier 
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application, assigned July 12, at Louisville, 
Ky., canceled. 

I. & S. M-14615, Iron or Steel Articles— 
Canton, O. to Detroit, Mich., assigned July 
13, at Cleveland, O., canceled. 

MC-52980, Sub. 13, Royal Blue Coaches, Inc., 
Clinton, N.J., common carrier application, 
assigned July 13, at Trenton, N.J., postponed 
to a date to be fixed. 

MC-115826, Sub. 10, W. J. Digby, Inc., Den- 
ver, Colo., common carrier application, as- 
signed July 10, at Boise, Ida., canceled. 

MC-41116, Sub. 9, Fogleman Truck Line, 
Crowley, La., contract carrier application, 
assigned July 10, at New Orleans, La., can- 
celed. 

I. & S. M-14277, Daily and Thirty-Day 
Rates on Petroleum—Calif. and Nev., and 
No. 33672, Weekly Rates on Petroleum Prod- 
ucts—From Sparks, Nev., assigned July 13, at 
San Francisco, Calif., canceled and reassigned 
July 24, at Fed. Off. Bldg., San Francisco, 
Calif., before Examiner Kassel. 

MC-123083, Airways Auto Associates, Inc., 
St. Petersburg, Fla., assigned July 5, at US. 
Ct. Rms., Tampa, Fia., transferred to July 5, 
at Hotel "Tampa Terrace, Tampa, Fla., before 
Examiner Laughlin. 

MC-74846, Sub. 48, Lewis G. Johnson, Port 
Gibson, N.Y., common carrier application, 
assigned July 6, at Washington, D.C., can- 
celed and reassigned July 31, at Washington, 
D.C., before Examiner Hurley. 

MC-109689, Sub. 118, W. S. Hatch Co., 
Woods Cross, Utah, common carrier appli- 
cation, assigned July 10, at Denver, Colo., 
canceled. 

MC-98748, Sub. 3, Dunmyre Motor, Chicora, 
Pa., common carrier application, and MC- 
123545, Cornelius McConville Trucking Co., 
Pittsburgh, Pa., contract carrier application, 
assigned July 10, at New Fed. Bldg., Pitts- 
burgh, Pa., transferred to July 10, at Victory 
Bldg. Pittsburgh, Pa., before Examiner 
Taylor. 

MC-123574, Watters Truck Line, Cheraw, 
Colo., common carrier application, assigned 
July 11, at Denver, Colo., canceled 

MC-668, Sub. 72, Inter-City Transportation 
Co., Inc., Paterson, N.J., common carrier ap- 
plication, assigned July 18, at Newark, N.J., 
canceled. 

MC-123472, Industrial Truck Rental, Inc., 
Baltimore, Md., contract carrier application, 
assigned July 18, at Washington, D.C., can- 
celed and reassigned July 20, at Washington, 
D.C., before Examiner Cockrill. 

MC-228, Sub. 30, Hudson Transit Lines, Inc., 
Mahwah, N.J., common carrier application, 
assigned July 21, at Newark, N.J., canceled. 

MC-123403, Gamecock Enterprises, Monk- 
ton, Md., common carrier application, as- 
signed July 10, at U.S. Appraisers’ Stores 
Bldg., Baltimore, Md., transferred to July 
10, at Baltimore Association of Commerce, 
Baltimore, Md., before Examiner Hagerty. 

MC-110698, Sub. 154, Ryder Tank Line, Inc., 
Greensboro, N.C., common carrier applica- 
tion, assigned July 10, at Washington, D.C., 
canceled and reassigned July 20, at Wash- 
ington, D.C., before Examiner McKiel. 

MC-119976, Sub. 1, Hill Top Bus Line, 
Monessen, Pa., common carrier application, 
assigned July 11, at New Fed. Bldg., Pitts- 
burgh, Pa., transferred to July 11, at Victory 
Bldg., Pittsburgh, Pa., before Examiner 
Taylor. 

MC-2141, Sub. 2, Direct Lines, Inc., Webster, 
Mass., common carrier application, assigned 
July 12, at Main P. O. Blidg., Providence. 
R.I., transferred to July 12, at Old Industrial 
Trust Bldg., Providence, R.I., before Jt. Bd. 
134. 

MC-117295,, Sub. 2, Best Transport, Inc., 
Cleveland, O., contract carrier application. 
assigned July 13, at Main P. O. Bldg., Provi- 
dence, R.I., transferred to July 13, at Old 
Industrial Trust Bldg., Providence, R.I., be- 
fore Jt. Bd. 134. 

MC-102764, Sub. 6, A.B.C. Inc., Providence, 

R.I., common carrier application, and MC- 
112750, Sub. 59, Armored Carrier Corp., Bay- 
side, L.I., N.Y., contract carrier application, 
assigned July 14, at Main P. O. Bidg.., 
Providence, R.I., transferred to July 14, at 
Old Industrial Trust Bldg., Providence, R.I., 
before Jt. Bd. 18 and Examiner Harrison, 
respectively. 


MOTOR—NEW ASSIGNMENTS 


July 10—Washington, D.C.—Examiner Sar: 
MC-42261, Sub. 55—Langer Transport Corp., 
Jersey City, N.J.. common carrier appli- 


cation. 

MC-107403, Sub. 343—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 

July 14—Portland, Ore.—410 S.W., 10th Ave. 
—Examiner Ty Tyers: 

MC-123468, Sub. I—Portland Moving & 
Storage Co., Eligibility, Second Proviso, 
Portland, Ore. 
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July 18—Houston, Tex.—Fed. Off. Bldg.— 
Examiner Heinemann: 
MC-113514, Sub. 72—Smith Transit, Inc., 


Dallas, Tex., common carrier application. 
July 18—Newark, N.J.—State Off. Bldg.— 
Examiner Hagerty: 
MC-107403, Sub. 334—E. Brooke Matlack, 
Inc., Philadelphia, Pa. 


saa 19 Chicago, Ill.—Midland Hotel—ZJt. 

da. 149: 

MC-107158, Sub. 9—Dennis Truck Line, 
Inc., Chicago, Ill., common carrier ap- 
plication. 


July 20—Memphis, Tenn.—Claridge Hotel— 
Examiner Sutherland: 
MC-11207, Subs. 201 and 202—Deaton Truck 


Line, Inc., Birmingham, Ala. 
MC-94201, Sub. 45—Bowman Transporta- 
tion, Inc., East Gadsden, Ala. 


July 25—Washington, D.C.—Examiner Hor- 
wich: 

MC-25798, Sub. 45—Clay Hyder Trucking 
Lines, Inc., Hendersonville, N.C., common 
carrier application. 

MC-42261, Sub. 56—Langer Transport Corp., 
Jersey City. N.J., common carrier appli- 


cation. 
July 26—Washington, D.C.—Examiner Suth- 


erland: 

MC-115757, Sub. 29—Bulk Motor Transport, 
Inc., Kansas City, Kan., common carrier 
application. 


July 28—Washington, D.C.—Examiner Low: 
MC-92983, Sub. 395—Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 


tion. 
July 28—Washington, 
bertson: 

MC-113024, Sub. 11—Arlington John Wil- 
liams, New Castle, Del. 

July 28—Washington, D.C.—Oral argument 
before Division 3: 

MC-F-7457—Pittston Co.—Merger—Brink’s 
Inc.; Brink’s Armored, Inc.—Purchase— 
Pittston Co., and  (Portion)—United 
States Trucking Corp.; Pittston Co.— 
Control—Brink’s Armored, Inc. 

Finance 21022—Brink’s Armored, Inc.—Se- 
curities. 

Finance 21023—Pittston Co.—Securities. 

July 31—Chicago, Ill.—Midland Hotel—Jt. 
Bd. 14! 

MC-82, Sub. 11—Best Way of Indiana, Inc., 

Terre Haute, Ind., common carrier ap- 


D.C.—Examiner Cul- 


plication. 

MC-2401, Sub. 21—Motor Freight Corp., 
Terre Haute, Ind., common carrier ap- 
plication. 


MC-2510, Sub. 26—Ziffrin Truck Lines, Inc., 
Indianapolis, Ind., common carrier ap- 
plication. 

MC-2974, Sub. 21—O.I1.M. Transit Corp., 


Fort Wayne, Ind., common carrier ap- 
Plication. 
MC-29120, Sub. 60—Wilson Storage and 


Transfer Co., Sioux Falls, S.D., common 
carrier application. 

MC-29130, Sub. 92—The Rock Island Mo- 
tor Transit Co., Des Moines, Ia., com- 
mon carrier application. 

MC-29988, Sub. 78—Denver-Chicago Truck- 
ing Co., Inc., Denver, Colo., common 
carrier application. 

MC-31444, Sub. 47—Schreiber Trucking Co., 
Inc., Pittsburgh, Pa., common Carrier 
application. 

MC-35484, Sub. 46—Viking Freight Co., St. 


Louis, Mo., common carrier application. 
MC-35628, Sub. 240—Interstate Motor 
Freight System, Grand Rapids, Mich., 


common carrier application. 

MC-49387, Sub. 16—Orscheln Bros. Truck 
Lines, Inc., Moberly, Mo., common car- 
rier application. 

MC-51255, Sub. 18—Haeckl’s Express, Inc., 
Terre Haute, Ind., common carrier ap- 
Plication. 

MC-52629, Sub. 46—Huber & Huber Motor 
Express, Inc., Louisville, Ky., common 
carrier application. 

MC-58961, Sub. 5—Nighthawk Freight 
Service, Inc., Chicago, Ill., common car- 
rier application. 

MC-59681, Sub. 47—Dakota Transfer & 
Storage Co., Minneapolis, Minn., com- 
mon carrier application. 

MC-69224, Sub. 29—H & W Motor Express 
Co., Dubuque, Ia., common carrier ap- 
plication. 

MC-70451, Sub. 233—Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb., com- 
mon carrier application. 

MC-71096, Sub. 38—Norwalk Truck Lines, 


Inc., Norwalk, O., common carrier ap- 
plication. 
MC-78643, Sub. 47—Hart Motor Express, 


Inc., Minneapolis, Minn., 
rier application. 

MC-107158, Sub. 9—Dennis Truck Line, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

MC-107605, Sub. 11—United Shipping Co., 
Minneapolis, Minn., common carrier ap- 
plication. 


common car- 





July 31—Washington, D.C.—Examiner Zurlo: 
MC-F-7514—National Transportation Co.— 
Control—Hartford Transportation Co., 


Inc. 
August 1—Chicago, Ill.—Midland Hotel—Ex- 
aminer Dahan: 
I. & M-14250—Fertilizer—in Bulk—Ida., 
Utah and Colo. to Neb. 
September 6—New York, N.Y.—346 Broadway 
—Examiner Smith: 
MC-29854, Sub. 24—Hudson Bus i, Ppemaper- 
tation Co., Inc., Jersey City, N.J 
September 6—Washington, D.C.— Examiner 


Schneider: 
MC-110698, Sub. 158—Ryder Tank Line, 
Inc., Greensboro, N.C., common carrier 
application. 


September 7—Newark, N.Y.—State Off. Bldg. 
—Jt. Bd. 67: 


t. 

MC-3647, Sub. 303—Public Service Coordi- 
nated Transport, Maplewood, N.J., com- 
mon carrier application. 

September 7—Washington, 


York: 

MC-105461, Sub. 33—Herr’s Motor Express, 
Quarryville, Pa., common carrier appli- 
cation. 

September 8—Memphis, Tenn.—Claridge Ho- 
tel—Examiner Cockrum: 

MC-1124, Sub. 173—Herrin Transportation 
Co., Houston, Tex. 

MC-2202, Sub. 207—Roadway Express, Inc., 
Akron, O. 

MC- 59680, Sub. 129—Strickland Transporta- 
tion Co., Inc., Dallas, Tex. 

September '8—Washington, 
Taylor: 

MC-109708, Sub. 13—Maryland Tank Trans- 
portation Co., Baltimore, Md., common 
carrier application. 

September _8—Washington, D.C.—Examiner 
Murphy 

MC- 123099, Sub. 1—<Anderson’s Trucking 
Co., Wellsboro, Pa., common carrier ap- 
plication. 

——s 8—Washington, 


D.C.—Examiner 


D.C.—Examiner 


D.C.—Examiner 


Dyke 
Mc. “123744——Butler Trucking Co., Drifting, 
Pa., common Carrier application. 
september 11—Atlanta, Ga.—680 West Peach- 
tree St., N.W.—Examiner Brooks: 
MC-25708, Sub. 17—Beard-Laney, Inc., 
Camden, S.C., common carrier applica- 


tion. 

MC-102806, Sub. 11—Petroleum Transpor- 
tation, Inc., Gastonia, N.C., common car- 
rier application. 


MC-103051, Sub. 108—Walker Hauling Co., 
Inc., Atlanta, Ga., Common carrier ap- 
Plication. 

MC-103191, Sub. 11—Geo A. Rheman Co., 
Inc., Charleston, S.C., common carrier 
application. 

MC-103378, Sub. 206—Petroleum Carrier 
Corp., Jacksonville, Fla., common car- 


rier application. 


MC-107544, Sub. 41—Lemmon Transport 
Co., Inc., Marion, Va., common carrier 
application. 


MC-109557, Sub. 9—Willett Bros. Transpor- 
tation, Inc., Roanoke, Va., common car- 
rier application. 

MC-110315, Sub. 6—Felts Transport Corp., 
Galax, Va., common carrier application. 

MC-111045, Sub. 10—Redwing Carriers, Inc., 
Tampa, Fla., common carrier applica- 
tion. 

MC-111159, Sub. 125—Miller Transporters, 
Ltd., Jackson, Miss., common carrier ap- 
plication. 

MC-113336, Sub. 43—Petroleum Transit Co., 
Inc., Lumberton, N.C., common carrier 
application. 

MC-113828, Sub. 7—O’Boyle Tank Lines, 
Inc., Arlington, Va., common carrier ap- 
plication. 

MC-114091, Sub. 43—Fleet Transportation 
Co., of Ky., Inc., Louisville, Ky., com- 
mon carrier application. 


MC-114106, Sub. 32—Maybelle Transport 
Co., Lexington, N.C., common carrier 
application. 


MC-115732, Sub. 9—Martin Propane Trans- 
port, McMinnville, Tenn., common car- 
rier application. 

MC-116387, Sub. 31—Alabama Tank Lines, 
Louisville, Ky., common carrier applica- 


tion. 
MC-123067, Sub. 5—-M & M Tank Line, 
Inc., Winston-Salem, N.C., common car- 


rier application. 
September 11—Chicago, - —Midland Hotel 
—Examiner Culbertso 
MC-110420, Sub. 282—Quality Carriers, Inc., 
Burlington, Wis., common Carrier appli- 
cation. 
September 11—Houston, Tex.—Fed. Off. Bldg. 
—Examiner Cockrill: 
MC-119280, Subs. 1 and 2—White Air 
Freight Service, Inc., Houston, Tex. 
September 11—New York, N.Y.—346 Broad- 
way—Examiner Smith: 
MC-123359, Sub. 1—P. & J. Trucking Corp., 
Bronx, N.Y. 
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September 11—Omaha, Neb.—Hotel 


ton-Fontenelle—Examiner Pellerzi: 
MC-118407, Sub. 2—N.I.C.E., Inc. and Nate's 


Shera- 


Truck Lines, Inc., Denver, Colo., com- 
mon carrier application. 
September 11—Portland, Ore.—410 S.W., 10th 


Ave.—Jt. Bd. 5: 

MC- 123412—Home Transfer & Storage Co., 
Inc., Portland, Ore. 

September 12—Des Moines, Ia.—Old Fed. Off. 
Bldg.—Jt. Bd. 92: 

MC-107500, Sub. 60—Burlington 
Lines, Inc., Chicago, Il., 
rier application. 

September 12—Indianapolis, Ind.—U.S. Ct. 
Rms.—Jt. Bd. 160: 

MC-2202, Sub. 211—Roadway Express, Inc., 

Akron, O., common carrier application. 
September 12—Omaha, Neb.—Hotel Shera- 
ton- Fontenelle—Examiner Pellerzi: 

MC-409, Sub. 7—O. E. Poulson, Inc., Elm 
Creek, Neb., common carrier application. 

September 13—Chicago, Ill.—Midland Hotel 
—Examiner Culbertson: 
MC-110420, Sub. 283—Quality Carriers, Inc., 


Truck 
common car- 


Burlington, Wis., common carrier appli- 
cation. 

September 13—Indianapolis, Ind.—U.S. Ct. 
Rms.—Jt. Bd. 155: 

MC-2202, Sub. 212—Roadway Express, Inc., 
Akron, O., common carrier application. 

September 13—Omaha, Neb.—Hotel Shera- 


ton-Fontenelle—Examiner Pellerzi: 

MC-109749, Sub. 16—Dahl Truck Lines, 
— City, Ia., contract carrier applica- 
tion. 

September 14—Chicago, Ill—Midland Hotel 
—Examiner Culbertson: 

MC-103880, Sub. 227—Producers Transport, 
Inc., New Buffalo, Mich., common car- 
rier application. 

September 14—Indianapolis, 
Rms.—Jt. Bd. 60: 

MC-123573 — Wayne Falmouth, 

Ind., contract carrier application. 
September 14—Indianapolis, Ind.—U.S. Ct. 

Rms.—Jt. Bd. 72: 
MC-123738—Package 


Ind.—U.S. Ct. 


Groves, 


Delivery, Inc., In- 


ee Ind., contract carrier appli- 
cat 
September 14—Little Rock, Ark.—Justice 


Bldg., State Capitol—Examiner Cockrum: 
MC-114004, Subs. 37 and 38—Chandler 
Trailer Convoy, Inc., Little Rock, Ark., 
common carrier applications. 
September 14—Omaha, Neb.—Hotel 
ton-Fontenelle—Examiner Pellerzi: 
MC-2392, Sub. 22—Wheeler Transport Serv- 


Shera- 


ice, Inc., Genoa, Neb., common carrier 
application. 

MC-107010, Sub. %—Darling Transport 
Service, Auburn, Neb., common Carrier 
application. 

September 14—Washington, D.C.—Examiner 
Saltzman: 


MC-98901—Holland Cartage Co., Chicago, 
Ill. 


MC-C-3172—Holland Cartage Co.—Investi- 
gation of Operations. 
September 15—Chicago, Ill—Midland Hotel 
—Examiner Culbertson: 


MC-114211, Sub. 27—Donaldson Transfer 
Co., Waterloo, Ia., common carrier ap- 
plication. 


September 15—Houston, Tex.—Fed. Off. Bldg. 
—Examiner Cockrill: 

MC-59680, Sub. 131—Strickland Transpor- 

tation Co., Inc., Dallas, Tex. 
September 15—Indianapolis, Ind.—U.S. Ct. 
Rms.—Jt. Bd. 72: 

MC-113105, Sub. 3—Sheridan-Indianapolis 
Bus Line, Inc., Westfield, Ind., common 
carrier application. 

September 15—Omaha, Neb.—Hotel Shera- 
ton-Fontenelle—Examiner Pellerzi: 

MC-113908, Sub. 80—Erickson Transport 
Corp., Springfield, Mo., common carrier 
application. 


September 15—Portland, Ore.—410 S.W., 10th 
Ave.—Jt. Bd. 172: 
MC-123552—Shannon Transport, Inc., 


Sweethome, Ore. 
September 18—Des Moines, Ia.—Old Fed. Off. 
Bldg.—Examiner Pellerzi: 

MC-107496, Sub. 194—Ruan Transport Corp., 
Des Moines, Ia., Common carrier appli- 
cation. 

September 18—Harrisburg., Pa.—State Comm. 
—Examiner Cricher: 

MC-115771, Sub. 1—Penbrook Hauling Co., 
Inc., Lemoyne, Pa. 

September 18—Little Rock, Ark.—Justice 
Bldg., State Capitol—Examiner Cockrum: 
MC-117119, Sub. 20—Willis Shaw Frozen 


Express, Ind., Elm Springs, Ark., com- 
mon —— 2 application. 

September +. Minn. — Fed. 
~~ & = °. . Ct. Hse—Examiner Cul- 
berts: 


MC- 113255, Sub. 27—Milk Transport, Inc., 
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New Brighton, Minn., Extension—Wo- 
burn, Mass. 
MC-113255, Sub. 28—Same, 
Freedom, Pa. 
MC-113255, Sub. 31—Same. 
September 18—Pittsburgh, Pa.—New Fed. 
Bldg.—Examiner Freidson: 
MC-21996, Sub. 2—Reliable Transfer, Un- 
iontown, Pa., common carrier applica- 


Extension— 


tion. 
September 18—Washington, D.C.—Examiner 


ealy: 
MC-60014, Sub. 7—Aero Trucking, Inc., 


Oakdale, Pa., common carrier applica- 
tion. 
September 19—Des Moines, Ia.—Old Fed. 


Bldg.—Examiner Pellerzi: 

MC-107496, Sub. 196—Ruan Transport 
Corp., Des Moines, Ia., common Carrier 
application. 

September 19—Madison, Wis.—Hotel Schroe- 
der—Jt. Bd. 96: 

MC-12756—Sager Travel Agency, Madison, 
Wis., broker application. 

September 19—Pittsburgh, Pa.—New Fed. 
Bldg.—Examiner Freidson: 

MC-113843, Sub. 41—Refrigerated Food Ex- 
press, Inc., Boston, Mass., common car- 
rier application. 

September 20—Des Moines, Ia.—Old Fed. 
Bldg.—Examiner Pellerzi: 

MC-108449, Sub. 124—Indianhead Truck 
Line, Inc., St. Paul, Minn., common car- 
rier application. 

September 20—Harrisburg, Pa.—State Comm. 
—Examiner Cricher: 

MC-10115, Sub. 8—Calvin D. Zimmerman, 

Mifflin, Pa., common carrier application. 
September 20—Madison, Wis.—Hotel Schroe- 
der—Jt. Bd. 96: 

MC-109280, Sub. 7—Terminal Warehouse & 
Storage Co., Inc., Dubuque, Ia., common 
carrier application. 

September 20—Oklahoma City, 
Bldg.—Examiner Cockrum: 

MC-119032, Sub. 3—Warren C. Larson, Jr., 
Stillwater, Okla., cOntract carrier appli- 
cation. 

September 21—Des Moines, Ia.—Old Fed. Off. 
Bldg.—Examiner Pellerzi: 

MC-113584, Sub. 15—Shippers Service, Inc., 
Mason City, Ia., contract carrier appli- 
cation. 

September 21—Harrisburg, Pa.—State Comm. 
—Examiner Cricher: 

MC-114569, Sub. 39—Shaffer Trucking, Inc., 
Elizabethville, Pa., common carrier ap- 
Plication. 

MC-123663—Frederick A. Newhart, Hughes- 
ville, Pa., common carrier application. 
September 21—Madison, Wis.—Hotel Schroe- 

der—Jt. Bd. 111: 

MC-6264,. Sub. 5—L. & N. Transfer. Gass- 

ville, Wis., common Carrier application. 
September 21—Oklahoma City, Okla.—Fed. 
Bldg.—Examiner Cockrum: 

MC-114045, Sub. 68—Trans-Cold Express, 
Inc., Dallas, Tex., common carrier ap- 
plication. 

September 21—Pittsburgh, Pa.—New Fed. 
Bldg.—Examiner Freidson: 

MC-75830. Sub. 5—Inter-Citv Transport & 
Motor Co.. Byckingham, W.Va., contract 
carrier application. 

September 22—Harrisburg, 
—Examiner Cricher: 

MC-117760, Sub. 3—Floyd A. Scheib Truck- 
ing Co., Hegins. Pa. 

September 22—Madison, Wis.—Hotel Schroe- 
der—Jt. Bd. 13: 

MC-123585., Sub. 1—Husby Trucking Serv- 
ice, Menomonie, Wis., contract carrier 
application. 

September 22—Oklahoma City, 
Bldg.—Examiner Cockrum: 

MC-123392—Jack B. Kelley Co., Amarillo, 

Tex., Common carrier application. 
September 22—Pittsburgh, Pa.—New Fed. 
Bld¢.—Examiner Freidson: 

MC-123714 — Beverage Distributors, Inc., 
Clarksburg, W.Va., contract carrier ap- 
plication. 

September 22—San Antonio, Tex.—Granado 
Hote'—Jt. Bd. 77: 

MC-30319, Sub. 121—Southern 
Transport Co., Houston, Tex 
September 25—Cleveland, 0.—Old. P.O. Bldg. 

—Examiner Freidson: 


Okla.—Fed. 


Pa.—State Comm. 


Okla.—Fed. 


Pacific 


MC-48807, Sub. 3—Stonehill Express Co., 
—— O., contract carrier applica- 
tion. 

September 25—Minneapolis, Minn. — Fed. 
Bldg. & U. S. Ct. Hse——Examiner Cul- 
bertson: 

MC-25869, Sub. 14—Nolte Bros., Farnham- 
ville, Ia. 


MC-118468, Sub. 6—Umthun Trucking Co., 
Eagle Grove, Ia. 

September 25—Minneapolis, Minn. — Fed. 
Bldg. & U. S. Ct. Hse.—Jt. Bd. 142: 
MC-123650—Anoka Independent Grain & 
Feed Dealers, Inc.; Anoka, Minn., com- 

mon carrier application. 


ae 25—Oklahoma City, Okla.—Fed. 
Bldg.—Examiner Cockrum: 

MC-109435, Sub. 13—Ellsworth Bros. Truck 
Line, Inc., Stroud, Okla., common car- 
rier application. 

September 25—Washington, D.C.—Examiner 


Hurley: 

MC-113267, Sub. 37—Central & Southern 
Truck Lines, Inc., Caseyville, Ill., com- 
mon carrier application. 

September 26—Cleveland, O.—Old P.O. Bidg. 
—Examiner Freidson: 

MC-106223, Sub. 59—Greenleaf Motor Ex- 
press, Inc., Ashtabula, O., common car- 
rier application. 

MC-111623, Sub. 34—Schwerman Trucking 


Co. of Ohio, Milwaukee, Wis., contract 
carrier application. 

— 26—Minneapolis, Minn. — Fed. 
Bldg. & U. S. Ct. Hse.—Jt. Bd. 142: 


gs. 

MC-108937, Sub. 20—Murphy Motor Freight 
Lines, Inc., St. Paul, Minn., common car- 
rier application. 

September 27—Amarillo, Tex.—Herring Hotel 
—Jt. 

MC- 117465, Sub. 9—Beaver Express, Wood- 

ward, Okla., common carrier application. 
September 27—Chicago., Ill.—Midland Hotel 
—Examiner Colfer: 

MC-C-3175—Brady Motorfrate, Inc., and 
Bruce Motor Freight, Inc. v. Interstate 
Motor Freight System and Chicago, Rock 
Island & Pacific R.R. Co. 

September 27—Cleveland, O.—Old P.O. Bldg. 
—Examiner Freidson: 

MC-20886, Sub. 178—Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind., 
common carrier application. 

MC-47323, Sub. 6—Tajon Trucking Co., 
Mercer, Pa., common carrier application. 

September 27—Fargo, N.D.—U.S. Ct. Rms.— 
Examiner Culbertson: 

MC-115876, Sub. 4—Erwin Hurner, Moor- 

head, Minn., contract carrier application. 
September 28—Chicago, Ill_Midland Hotel 
—Examiner Pellerzi: 

MC-61403, Sub. 65—The Mason and Dixon 
Tank Lines, Inc., Kingsport, Tenn., com- 
mon carrier application. 

MC-82079, Sub. 3—Keller Transfer Line, 
Inc., Grand Rapids, Mich., common car- 
rier application. 

September 28—Cleve'’and, O.—Old P.O. Bldg. 
—Examiner Freidson: 

MC-123547—Leo Raub, Inc., Niles, O., con- 
tract carrier application. 

September 28—Fargo, N.D.—U.S. Ct. Rms.— 
Examiner Culbertson: 

MC-58212, Sub. 21—Maas Transport, Inc., 

Williston, N.D., commen carrier appli- 


cation. 
September 29—Bismarck, N.D.—State Comm. 
—Jt. Bd. 158: 
MC-102597, Sub. 9—Muck Transfer, Het- 
tinger, N.D., common carrier applica- 
tion 


September 29—Fargo, N.D.—U.S. Ct. Rms.— 
Examiner Culbertson: 

MC- eae W. Schnuerle Oil Co., Aber- 
deen, S.D., common carrier application. 

septemibae 29—-Lubbock, Tex.—Caprock Hotel 
—Jt. Bd. 77: 

MC-48958, Sub. 54—Illinois-California Ex- 
press, Inc., Denver, Colo., common car- 
rier application. 

September 29—Philadelphia, Pa.—U.S. Cus- 
tom Hse. & Appraisers’ Stores—Exam- 
iner Cricher: 

MC-66562, Sub. 1801—Railway 
Agency, Inc., New York, N.Y., 
carrier application. 

October 2—Bismarck, N.D.—State 
Jt. Bd. 143: 

MC-123544—Otto Bertsch, Millsboro, N.D., 
contract carrier application. 

October 2—Bismarck, N.D.—State Comm.— 
Jt. Bd. 24: 

MC- 123706—Larson & Sons, 


Express 
common 


Comm .— 


Park River, 
N.D., common carrier application. 
October 2—Chicago, Ill—Midland Hotel— 
Examiner Freidson: 
MC-123048, Sub. 22—Diamond Transporta- 


tion gre Inc., Racine, Wis., common 
carrier application. 
October 3—Bismarck, N.D.—State Comm.— 
Jt. Bd. 84: 
MC-123646 — Andre Trailer Transport, 
— N.D., common carrier applica- 
tion. 


MC-123708—Hall’s Transport, Regina, 
Saskatchewan, Canada, contract carrier 
application. 

October 3—Chicago, Ill—Midland Hotel— 
Examiner Freidson: 

MC-116434, Sub. 10—Hugh Major, S. 

Roxana, Ill., contract ee? application. 
October 3—New York, Y.—346 Broadway 
—Examiner Cricher: 

MC-25798, Sub. 44—Clay Hyder Trucking 
Lines, Inc., Hendersonville, N.C., com- 
mon carrier application. 

— 4—Bismarck, N.D.—State Comm.— 
t . 

MC-117566, Sub. 1—Greslivold Truck Line, 

Minot, N.D., contract carrier application. 
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October 4—Chicago, Ill.—Midland Hotel— 
Examiner Freidson: 

MC-115787, Sub. 5—Matson Truck Lines of 
Indiana, Inc., Fort Wayne, Ind., com- 
mon carrier application. 

October 4—New York, N.Y.—346 Broadway— 
Examiner Cricher: 

MC-123633—Ahrens Motor Trucking, Inc., 

Hoboken, N.J., contract carrier applica- 


tion. 
October 5—Chicago, Ill.—Midland Hotel—Ex- 
aminer Freidson: 
MC-95212, Sub. 32—H. R. Henderson, 
Seneca, Ill., contract carrier application. 
MC-123303, Sub. wyer Transport, 
Minneapolis, Minn., common carrier ap- 
plication. 
October 5—New York, N.Y.—346 Broadway— 
Examiner Cricher: 
MC-13659, Sub. 11—Palmer Transfer, Inc., 
Moscow, Pa., common carrier applica- 


tion. 
MC-123634—-S. Klein Trucking Corp., New 
York, N.Y., contract carrier application. 
October 6—New York, N.Y.—346 Broadway— 
Examiner Cricher: 


MC-123081, Sub. 2—Macray Movers, Inc., 
New York, N.Y., common carrier appli- 
cation. 


State 
Commission 
News 


Idaho PUC Irked by ICC’s 
Use of Its Veto Power in 


Rail Intrastate Rate Case 


In complying with the findings 
made by the Interstate Commerce 
Commission in its report of May 19 
(served June 6) in No. 33285, Idaho 
Intrastate Freight Rates and 
Charges (T.W., June 10, p. 72), the 
Idaho Public Utilities Commission 
has described the action of the ICC 
as “untimely” and as “an unwar- 
ranted encroachment and arroga- 
tion upon the rightful prerogative 
and duty of a duly authorized state 
body to perform a lawful function.” 


Pursuant to authority for rate increases 
in interstate and foreign commerce au- 
thorized by the ICC in Ex Parte No. 212, 
Increased Freight Rates, 1958, the rail- 
roads in Idaho sought authority from 
the regulatory body of that state to in- 
crease their intrastate rates and charges 
to the level authorized as to interstate 
traffic in Ex Parte 212. The state com- 
mission by its order No. 5620 of June 10, 
1960, granted, with exceptions, the rail- 
roads’ application. It denied authority 
for rail rate increases, commensurate 
with those allowed by the ICC in Ex 
Parte 212, on movements within Idaho of 
phosphate rock, saw logs, ores, concen- 
trates, residue, fume, slag, sugar beets 
and sugar beet final molasses. 

Acting on a petition filed on November 
27, 1959, by the railroads serving Idaho 
for an investigation of the lawfulness 
of Idaho intrastate freight rates and 
charges in connection with the authority 
granted by the federal Commission in 
Ex Parte 212, the ICC having conducted 
such an investigation, concluded that the 
railroads serving Idaho should be per- 
mitted to increase their state rates on 








‘ 


nn oth ah bee oe ok ok es 2 oe ee > a. oo oe oe ee ee bs OK ae 6 ee ee irs ee a a we ce. ee 


at GO tt me eh ot OG eee oe 


eae oo ob 


ee ee ee ee eee ae, ee 


- wa F 


fe Ae ae me 


—_ 





July 8, 1961 


sugar beets, sugar beet final molasses, 
and saw logs to the levels authorized, as 
to interstate rates, in Ex Parte 212. 


Part of ICC Decision Quoted 


In its order of June 29 the Idaho PUC 
quoted these paragraphs from the ICC 
decision of May 19: 

“The present Idaho intrastate rates 
and charges on the above-mentioned 
commodities, except ores, concentrates, 
residues, fumes, slag, and seed potatoes, 
imposed by authority of the state, are 
abnormally low, and traffic thereunder 
fails to produce its fair share of the 
earnings required to yield revenues suf- 
ficient to enable the respondents, under 
honest, economical, and efficient manage- 
ment, to provide adequate and efficient 
railway transportation service at the low- 
est cost consistent with the furnishing 
of such service, and thereby accomplish 
the purpose of the Interstate Commerce 
act ... The burden thus cast upon 
interstate commerce is undue in and to 
the extent that these interstate rates 
and charges are less than they would be 
on the basis herein approved; and these 
intrastate rates and charges cause, and 
for the future will cause, undue, un- 
reasonable, and unjust discrimination 
against interstate commerce. 

“The unlawfulness herein found to 
exist should be removed by applying to 
the Idaho intrastate rates and charges 
the same respective increases as are, 
and for the future may be, maintained 
by the respondents on like interstate 
traffic to, from, or through Idaho under 
our authorization in Ex Parte No. 212; 
provided, that increases may not be made 
in intrastate rates to levels higher than 
the interstate rates on like traffic to or 
from Idaho for like shortline distances 
over the same lines of railroad.” 


Disaffection for ICC 
The Idaho Commission in its instant 
order—No. 59841—expressed displeasure 
with what the ICC had done, in these 
words: 


“The untimely action by the Interstate 
Commerce Commission in conducting its 
proceeding in connection with the pro- 
posed intrastate rate increases while this 
commission was engaged in due process 
for the disposition of the same matter 
is, in our opinion, an unwarranted en- 
croachment and arrogation upon the 
rightful prerogative and duty of a duly 
authorized state body to perform a law- 
ful function. ... 


“Therefore, we can only conclude to 
issue such an order with extreme reser- 
vation and reluctance, since we are firmly 
convinced that our original findings and 
order on the proposed increases were 
justified and accurate.” 


Single Minimum Rate Tariff 
Study Disapproved by PUC 


(From Pacific Coast Bureau of Traffic World) 

The California Public Utilities Com- 
mission has found that it is not neces- 
sary nor desirable at present to proceed 
with studies for development of a single 
minimum rate tariff applicable to the 
transportation of general commodities in 
a 14-county area including the city and 
county of San Francisco and the counties 
of Alameda, Contra Costa, Lake, Marin, 
Mendocino, Monterrey, Napa, San Be- 
nito, San Mateo, Santa Clara, Santa 
Cruz, Solano, and Sonoma, Calif. 

In its decision No. 62211, case No. 5441, 


the PUC said that, on recommendation 
of its transportation division the com- 
mission ordered a hearing in the instant 
proceeding to receive evidence on the 
question of a single minimum rate tariff 
to replace three minimum rate tariffs 
now applicable in the considered area. 

“We are impressed by the fact that 
rate disconformities exist where the pres- 
ent drayage and over-the-road tariffs 
meet,” said the PUC. “We are also im- 
pressed by the fact that a cross-section 
of shippers with plants within the dray- 
age area and shippers with plants out- 
side the drayage area, on whom the 
establishment of a single minimum rate 
structure would have opposite effects, 
were unanimous in their opposition to 
a contemplated change in the rate struc- 
tures.” 

The commission said its staff con- 
tended that expansion of certain cities 
in the area and other developments re- 
sulted in discriminations, or at least 
provided “a high potential for rate dis- 
criminations.” 


NYC Wins One, Loses One 
Station Discontinuance Plea 


In two decisions issued June 30, the 
New York Public Service Commission 
authorized the New York Central Rail- 
road in one case to retire its freight 
house and siding at Hartsdale but in the 
other case denying a petition of the 
Central to discontinue operation of its 
Albany passenger station and related 
facilities. 

Although discontinuing freight han- 
dling at Hartsdale, the Central will con- 
tinue the station for passenger service. 
Pickup-and-delivery service for  less- 
carload freight destined to and from 
patrons in Hartsdale will be handled as 
at present through service by truck, ac- 
cording to the commission. 

In the Albany decision, the commission 
adopted the opinion of one of its com- 
missioners that the railroad “has failed 
to prove that the savings predicted as a 
result of the transfer of the station to 
Rensselear could not be accomplished 
at tne present Albany station” and that 
it had failed to sustain the necessary 
burden of proof on the issue of whether 
public convenience and necessity would 
be served under the NYC’s plan. 


New Tariff Rules to Cover 
Shipper Allowances Opposed 


(From Pacific Coast Bureau of Traffic World) 

The Los Angeles Chamber of Com- 
merce, “in the interest of tariff simplifi- 
cation”, is opposed to a proposal of the 
California Public Utilities Commission 
which would establish additional rules in 
the PUC’s existing minimum rate tariffs 
regarding payments and allowances to 
shippers, according to a C. of C. spokes- 
man. 

Earlier, the commission had ordered a 
hearing in 13 minimum rate proceedings 
for receipt of evidence relating to prac- 
tices of carriers with respect to payments 
and allowances to shippers “for services 
or instrumentalities used in the trans- 
portation of property and the supplying 
of articles or services of value to shippers 
(T.W., May 27, p. 122). 

At the Chamber of Commerce it was 
said that, basically, the existing statutes 
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provided for strict adherence to rates and 
charges published in the carriers’ tariffs. 
It was stated that no allowance, rebate 
or other advantage might be given to a 
shipper unless a specific provision was 
made therefor in the tariff. 

For example, it was explained, a ma- 
jority of for-hire carrier tariffs provided 
for an allowance of 5 cents per 100 
pounds if the shipper delivered his 
freight to the carrier’s terminal in lieu 
of the carrier picking up the shipment 
at the shipper’s dock. It was stated that 
this allowance could not be given under 
existing federal and state statutes, unless 
it was provided for specifically in the 
tariffs. 

At the Chamber of Commerce it was 
said the commission staff concluded that 
additional rules were needed to remove 
areas of uncertainty. If it were true, as 
contended, that some carriers maintained 
they might make allowances or rebates 
insofar as a tariff was silent, the ap- 
parent remedy would be publication of 
rules in tariffs setting forth the provi- 
sions of all statutes, which obviously 
would be impracticable, it was said at the 
C. of C. The proposition was described as 
basically boiling down to the fact that 
either rules should be published in 
printed tariffs to cover all statutes or 
none at all. 

The Chamber’s freight traffic com- 
mittee was described as holding the 
unanimous opinion that under the law 
it was clear that carriers were to publish 
in their tariffs their allowances and/or 
rebates for services performed. The 
committee believed, it was said, that the 
PUC’s’ recommended amendments. to 
minimum rate tariffs were already ade- 
quately covered in the state public utili- 
ties code. 


Florida Truckers’ Permits 
Replaced by Certificates 


For-hire permits held by six companies 
transporting household goods in Florida 
have been ordered canceled and re- 
placed with certificates of public con- 
venience and necessity by the Florida 
Railroad and Public Utilities Commis- 
sion, which found the transportation 
service to be common carriage and re- 
quired in the public convenience and 
necessity. 

The six companies are A. B. C. Moving 
& Storage Co., Pensacola; Cannon Mov- 
ing & Storage Co., Pensacola; Dade- 
Broward Transfer, Inc., Miami; Miami 
Furniture Conveyors, Inc., Miami; Ralph 
W. McCandliss, Jr., Miami, and Willie 
Dixson, doing business as Willie’s Trans- 
fer, Miami. 

The commission said they and two 
other household goods carriers were 
directed by an order of March 31 to 
show cause why their for-hire permits 
should not be canceled pursuant to a 
previous order designating the type of 
carriage authorized and performed by 
them to be common carriage. The six 
named entered an appearance pursuant 
to said order, the commission said, add- 
ing: 

“After due consideration of all of the 
testimony presented and the evidence 
in support thereof, the commission finds 
that the transportation service involved 
has been designated as common carriage 
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and therefore public convenience and 
necessity require that the aforenamed 
for-hire permits be canceled and that 
certificates of public convenience and 
necessity be issued in lieu thereof au- 
thorizing, but limited to, the transporta- 
tion service now being performed under 
said for-hire permits.” 

The action was by an order in Dockets 
6314-FH/CCT, 5199-FH, 5047-FH, 5133- 
FH, 4998-FH, 4125-FH and 5299-FH, In 
Re: Cancellation of For-Hire Permits 
Nos. 986, 980, 979, 974, 939 and 1016. 


Civil 
Aeronautics 
Board News 


Panagra Operations Violate 
Terms of U.S.-Peru Air Pact, 
Aerolineas Peruanas Says 


In a complaint and motion filed 
June 30 with the Civil Aeronautics 
Board, Aerolineas Peruanas. a Peru- 
vian air carrier, has charged that Pan 
American-Grace Airways has violated 
the terms and limitations in Pana- 
gera’s certificate and in the U.S.-Peru 
Air Transport Service Agreement. 


Aerolineas asked the CAB to institute 
an investigation to do any or all of the 
following: 

“Enforce the terms, conditions and 
limitations of the bilateral [air agree- 
ment] with respect to Panagra’s exces- 
sive traffic capacity. 

“Modify the terms, conditions and 
limitations of Panagra’s certificate of 
public convenience and necessity as may 
be required to prevent future violations. 

“Suspend, cancel or revoke said cer- 
tification for non-compliance and enter 
an order prohibiting Panagra from in- 
creasing flight frequencies and _ traffic 
capacities to and from Peru above the 
level shown in Panagra’s published 
schedules for March, 1960.” 


Complaint Familiar 


The Aerolineas complaint, docketed as 
No. 12714, Aerolineas Peruanas—Com- 
plaint and Motion Against Pan Ameri- 
can-Grace Airways, was similar to those 
filed by Pan American World Airways 
and Trans World Airlines against KLM 
Royal Dutch Airlines and the Scandina- 
vian Airlines System (T.W., June 24, p. 
192, July 1, p. 122). In many instances 
the wording of the Aerolineas complaint 
was identical to that used in the Pan 
Am and TWA complaints. Panagra is 
owned by Pan American and the Grace 
Line. 

Aerolineas noted that it held a tem- 
porary foreign air carrier permit au- 
thorizing it to provide air transportation 
of persons, property and mail between 
points in Peru and Miami via Guayaquil, 
Ecuador; Panama City, Panama and 
Barranquilla, Colombia. Panagra, it said, 
held a certificate authorizing it to oper- 
ate between the Canal Zone and points 
in South America, including Peru. Pan- 


agra’s certificate was subject to the 
terms of the air transport agreement 
signed by the United States and Peru 
in 1946, Aerolineas said. 

Commenting on Panagra’s operations 
and the agreement, Aerolineas charged 
that “Panagra’s operations violate the 
governmentally-agreed commitments and 
hence exceed its operating authority.” 

“Violations arise from Panagra’s offer 
of air service in gross excess of the num- 
ber of passengers and the volume of 
cargo requiring transportation to and 
from the U.S.,” Aerolineas said. “These 
violations are compounded by ‘the car- 
riage of traffic between Peru and coun- 
tries other than the U.S. far in excess 
of ‘fill-up’ volume permitted by the 
agreement. 

“Panagra’s operations in Peru and in 
its neighbor nations to the south are 
largely geared to serve fifth-freedom 
traffic.” 

Aerolineas alleged that U.S.-flag car- 
riers had captured the bulk of the U.S.- 
Peruvian traffic. It said that in the 1960 
fiscal year, there were 30,222 passengers 
transported between the U.S. and Peru. 

“Of this total,” Aerolineas said, “only 
40 per cent were US. citizens, yet 170 
per cent were carried in U.S. airlines.” 


Braniff Plan to Increase 
Day Coach Fare Suspended 


A tariff revision on behalf of Braniff 
Airways proposing to increase its day 
coach fares to a level equaling 85 per 
cent of first class fares has been sus- 
pended by the Civil Aeronautics Board. 

The action was taken in an order of 
investigation and suspension (E-17039) 
issued June 27 in No. 12684, Increased 
Day Coach Fares Proposed by Braniff. 
The revision would have become effec- 
tive July 1. 


CAB Approves Lease Plan 
Between ONA-Flying Tiger 


The Civil Aeronautics Board has ap- 
proved an agreement between Overseas 
National Airways and the Flying Tiger 
Line which provides for Flying Tiger to 
lease two “CL-44” all-cargo aircraft to 
ONA. 

In its order E-17024 in No. 12674, Over- 
seas National Airways and the Flying 
Tiger Line—dAircraft Lease Agreement, 
the board also granted ONA exemption 
from the federal aviation act to the ex- 
tent necessary to permit it to lease the 
two aircraft. 


Under the lease plan ONA would pay 
Flying Tiger $585 per flight hour for the 
two planes, excluding ferrying necessary 
to position or maintain the aircraft or 
to train crews. ONA would be responsible 
for securing insurance, partly at its own 
expense. Flying Tiger would be able to 
sub-lease the aircraft on the same terms, 
which would allow Flying Tiger to oper- 
ate the planes in the event that ONA 
could find no use for them. 


Willing to Buy Northeast, - 


Trans Caribbean Tells CAB 


Trans Caribbean Airways has in- 
formed the Civil Aeronautics Board that 
it is “willing and prepared to purchase, 
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acquire or other wise merge with North- 
east Airlines.” 

TCA made its offer in a petition re- 
questing that the CAB consolidate a TCA 
application for an amended route certifi- 
cate with No. 12285, New York-Florida 
Renewal Case (T.W., June 17, p. 109). In 
that proceeding, the board expanded a 
route renewal proceeding to include an 
inquiry to determine whether Northeast 
should merge with another carrier if its 
temporary authority to serve a New York 
to Florida route was to be renewed. The 
authority will expire November 27. 

In its petition, TCA noted that it had 
asked that its authority be amended to 
include routes between New York City 
and Miami via Philadelphia, Washing- 
ton, D.C. and Jacksonville, Fla., and be- 
yond to San Juan, Puerto Rico and 
points in Latin America. 

TCA asked that this petition, docketed 
as No. 2174, be consolidated with the re- 
newal proceeding. It added: 

“Trans Caribbean hereby alleges that 
the routes of Trans Caribbean and the 
routes of Northeast can and should be 
integrated into a unified system in a 
manner consistent with sound and eco- 
nomic conditions in air transportation. 

“Trans Caribbean is willing and pre- 
pared to purchase, acquire or otherwise 
merge with Northeast and is prepared to 
submit a proposal setting forth methods, 
terms and conditions and financial pro- 
posals with respect to such transac- 
se 6a 


CAB Dismisses Complaints 
Against Flying Tiger Rates 


The Civil Aeronautics Board has dis- 
missed complaints requesting investiga- 
tion and suspension of reduced east- 
bound rates filed by the Flying Tiger 
Line. 

The dismissal action was by order 
E-17029 in Nos. 12422, 12424, 12436 and 
12447, Complaints of Western Trans- 
portation Co., Inc., doing business as 
W.T.C. Air Freight; Airborne Freight 
Corp.; Jet Transportation, Inc., doing 
business as Jet Air Freight, and Trans 
World Airlines, Inc.—Against Air Freight 
Rate Changes Proposed by the Flying 
Tiger Line. 

The board noted that the Flying Tiger 
tariff, effective June 1, had reduced 
rates on various commodities in group 
No. 37 from Los Angeles and San Fran- 
cisco to major eastern and midwestern 
markets. Reductions were from 2 to 8 
per cent for the several weight breaks 
involved, the board said. 

Commenting on the assailed rates, the 
board said: 


“Flying Tiger’s rates are above the 
board’s prescribed directional minimum 
rates and no complainant has contended 
that they are inconsistent with the 
criteria prescribed in the board’s orders 
for such directional rates. 

“Flying Tiger’s proposal will retain for 
the group No. 37 volume spreads be- 
tween the 100-pound and the 1,000- 
pound weight breaks existing prior to 
the Trans World Airlines tariff change 
effective March 24; 1961, for shipments 
of 2,000-9,999 pounds. Flying Tiger’s 
change results in equal or greater 
spreads below the 100-pound rate than 
previously existed in a majority of 
cases, but for shipments of 10,000 pounds 
and above, the spreads are generally 
smaller. ms 

“Flying Tiger has asserted that to 
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increase total volumes of the specific 
commodities here involved it is essential 
to lower the 100-pound rate, which is 
the rate paid by the originating shipper 
to the air carrier. In these circum- 
stances, the board finds that an inves- 
tigation of the revised tariff is not war- 
ranted and that the requests therefor, 
and consequently the requests for sus- 
pension, should be denied.” 


CAB Bureau Investigating 
Esso-Seaboard Relationship 


The Civil Aeronautic Board’s Bureau 
of Enforcement has begun an informal 
investigation to determine whether Esso 
International, Inc., “is in a position to 
control Seaboard World Airlines.” 

Officials of the board emphasized that 
the investigation was “an informal one.” 
No documents were issued, but the Bu- 
reau of Enforcement revealed that Esso 
had been informed of the inquiry by 
letter. 

Board spokesmen said the focus of the 


inquiry was on “how widely held” were 
Seaboard’s voting securities. They said 
that a debtor-creditor relationship 
existed between Seaboard and Esso, and 
that “control may, in certain instances, 
be acquired as a result of a debtor- 
creditor relationship.” 


Board spokesmen further noted that 
earlier this year, during a closed con- 
gressional hearing, the CAB informed 
Congress that a refinancing plan formu- 
lated by Seaboard might “involve sig- 
nificant policy issues concerning possible 
control by a manufacturer of an air car- 
rier.” It was understood that Seaboard 
had sold voting debentures to Canadair, 
Ltd., to the Curtiss-Wright Corp., and to 
Esso. Canadair later sold its debentures. 


An Esso spokesman said that Esso 
“does not now and will not in the future 
have a control position in Seaboard.” 
The spokesman said that Esso held Sea- 
board securities entitling it to 166,167 out 
of a possible 3,316,637 corporate votes. 
It was understood that Esso held about 
$2,500,000 of Seaboard’s $13,707,484 long- 
term debts. 


Federal Maritime 
Board News 


FMB Prohibits Payment of Brokerage 
By Ocean Lines to Freight Forwarders 


Federal Maritime Board Finds That, Except in Rare Instances Where 
Forwarders Obtain Spot Cargo, Payment of Brokerage Constitutes 
Rebating, Opens Way for Unlawful Discrimination and Preference. 


Except in rare instances, the Fed- 
eral Maritime Board has concluded. 
ocean forwarders are not brokers and 
may not be paid brokerage by steam- 
ship lines. A prohibition against 
such payments was embodied in a 
report of the board in the form of 
amendments to its general order 72, 
revised, under which forwarders are 
registered, to become effective 120 
days after publication of the amend- 
ments in the Federal Register. 


The report of the board was in No. 765, 
Investigation of Practices, Operations, 
Actions and Agreements of Ocean 
Freight Forwarders and Related Matters 
and Proposed Revision of General Order 
72, and No. 831, Investigation of Prac- 
tices and Agreements of Common Car- 
riers by Water in Connection With Pay- 
ment of Brokerage or Other Fees to 
Ocean Freight Forwarders and Freight 
Brokers. 


One of the key findings of the board 
was that the carriers made no effort to 
learn that the forwarders performed any 
services, with respect to shipments and 
that the carriers did not try to deter- 
mine whether there were any relation- 
ships between forwarders and their 
shipper clients which would make the 


payment of brokerage on the shipments 
of those shippers rebates, in violation of 
section 16 of the shipping act of 1916. 

The board said that in almost every 
instance of record, shippers or consignees 
engaged the services of the forwarders 
and that there was no indication that 
any contractual relationships existed be- 
tween forwarders and carriers. 

“In the light of the comprehensive 
record made herein,” said the board, “it 
is concluded that, except in those rare 
instances in which forwarders are re- 
tained by carriers, under either express 
or implied agreements, to secure spot 
cargo, forwarders are not brokers. 

“It is urged by some that the long- 
accepted definitions of ‘broker’ and 
‘brokerage’ as such are no longer valid 
in relation to the services performed by 
forwarders. Brokers are _ specifically 
named in section 16 of the act among 
those who are forbidden to obtain or 
attempt to obtain rebates, and there is 
no indication that this term was used 
by the Congress in any other than its 
accepted sense. Settled principles of law 
are not so lightly discarded.” 

Later the board asserted that shippers 
apparently permitted the collection of 
“unearned brokerage by their forwarders 
as a good will gesture or as a favor, al- 
though in some of the instances cited the 
receipt of unearned brokerage constitutes 
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direct or indirect rebates.” The board 
added: 

“The record contains no direct evi- 
dence as to why the carriers continue 
the payment of unearned brokerage, but 
the inference is unavoidable that the 
forwarders to whom it is paid control 
the routing of important cargo of other 
shippers, and that these forwarders are 
in a position to divert such cargo away 
from any carrier who would refuse pay- 
ment of brokerage.” 

The board concluded that brokerage 
did not constitute compensation by the 
carriers for any of the services of the 
forwarders, “since the services of the 
latter must necessarily be performed for 
the shippers in order to bring shipments 
into position for export.” 

The board also said that the record 
had been “searched in vain” for any pro- 
bative evidence that prohibition of the 
brokerage payments would have an ad- 
verse effect on the foreign commerce of 
the United States—defined as “the actual 
movement of goods in the export trades, 
and the promotion and development of 
such trades.” 


Effect on Forwarders’ Charges 


The board rejected, on the ground that 
shippers had not so testified, a contention 
that prohibition of the brokerage pay- 
ments would mean the forwarders would 
have to increase their charges to shippers 
and that so many commodities in foreign 
trade were sold on so narrow a margin 
that their movement would be adversely 
affected. The board added that “no 
shipper testimony to this effect was ad- 
duced, and the shipper testimony of 
record, from shippers who perform their 
own forwarding services and do not re- 
ceive brokerage, indicates to the con- 
trary.” 


The board further asserted that the 
record “compels the conclusion” that, 
in assessing the charges on shippers “the 
practice of discrimination, preference 
and prejudice is the rule rather than 
the exception.” It said that the charges 
varied from shipper to shipper for 
identical services, that “some shippers 
receive forwarding services free of charge 
or at nominal charges, and in billing for 
accessorial services, such as insurance 
and carting, most New York forwarders, 
who constitute the majority by far, prac- 
tice unlimited discrimination in that dis- 
guised markups in some cases are added 
in varying amounts and in others are not 
added, with no apparent regard for cost 
of service or any other factors which 
should enter into the establishment and 
maintenance of just and reasonable 
charges.” Such practices, the board 
said, “are prima facie discriminatory,” 
citing Contract Rates—Japan/Atlantic- 
Gulf Freight Conf., 4 FMB 706, 755 (1955). 
and Contract Routing Restrictions, 2 
USMC 220, 225 (1939). In the absence 
of justification therefor, the board said, 
the practices were unreasonable. 


‘Some Action’ Needed 


The board said that the forwarders 
were generally agreed that the furnish- 
ing of forwarding services free or at non- 
compensatory rates was improper, and 
that some action should be taken to pro- 
hibit the practice. However, it said, they 
had proposed no rule to accomplish the 
purpose, nor suggested any action other 
than “the exercise of our power, in situ- 
ations of this character, to prescribe 
minimum charges for the forwarders.” 


The record also supported the conclu- 
sion that some carriers in the foreign 
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export trades, though not identified of 
record, engaged regularly in the perform- 
ance of forwarding services for shippers, 
and for some forwarders, free of charge, 
the board said. That, it asserted, con- 
stituted “direct rebates.” 

Another phase of the decision had to 
do with arrangements between for- 
warders “under which,” said the board, 
“a forwarder at one port who controls 
the routing of a shipment refers that 
shipment to a forwarder at an out-port, 
the latter completes the forwarding serv- 
ices necessary, and brokerage and other 
fees are divided between the two.” An 
“out-port,” it is explained at the FMB, 
is a secondary port. 

The forwarders contended that these 
arrangements were not agreements of the 
type contemplated by section 15 of the 
1916 act as requiring prior approval by 
the board. 

“They argue that the statute is di- 
rected principally to agreements which 
purport to regulate competition as be- 
tween two or more persons subject to 
the act,” the board added. “Section 15 
provides among other things that all 
agreements controlling, regulating, pre- 
venting or destroying competition, pool- 
ing or apportioning earnings, or provid- 
ing for exclusive preferential, or cooper- 
ative working arrangements between 
persons subject to the act, shall be filed 
for approval, and that operations under 
such agreements shall be unlawful until 
they are approved.” 

The board found that the agreements 
between the forwarders fell within those 
provisions of the act, adding that “to 
the extent that referral to one forwarder 
at an out-port is accomplished under 
such an agreement, other forwarders are 
denied an opportunity to compete for 
the traffic.” It said that a number of 
such agreements had been filed with it 
for approval and that no forwarder had 
questioned the board’s authority to “act 
under the statute with respect thereto.” 

Arrangements between some forward- 
ers and some carriers under which the 
carriers performed the completion of 
forwarding services at out-ports for for- 
warders were likewise cooperative ar- 
rangements, “required by the statute to 
be filed,” said the board. 

The board concluded its discussion of 
these agreements as follows: 


“The record does not indicate with 
particularity the parties to the arrange- 
ments of both types which are in exist- 
ence, but it may be concluded that the 
practices are rather widespread. All for- 
warders, and all carriers engaged in 
foreign commerce in the outbound trades 
from the United States, its territories 
and possessions, and the Commonwealth 
of Puerto Rica, are respondents, in one 
or the other of the proceedings here in- 
volved. All such agreements should be 
filed with us pursuant to section 15.” 


Prior Decision Overruled 


The board overruled prior decisions in 
No. 831, in which it was held that con- 
ference prohibitions against the payment 
of brokerage, or limiting brokerage to 
less than one and one-quarter per cent 
of ocean freight charges, would be detri- 
mental to the commerce of the United 
States and would have a serious effect 
on the forwarding industry. 

That finding could be supported on the 
instant record, the board said, “but only 


if it is assumed that forwarding fees 
must remain at unremunerative levels 
with resulting indirect rebates to ship- 
pers and general disregard of the re- 
quirements of section 16 of the act, pro- 
hibiting rebates, discrimination, prefer- 
ence and prejudice.” On the other 
hand, the board added, the unregulated 
payment of brokerage “has resulted in 
substantial payment by the carriers of 
unearned brokerage with conse- 
quent unnecessary dissipation of carrier 
revenues, creating upward pressures 
upon ocean freight charges to the detri- 
ment of the commerce of the nation.” 


In addition, said the board, the prior 
decisions had failed to recognize “the 
true nature of brokerage of the type 
here involved as voluntary payments, 
made by the carriers as a competitive 
device to attract traffic or as a protective 
device to prevent the diversion of cargo 
over which the forwarders have con- 
trol of routing.” The board added: 


“The continuance and recurrence of 
the widespread rebating resulting there- 
from which this record shows to exist 
must cease. The safeguards included in 
the prior decisions to insure that an 
individual carrier should be free to pay 
or not to pay brokerage as it sees fit 
are, according to this record, generally 
of no avail, in view of the competitive 
pressures which prevail in the event that 
any brokerage is paid in a trade. There 
is in logic no sound reason why carriers 
acting in concert should be free to limit 
or regulate competition among them- 
selves by imposing upper limits upon 
rates of brokerage, but at the same 
time be prevented from limiting or 
regulating competition among them- 
selves by prohibiting in its entirety the 
payment of brokerage. 

“This record discloses with certainty 
that brokerage payments lead indirectly, 
through the forwarder recipients, to un- 
desirable and unlawful practices. It must 
be concluded, therefore, that the prior 
findings under reconsideration in No. 831 
are no longer valid, and are overruled. 

“In addition, in view of our findings 
above as to the violations of sections 
16 and 17 of the act which result from 
the payment of brokerage, and the conse- 
quent necessity for the imposition of a 
rule prohibiting such payments in con- 
nection with cargo with respect to which 
the freight forwarder renders freight 
forwarding service, the prior findings 
would be of no further material effect.” 


‘Half-Measures’ Insufficient 


In connnection with its establishment 
of rules prohibiting the payment of 
brokerage to forwarders, the board said 
that its examiner had been of the view 
in his recommended decision that the 
prohibition of brokerage constituted a 
“drastic remedy which should not be 
resorted to until all other measures have 
failed.” The board said the examiner 
had attempted to devise rules which, 
in his opinion, would, with the co- 
operation of the forwarding ‘ndustry, 
eliminate the violations of law stemming 
from the payment of brokerage by the 
carriers. The board added: 

“We are convinced that such half- 
measures will not suffice, and are of the 
opinion that the widespread rebating and 


discrimination here shown cannot - 


reasonably be expected to cease without 
the total prohibition of brokerage pay- 
ments to forwarders in connection with 
cargo with respect to which they render 
forwarding service. The nature of the 
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brokerage practices and the practices of 
the forwarders in connection therewith, 
and the obvious attractions of inherently 
unearned compensation, require this con- 
clusion.” 


Summary of Findings 

The FMB summed up its findings as 
follows: 

“1. Performance by forwarders of for- 
warding services free of charge or at 
non-compensatory charges to shippers, 
and receipt of brokerage from carriers 
on the shipments, found to violate sec- 
tion 16 of the shipping act, 1916, as 
amended. 

“2. Forwarders, in assessing charges to 
shippers in varying amounts, adding dis- 
guised markups to charges for accessorial 
services procured for their shippers, 
and performing forwarding services 
free or at noncompensatory charges 
for some shippers and not for others, 
found to give undue or unreasonable 
preference to some shippers and sub- 
ject ohers to undue or unreasonable 
prejudice or disadvantage, in violation 
of section 16 First of the act, and to en- 
gage in unjust and unreasonable prac- 
tices in violation of section 17 of the 
act. 

“3. Forwarders found to have failed 
to establish, observe and enforce just 
and reasonable regulations and practices 
relating to or connected with the re- 
ceiving, handling, storing or delivering of 
property and the practices of forwarders 
in connection therewith found unjust 
and unreasonable, in violation of section 
17 of the act. 

“4. Performance by carriers of for- 
warding services free or at noncompen- 
satory charges to shippers found to vio- 
late section 16 Second of the act. 

“5. Payments by carriers to forwarders 
of brokage, resulting in indirect rebates 
to shippers through the performance by 
forwarders of forwarding services free 
or at noncompensatory charges in vio- 
lation of section 16 of the act, found to 
be an unjust and unreasonable practice 
in violation of section 17 of the act. 

“6. Violations of the act as shown 
above found to have occurred regularly, 
and unjust and unreasonable practices 
relating to and in connection with the 
receiving, handling, storing and deliver- 
ing of property found to exist. Just and 
reasonable rules and regulations in con- 
nection therewith determined, pre- 
scribed, and ordered enforced. 

“7, Forwarders and carriers found to 
have entered into, and carried out, 
agreements or arrangements providing 
for the regulation of competition, pool- 
ing or apportioning of earnings or coop- 
erative working arrangements, without 
prior approval of the board, in violation 
of section 15 of the act. 

“8. Findings in prior decisions cited in 
order in No. 831 that agreements be- 
tween carriers prohibiting payment of 
brokerage, or limiting brokerage to less 
than 1% per cent of freight charges, are 
or would be detrimental to the com- 
merce of the United States, found no 
longer valid.” 


Great Lakes Service Needs 


The federal maritime administrator 
has announced that he has adopted as 
final his tentative conclusions published 
earlier (T.W., June 10, p. 42) regarding 
the essentiality of, and US.-flag ship 
service requirements on, eight trade 
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routes between Great Lakes ports and 
designated overseas foreign areas, for a 
developmental period of four years. 

The overseas areas to which the eight 
“essential” routes extend are: East coast 
of South America; west coast of South 
America; Far East; West Africa; South 
and East Africa; Australia-New Zealand; 
Indonesia-Malaya (including Singa- 
port); India, Persian Gulf and the Red 
Sea. 


FMB Examiner Would Uphold 
‘Fidelity Commission’ Plan 
With Clarifying Amendment 


A proposed system under which a 
shipper using conference _ ships 
“faithfully” for four-month periods 
would receive a discount or “fidelity 
commission” should be approved, 
with an amendment, a Federal Mari- 
time Board examiner has recom- 
mended. The plan was adopted after 
the Supreme Court of the United 
States found a dual-rate system un- 
lawful because it was used as a 
“predatory device.” 


In a recommended decision in No. 908, 
Agreement 3103-15 Between Member 
Lines of Japan-Atlantic & Gulf Con- 
ference (Fidelity Commission System), 
Examiner Charles E. Morgan said that 
the discount proposal should be approved 
contingent on an amendment to provide 
that the fidelity commission of 9.5 per 
cent would be paid to any shipper for 
any four-month period in which the 
shipper was “faithful” in shipping by 
conference vessels, without regard to 
whether or not the shipper was faithful 
in any other period prior to or after 
the period in which it was “faithful.” 

He described the system as follows: 

“The fidelity commission system pro- 
vides that shippers who confine all of 
their shipments to members of the con- 
ference during each ‘successive’ four- 
month period beginning on the first day 
of May, 1960, will be allowed a discount 
of 9.5 per cent on the ocean freight 
charges paid on their shipments. This 
discount or fidelity commission will ac- 
crue at the end of each ‘successive’ four- 
month period following the first day of 
May, 1960, and it will be computed and 
paid as soon as possible thereafter.” 


Provisions of Tariff 


The examiner said that under the 
tariff proposed to embody the fidelity 
commission provision, the commission 
would be paid to shippers who had: 

“(a) Confined without evasion or sub- 
terfuge all of their shipments, regard- 
less of the terms of sale, whether made 
directly or through associates, subsid- 
iaries, agents, employes, branch office, 
forwarding agents, or freight forwarders, 
to vessels loaded or operated by the 
members of the conference; (b) not been 
directly or indirectly interested in any 
other shipments whether purchased or 
sold on cif. c. & f. fas., f.o.b., ex 
works, ex warehouse, ex dock, or any 
other conditions; and (c) not effected in 
their own name shipments of other firms 
who are not entitled to commission un- 
der the terms and conditions of this 
tariff.” 


Examiner Morgan said that the system 
of discounts was proposed after one 


member line threatened to withdraw 
from the conference because the member 
said it had no adequate “tie” with 
shippers or other measures to promote 
stability of the rate structure. 


Suggested Amendment 


As to the suggested amendment to the 
tariff, Examiner Morgan said that the 
tariff was not entirely clear “insofar as 
it refers to ‘successive” four-month per- 
iods at the end of which will accrue the 
discount or fidelity commission payable 
to the shippers for their loyalty to the 
use of vessels of the conference in the 
trade.” He said the board should not 
approve the agreement unless the tariff 
Was amended to provide “beyond any 
doubt that the discount or fidelity com- 
mission accrues at the end of any one 
of the FCS periods in which the shipper 
is faithful under the FCS terms regard- 
less of whether the shipper is faithful 
in any other period either before or after 
the period in question.” 

Examiner Morgan also said that there 
were differences between the proposed 
dual rate system which the Supreme 
Court found unlawful in Federal Mari- 
time Board v. Isbrandtsen, 356 U.S. 481, 
and the presently proposed fidelity com- 
mission system. 

“A principal difference, from the dual- 
rate contract system,” said Examiner 
Morgan, “is that in FCS there is no con- 
tract between the conference and its 
shippers, and accordingly there is no 
contract provision for liquidated dam- 
ages for breach of contract. 


Dual-Rate Plan Differentiated 

“The Supreme Court found the pro- 
posed dual-rate system unlawful and 
stated: ‘Until payment of the liquidated 
damages the shipper is denied the re- 
duced rate, and if he violates the agree- 
ment more than once in 12 months, he 
suffers cancellation of the agreement 
and the denial of another until all liq- 
uidated damages have been paid in 
full.” The court further stated: “Thus, 
under this agreement, not only is there 
no guarantee of service and rates for a 
reasonably long period, but the liqui- 
dated damages provision bears a strong 
resemblance to the feature which Con- 
gress particularly objected to in the out- 
lawed deferred rebate system.” 

Examiner Morgan said that in the in- 
stant proceeding the principal issue was 
whether the fidelity commission system 
was lawful under section 14 Third of the 
1916 shipping act, providing that there 
may be no retaliation against a shipper 
by refusing space accommodations, or 
resort to any other unfair methods be- 
cause a shipper patronizes any other 
carrier, has filed a complaint, or “for any 
other reason.” 

Examiner Morgan said that in the 
Isbrandtsen case, the same conference’s 
proposed dual-rate system was found un- 
lawful by the Supreme Court because it 
was “a resort to other discriminating or 
unfair methods to stifle outside competi- 
tion in violation of section 14, Third.” 

There was no evidence in the instant 
case, said Examiner Morgan, to show 
that the fidelity commission system (to 
which he referred as “FCS”) was used as 
a “predatory device.” He said there was 
nothing in the record to show that the 
system was detrimental to the commerce 
of the United States, or contrary to the 
public interest. 

“In fact, all the shipper and carrier 
evidence leads to the conclusion that 
FCS would promote stability in the trade 
and encourage commerce,” he said. 
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Norwegian Line Asks FMB 
To Award $1.2 Million 


Reparation Against Grace 


A Norwegian shipping line has 
asked the Federal Maritime Board 
for an award of $1,221,000 against 
Grace Line, Inc., to cover losses al- 
leged to have been suffered by the 
complaining line in 1960 and in the 
first five months of 1961 as a result 
of an effort by Grace to drive the 
Norwegian line out of the Venezuelan 
and Caribbean trade. 


The complaint was docketed at the 
FMB as No. 950, Skips A/S Viking Line 
v. Grace Line, Inc. Grace Line has a 
complaint against Viking Line pending 
before the FMB, involving the same 
trade. 

The Viking line said it commenced 
service in January, 1959, between U. S. 
Atlantic ports and Venezuela and the 
Caribbean and that it had been, from 
the inception of its service, an “inde- 
pendent non-conference operator.” 

Viking said its ships were slower than 
those of the lines in the US. Atlantic 
and Gulf-Venezuela and Netherlands 
Antilles Conference. In recogition of 
this, Viking said, and in order to com- 
pete with Grace and other members of 
the conference, it quoted rates about 
10 per cent less than those quoted and 
charged by the conference. 

In 1959, Viking alleged, Grace Line 
caused it—Viking—to be “approached 
from time to time with the request that 
Viking Line join the conference and/or 
observe conference rates.” Viking said 
it adhered to its policy and to the posi- 
tion that it could obtain little or no 
business at conference rates “and con- 
sequently would be unable to join the 
conference on the usual terms,” adding: 

“From the inception of Viking Line’s 
operations, Grace Line threatened to re- 
taliate against Viking Line unless Viking 
Line should abandon its rate policies 
and practices.” 

Viking further alleged that, on infor- 
mation and belief, Grace Line, toward 
the end of 1959, proposed to the confer- 
ence that “a drastic rate reduction be 
put into effect, either by reducing con- 
ference rates or ‘opening’ rates, for the 
purpose of driving Viking Line out of 
the trade.” 


Alleged Conference Action 


Viking said further that, “on infor- 
mation and belief,” Grace indicated it 
would withdraw from the conference 
and influence other members to do so 
when the requisite number of other 
members of the conference refused to 
concur in its proposal. Viking said that 
“the conference then acceded to the 
aforesaid proposal of Grace Line, where- 
upon Grace Line withdrew its tendered 
resignation.” 

Viking’s complaint then added: 

“Commencing in or about January 
and February, 1960, on information and 
belief, at the instance and behest of 
Grace Line, the conference first drasti- 
cally reduced rates on certain commo- 
dities and then ‘opened’ rates on the 
principal commodities carried by Viking 
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Line. Upon the opening of rates Grace 
commenced to, and over the period of 
1960 and thereafter did, reduce drasti- 
cally its rates upon such commodities 
to the point at which, as Grace Line 
well knew and intended, Viking Line 
could not profitably carry cargo in the 
trade. Such rate reductions by Grace 
Line continued in effect until about 
February, 1961, when Grace permitted 
a slight increase in rate levels, but 
nevertheless intentionally maintained 
rates at such a level, as Grace knew 
welland intended, and would not permit 
Viking Line to earn a profit in the trade. 

“The rate level maintained by Grace 
Line in 1960 was below its costs and 
noncompensatory, as admitted by Grace 
Line in its complaint in FMB docket 
No. 946. On information and belief, such 
actions by Grace Line were and are for 
the purpose of excluding and preventing 
competition from Viking Line by driving 
Viking Line out of the trade, in viola- 
tion of section 14 (second) of the ship- 
ping act, 1916, and did, and now do, 
subject Viking Line to undue and un- 
reasonable prejudice in violation of sec- 
tion 16 (first) of the shipping act, 1916.” 


Reparation Asked 


Viking alleged that revenues on 26 
sailings in the trade in 1960 were reduced 
“by the amount of at least $968,000 as 
a result of the aforesaid unlawful acts 
of Grace Line.” It also said that, in 
the period from January 1, 1961, to 
June 8, 1961, the revenues from its sail- 
ings in the trade “were reduced by the 
amount of at least $253,000 as a result 
of the aforesaid unlawful acts of Grace 
Line.” It added that “Viking Line’s loss 
of revenue resulting from such unlawful 
acts is continuing.” 

Viking’s reference to the Grace Line 
complaint was to No. 946, Grace Line, 
Inc. v. Skips A/S Viking Line, et al. In 
that complaint proceeding, Grace Line 
asked the FMB to direct a group of 
Norwegian shipping interests, which it 
said operated under the name of Viking 
Line, to pay Grace $1,025,000 for alleged 
injuries caused in 1960 by operations in 
the trade between U.S. Atlantic ports 
and ports in Venezuela and the Carib- 
bean under an agreement which Grace 
Line alleged was never approved by the 
FMB as required by section 15 of the 
1916 shipping act. 


Grace alleged that the Norwegian 
group’s activities precluded Grace and 
the conference to which it belonged 
from establishing and maintaining rates 
in the trade on a fair and remunera- 
tive basis and subjected Grace and 
other conference lines to “serious, im- 
mediate and irreparable injury” (T.W., 
June 3, p. 117). 


FMB Hearing Dates 


The Federal Maritime Board has 
announced procedural dates in two 
proceedings involving applications for 
permission to call at ports in Hawaii, and 
in two proceedings involving Hawaiian 
rates. 

In S-55, Pacific Far East Line, Inc.— 
Application to Call at Hawaii, and S- 
121, States Steamship Co.—Application 
to Call at Hawaii, the board announced 
hearings before Examiner C. W. Robin- 
son on October 25 at Honolulu, Hawaii, 


and on November 13 at San Francisco. 
Locations of hearing rooms will be 
announced later. 

Data to be furnished by the parties, 
except those of the Maritime Adminis- 
tration, are to be furnished not later 
than September 25. MA data is to be 
furnished not later than October 15. 
Exhibits to be used at the Honolulu 
hearing are to be exchanged not later 
than October 11, and those to be used 
at San Francisco are to be exchanged 
not later than October 23. 

The board also announced further 
hearings before Examiner Robinson in 
No. 941, Hawaiian Rates—Ten Per Cent 
Increase (1961) and No. 935, Hawaii/ 
Crockett and Hawaii/Galveston Bulk 
Sugar Rates, on August 14 in Room 
705, 45 Broadway, New York, N.Y., and 
August 21 in Room 4519, General Ac- 
counting Office Building, Washington, 
D.C., on August 21. Exhibits to be used 
at the respective hearings are to be 
exchanged not later than July 31 and 
August 7. 


Non-Liner Foreign-Flag 
Services Excluded From 
Subsidy Estimates by FMB 


A majority of the Federal Maritime 
Board has rejected a recommenda- 
tion of one of its examiners that it 
find, in the calculation of certain 
items taken into account in deter- 
mination of the operating-differen- 
tial 1959 subsidy rates of Gulf & 
South American Steamship Co., that 
northbound sailings of vessels of an- 
other company under the Chinese 
flag should be considered. 


In a report in S-114, Gulf & South 
American Steamship Co., two members 
of the FMB said that the operations of 
the other shipping line, (the Chilean 
Line) under the Chinese flag in the 
northbound trade on route 31 were 
“properly excluded,” as they had been 
earlier by the FMB staff in its computa- 
tion of the subsidy. Said the majority of 
the board: 

“Specifically, the question is whether 
there was justification for the exclusion 
from the determination of foreign-flag 
competition of the northbound carry- 
ings of the Chinese-flag ships of CSAV 
{the Chilean Line]. It is the contention 
of the G & S A that such operations 
should have been included and that 
thereby the Chinese-flag operations 
would have been in excess of the 15 per 
cent participation in the trade, thereby 
requiring inclusion of their operating 
costs in the determination of the rates 
to be applied to the G & SA results for 
1959. It is the contention of counsel 
for Maritime [administration] that the 
CASV Chinese-flag operations were not 
‘liner’ or regular northbound, and that, 
therefore, they were properly excluded.” 


The board said that section 603(b) of 
the merchant marine act of 1936, gov- 
erning the payment of operating-dif- 
ferential subsidy, required clarification 
and amplification insofar as the words 
“substantial competition,” used in that 
section, were concerned. The board said 
it had clarified “the indefinite term 
‘substantial competition’” in a manual 
of general procedures “wherein it is 
spelled out that there shall be counted 
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‘. . . carryings by ships of all foreign 
flags engaged in liner operation.’” 

Therefore, said the board, the issue 
was whether the Chinese-flag ships were 
engaged in a “liner” operation and were 
thereby to be counted, northbound, in 
the determination of the substantiality 
and extent of foreign-flag competition 
on trade route No. 31. 

Applying the criteria contained in the 
manual to the instant case, said the 
board, “it is the opinion of this board 
that CSAV has not so operated its 
northbound ships as to constitute a 
liner service.” It said that nothing had 
been presented to support a contention 
that the Chinese-flag ships were oper- 
ating on a definite, advertised schedule 
in such manner as to afford a north- 
bound shipper of general cargo any in- 
dication that the Chinese-flag ships were 
desirous of carrying, or were in a posi- 
tion to carry, generdl cargoes on a defi- 
nite basis. 


Dissenting Expression 


Board member Ralph E. Wilson dis- 
sented. He said that the board’s staff 
in excluding the northbound Chinese- 
flag sailings had used criteria which 
had never been approved by the board 
and that great reliance had been placed 
on the “lack of proper advertising,” 
although, he said, the staff admitted 
that at the time the original position 
was taken no information was available 
or sought in regard to the advertising 
of the Chilean Line. 

“I cite the methods used by the Staff 
in this case because they represent an 
arbitrary and bureaucratic approach to 
@ problem which should not be con- 
doned,” said Mr. Wilson. “I deplore the 
fact that the board has not seen fit to 
take cognizance of it. 


“To the extent that it is held that the 
board by strict adherence to an ad- 
ministrative manual may limit the 
character of the competition it will 
recognize and may exclude consideration 
of other competition, the board has ex- 
ceeded its authority... .” 


Twelve Ocean Forwarders 


Face Loss of Registration 


Twelve persons, firms and corporations 
who were registered as ocean freight 
forwarders and who failed to respond 
to previous requests by the Federal Mar- 
itime Board for information on their 
forwarding operations were ordered July 
1 to show cause within 30 days why their 
registrations should not be canceled. 


The board said that if they did not 
respond within 30 days from July 1— 
the date of publication in the Federal 
Register of a notice of its issuance of a 
show-cause order — that registrations 
would be canceled automatically without 
any further board action. 


The board said that its Office of Regu- 
lations “has by regular and registered 
letters, requested the above-named regis- 
trants to furnish certain information in 
connection with their forwarding opera- 
tions” but that “each of these regis- 
trants has failed to respond to such 
requests.” 

The names of the 12 forwarders and 
their registration numbers were specified 
in the show-cause order as follows: 

Benjamin Avilles, doing business as 
Consolidated Freight Service Co., New 
York City (2183); Continental Express 
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Co., Inc., New York City (2420); James 
S. Madden, doing business as J. S. Mad- 
den & Co., St. Thomas, Virgin Islands 
(2337); Alfredo A. Padilla, New York 
City (2695); Morton H. Piner, Houston 
(2419); Lawrence Ginsberg, doing busi- 
ness aS Trans-Marine Shipping Co., 
Miami (1036); Richard Aron, New York 
City (1982); Daniel J. Bello, New York 
City (2444); Louis Hernandez, New York 
City (2403); Norpo Co., Miami (2172); 
Herbert Plastik, New York City (2408), 
and South Pacific Lines, Inc., New York 
City (2167). 


Service Needs of Trade 


Route No. 6 Determined 


Tentative conclusions reached by the 
maritime administrator as to the es- 
sentiality and U.S.-flag service require- 
ments of ocean trade route No. 6 (US. 
North Atlantic/Scandinavia and Baltic) 
were published in the June 30 issue of 
the Federal Register. 

The trade route was described as fol- 
lows: Between U.S. north Atlantic ports 
Maine-Virginia, inclusive) and ports in 
Scandinavian and Baltic countries and 
the intermediate islands of Iceland, 
Greenland and Newfoundland. 

The administrator found that require- 
ments for U.S.-flag combination ship 
service were not less than one and not 
more than four sailings a year to the 
full range of the route and that needed 
freight ship operations were approxi- 
mately four sailings monthly “along the 
full range of the route.” Combination 
passenger-cargo ships of at least 200 
passenger capacity and 20-knot speed 
were found suitable for operation on 
trade route 6, and C-3 and Victory type 
freight ships were found suitable for 
interim operation. New ships of the C-3 
type with 18-knot speed were found suit- 
able for long-range operation on the 
route. 

Those desiring to state their comments 
or views, or request a hearing, were 
directed to submit their views or re- 
quest to the Maritime Administration by 
the close of business July 14. 


Court News 


U.S. Court of Appeals Orders 
30-Day Stay of SUNA Strike 


The 17 railroads that are members of 
the Western Carriers Conference have 
won a 30-day stay of an order by the 
United States Court of Appeals for the 
Second Circuit permitting the Switch- 
men’s Union of North America to strike, 
Lee Leibik, a Chicago attorney for SUNA, 
has reported. 

The court decided June 21 that its rul- 
ing of June 9 permitting a strike would 
be stayed 30 days from June 21, or until 
July 21, to allow the railroads to file a 
petition for review of the decision in the 
United States Supreme Court. 

The stay would effectively frustrate a 
strike for three or four months, “because 
the Supreme Court is not now in session 
and: won’t be until September,” Mr. 
Leibik said. The court could not rule on 
whether it would take jurisdiction in the 
case until its session began in the fall, 
Mr. Leibik explained. 


The court of appeals had held June 9 
that “there was no evidence that the un- 
ion had not bargained in good faith in 
accord with the law” (T.W., June 17, 
p. 113). 


Court Vacates FMB Orders 
Demanding Information 


From Foreign Ship Lines 


In two decisions, the U.S. Court of 
Appeals for the District of Columbia 
Circuit has vacated and remanded to 
the Federal Maritime Board orders 
issued by the board calling on nearly 
400 foreign shipping lines in the 
common carriage of passengers and 
freight between the United States 
and foreign countries to furnish a 
list of every contract, agreement or 
understanding which was in effect 
on January 1, 1960. 


The court passed only on the issue 
of whether or not the orders were prop- 
erly and validly issued and ruled, in one 
proceeding, that “since the reasonable- 
ness” was dependent on the relevancy 
of the information demanded, and the 
relevancy could not be determined in 
the absence of a statement of purpose, 
“the order is fatally defective.” The 
other proceeding involved orders relating 
to certain trades, and the court said 
those orders must be vacated for the 
same reason. 

The ruling as to the larger number 
of orders was issued in Nos. 15783-15809, 
15814, 15838, 15857, 15860, 15879-15780, 
15904, 15911, 15917, 15920, 15922, 15938, 
15947 and 15982, 15983, Montship Lines, 
Ltd., et al. v. Federal Maritime Board 
and United States of America. 

The ruling on the other orders was 
issued in Nos. 15756, 15757, 15824, 15825, 
15866, 15870, 15912, 15913, 15952, 15984, 
Hellenic Lines, Ltd., et al. v. Same. The 
four trades involved are the Calcutta/ 
United States North Atlantic; the Pa- 
cific Coast/West Coast of South Amer- 
ica; the Pacific Coast European Confer- 
ence trade and the West Coast of Italy 
to U.S. north Atlantic ports trade. 


Orders Appealed 

In April, 1960, the FMB issued an 
order under section 21 of the 1916 act 
calling on all common carriers by water 
subject to that act to submit informa- 
tion on all contracts, agreements or 
understandings which involved alloting, 
pooling or restrictions in connection with 
the waterborne commerce of the United 
States (T.W., April 23, 1960, p. 125). 
Under that section of the act, the board 
may require reports from carriers sub- 
ject to the act. 

Appeals from the orders were taken to 
the District of Columbia appeals court 
after a number of foreign governments 
and shipping lines protested that the 
FMB had no authority to request such 
information, since the demand amounted 
to an interference with matters outside 
the board’s jurisdiction. 

As to the contentions of some of the 
shipping lines that the production by 
them of documents required by the 
board’s order would violate their local 
national law, the court said: 

“Prior to determining whether these 
foreign laws do in fact forbid the pro- 
duction of documents such as those re- 
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quired by the board’s order and, if so, 
what effect this should have upon com- 
pliance,” said the court, “the appropriate 
procedure is to require these petitioners 
to make a good faith attempt to obtain 
a waiver of such restrictions from their 
respective governments. 

“Consequently, these petitioners should 
upon the remand bring any arguments 
that their local law prohibits compliance 
before the board so that it can then 
initially determine whether petitioners 
have made a good faith effort to secure 
waivers and, if so, whether compliance 
is to be required.” 


Explosives-Rules Fines 


Imposed on Two Roads 


The Commission has announced it has 
been advised that on June 27, the Union 
Pacific Railroad Co., after entering a 
plea of nolo contendere to a three-count 
information charging it with violations 
of the ICC’s Regulations for the Trans- 
portation of Explosives and Other Dan- 
gerous Articles, was fined $250. 

The Commission said that Clarence 
Van Orden, a co-defendent to one count 
of the information, was fined $50 on 
the same plea. The offenses, it said, 
consisted of the improper handling of 
tank cars placarded “dangerous.” In 
one instance, it said, a placarded tank 
car was placed next to an occupied 
caboose; in another, next to the engine, 
and in the third, next to a loaded flat 
car in a freight train. Van Orden, it 
said, was conductor of the freight train 
in which a placarded tank car was 
placed next to the occupied caboose. 

The ICC also announced it has been 
advised that on June 28, the Texas & 
New Orleans Railroad Co. was fined 
$300 after entering a plea of guilty to 
a one-count information charging it 
with violating the same regulations. The 
offense consisted, it said, of the improper 
handling of a tank car loaded with 
chlorine and placarded “dangerous” next 
to a loaded gondola, the lading of which 
extended above the end of the car. 
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Motor Act Prosecutions 





> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 
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New York eastern district, at Brook- 
lyn. On April 20, Alfred Muller, doing 
business as Amadel Transportation & 
Warehouse Co., of New York, N.Y., was 
fined $300 (payment required) following 
entry of a plea of guilty to an informa- 
tion charging him with transporting 
property as a motor common carrier in 
interestate commerce without proper au- 
thority. 


Massachusetts district, at Boston. On 
June 27, Robert H. Burnham, of Ayer, 
Mass., was fined $1,500 ($500 payment 
required) and placed on probation for 
six months after being found guilty of 
an information charging him with caus- 
ing Burnham Bros. Trucking Co., also 
of Ayer, to engage in operations as motor 
contract carrier in interstate commerce 
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without a permit authorizing the in- 
volved operations. 


Fines for Safety Violations 


Carriers were fined in federal district 
courts for violations of the Commission’s 
motor safety regulations, as follows: 

American Biltrite Rubber Co., Inc., of 
Chelsea, Mass., and Clyde E. Vance, 
Arthur P. Richards, Alvin S. Ritchie, 
James M. Lankford, Francis D. Wood, 
Francis D. Richards, and Walter A. 
Shields, drivers in the employ of Amer- 
ican Biltrite Rubber Co., Inc., on June 
28, on separate pleas of guilty, total of 
$1,700 (American Biltrite, $1,000, payment 
required, and each driver, $100, payment 
of $50 required, each defendant placed on 
probation), Massachusetts district, at 
Boston; Checkerway Charter Coach, Co., 
Inc., of Chicago, Ill., on June 27, on plea 
of guilty, $400 (payment, plus costs, re- 
quired), Illinois northern district, eastern 
division, at Chicago; Hancock-Trucking, 
Inc., of Evansville, Ind., on June 20, on 
plea of guilty, $1,200 (payment required), 
Indiana southern district, Evansville di- 
vision, at Evansville. 


Miscellaneous Decisions 





REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


®& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 
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United States Court of Appeals, Fifth 
Circuit 


Action by warehousemen against a 
railroad and two of its subsidiaries, un- 
der the interstate commerce act, for 
damages based on railroad’s operation of 
a terminal. The United States district 
court for the northern district of Ala- 
bama, Seybourn H. Lynne, chief judge, 
entered judgment for railroads, and 
warehousemen appealed. The Court of 
Appeals, Wisdom, circuit judge, held 
that the evidence presented a jury ques- 
tion as to whether injury, if any, to 
warehousemen, was injury caused by un- 
just discrimination in relation to trans- 
portation. 


Judgment affirmed. 


For discrimination to exist under the 
interstate commerce act, there must 
be a person prejudiced and a person fa- 
vored, and there is no case for compari- 
son unless there is substantial identity 
of situation and service, accompanied by 
undue advantage to one to disadvantage 
of the other. Interstate commerce act, 
secs. 2, 3(1), 6(7), 8, 9, 49 U.S.C.A. secs. 
2, 3(1), 6(7), 8, 9. 

Warehousemen who were neither 
shippers nor receivers of freight, in order 
to recover damages under the interstate 
commerce act, arising out of a railroad’s 
operation of a terminal, were required 
to show they were injured by unlawful 
discrimination in relation to transporta- 
tion. Interstate commerce act, sec. 8, 
49 U.S.C.A, sec. 8. 

For purposes of determining discrimi- 
nation relating to transportation, a ware- 
houseman, aggrieved by a carrier’s favored 
treatment of a competing warehouseman 


comes within protective reach of inter- 
state commerce act, although he may not 
be a shipper and although the alleged 
discrimination itself is primarily of a 
nontransportation nature. Interstate 
commerce act, secs. 2, 3(1), 6(7), 8, 9, 
49 U.S.C.A. secs. 2, 3(1), 6(7), 8, 9. 

Broad policy of interstate commerce 
act is to eliminate concessions by a rail- 
road of any kind, direct or indirect, to 
the end that persons in the stream of 
transportation may carry on their busi- 
ness on an equal basis with their com- 
petitors, and such policy requires nar- 
rowing of the carrier’s escape hatch from 
liability for violation of anti-concessions 
provisions of the act. Interstate com- 
merce act, secs. 2, 3(1), 6(7), 8, 9, 49 
U.S.C.A. secs. 2, 3(1), 6(7), 8, 9. 

Evidence, in action by warehousemen 
which were neither shippers nor re- 
ceivers of freight, against railroad and 
two of its subsidiaries, presented jury 
question as to whether injury, if any, 
to warehousemen, based on railroad’s 
operation of a terminal, was injury 
caused by unjust discrimination in re- 
lation to transportation. Interstate com- 
merce act, secs. 2, 3(1), 6(7), 8, 9, 49 
U.S.C.A. secs. 2, 3(1), 6(7), 8, 9. 

Fair market rent, rather than com- 
pensatory return was proper standard 
in suit against railroad by warehouse- 
men under the interstate commerce act, 
for damages based on railroad’s operation 
of a terminal, in view of fact such suit 
rested on claim for damages caused by 
destructive competition. Interstate com- 
merce act, secs. 2, 3(1), 6(7), 8, 9, 49 
U.S.C.A. secs. 2, 3(1), 6(7), 8, 9. 

Charge on depreciation, in warehouse- 
men’s action under the interstate com- 
merce act against a railroad, for damages 
based on its operation of a terminal, in 
regard to issue of whether terminal rents 
were fair rental, was proper. Interstate 
commerce act. secs. 2, 3(1), 6(7), 8, 9, 
49 U.S.C.A. secs. 2, 3(1), 6(7), 8, 9. 

Propriety of railroad including certain 
construction items in fixing rentals for 
its terminal, and weight to be attached 
to such items were jury questions in 
warehousemen’s action against railroad 
for damages based on railroad’s opera- 
tion of terminal. Interstate commerce 
act, secs. 2, 3(1), 6(7), 8, 9, 49 U.S.C.A. 
secs. 2, 3(1), 6(7), 8, 9. 

Evidence sustained finding of jury, in 
warehousemen’s action against railroad 
for damages based on its operation of a 
terminal, that railroad charged terminal 
tenants a fair rental. Interstate com- 
merce act, secs. 2, 3(1), 6(7), 8, 9, 49 
U.S.C.A. secs. 2, 3(1), 6(7), 8, 9. 


A carrier, by failing to collect its 
charges, extends credit, and thereby un- 
lawfully furnishes working capital to a 
debtor, shipper or tenant, but the test of 
unlawfulness is one of reasonableness. 
Interstate commerce act, secs. 2, 3(1), 6 
(7), 8, 9, 49 U.S.C.A. secs. 2, 3(1), 6(7), 
8, 9. 

Charge, in warehousemen’s action 
against railroad for damages sustained 
by its operation of a terminal, properly 
instructed jury to consider whether rail- 
road exercised due diligence in collecting 
terminal rent. Interstate commerce act, 
secs. 2, 3(1), 6(7), 8, 9, 49 U.S.C.A. secs. 2, 
3(1), 6(7), 8, 9. 

Evidence presented jury question aS 
to whether railroad, sued under the in- 
terstate commerce act, by warehouse- 
men for damages based on its operation 
of a terminal, exercised due diligence in 
collecting terminal rent. Interstate com- 
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merce act, secs. 2, 3(1), 6(7), 8, 9, 49 US. 
C.A. secs. 2, 3(1), 6(7), 8, 9. 

A cause of action does not necessarily 
arise from acts of a common carrier that 
might subject it to a criminal prosecu- 
tion or to corrective proceedings at in- 
stance of Interstate Commerce Commis- 
sion, but to recover damages in private 
litigation, a plaintiff must prove a spe- 
cific injury resulting from carrier’s acts 
and omissions. 

Charge im warehousemen’s_ action 
against railroad for damages based on 
carrier’s operation of a terminal did not 
place higher burden of proof on plain- 
tiffs than interstate commerce act re- 
quired, by its statement that ware- 
housemen were required to prove their 
losses were the direct result of some 
wrongful act of railroad. Interstate com- 
merce act, sec. 8, 49 U.S.C.A. sec. 8. 

Latitude allowed lawyers in cross- 
examination and in argument to jury, 
and in conduct of trial generally, is in 
discretion of trial judge. 


Record did not establish reversible 
error in warehousemen’s action against 
railroad for damages based on its oper- 
ation of a terminal, on theory court im- 
properly permitted railroad’s attorney to 
mislead the jury by picturing railroad as 
a friend of the poor against warehouse- 
men who were pictured as exploiters of 
the defenseless. (Shaw Warehouse Co. 
v. Southern Ry Co., 288 F.2d 759 (1961)). 


* * * 


Supreme Court of Appeals of Virginia 


Proceeding on an application for ap- 
proval of the proposed transfer of a 
grandfather certificate of public con- 
venience and necessity as a petroleum 
tank truck carrier. The State Corpora- 
tion Commission approved the transfer, 
and the objectors appealed. The Supreme 
Court of Appeals, Buchanan, J., held 
that the burden was on the objectors 
to show that the transfer would not 
serve the public convenience and neces- 
sity, and that the evidence sustained 
the finding that the transfer would 
serve the public convenience and neces- 
sity. 


Affirmed. 


Legislative declaration that certificate 
of public convenience and necessity as 
petroleum tank truck carrier does serve 
the public convenience and necessity was 
inherent in grandfather certificate is- 
sued under petroleum tank truck car- 
rier’s act, Code 1950, sec. 56-338.33. 


Evidence supported finding that pro- 
posed transfer of grandfather certificate 
of public convenience and necessity as 
petroleum tank truck carrier would serve 
public convenience and necessity. Code 
1950, secs. 56-338.33, 56-338.34. 

Objectors to proposed transfer of 
grandfather certificate of public conven- 
ience and necessity as petroleum tank 
truck carrier had burden to show that 
proposed transfer would not serve public 
convenience and necessity. Code 1950, 
secs. 56-338.33, 56-338.34. 

Finding that proposed transfer of 
grandfather certificate of public conven- 
ience and necessity as petroleum tank 
truck carrier would serve public conven- 
ience and necessity was prima facie, just, 
reasonable, and correct and could not 
be upset, in absence of showing of abuse 
of discretion vested in State Corporation 
Commission. Code 1950, secs 56-338.33, 
56-338.34. (Petroleum Transit Corp. of 
Virginia v. Commonwealth, 119 S. E 
2d 494). da< 








